THIS DOCUMENT IS5 IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION. If you are in any doubt about the contents of
this decument, or about what action to take, you should immediately consult a professional adviser authorised pursuant to
the Financial Services and Markets Act 2000 who specialises in advising on the acgquisition of shares and other securities.

This decument comprises an admission document for the purposes of the AIM Rules for Companies This document does not constitute a
prospectus for the purposes of the Prospectus Rules and it has therefore not been prepared in accordance with the Prospectus Rules and it
has not been approved by the FSA nor has a copy been deliverad to the FSA under regulation 3.2 of the Prospectus Rutes Instrument 2005.
An application has been made for the Enlarged issued Share Capital of the Company to be admitted to trading on the AIM market of London
Stock Exchange ple {"AIMY) It is expected that deatings in the Ordinary Shares will commence on 20 July 2007.

AIM is a market designed primarily for emerging or smailer companies to which a higher investment risk tends to be attached
than to larger or more established companies, AIM securities are not admitted to the official list of the United Kingdom Listing
Authority. A prospective investor should be aware of the risks of investing in such companies and should make the decision to
invest only after careful consideration and, if appropriate, consultation with an independent financial adviser. Each AIM
company is required pursuant to the AIM Rules for Companies to have a nominated adviser. The nominated adviser is
required to make a declaration to the London Stock Exchange on Admission in the form set out in Schedule Twe to the ATM
Rules for Nominated Advisers., The London Stock Exchange has not examined or approved the contents of this document. The
rules of AIM are less demanding than those of the Official List. It is emphasised that no application is being made for
admission of the Ordinary Shares of the Company to the Official List.

To the best of the knowledge and belief of the Directors and Proposed Directors {who have taken ail reasonable care that such is the case)
the information contained in this dogument, save for the information concerning the ACOC Concert Party and the PET Concert Party (for
which each member of the respective concert party is responsibie), is in accordance with the facts and does not omit anything likely to
affect the import of such information The Directors and Proposed Directors, whose names are set out on page 1, and the Company accept
responsibility accordingly, including individual and collective responsibility for compliance with the AIM Rules. In conpection with this
document andfor the Subscription, no person is authorised to give any information or make any representation other than as contained in
this document

The whole text of this document should be read in full. The attention of prospective investors is drawn in particular to Part 2
of this document entitied “Risk Factors".

LHP Investments Plc

to be renamed

Nostra Terra Oil and Gas Company plc

(Incorporated in England and Wales under the Companies Act 1985 with
Registered number 05338258)

Proposed acquisition of Nostra Terra (Overseas) Limited
Approval of waiver of Rule 9 of the Takeover Code
Proposed Subscription for 70,000,000 New Ordinary Shares
Notice of Extraordinary General Meeting
and
Admission to trading on AIM

Nominated Adviser Broker
ARM Corporate Finance Limited Falcon Securities (UK) Limited

SHARE CAPITAL ON ADMISSION

Authorised Issued
Amount Number Amount Number
£3,000,000 1,000,000,000 Ordinary Shares of ¢ 1p sach £301,876.472 301,876,472

All of the Ordinary Shares will, upon Admission, rank pari passu in all respects and wili rank in full for all dividends and cther distributions
declared, paid or made in respect of the Ordinary Shares after Admission. ARM Corpeorate Finance Limited, which Is authorised and regulated
by the Financial Services Authority, Is the Company's Nominated Adviser under the AIM Rules for Companies and AIM Rules for Nominated
Advisers. It is emphasised however that ARM Corporate Finance Limited's respensibilities as the Company’s Nominated Adviser under the
AIM Rules are owed solely to the London Stock Exchange and are not owed to the Company or to any Director or Propesed Director or to
any other persen in respect of their decision to acquire Ordinary Shares in the Company in reliance on any part of this document. ARM
Corporate Finance Limited has not authorised the contents of this document No liability whatscever is accepted by ARM Corporate Finance
Limited for the accuracy of any information or opinions contained in this document or for the omission of any material information from this
document for which the Company and the Directors and Proposed Directors are solely responsible

Falcon Securities {UK) Limited is the Company's Sroker and is a member of the London $tock Exchange and is acting exclusively for the
Company. Falcen Securities (UK) Limited will not be responsitie to anyone other than the Company for providing the protections afforded to
customers of Falcon Securities (UX) Umited or for advising any other person on the arrangements described in this document

this document does not constitute an offer of, or the solicitation of an offer, to subscribe for or buy Ordinary Shares to any perscn in sy
jurisdiction to whom it is unlawful to make such offer or solicitation. In particular, this document is not for distribution in or into the United
States of America, Canada, Australia or Japan. Accordingly, the Ordinary Shares may not, subject to certain exceptions, be offered directly
or indirectly in or into the United States of America, Canada, Australla or Japan The Ordinary Shares have not been and will net be
registered under the United States Securities Act of 1933 {as amended) The whole text of this document should be read.

Notice of an Extraordinary General Meeting of the Company to be held at at Finsgate, 5-7 Cranwood Street, Londen EC1V 9EE on 19 luly
2007 is set put at the end of this document Shareholders will find enciosed a Form of Proxy to use at the Extraordinary General Meeting To
be vaiid the Form of Proxy shouid be completed and returned in accordance with the instructions printed therecn as soon as possible and in
any event must be received by the Company's Registrars, Share Registrars Limited, no later than 48 hours before the time appointed for
holding the EGM. Completion and posting of the Form of Proxy wiil not prevent a sharehaolder from attending and voting in person at the
EGM
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DEFINITIONS

In this document, where the context permits, the words and expressions set out below shall bear the following
meanings:

“'A’ Warrants” ‘A’ warrants to subscribe for up to 2,500,000 Ordinary Shares at a
price of 2p per share, as described in paragraph 7.1 of Part 7 of this
document

“ACOC Warrantholders” Kerry Knofl and Cairns Investment Holdings Limited

"ACOC Concert Party” comprising ACOC, and its directors; Brian Courtney and Glenn
MacNeil, together with Neville Desmond Smith

“Acquisition” the proposed acquisition of the entire issued share capital of Nostra
Terra pursuant to the terms of the Acquisition Agreement

“Acquisition Agreement”  the sgreement dated 25 May 2007 between the Company (1) the
Vendor (2) and Brian Courtney, Neville Desmond Smith and Gienn
MacNeil {3) relating to the Acquisition, as described in paragraph
18.5 of Part 7 of this document

“Act” Companies Act 1985 (as amended)
“Admission”™ the admission of the Enlarged Issued Share Capital of the Company

to trading on AIM and such admission becoming effective in
accordance with Rule 6 of the AIM Rules for Companies

“AGM" or “"Annua} the annual general meeting of the Company to be convened on 19

General Meeting” July 2007 for the purpose of passing the Resolutions

“AIM" the AIM market of the London Stock Exchange

“AIM Rules” the AIM Rules for Companies and the AIM Rules for Nominated
Advisers, or whichever of these, in the context, Is applicable

“AIM Rules for the rules for companies gaverning admission to and trading on AIM,

Companies” published by the London Stock Exchange

“AIM Rules for the rules for nominated advisers of companies admitted to and

Nominated Advisers” trading on AIM pubiished by the London Stock Exchange

“Anglo Crimean Asset the agreement dated 25 May 2007 between Anglo Crimean (1) NTOL

Sale Agreement” {2} and Ucoco Energy (3) under which Anglo Crimean fransferred all

of the Ucoco Cyprus Assets to NTOL, details of which are set out in
paragraph 19.7 of Part 7 of this document

“ARM” ARM Corporate Finance Limited, nominated adviser to the Company,
which is autharised and regufated by the Financial Services Authority

»'B’ Warrants” the ‘B’ warrants to subscribe for up to 560,000 Ordinary Shares at a
price of 1.5p per share, as described in paragraphs 8.1 and B.2 of
Part 7 of this document

e Warrants” the C’ warrants to subscribe for up to 9,000,000 Ordinary Shares at
a price of 2p per share, as described in paragraph 8.3 of Part 7 of
this document

“Takeover Code” the City Code on Takeovers and Mergers

“Combined Code” the Principles of Good Governance and Code of Best Practice
published in June 2006 by the Financial Reporting Council

“Company’, "LHP LHP Investments Plc, a company incorporated in England and Wales
investments” or “"LHP" on 20 January 2005 under the Companies Act 1985 with registered
number 05338258

“Competent Person’s the report prepared by Trimble Engineering Associates Ltd. and set
Report” out in Part 3 of this document.



“Consideration”

“Consideration Shares”

“Convertible Facility
Agreement”

“Convertible Facility
Notes”

“Creditors”

“Creditors Settlement”

“Creditors Convertible
L.oan Stock”

“Creditors Non-
Convertible Loan Stock”

“Creditors Loan Stock
Instruments”

“CREST"

“CRESTCo”

“Crimean Peninsula”

“Directors” or “Board”

“pollars” or “"USs"”

“EGM"” or “Extraordinary

General Meeting”

“Enlarged Group”

“Enlarged Issued Share
Capital”

“Existing Shares”

the Consideration Shares, the Creditors Loan Stock and the LHP
Promissory Notes to be issued by LHP to the Vendor as conslderation
for the Acguisition

the 149,126,472 new Ordinary Shares to be issued to the Vendor
pursuant to the Acquisition Agreement

the agreement dated 25 June 2007 between the Company and PET
under which PET has agreed to make available to the Company a
borrowing facility of up to £600,000, further detaits of which are set
out in paragraph 10.1 and 18.17 of Part 7 of this document

the £600,000 zero coupon convertible unsecured loan notes 2013 to
pe issued upon any advance under the Convertible Facility
Agreement, the outstanding amount of which, following any such
advance, may be converted into Ordinary Shares at the rate of one
Ordinary Shares for each 0.5p of the principal amount advanced
under the Convertibie Facility Agreement {or, if less, 50 per cent. of
the average closing bid price for the previcus five trading days),
further detaits of which are set out in paragraphs 102 18.17 and
18.18 of Part 7 of this document

the persons to whom the Vendor has outstanding indebtedness that
is to be satisfied by the transfer by the Vendor of the Creditors Loan
Stock under the terms of the Creditors Settiement.

the agreements between the Vendor and the Creditors for the
settlement of their indebtedness by the application of the Creditors
Loan Stock

the £327,679.38 convertible non-interest bearing unsecured loan
stack 2008 of the Company to be issued as part of the Consideration
and to be transferred to the Creditors by the Vendor following
compietion of the Acquisition, and as described in paragraphs 9.1,
9.2 and 9.3 of Part 7 of this document

the £B8,483 convertible non-interest bearing unsecured loan stock
2008 of the Company to be issued as part of the Consideration and
to be transferred to the Creditors by the Vendor following completion
of the Acquisition, and as described in paragraphs 9.1, 9.2 and 9 3 of
part 7 of this document

the instruments of the Company dated 25 June 2007 creating the
Creditors Loan Stock, as described in paragraphs 18 12 and 18 13 of
Part 7 of this document

the computerised settlement system used to facilitate the transfer of
title to shares in uncertificated form operated by CRESTCo

CRESTCo Limited

an obiast and peninsula of southern Ukraine on the Black Sea and
Sea of Azov

the directors of the Company at the date of this document, whose
names are set out on page 1 of this document

United States Dollars

the extraordinary general meeting of the Company to be convened
on 19 July 2007 for the purpose of passing the Resolutions

the Company and Mostra Terra (which includes the Representation)
after the Acquisition

the entire issued share cepital of the Company as enlarged by the
issue of the Consideration Shares, the Subscription Shares and the
Facility Fee Shares

62,750,000 existing issued Ordinary Shares at the date of this
docurment



“Existing Warrants”

“Facility”

“Facility Fee Shares”

“Falcon Securities”
“Financial Services and
Markets Act” or "FSMA"

“Founders Warrants”

“FSA"

“Investment Agreement”

“JAAM

“Kovylnenskaya License”

“Krymgeologia”

“Licence Area”

“Locked in Parties”

“London Stock Exchange”

“New LHP Promissory
Note’’

“New NTOL Promissory
Note”

“New Warrants”

"Nostra Terra” or "NTOL"

“Notice of EGM”

"NTOL Agreement”

the Founders Warrants and the ‘A’ Warrants or any of them

the borrowing facility of up to £600,000 made available by PET under
the Convertible Facility Agreement

20,000,000 Ordinary Shares to be issued credited as fisly paid to PET
in partial satisfaction of the fee payable to PET in respect of the
Convertible Facility Agreement

Falcon Securities {UK) Limited, Broker to the Company, which is
authorised and regulated by the Financial Services Authority

the Financial Services and Markets Act 2000

the warrants to subscribe for up to 2,000,000 Ordinary Shares at a
price of 0.1p per share, as described in paragraphs 7.2 and 7.3 of
part 7 of this document

Financial Services Authority

the Investment Agreement dated 25 June 2007 between the
Company (1) and GCIT Foundation and others (2) under which the
investors are, subject to completion of the Acquisition and Adrnission,
to subscribe £350,000 for 70,000,000 Ordinary Shares at an issue
price of 0.5p per share and subject to Admission

the Joint Activity Agreement dated 27 January 2001 as amended and
entered into by the Representation (1) and Krymgeofogia (2) under
which the Representation and Krymgeologia agreed to explore for
and pilot production deveiop the hydrocarbons of the Oktyabrskoe
License, Kavylnenskaya License and Tatyanovskoe License

ticense # 2135 covering the Serebryanskoe Field dated 21 November
2002 covering 32 square kilometraes

NAK Nadra Krymgeoiogia, a subsidiary of NAK Nadra Ukrainiy, a Joint
Stock Company wholly owned by the State of Ukraine

the 154 sguare kilometre area of the Oktyabrskoe License containing
36 wells

the Vendor, the Directors, the Proposed Directors, Ucoco Energy,
3866980 Canada Inc. and Mr Oleg Rodkin

tondeon Stock Exchange pic

the promissory note to be issued by the Company to the Vendor as
part of the consideration for the Acquisition in the sum of
US4$1,838,928, as described in paragraph 18 6 of Part 7 of this
document

the promissory note issued by NTOL to the NTOL Promissory Note
Holders in the sum of US$436,460, as described in paragraph 19 .3 of
Part 7 of this docurment

the 'B' Warrants and the ‘C" Warrants or any of them

Nostra Terra {Qverseas) Limited, a company incorporated In Cyprus
with Coempany Number 112524 The registered address of NTOL is
Suite 402, 65 Prodromou Avenue, Nicosia 2063, Cyprus

the natice set out at the end of this document convening the EGM

the share purchase agreement dated 31 July 2006 between Anglo
Crimean (1} the NTOL Promissory Note Holders, {2) N Desmond
Smith (3) and NTOL (4) pursuant to which Angle Crimean acquired
the entire issued share capital of NTOL further details of which are
set out in paragraph 19 2 of Part 7 of this document



“NTOL Promissory Notes” the three promissory notes dated 31 July 2006, as varied by a deed

"NTOL Promissory Note

Holders”
“Official List”

“Oktyabrskoe Licence”

“Oktyabrskoe Field”
“Ordinary Shares”
"Panel”

“PET"

“PET Concert Party”

“Proposed Directors”

“Proposals”

“Prospectus Rules”

“Reprasentation”

“Resolutions”
"Russia”

“Subscription”

“Subscription Shares”

“Tatyanovskoe Licence”

“Ueoco Cyprus Assel Sale

Agreement”

“Ucoco Cyprus Assefs”

of varlation dated 5 December 2006, issued by Anglo Crimean under
the NTOL Agreement, pursuant to which Anglo Crimean agreed to
pay the sums of US$852,755, US$1,180,334 and S$242,299 o the
NTOL Promissory Note Holders which are to be cancelled prior to
completion of the Acquisition

Nikea Nominees Lirnited and Nikea Trustees Limited, both companies
incorporated in Cyprus , which act as trustee for X-Calibur

the official Hist of the UK Listing Authority

licence # 2154 covering 154 square kilometres with 26 wells in the
Oktyabrskoe and West Oktyabrskoe Fields and issued by the Ministry of
Ecotegy and Matural Resources of the Ukraine to Krymgeologia on 29
Movernber 2002 (and every extension theretc)

the il fleld contained within the Licence Area
ordinary shares of 0.1p each in the capital of the Company
the Panel on Takeovers and Mergers

Power Eiite Trading Inc., a company incorporated in the British Virgin
Islands with company number 1004022 with two directors, Mr. David
Rowland who owns 100% of the shares in PET and Albany
Management Limited, Aibany Management Limited being under the
contrai of Mr. Rowland. PET's registered address is Sea Meadow
House, Blackburne Highway, Road Town, Tortola, British Virgin
islands

comprising PET, Falcon Securities, Cairns Investment Holding
Lirnited, L.eo Knifton, Stephen Oakes , Nigel Welter

Sir Adriars Biennerhassett, Brian Courtney, Glenn MacNeil and Nevilie
Pesmond Smith

the Acquisition, the Subscription and Admission

the Prospecius Rules brought into effect on 1 July 2005 pursuant to
Commission Regulation {(EC} No. 809/2004

the Ukrainian permanent representation office of Nostra Terra being a
registered non-corporate entity registered by Nostra Terra with the
Ministry of the Economy of Ukraine, under registration No I'fl- 2669 on
7 November 2000 under the name “Representation Nostra Terra
(Overseas) Ltd”

the resolutions set out in the Notice of EGM at the end of this document

the Russian Federation

the subscription of an aggregate of £350,000 in return for the
allotment of the Subscription Shares under the Investment
Agreement,

the 70,000,000 Ordinary Shares to be issued under the Investment
Agreement

the licence covering the Tatyancvskoe Field and issued by the Ministry
of Ecology and Matural Resources of the Ukraine to Krymgeologia

the agreement dated 25 May 2007 between Ucoco Cyprus and (1)
Anglo Crimean (2) under which Ucoco Cyprus transferred all of the
Ucoco Cyprus Assets to Anglo Crimean, details of which are set out in
paragraph 19.6 of Part 7 of this document

the 25% interest in NTOL's share of the revenue from the JAA as was
transferred from Ucoco Cyprus to Anglo Crimean and from Anglo
Crimean to NTOL under the Ucoco Cyprus Asset Sale Agreement and
the Anglo Crimean Asset Sale Agreement respectively

6



“Ucoco Promissory Note”

“Ucoco Cyprus”

“Ucoco Energy”

“UK"

“Ularaine”

“USSR"

“Vendor”, “Anglo
Crimean” or "ACOC"

“Vendor's Shareholders”

“Well”

“West Oktyabrskoe Field”

“X-Calibur”

the promissory notes dated 10 May 2006 and the deed of variation
dated 25 May 2007 pursuant to which Anglo Crimean agreed to pay
the sum of US$159,744.50 to Ucoco Energy, further details of which
are set out in paragraph 19.4 of Part 7 of this document

Ucoco Cyprus Limited, a company incorporated in Cyprus with
company number HE141274

Ucoco Energy Inc., a company incorporated in Ontario, Canada with
registration number 4171501

the United Kingdom of Great Britain and Northern Ireland

Ukraine, an independent republic since 1991, the former Ukrainian
Soviet Socialist Republic located south-west of Russia

the former Union of Soviet Socizlist Republics

Anglo Crimean Oil Company Limited, a company registerad in the Isle
of Man with the registration number 115197C

the holders of the entire issued share capital of the Vendors as set
out in paragraph 15 1 of Part 7 of this document

oll well, being any perforation through the Earth's surface designed
to find and release hoth petroleum oil and gas hydrocarbons

the gas condensate field contained within the Licence Area

X-Calibur timited a company incorporated in the British Virgin
Islands with number 1024411
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"boepd"
“bopd"

“Bridge Plug”

“Becf”
“"Bscfe"”

“Cenomanian”

*Condensate”

"Crude 0Oil”

“Pirect lifting costs”

“Hydrocarbons”

I\MMJP
“MMbb!”
“*‘MMboe”

“MMBtu”

“MMct”’
“MMscfd”

“natural gas”

“"Negcomian”

" NGLM

" NPI"

Glossary
American Petroleumn Institute
barrel(s). 42 US galions liquid volume
barrels of condensate per day

barrels of oil equivaient. One bbl of oif is approximately the
energy equivaient of 6,000 scf of natural gas

harrels of oil equivaient per day
barrels of oll per day

a restriction placed inside the well that is located and set to
isolate the lower part of the weltbore. Bridge plugs may be
permanent or retrievable, enabling the lower wellbore to be
permanently sealed from production or temporarily isolated from
a treatment conducted an an upper zone

one billion standard cubic feat
one billion standard cubic feet of gas equivalent

the Cenomanian (also known as the Woodbintan) is the first
stage of the Late Cretaceous Epoch.

liquid hydrocarbons produced with natural gas which are
separated from it by cooling, expansion, and various other
means {also called "distillate”)

liquid petroleum as it comes out of the ground. Crude oils range
from very light {high in gascline) to very heavy (high in residual
oils). Sour crude is high in sulphur content. Sweet crude is low in
sulphur and therefore often more valuable

the costs of producing oil fram a well or lease; the operating
expenses

compounds containing only carbon and hydrogen
one million

one million barrels

one millien boe

one million British thermal units, a heating equivalent measure
for naturai gas and is an alternate measure of natural gas
reserves, as opposed to Mcf, which is strictly a measure of
natural gas volumes

one million cubic feet
ane million standard cubic feet of gas per day

a mixture of hydrocarbon compounds and small amounts of
various non-hydrocarbons (such as carbon dioxide, helium,
hydrogen sulphide, and nitrogen) existing in the gaseous phase
or in solution with crude oif in natural underground reserves

a term applied to the lowest deposits of the Cretaceous Era

natural gas liquids. Portions of natural gas that are liquefied at
the surface in lease separators, field facilities, or gas processing
plants, leaving dry natural gas They include, but are not limited
to, ethane, propane, butane, natural gaseline, and condensate

net profits interest, which is the right and interest, expressed as
a percentage, of the owner to receive a share of the oil and gas
produced (or the income attributable to such production) after
satisfaction of all government extraction and license related
taxes and fees



\\Plll

\\pzn

“Reserves”

“Scf”

"Scfd”

"Scfe”

“Shut-In”

\\Sp” gl“»"

*Surface Separation”

\‘chu
“Tonne”
"WI or Working

Interests”

“Well Cap”

“Woarkover”

Proven: those oil or gas reserves considered to have at least a
50 per cent. chance of being recovered

Probable: those oif or gas reserves considered to have st least a
50 per cent. chance of being recovered

the estimated guantities of oil and gas that geological and
engineering date indicate, with reasonable certainty, to be
recoverable in future years from known reservoirs under existing
economic and operating conditions,

one standard cubic foot of gas at 60° Fahrenheit and
atmospheric pressure

standard cubic feet per day

standard cubic feet of gas equivalent. 6,000 standard cubic feet
of gas is the approximate energy equivalent of one barrel of oil

to close valves on a welt 50 that it stops production, or a well on
which the valves have been closed.

specific gravity. The ratio of the weight of a given volume of
material to the weight of an equal volume of another substance
usad as a standard. For solids or liguids, the standard is usually
water (H;0 = 1) and for gases, the standard is air (air = 1)

the process of separating liguid and gas hydrocarbons and water
in & pressure vessel at the surface.

one trifllion cubic feet

a measurement of metric weight equal to 1 cublc metre of water
with specific gravity 1 at standard temperature and pressure

the right and interest, expressed as a percentage, of the Wi
owner to participate in operations to explore for, develop and
produce oil and gas reserves; and obligate such owner to meet
its share of the costs and expenses of such exploration,
development and production operalions

a 30 metre concrete cap used to block/close a Well

the process of performing major maintenance or remedial
treatment on an existing oif or gas well, which may include the
removal and replacement of the production tubing string after
production from the well has been stopped and a workover rig
has been piaced on location



APDMISSION STATISTICS

Number of Consideration Shares being issued
Subscription Price

Number of Subscription Shares being issued

Number of Facility Fee Shares being issued

Number of Existing Shares in issue

Total Number of Ordinary Shares in issue at Admission

Market Capitalisation of the Enlarged Group on Admission
at the issue price of the Subscription Shares, based on
the total number of Ordinary Shares in issue at Admission
(as above)

Number of Ordinary Shares to be issued on conversion of
the Creditors Loan Stock

Number of Ordinary Shares to be issued on exercise of
the Founders Warrants at 0.1p per share

Number of Ordinary Shares to be issued on exercise of
the "A' Warrants at 2p per share

Number of Ordinary Shares to be issued on exercise of
the ‘B’ Warrants at 1.5p per share

Number of Ordinary Shares to be issued on exercise of
the *C’ Warrants at 2p per share

Number of Ordinary Shares to be issued if the Facllity is
advanced and the Convertibie Facility Notes are converted
at 0.5p per share

TiDM

ISIN for Ordinary Shares

EXPECTED TIMETABLE

Date of this document

Latest time and date for receipt of Form of Proxy
EGM

Completion of the Acqguisition

Admission effective and commencement of dealings
CREST accounts credited

Dispatch of definitive share certificates

10

149,126,472
0.5p
70,000,000
20,000,000
62,750,000
301,876,472

£1,509,382

16,383,968

2,000,000

2,500,000

560,000

9,000,000

120,000,000

NTOG

GBOOBO67H256

25 June 2007
10am on 17 July 2007
19 3uly 2007
20 July 2007
20 July 2007
20 Juiy 2007

By 27 July 2007



Part 1
Information on the Enlarged Group

Introduction

The Company has entered into the Acquisition Agreement which is subject, inter alia, to Admission and to certain of
the resolutions being duly passed at the EGM, to purchase the entire share capital of Nostra Terra from the Vendor.

The Admission, foliowing the issue of the Consideration Shares, would normally give rise to an obligation on the
ACOC Concert Party to make a mandatory offer pursuant to Rule 9 of the Takeover Code to the remaining
shareholders of the Company. The Panel has agreed, however, to walve this obligation to make a general offer to all
sharehotders subject to the passing on a poll by independent shareholders of resolution 1 set ouf in the Notice of
EGM at the end of this Document

Assuming maximum draw down of the Facifity and conversion of the Convertible Facility Notes at the minimum price
of 0.1p, the conversion of the Convertible Facility Notes would normally give rise to an obligation on the PET Concert
Party to make a mandatory offer pursuant fo Rule 9 of the Takeover Code to the remaining shareholders of the
Company. The Panel has agreed, however, to waive this obligation to make a general offer to ail shareholders
subject to the passing en a poll by independent shareholders of resolution 2 set out in the Notice of EGM at the end
of this Document.

Application will be made for the Enlarged Issued Share Capital to be admitted te trading on AIM, subject to the
resolubions set out in the Notice of EGM being passed by shareholders at the Extraordinary Genera! Meeting. The
Directers expect that Admission will become effective and that trading in the Enlarged Issued Share Capital on ATM
will commence on 20 July 20067

The purpose of this document is to provide Shareholders with, inter alia, the background to the Acguisition and to
seek thelr approval for the Acquisition and the Rule 9 Waiver at the EGM.

Background to and reasons for the Acquisition

LHP was established in order to identify and acquire companies in the financial services sector, with a particular
emphasic on specialist fund management, including hedge fund businesses and funds of funds, bui the Directors
have recognised the attractions afforded by the oll and gas sector through Nostra Terra and therefore wish to seek
sharehoider approval for a change in strategy and the Acquisition, which they will do at the EGM.

The Directors and Proposed Directors regard the acquisition of Nostra Terra as being an attractive ppportunity to
create an oil production company through the re-opening of certain wells which were previously producing oil in the
Licence Area and which were capped as being unecenomic in a period when oil prices were at much lower levels. The
Directors and Proposed Directors expect the results of this re-opening programme to be known in a relatively short
timeframe. in addition, the Company’s relationship with Krymgeologia offers the potential of developing further
opportunities for the exploration of other areas within the Crimea.

Information on LHP Investments

LHP raised a total of £178,000 after expenses and was admitted to AIM on 23 February 2005, when it was classified
as an Investing company. (n 3 April 2006 LHP was suspended from AIM and subseguently de-listed pursuant to AIM
Rule 8 and the guidance te it which required certain investing companies to meet certain provisions otherwise the
trading of shares in that company on AIM would be cancelled under AIM Rule 41. LHP did not meet those provisions
and was subsequently de-listed from AIM

Anglo Crimean

Angio Crimean is the current swner of the Ucoco Cyprus Assets and the entire issued share capital of Nostra Terrs
Anglo Crimean has agreed under the Anglo Crimean Asset Sale Agreement to transfer the Ucoco Cyprus Assets to
Mostra Terra. Anglo Crimean has then agreed under the Acquisition Agreement to self the entire issued share capital
in Nostra Terra to the Company in exchange for the Consideration. Angio Crimean will control 49.40% of the
Enlarged Issued Share Capital on Admission. Anglo Crimean is a company centrolled hy Brian Courtney, Glenn
MacNeil and Neville Desmond Smith, three of the Proposed Directors of the Company. It is intended that the
Consideration Shares te be issued to Anglo Crimean wil! be distributed to the shareholders of Anglo Crimean. It is
also intended that Angle Crimean be liquidated in due course

Nostra Terra

Or Admission, the Company will own Nestra Terra and intends to develop the Wells located in the area covered by
the Oktyabrskoe Licence.

Nostra Terra was incorporated for the purpose of securing and exploiting three licences in the Tarkhankut Peninsula
located on the northwest reaches of the greater Crimean Peninsuia. The Representation, as required under Ukrainian
law, was registered by the Ministry of the Economy of Ukraine on 7 November 2000 The office of the Representation
is located in Simferopol, Crimea, Ukraine The Representation is registered as a permanent representation of Nostra
Terra, which has the right to carry on certain activities according to the coding system of Ukraine which includes
activities in the sphere of geology as well as geological study; ol and gas procuction and; any financial activities
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Through the Representation, Nostra Terra will be participating in the JAA with Krymgeologia for the exploration and
pilot production of natural resources in the Crimea reglon of Ukraine The main objective of the JAA is to explore for
and exploit hydrocarbong on the Oktyabrskoe Licence. This will be done by the development of the Wells currently
located in the Licence Area.

The three licences which the JAA was planning on exploiting originally were (1) the Oktyabrskoe Licence, (2) the
Tatyanovskoe Licence and (3} the Kovylnenskaya Licence These licenses formed the basis of the JAA. The
Kovylnenskaya Licence has been returned to the State after Nostra Terra determined that it was not economic for
Nostra Terra o develop the licence. The Tatyanovskoe Licence was aliowed to lapse contrary to the interests of the
3hA and the JAA is contemplating whether to seek to attempt to have the Tatyanovskoe Licence reissued for the
benefit of the JAA. The Oktyabrskoe Licence remains registered in the name of Krymgeologia and is the main focus
of Nostra Terra's strategy in relation to the development of interests of the Representation under the JAA.

The JAA

On 27 January 2001 the Representation and Krymgeologia entered into the JAA. The JAA was preceded by an
agreement between 255717 Alberta Limited and Krymgeofogia dated 21 March 2000 (the “Alberta Agreement”}. On
1 October 2000, 255717 Alberta Limited, a company wholly owned by N Desmond Smith, essigned its entire interest
in the Alberta Agreement to Nostra Terra. The JAA defines the terms and conditions under which the parties will
develop the hydrocarbon assets of the Oktyabrskoe Licence held by Krymgeologia. The participants agreed to enter
into the 3AA for the purpose of expicration and exploitation of the hydrocarbon fields including geaphysical
exploration of Wells and stratum, the complex of works on drilling, exploration and expioitation of Wells, the
compietion of Wells, hydrocarbon production, transportation and pre sale preparation of product. The management
committee of the JAA, comprising three representatives from each party, with one vote per representative, is the
supreme management body which takes decisions on issues of joint activities concerning the preparation of changes
and amendments to the JAA, approval of the programmes of joint activity, budgets of joint activity and termination
of joint activity. Under the control and management of the managemeant committee, the Representation has been
appointed as the operator of the JAA with the power to carry out all organisationai, financial, accounting and
practical activity of geological research and piiot production on the fields and areas within the Oktyabrskoe Licence in
accordance the programme of joint activity, the budget of joint activity and the decisions of the management
committee. Krymgeologia has, under the JAA, transferred as a part of s investment into the JAA, the available
geological and geophysical information and the right to conduct activities within the limits of the Oktyabrskoe
Licence. The Representstion must ensure the financing of the jeint activity under the JAA within the amounts and
time periods defined by the agreed work programme of joint activity

Under the 1AA 60% of the profits generated from cil and gas production (after taxes and fees imposed In Ukraine)
are applied towards repayment of capital expenses. The balance is spiit 70% to the Representation and 30% to
Krymgeologia. In this way the spiit of earnings is 88% to the Represensation and 12% to Krymgeologia until all
capital costs are recovered, assuming the Representation continues to finance alf capital expenses incurred under the
1AA. Once all capital expenses have been recovered the split of earnings will be 50% to the Representation and 40%
to Krymgeologia. The Representation will, therefore, be entitled to BB% of the profits generated from the production
cashfiow before payout of capital expenditures and 60% of the profits generated from the production cashflow after
payout of capital expenditures of the Oktyabrskoe Field. Under the terms of the JAA, the management commitlee
will decide at the appropriate time which party to the JAA will be appointed te deaf with and handle the sale of
Bydrocarbons which have been extracted from the Oktyabrskoe Field.

NAK Krymgeologia Is the named holder of the License under which the Joint Activity is explering and pilot developing
hydrocarbons in Crimea, Ukraine.

The Oktyabrskoe License will reach its term on 29 November 2007. NAK Krymgeologia has notified the Joint Activity
that it has initiated the process of extension for exploration and pilot production for an additional five years and
automatic conversion to a production license with a duration of fifteen years on 14 March 2007 without going to an
open auction. The compilation of ali necessary documentation is anticipated to be delivered to the appropriate
Governmental departments by 2% August 2007.

The Oktyabrskoe Licence

The Licence Area contains two reservoir horizens - the Necomian and the Cenomanian, at depths of 1,700 metres
and 2,800 metres respectively The Licence Area covers 154 square kitometres and contains 36 Wells (19 in the
Oktyabrskoe Field and 17 in the West Oktyabrskoe Field). The Directors and Proposed Directors understand that the
wells were drilled by the exploration arm of the USSR between 1960 and 1991 and were subsequently capped prior
to the break-up of the USSR. The Directors and Proposed Directors understand that the Wells were not placed on
production because the field was never transferred to a production department of the USSR, The Wells were
subsequentiy shut in for safety and environmental reasons and have remalned in that stete up to today. The
Emlarged Group intends to re-enter and develop a sefection of the Wells using modern equipment and production
techniques.

The Competent Person’s Report, in Part 3 of this document, estimates that the Oktyabrskoe Licence contains Pussible
Developed company interest reserves of 499.8 Mbbls of oil and condensate and 4.86 Bscf of naturai gas - with a
combined value of $19.015 million (8t a 10% discount rate and a constant value of $65.35/bbl and $3.66/Mcf). The
section on Reserves and Present Waorth in the CPR states: *Remaining reserves of oil, natural gas and natural liquids
have been estimated as of February 28, 2007. Gross, Company working interest and Company net after royalties
(*Net AR"} share of possible reserves are shown on Table No. 3 by Company, License and Well and summarised as
follows:
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NTOL
Oktyabrskoe Licenses, Crimea, Ukraine
SUMMARY OF RESERVES
Effective February 28, 2007

Property Company Company
Gross Interest Net AR
Possible Developed
0Ol ~ Mbbl 372.8 2296 150.3
Sales Gas - MMcf 8,030.7 4,862.9 4,405 8
Condensate - Mbbl 446 1 270.2 1886

The present worth of future net revenue before Income tax (net after royalties, operating expenses and capital
investrments), for the Interests appralsed herein is presented by the Company, License and Weil on Table No. 3, and
summarised as follows:

SUMMARY OF PRESENT WORTH
Effective February 28, 2007

Possible Developed
{US$ 000)
Undiscounted 30,833
Discounted @ 5% 23,717
10% 15,015
15% 15,718
20% 13,301
25% 11,462

Hydrocarbon Production is forecast to peak in 2009 at 870 boepd gross (530 boepd group share).

Previpus competent person’s reports have been carried out on the Oktysbrskoe Licence, the Tatyanovskoe Licence
and the Kovylnenskaya Licence areas but have not been included in this document. An original report was carried
out by Ryder Scott Company some 10 years ago by parties associated with certain of the Proposed Directors and has
not been included due to its age. A report was further undertaken by Henderson & Associates Petroieum Consultants
Ltd, dated 1 February 2006, which updated the Ryder Scott report but covered all three licence areas NTOL is now
concentrating its efforts soiely on the Oktyabrskoe Licence, which forms the basis of the current Competent Person’s
Report.

The Work Programme

In accordance with the terms of the JAA, the Representation and Krymgeologia have finalised the 2007 approved
work programme (the “Work Programme”) which Includes the re-entry of four Wells at the Oktyabrskoe Field; Wells
#24, #10, #1, #50 and two Wells in the West Oktyabrskoe Field, Welis #31 and #9

Re-Entry procedures

o drill 2 capped Well, the Representation, as operator, must develop & re-completion work plan and submit the
same for approval to the appropriate Ukrainian regulatory authority. In the experience of the Preposed Directors the
approval process, once the work pian has been submitted, can take up to two weeks at & nominal cost of
approximately US$50.

Nostra Terra is currently in discussion with NAK Nadra Ukrainy for well rental agreements to re-enter old well-bores
in accordance with the 2007 Work Programme and with the owners and tenants of the land for surface use rental
agreements to be used for joint activities. In the experience of the Proposed Directors this process should not cause
any material delays ar incur any material costs. Each phase of re-entering, drilling, completing and pilot producing a
well is moenitored by State authorities

Loglstics of the sale of the Enlarged Group’s gil and gas

The intention of the Enlarged Group is for the Representation, as operator under the JAA, on the assumption that it
is appointed under the JAA to deal with the disposal of hydrocarbons under the JAA, to negotiate with potential
buyers for the hydrocarbons and conclude agreements on the basis that payment will be made in advance. Gnce
payment has been received, the buyers will attend at the site of the Well to take defivery It Is the intention of the
Proposed Directors to negotiate such arrangements on the basis that the buyers of the hydrocarbons will have sole
responsibility for transportation from the site.
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Prices of oil and gas on the Ukrainian market vary slightly from those on the International market but are not set by
the State, instead, they follow those set at auction. Ukrainian condensate is soid by weight, and not volume. The
Kyiv auction prices for condensate for the 12 months from March 2006 to March 2007 have been between 1,800
hrivinas per tonne to 3,140 hrivinas per tonne, ie $45-US$85 per barrel. While these refiect auction prices in Kylv, it
is the Proposed Directors’ experience that the focal market in which Nostra Terra operates can see slightly higher
prices as oil and gas is sold to Jocat concerns and there is no transportation to Kyiv.

Natural gas prices vary depending upon whether they are for dorestic, industrial, or international customers

Receipts of the JAA

Following receipt of payment, the Representation, as part of its obligations as operator, will be responsible for
remitting payment for all State fees, production taxes and operating expenses on behaif of the JAA.

Re-investment of profits

The Group intends to re-invest its share of the net revenues into developing the production and reserves of the JAA
until the RBoard believes these have been maximised.

Ovesview of the oil and natural gas sector in Ukraine

The following information is extracted from a US Department of Enerpy {Energy Information Administration)
document, dated March 2006, and is intended to provide an overview of the Ukrainian oil and gas sector as of that
date. This information has been accurately reproduced and as far as the Company is aware and is able to ascertain
from Information published by the US Department of Energy, no facts have been omitted which would render the
reproduced information inaccurate or misleading.

oif

Ukraine has a population of approximately 47.5 million people - being 67% Ukrainian, 24% Russian and the balance
predominantly peoples from the former Soviet Union, and, according to the 0if and Gas Journal has 395 miilion
barrels of proven oil reserves, the majority of which are located in the Dnieper-Donets basin Although Ukraine has
made efforts at exploration, particularly in its sector of the Sea of Azov, olf production has remained relatively flat
since independence. Consumption, on the other hand, has fallen dramatically, from 813,000 bopd in 1992 to around
415,000 bopd in 2004, Despite this decline in consumption, Ukraine remains highly dependent orn imported oil, most
of which comes from Russia and lesser amounts from Kazakhsten. In 2004, net crude oil iImposts totalied roughly
340,000 bopd, representing roughly 80 per cent, of consumption.

Ukraine's geographic location makes it an ideal corridor for oil and natural gas to transit from Russia and the Caspian
Sea region to Eurcpean markets. According to Ukrainian oil ministry data, Ukrainian oll pipelines transported an
average of about 934,000 bopd in 200%, a decrease of 15 per cent. from 2004. Some of the decrease in transit
volumes was due to Kazakhstan choosing cheaper transit routes (such as the Baltic Pipeline System in northern
Russia) for its crude oil shipments. Of the total, 627,000 bopd were transported to Slovakia, Hungary and the Czech
Republic, down 4 per cent from 2004. The amount of oil supplied to Ukrainian refineries fell 32 per cent. on the year
to 306,000 bopd Oil transportation via the Druzhba pipeline system increased 17 per cent, to 480,000 bopd, in
2005 Oil transportation via the Prydniprovski Main Pipeline system fell 34 per cent. to 455,000 bopd.

As much as 1.6 million bopd could eventually be exported through Ukraine after a i5-year intergovernmentat oil
transit improvement agreement in 2003 comes to fruition. Most of the oii transited via Ukraine is Russian oif, sent in
part through the 1 2-miltion-bopd capacity Druzhba pipeline. The southern fork of the pipeline runs through Ukraine
(see map below) Also, the Prydniprovski Main Pipeline operates nine interconnected pipealings throughout Ukraine
with a total length of 1,500 miles and a capacity of 2.1 million bopd. Prydniprovski transports crude to refineries in
southern Ukraine as well as a substantial amount of Russian crude through Odessa on the Black Sea. Odessa loads
approximately 192,000 bopd of Russian and Kazakh crude oll for export.

In 2001, Russia compieted construction of a 160-mile pipeline that allows it to bypass Ukrainian territory. The

sukhodolnaya-Rodionavskaya line directly links two other pipefines and decreases oil flows through Ukraine by
500,000 hopd, or about 30 per cent. of Ukraine’s total.
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Ukraine has six crude oil refineries, with a combined throughput capacity of approximately 880,000 bopd. However,
with domestic demand at just over 30 per cent. of the country’s refining capacity, Ukraine's refineries are operating
below capacity {around 69 per cent. in 2004, according to TNK-BP). Until recently, Ukraine's refineries did not even
recelve enough crude oil supplies to supply the country's domestic petroleun product demand.

Ukraine has begun to achieve better results in securing sufficient erude oil supplies for its refineries by offering ol
exporters in Russia and Kazakhstan a stake in the country's refineries. Ukraine's recent success in privatizing its
refineries has allowed the country to secure additional oil supplies to meet domestic demand, as well as to attract
funds for necessary renovation work and to boost utilization rates at its refineries.

In early 2005, UkrTransiafta, which controls Ukraine's largest refinery at Kremenchug, announced a $1.7 billion
modernization plan to boost petroleurn product guality in line with EU quality standards. The largest component of
the plan includes upgrading the Kremenchug refinery to improve gasoline quality and to lower sulphur content

Natural Gas

According to the O and Gas Journal Ukraine has roughly 40 Tcf of natural gas reserves, from which roughly .68 Tef
was produced in 2004. That year, the country consumed 3.1 Tcf of natural gas, making it the former Soviet Union's
largest net natural gas importer (2.4 Tcf, or 78 per cent. of consumption).

Ukraine is the sixth-largest consurer of gas in the world and consumes more gas than Poland, the Czech Rebublic,
Hungary, and Slovakia combined. Since the early 1930s, Ukraine's usage of natural gas as a share of its total energy
consumption has increased 10 per cent. to comprise over haif of Ukraine's energy usage.

Historically, Russia has met this demand, partially through natural gas offered as payment in~kind for transiting its
gas on to Europe, and partially through annual sales contracts. In the past few years, Turkmenistan has become
Ukraine's fargest source of natural gas imports through fong-term contracts, In May 2001, Ukraine and Turkmenistan
signed an agreement calling for Turkmenistan to supply Ukraine with 8.8 Tcf per annum of naturai gas between 2002
and 2006. Leaders of Turkmenistan and Ukraine pledged to increase levels to around 14 Tcf per annum for 2007-
2032,

Ukraine 2005 (Estimate) Production Demand Imports

oil 86,100 bopd 406,700 hopd 320,600 bopd
Gas 0.7 Tef per year 3.0 Tcf per year 2.3 Tcf per year
Surmmary

The Directors and Proposed Directors befieve that Ukraine provides a good business opportunity for the Group
because of the current relatively high oll price, historically low tevels of investment and relstively low operating costs
leading to potentially high returns.

As an important energy consumer the Directors and Propesed Directors believe that opportunities exist in Ukraine to
participate in oil and gas development projects for experienced and knowledgeable companies with capital.
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Ukrainian operating environment

The Licence Area is located on the Crimean Peninsula of Ukraine which occuples a strategic position at the crossroads
between Eurcpe and Asia and in land area Is the second-largest country in Europe. The Tarkhankut Peninsula is
iocated on the northwest reaches of the greater Crimea Peninsula

The Directors and Proposed Directors believe thet there are several benefits to the location of the Licence Area:

« the gepgraphy is flat with exceilent access. Most of Ukraine consists of fertiie plains (steppes) and ptateaus,
meuntains being found only in the west (the Carpathians}, and in the Crimean Peninsula in the extreme
south;

» the producing horizon depths lie at between 1,700 and 2,800 metres;

« climate is favourable being temperate continental with climate being Mediterranean-like only on the southern
Crimean coast;

« the guality of the extracted oll is 48 degrees APL;

. infrastructure is extensive and reliable across the whole country. Nearby infrastructure extends to road and
rait access as weil as deep water ports with storage and joad out facilities Refineries, gas storage facilities
and nationa! pipelines are also available;

« the oil can be shipped from Chernamorskoe or sent by rail to the refinery in Odessa; and

« it is approximately 10km to the Ukrainian gas pipeline netwark

Oil Price Chart
The chart below provides an indication of the trend of the oil price over the past 10 years. As the price of oil has

risen so the ecanomics of production relating to smaller oil fields has improved, hence the attraction for Nostra Terra
to re-open the capped wells in the Oktyabrskoe Licence area.
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Krymgeologia

NAK “Krymgeotogia” is a wholly owned subsidiary of the Joint Stock Company “Nadra Ukralny”. NAK Krymgeologia
was formed in 2002 as a reorganisation of the State Geological Enterprise Krymgeclogia.

Krymgeologia's head office is located in simferopol, Autonomous Republic of Crimea and has two aperational
divisions located in Evpatoria and Fedosia. Krymgeologia is a well drilling service company and also an exploration
and development company for oif and gas assels in Crimea.

Krymgeoiogia currently employs approximately 420 highly skilled specialists with experience in the performance of
geological surveys and drilling well bores in Ukratne and throughout the world {Afghanistan, Pakistan, South Yemen,
£thiopla, Cuba, Mozambique, India and others).

Under Ukraine legislation, Krymgeologia has a license to drill expioration and development well bores, to drill for
special hydrogeclogical well bores, re-completion and repair of well bores, geological investigations, taboratory
analysis and the construction of materials used in the execution of iis license. Yo date Krymgeologia has drilled 700
well bores and has ownership of 202 well bores in addition to being the license holder of 17 exploration and pllot
production ficenses.
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In addition to activities in the oil and gas business Krymgeologia is also involved in the development of geothermal
energy, currentty supplying geothermal generated electrical power to the town of Chonger in the Kherson area of
Ukraine.

Competition

There are seversl junior oil companies active in the Crimea which could present competition for potentlal future
licences as well as persornel and equipment. These include Transeuro Energy Corporation (a company listed on the
Canadian TSX Venture Exchange)

The Proposed Directors believe that the offshore area between Odessa and the Crimea has been the scene of interest
by international oil companies such as 8P, Shell, Amoco, UNOCAL etc. but all have been more attracted to the higher
production possibilities offerad in other countries, where much larger reserves exist. Numerous other western
companies have established operations in central Ukraine, most notably JKX, Cardinal Energy, and the Canadian
Kroes Energy.

Environmental Issues

The Representation has received a letter from the Procurator of Ukraine, Procurator of the Autonomous Republic of
Crimea, Simferopo! Inter-district Environmental Protection Procurator confirming that there were no claims with
respect to any environmental violations from 2001 to May 2006 on the Oktyabrskoe Fieid and the Proposed Directors
belisve that there have been no environmental violations since then. No independent environmental survey has been
undertaken. The Enlarged Group, through the Representation, and Krymgeologia, as the parties to the JAA, will be
responsible under Ukrainian Law for any future environmental vielations cited by the Procurator of Ukraine,
Procurator of the Autonomous Republic of Crimea, Simferopol Inter-district Environmental Protection Procurator.

Business Strategy of the Enlarged Group

NTOL's strategy has always heen to become one of the leading independent oil and gas exploration and production
companies operating in Ukraine and with potential to operate in other strategic tocations in the future. It is the
intention of the Enlarged Group to apply the same strategy to its operations.

Opportunities for the Enlarged Group

Initially the Enlarged Group wiil focus on developing the Wells in the Licence Area and improving Its seismic
information so as to be able to upgrade its Reserves as well as to take advantage of “in-fill drilling” opportunities.

The Directors and the Proposed Directors believe that NTOL has developed a strong working relationship with
Krymgeologia. As the Enlarged Group invests in the reopening of Wells the Directors and the Proposed Directors
believe that the Enlarged Group will be in a good position to apply for further jicence opportunities in the Crimea as
well as within the rest of Ukraine.

Current trading
LHP

LHP is currently an investrment vehicle and will act as the hoiding company for the Enlarged Group. It has never
engaged in any trading activities,

Nostra Terra

Nostra Terra's current tevel of activity is minimal. However, under the JAA, Nostra Terra has the right to receive a
proportion of the income from the sales of production from well #1 and until 20 Septernber 2006 this was the case.
Due to the inactivity of Mostra Terra, It entered into an agreement with Krymgeoclegia on that date which allocated
the income from this well to Krymgeologia until the JAA has been financed by Nostra Terra and has undertaken the
agreed work programime on any two of the wells in the Licence Area, following which the income from well #1 would
again accrue to the JAA,

Directors and Proposed Directors

Conditional on the Proposals it is proposed that Brian Courtney wifl join the Board as Chief Executive Officer, Glenn
MacNeil as Chief Financial Officer and Neville Desmond Smith as Chief Operating Officer. It is also praposed, subject
to Admission that Sir Adrian Blennerhassett will join the Board as Non-Executive Chairman. Stephen Oakes is
proposed to continue in office as a Non-Executive Director and leo Knifton will be retiring at the AGM of the
Company, which is to take place on the same day as the EGM.
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Directors
Leo Ernest Vaughan Knifton, aged 53, Chairman, resigning on Admission

teo Knifton, started his career in the City in 1970 as a Stock Jobber and Market Maker with Pinchin Danny. He
became a Member of the Stack Exchange in 1982 and is a Fellow of the Securities Institute. In 1990 he formed Fort
Knox Property Services and later Proshore Financial Services Limited, developing the Proshore business into a
significant provider of mortgages and related financial products. He became an Appointed Representative of Alfred
Henry Corporate Finance Limited in 2003 to deveiop a broad range of services to smaller listed businesses
specialising in restructuring and reverse acquisitions. He is 2 director of the following AIM listed companies; Adorian
plc, Adeste Investments ple, Alltrue Investments plc, Caplay plc, SBS Group pic and PNC Telecom pic

Stephen Vaughan Oakes, aged 51, Director, Proposed Non-Executive Director on Admission

Stephen Oakes has over 30 years experience in financial markets and is a Fellow of the Securities Institute. He
begun his career with stockbrockers Vickers da Costa Ltd, becoming a Member of the Stock Exchange in 1984, In
1985 he joined the then James Capei & Co (now HSBC Investment Bank pic) as a portfolio manager Increasing
management responsibility culminated in the position of Chief Executive Officer, HSBC Investment Management,
firstly in respect of the international business and subsequently as acting CEO of the combined UK and international
operations. He left HSBC in December 2002 and in October 2003 he joined Alfred Henry Corporate Finance Limited.
He is currently a director of Alltrue Investments Pic and Chief Executive Officer of Falcon Securities {UK) Lid. He is
Chairman of Timestrip plc and is also a director of a number of companies whose shares are traded on AIM.

Froposed Directors
Sir Adrian Blennerhassett, aged 67, Proposed Non-Executive Chairman

Sir Adrian holds a Master's Degree of Geology from Imperial College, London and an MBA from Cranfield Schoot of
Business Management. Sir Adrian has previously held positions as general manager for Claremount Oil & Gas Ltd and
has acted as technlcal director at Peaninsula Petroleum Lid. He has experience of corporate finance and securities
activities and more recently had eieven years experience in corporate finance including mergers and acquisitions
with Angio European Amalgamations Limited and Chesham Amaigamations and Investments Limited.

Brian Courtney, aged 65, Proposed Chief Executive Officer

Mr. Courtney has been actively investing in the oif and gas husiness for over thirty years, first working with Mr.
Smith on the Ingeidsby 10-12 horizontal well, and most recently by serving as the Chairman and CEQ of Ucoco
Energy, Inc. In addition Mr. Courtney has held many senior executive positions and public company directorships
including being founding president and former VP of America’s Oracie Corporation Canada and director of EFT
Canada Inc. Mr. Courtney served as CED of Global Election Systems Inc, an American Stock Exchange listed
company, and as chairman and CEOQ of Patent Enforcement and Rovyalties Limited, a TSX Venture Exchange listed
company. Mr. Courtney has been investing in Ukraine for four years through Ucoco Energy and Ucoco Cyprus. Mr
Courtney is a graduate of the University of Manitoba (B.Comm.).

Neville Desmond Smith, aged 54, Proposed Chief Operating Officer

Mr. Smith is a geologist who has worked in the oil and gas business for over thirty years and is an honours graduate
inn geology from the University of British Columbia Mr. Smith has held several senior executive positions with
upstream oit and gas international companies inciuding companies in Canada, the USA, Azerbaijan and Ukraine He
was president and CEOQ of Tal Energy Corporation, formerly & public Canadian oil and gas company and COQ of ABB
Geosclence Corporation {Arawak Energy Corp.). Mr. Smith has been working in the former Soviet Union since 1995
and in Ukraine for the last six years

Glenn MacNeil, aged 48, Proposed Chief Financial Officer

Mr. Macheil has been actively investing in the oil and gas business for over fifteen years and is a director of Hegco
Canada, Inc. a Toronto Stock Exchange junior oil and gas company. Mr MacNeil holds a Bachelor of Business
Administration degree (B.B A) and Is also a Chartered Accountant (Canada), a Certified Management Accountant
{(Canada) and a Certified Public Accountant (USA). Mr MacNeil has also held a number of international senior
executive positions with various publicly traded insurance companies over the past twenty years. In addition, he
worked in public accounting with Deloitte and Touche. He is also a director of three FSA regulated companies and
nas been a director of a financial services company - Lancaster Sierra Capital Corporation, which trades on the
Toronto Stock Exchange.

Corporate Governance and Internal Controls

The Directors and the Proposed Directors recognise the importance of sound corporate governance, whilst taking into
account the size and nature of the Enlarged Group. As the Group grows, the Directors and the Proposed Directors
intend that the Company should develop policies and procedures which reffect the Combined Code, to the extent that
they are appropriate to the size of the Company

An audit committee, comprising Sir Adrian Blennerhassett, Glenn MacNeil and Stephen Oakes will operate with effect
from Admission. The audit committee will determine the application of financial reporting and internal control
principles, including reviewing the effectiveness of the Enlarged Group’s financial reporting, internal controf and risk
management procedures and the scope, quality and resuits of the external audit. The audit committee will be chaired
by Sir Adrian Biennerhassett
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A remuneration and nomination commitiee, comprising Sir Adrian Blennerhassett, Brian Courtney and Stephen Oalkes
will alse be established to operate with effect from Admission. It will review the performance of the executive
directors and will set their remuneration, determine the payment of bonuses to executive directors and consider
bonus and option schemes. Each of the executive directors will take no part in discussions concerning their
remuneration. The remuneration of the non-executive directors will be reviewed by the board. All director
appointments will be considered by the committee before their formal recommendation to the board for approval
The remuneration and nemination committee will be chaired by Sir Adrian Blennerhassett.

The Proposed Board intend Lo comply with Rule 21 of the AIM Rules relating to directors’ dealings as applicable to
AIM companies and will also take all reasonable steps to ensure compliance by the Company’s applicable employees
On Admission, the Proposed Board intends to adopt a model code for directors’ dealings which is appropriate for an
AIM listed company

pDetails of the Acquisition

On 25 May 2007, the Company entered into the Acquisition Agreement with the Vendar under which the Company
canditionally agreed to purchase all the issued share capital of Nostra Terra

The consideration for the Acguisition is to be:

(a) £2,982,529 which is to be satisfied by the issue by LHP to the Vendor of the Consideration Shares at an issue
price of 2p per share;

(b) £461,222 which is to be satisfied by the issue by LHP to the Vendor of the Creditors Loan Stock and the
payment of £45,060 in cash to certain of the creditors (this sum includes £3,047 payable to Neville Desmond
Smith and £1,040 payable to Brian Courtney)and;

(c) US$1,838,928 which is to be satisfied by the Issue by LHP to the Vendor of the New LHP Promissory Note.

Following completion of the Acquisition, the Vendor is proposing to distribute the Consideration Shares to the
Vendor's Shareholders pro rata to their existing holdings of shares in the Vendor. The Creditors Loan Stock is to be
distributed to the Creditors in satisfaction of the outstanding indebtedness owing to each of them under the terms of
the Creditors Settlement. The New LHP Promissory Notes will, following compietion of the Acquisition be transferred
by the Vendor to the NTOL Promissary Note Holders in substitution for their entitiement under the NTOL Promissory
Notes.

Completion of the Acguisition Agreement is conditional, inter alia, upon the passing of the Resolutions and
Admission. Further details of the Acquisition Agreement are set out in paragraph 18.5 of Part 7 of this document.

Under the Acquisition Agreement the Vendor and certain of the Vendor's Sharehoiders have given warranties and
indemnities {subject to certain limitations) appropriate to a transaction of the nature and sceaie of the Acguisition In
respect of NTOL and its assets

Investment

Under the investment Agreement certain investors have agreed to subscribe £350,000 for 70,000,000 Ordinary
Shares at an issue price of 0.5p per share. Completion of the Subscription s conditional upon completion of the
Acquisition and Admission.

Convertible Loan Note Facility

The Company has obtained a borrewing facility of up to £600,000 that has been made available by PET. Under the
Convertible Facility Agreement dated 25 June 2007, between the Company (1) and PET {2} the Facility Is Lo be made
available on the following terms:

«  the grant of the Facility is subject to completion of the Acquisition and Admission;

= the Facility may be drawn down if the revenues of Nostra Terra received in respect of the first three of the
Wells to be commissioned under the JAA pursuant to the 2007 Work Programme, in the period of 12 months
following Admission are not sufficient for the working capital requirements of the Enlarged Group;

= PET's obligation to advance the Facility Is secured by an escrow arrangement under which £300,000 is held
by Ronaldson's in escrow and a guarantee given by Leo Knifton, Stephen Oakes and Nigel Welier as
described below;

«  borrowings under the Facility will be constituted as zero coupon convertibie unsecured loan notes 2013 of the
Company under the Convertible Facility Notes.

« if at the end of the 12 month facility period the Company has not drawn down at least £300,000 of the
Facility, PET will have the right to require the Company to draw down whatever amount will bring the
amount advanced to £300,000, which will accordingly be constituted as borrowings under the Convertible
Loan Note Facility.

= the Company has entered Into the Convertible Facility Notes to grant to PET zero coupon convertible
unsecured notes 2013 in respect of the principal amount of the Facility to be advanced by PET. The holder
will be entitled to convert the principal amount that PET has advanced to the Company under the Facility
(including any amount that PET has required the Company to accept as an advance under the terms of the
Facility) into Ordinary Shares at the rate of one Ordinary Share for each 0.5p of the principal amount
converted {or, if less, 50 per cent of the average closing bid price for the previous five trading days).

19



Further details of the Convertible Note Facility and the Convertibie Facility Agreement are contained in
paragraphs 10.1, 10.2, 18.17 and 18.18 of Part 7 of this document.

Leo Knifton, Stephen Oakes and Nigel Weller have entered into a guarantee dated 25 June 2007 {the "PET
Guarantee”) under which they have guaranteed PET's obligation under the Canvertible Facility Agreement in respect
of up to £300,000 of the Facility, such liability to be divided amongst them in the propertions of 50 per cent.. for
Leo Knifton and 25 per cent for each of Stephen Oakes and Nigel Weller. Further details of the PET Guarantee are
contained in paragraphs 10.4 and 18 19 of Part 7 of this document.

Warranis

ACOC had granted warrants to the ACOC Warrantholders as part of their prior funding of the business granting to
themn the right to subscribe for ordinary shares in ACOC at fixed prices determined by reference to the market value
of the issued ordinary shares of ACQC. The Company has agreed fo secure the continuation of the rights granted
under these warrants by granting to the holders of the ACOC warrants, comparable warrants in respect of Ordinary
Shares in the Company. By an agreament dated 25 June 2007 between the Company (1), ACOC (2) and the ACOC
Warrantholders (3) the ACOC Warrantholders have agreed, conditional on the Acguisition and Admission taking place
no later than 31 July 2007, to cancel the existing warranis granted by ACOC in return for the Company granting to
the ACOC Warrantholders 560,000 “B” Warrants to subscribe for Ordinary Shares at an exercise price of 1.5p per
share in the period 12 months from Admission. Further details of the said agreement and of the "B” Warrants are
contained in paragraphs 8.1,8.2 and 18.10 of Part 7 of this document.

i HP Advance

The Company has agreed to advance to NTOL a loan of up to £95,000 in order to fund the payment by NTOL of
expenditure related to the JAA in order to meet its obligations under the JAA. This loan has been advanced under the
terms of a loan agreement dated 25 May 2007 between NTOL {1) and the Company (2) on terms that the loan is to
continue as an intra group loan folfowing the Acquisition, but that if the Acguisition Is not completed under the
Acquisition Agreement, the joan will be immediately repayable within 90 days, failing which if the default is for
reasens other than the Compeny's fallure to complete the Acquisition, the Company wiil have the right to acquire all
of the shares of NTOL for a constderation of £5,000.

Working Capital

The Directors and Proposed Directers are of the opinion that, having made due and careful enquiry and having
regard to the net proceeds received under the Subscription and the availability of the Facility, the working capital
avallable to the Company will, from Admission, be sufficient for its present requirements, that is for at least the next
12 months fram Admission.

Dividend Policy

The Directors and the Proposed Directars sre committed to building and develaping the business of the Company.
Accordingly, they propose to reinvest any profits generated during the next few years and do not expect to pay
dividends for the foreseeable future.

Taxation
EIS AND VCT Status

In the opinion of the Directors and Proposed Directors the scquisition of Nostra Terra will not enable the Company to
count as a qualifying comparny for the purposes of the EIS and VCT rules.

Taxation of Chargeable Gains

For the purpose of UK tax on chargeable gains, the issue of Ordinary Shares pursuant to the Subscription will be
regarded as an scquisition of a new holding in the share capital of the Company

To the extent that a shareholder acquires Ordinary shares allotted to him, the Ordinary Shares so allotted will, for
the purpose of tax on chargeable gains, be treated as acquired on the date of allotment. The amount paid for the
Ordinary Shares will constitute the base cost of a sharehoider’s holding

If a shareholder disposes of all or some of his Ordinary Shares, a liability to tax on chargeable gains may, depending
on his circumstances, arise

Inheritance Tax

Unguoted ordinary shares representing minority interests in the holding company of a trading group such as the
Company potentially qualify for 100 per cent business property relief which gives up to 100 per cent, exemption
from Inheritance Tax. Therefore, where an investor makes a lifetime gift of shares or dies while still owner of the
shares, no Inheritance tax will be payable in respect of the value of the shares, provided certain conditions are met.
The main condition is that the investor held the shares for two years before the date of trensfer or death.

Stamp duty and Stamp Duty Reserve Tax

No stamp duty or stamp duty reserve tax ("SDRT"} will generally be payable on the issue of the Subscription Shares.
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Dividends and other Distributions

Under current UK legislation, no tax is withheld from dividend payments by the Company and consequentially, the
Company accepts no responsibility for withholding taxes at source

Dividends paid by the Company will carry an associated tax credit of one-ninth of the cash dividend or 10 per cent.
of the aggregate of the cash dividend and associated tax credit. Individual shareholders resident in the UK recelving
such dividends will be liable to income tax on the aggregate of the dividend and associated tax credits at the
dividend ordinary rate (currently 10 per cent.) or the dividend upper rate (currently 32 5 per cent.} following the
abolition of Schedule F income by Income Tax {Trading and Other Income} Act 2005.

The affect will be that taxpayers who are otherwise liable to pay tax at only the lower rate or basic rate of income
tax wilf have no further liability to income tax in respect of such a dividend. Higher rate taxpayers will have an
additional tax liability (after taking onto account the tax credit) of 22.5 per cent of the aggregate of the individual
and associated tax credit. Individual shareholders whose income tax liability is less than the tax credit will nat be
entitled to claim a repayment of all or part of the tax credit assoctated with such dividends.

A UK resident corporate shareholder should not be liable to corporation tax or income tax in respect of dividends
received from the Company unless that company is carrying on a trade of dealing in shares

Trustees of discretionary trusts are {lable to account for income tax at the rate applicable to trusts on the trust's
Income.

Shareholders who are not resident or ordinarily resident in the United Kingdom and do not carry on a frade,
profession or vocation through a branch, agency or permanent establishment in the United Kingdom with which the
Ordinary Shares are connected will not normally be liable to United Kingdom taxation on income or gains arising on
the sale or other disposal of their shares.

The preceding paragraphs are intended as a general guide only for shareholders who are resident and ordinarily
resident in the United Kingdom for tax purposes, holding Ordinary Shares as investments and not as securitles to be
realised in the course of a trade, and are based on current legisiation and Hi Revenue B Customs practice. These
paragraphs are only a condensed tax summary and should not be construed as constituting advice which
a potential investor should obtain from his or her own investment or taxation adviser before subscribing
for Subscription Shares,

IF YOU ARE IN ANY DOUBT AS TO YOUR TAXATION POSITION, YOU SHOULD CONSULT AN APPROPRIATE
PROFESSIONAL ADVISER WITHOUT DELAY.

Admission, Dealings and Settlement

The Directors and Proposed Directors will apply for the Enlarged Issued Share Capital to be admitted to trading on
AIM.

Dealings in the Ordinary Shares are expected to commence on 20 July 2007
CREST

The Directors and Proposed Directors will arrange with CRESTCo for the Enlarged Issued Share Capilai to be
admitted to CREST with effect from Admission. Accordingly settlement of transactions in Ordinary Shares following
Admission may, if a shareholder wishes, take place within the CREST system CREST is a paperless settlement
procedure, which aliows title to securities to be evidenced without a certificate and transferred otherwise than by
written instrument.

CREST is a voluntary system and shareholders who wish to receive and retain share certificates wilt be able fo do so.

Lock-In and Orderly Market Arrangements

The Locked in Parties, which an Admission incfude the Vendor, will hold an aggregate total of 165,970,639 or 54 98
per cent. of the Enlarged Issued Share Capital, on Admission They have agreed, in accordance with Ruie 7 of the
AIM Rules, that they will not dispose of any interest in Ordinary Shares (including any Ordinary Shares issued to
themn as a result of an exercise of Warrants) for a period of one year from Admission, save as permitted under the
AIM Rules. The Locked in Parties have further agreed with the Company not to dispose of any interest in Ordinary
Shares held by them only through the Company's broker for a further twelve months after the first anniversary of
the date of Admission, so as to maintain an orderly market in the Company . The Vendor is permitted to transfer the
considerstion Shares to the Vendor's Shareholders provided that those who are Locked-in Parties have entered into
the same lock-In and orderly market restrictions. If such transfer of the Consideration Shares occurred on Admission,
the Locked-in Parties, excluding the Vendor, would held on aggregate 118,935,804 or 39 40 per cent. of the
Enlarged Tssued Share Capital, on Admission.
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Takeover Code

The terms of the Proposals give rise to certain considerations under the Takeover Code. Brief details of the Panel,
the Takeover Code and the protection they afford are given below,

The Takeover Code is issued on behalf of the Panel The Takeover Code is designed principally to ensure fair and
equal treatment of all shareholders in relation to takeovers.

Under Rule 9 ("Rule 9”) of the Takeover Code, when any person, or group of persons acting in concert, acquires an
interest in shares which, when taken together with shares in which he, or persons acting in concert with him, are
interested, carry 30% or more of the voting rights of a company which is subject to the Takeover Code, that parson
is normally required to make a general offer in cash to all shareholders at the highest price pald by him, or any
person acting in concert with him, within the 12 months preceding the date of the anncuncement of the offer.

Rule O of the Takeover Code further provides that, tnter alia, where any person, together with persons acting In
concert with him, Is Interested In shares which in the aggregate carry not less than 30 per cent. of the voting rights
of a company but does not hold shares carrying more than 50 per cent. of such voting rights and such person, or
any person acting in concert with him, acquires an interest in any other shares which increases the percentage of
shares carrying voting rights of such company in which he is interested, such person, or persons ackting in concert
with him, is normally required by the Panel to make a general offer in cash to all shareholders of the company for
the shares not already owned by him, or any other person acting in concert with him, at not less than the highest
price paid by, him or any person acling in concert with him, within the 12 months preceding the date of the
announcement of the offer

Where any person, who, tegether with persons acting in concert with him, holds over 50 per cent. of the voting
rights of a company, that person (or persons acting in concert with him), will be able, for so long as they continue to
be acting in concert, to acquire additional shares which carry voting rights without any consequence under Rule 9
save that individual members of the concert parties will not be able to increase their percentage interests in shares
through or between the Ruie 9 threshoids without Panef consent.

Under the Takeover Code, a concert party arises when persons who, pursuant te an agreement ar understanding
{whether formal or informal), actively co-operate o obtain or consolidate control of that company Under the
Takeover Code, control means an interest or interests in shares carrying in aggregate 30 per cent or more of the
voting rights of a company, irrespective of whether such interest or interests give de facto control

Upon- completion of the Acquisition, agreement of the Facility and Admission, twe separate concert parties, as
defined by the Takeover Code, will exist, being the ACOC Concert Parly and the PET Concert Party. Further details of
the ACOC Concert Party and the PET Concert Party are set out in paragraph 25, in Part 7 of this document.

Upon Admisslon, folowing the issue of the Consideration Shares, the ACOC Concert Party will own in aggregate
149,126,472 Ordinary Shares representing approximately 49 40% of the Emiarged Issued Share Capital of the
Company. Upon conversion of the Creditors Convertible Loan Stock by certain members of the ACOC Concert Party
(and assuming that this cenversion takes place prior to the distribution by ACOC of the Consideration Shares, as
referred below), the ACOC Concert Party wil own 150,724,288 Qrdinary Shares representing approximately 49.67%
of the issued share capital.

It is the intention of ACOC, which forms part of the ACOC Concert Party to distribute the Consideration Shares
following Admission to its shareholders and hence it is expected thal the members of the ACOC Concert Party wili
thereafter hold 114,078,096 Ordinary Shares representing approximately 37.79% of the Enlarged Issued Share
Capita! of the Company. Upon conversion of the Creditors Convertible Loan Stock by certain members of the ACOC
Concert Party, the ACOC Concert Party will then own 115,675,912 Ordinary Shares representing approximately
38.12% of the issued share capital. Further details are set out in paragraph 15.1.2 of Part 7.

Therefore foliowing Admission members of the ACOC Concert Party between them will be interested in more than
30% {but wilt not hold more than 50%) of the voting share capital of the Company and (for so long as they continue
to be treated as acting in concert) any further increase in that aggregate sharehoiding will be subject to the
provisions of Rule 9.

Upon Admission, the PET Congert Party will hold in aggregale 45,177,500 Ordinary Shares representing
approximately 14.97% of the Enlarged Issued Share Capital In addition, members of the PET Concert Party will hold
warrants with rights to subscribe for a further 8,900,000 Ordinary Shares and assurning those rights are exercised,
the PET Concert Party would hold an aggregate total of 54,077,500 Ordinary Shares representing approximately
17.40% of the issued share capital. Upon distribution of the Consideration Shares by ACOC, Cairns Investment
Holdings Limited, which ¢ a member of the PET Concert Party, will hold 3,260,441 Ordinary Shares. The aggregate
number of Ordinary Shares held by the PET Concert Party will then be 57,337,941 representing approximately
18.45% of the issued share capital

Assuming maximum draw down of the Facility and conversion of the Convertible Facility Notes at the minimum price
of 0.1p (the nominal value of the Ordinary Shares) the PET Concert Party wlil then hold in aggregate 657,337,941
Ordinary Shares representing approximately 72.17% of the issued share capital and PET itself will hold 620,000,000
Ordinary Shares representing approximatety 68.07% of the issued share capital. Further details are set out in
paragraph 15.1.3 of Part 7.

Therefore assuming maximum draw down of the Facility and conversion of the Convertibie Facility Notes at the
minimum price of 0.1p (the nominal value of the Ordinary Shares) and assuming warrants held by members of the
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PET Concert Party are exerclsed, members of the PET Concert Party and PET itself will hold more than 50% of the
Company's voting share capital and therefore PET and the PET Concert Party (for so long as they continue to be
treated as acting in concert) may accordingly be able o increase their aggregate shareholding without incurring any
further obligation under Rule 9 to make a general offer, though individual members of the PET Concert Party, other
than PET, will not be able to increase their percentage interests in shares through or between the Rule 9 threshoids
without Panel consent.

The Panel has agreed to walve the obligation to make a general offer that will otherwise arise on the members of the
ACOC Concert Party or the PET Concert Party as a result of the Acquisition and the draw down of the Facility
respectively, subject to resolution i, In respect of the ACOC Concert Party and subject to resolution 2, in respect of
the PET Concert Party (as set out in the notice convening the EGM) being passed on a poll by the independent
shareholders of LHP. To be passed, both resolutions 1 and 2 will require 2 simple majority of the votes cast.

Under the provistons of the Code only independent shareholders, being those existing shareholders who are not also
shareholders in either concert party, nor are taking part in the Subscription, are able to vole at the EGM.
Accordingly, Messrs Knifton and Oakes (directors of the Company), Weller and Cairns Investment Holding Limited
will be unable to vote on either resolution 1 or resolution 2 at the EGM being members of the PET Concert Party. Ms.
Haugen and GCIT Foundation, being parties to the Subscription, will also be unable to vote on either resolution 1 or
2 at the EGM.

Detsiis of each member of the ACOC Concert Party and the PET Concert Party, thelr relationship and their interests
in the Company, are set out below.

The Concert Parties
ACOC Concert Party

ACOC, and its directors; Brian Courtney and Glenn MacNeil together with Neville Desmond Smith are acting in
concert in relation to LHP for the purposes of the Takeover Code.

ACOC is registered in the Iste of Man, it owns 100% of Nosira Terra (Overseas) Limited {'NTOL'), which is being
acquired by LHP. ACOC was incorporated for the purpose of acguiring all of the rights associated with the
Oktyabrskoe Licence in the Ukraine, which rights will pass to LHP on Admission. ACOC holds no other material assets
and ACOC is not a subsidiary of any other company.

Detalls of Messrs. Courtriey, MacNeil and Smith can be found on page 18 of this document.

Foliowing Admission, it Is proposed that ACOC distributes the Consideratlon Shares it receives in LHP to #s
shareholders and it is then the intention to liquidate ACOC. Details of the shareholders of ACOC can be found in
paragraph 15.1 of Part 7 of this document. Foliowing distribution of the Consideration Shares the members of the
ACOC Concert Party wii be Messrs Courtney, Smith and MacNell; Ucoco Energy Inc, registered in Canada, which is
an investment company controtied by Messrs Courtney, Smith and MacNeil, with no current material interests other
than a shareholding in ACOC; Owen Smith, who is the brother of Neville Desmond Smith; 3866980 Canada Inc,
owned by Brian Courtney and his wife, Danielle Courtney; 600086 Alberta Ltd. and Masterworks (Overseas) Ltd.
which are beneficially owned 8y Neville Desmond Smith and; Oleg Rodkin whe is a Ukrainian representative of ACOC

PET Concart Party

PET, Falcon Securities, Cairns Investment Holding Limited, Leo Knifton, Stephen Oakes and Nigel Weller are acting in
concert in relation to LHP for the purposes of the Takeover Code.

Falcon Securities (UK) Limited is a subsidiary of Alltrue Investments pic (which is quoted on AIM), a company under
the control of Leo Ernest Vaughan Krifton, William Nigel Valentine Weller and Stephen Vaughan Oakes. Details of
Messrs Knifton and Oakes can be found on page 18 of this document. Mr. Weller began his City career in 1967,
gaining a broad range of experience in stockbroking and investment. He has held senior positions in Bisgooed Bishop,
Morgan Staniey and James Capei and was a founder shareholder and maraging director of a brokerage, Javelin
Securities. He is 2 member of the Securities Institute and the Institute of Directors. He is an appointed
representative of Alfred Henry Corporate Finance Limited and a director of Alitrue Investments Plc, which is traded
on AIM and its subsidiary Falcon Securities (UK) Limited, a stockbroker  He is also a director of a number of other
companies.

PET is a British Virgin Islands registered company with two directors, Mr. David Rowland who owns 100% of the
shares in PET and Albany Management Limited, Albany Management Limited being under the control of Mr. Rowland
PET’s registered address is sea Meadow House, Blackburne Highway, Road Town, Tortola, British Virgin Isfands.

Cairns Investment Holdings Limited is registered in Guernsey. Its directors are Linda Rowland (Mr David Rowland's
wife) and Albany Management Limited It is beneficialty owned by Mr. Rowland

David Rowland, 62, is a sophisticated investar who invests in property and other investments

Neither Concert Pasty has any present intention of increasing its shareholding in the Company above the levels set
out above.
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Extraordinary General Meeting

You will find at the end of this document a Notice of EGM to be heid at Finsgate, 5-7 Cranwood Street, London EC1V
QEE at 10 am on 19 July 2007 at which the following resolutions wiil be proposed:

» ordinary resolutions to spprove the waiver of the obligalions on the Concert Parties (or any members of
them) to make a general offer to Shareholders pursuant to Rule 9 of the Takeover Code in the event of the
issue of Mew Ordinary Shares to the Concert Parties on completion of the Acquisition {subject to
Shareholders’ approvai by voting on a poll);

« as an ordinary resolution to approve the change of strategy to enable the Company to carry out the

Acquisition and conduct the business of the Enlarged Group following Admission;

as an ordinary resolution to approve the Acguisition;

as ordinary resalutions to approve the appointment of the Proposed Directors

as an ordinary resolution to increase the authorised share capital of the Company;

as an ordinary resolution te give authority to the directors to aliot and issue all of the authorised but

unissued share capital of the Company (as increased);

« as a speclal resolution to disapply the statutory pre-emption rights in respect of all of the authorised but
unissued share capital of the Company;

« 35 o special resolution to change the name of the Company to "Nosta Terra 0il and Gas Company plc’.

o 25 a special resolution te amend the Articies of Asscciation of the Company to take account of recent
legisiative changes;

* & & 4

Action to be taken by all Shareholders

You wili find enclosed with this document a Form of Proxy for use at the EGM. Whether or not you intend to be
present at the meeting you are requested to complete and sign the Form of Proxy in accordance with the instructions
thereon and return it to Share Registrars Limited, Craven House, West Street, Surrey GUS 7EN as soon as possible
and in any event so as to arrive no |ater than 10am on 17 July 2007. Completion and return of the Form of Proxy
wilt not prevent you from attending the EGM and voting in person should you so wish.

Further Information

Your attention is drawn to Parts 2 to 7 of this document which provide additional information on the matters and in
particular, to the risk factors set out in Part 2 entitled "Risk Factors”

Recommendation

The Board, which has been so advised by ARM, consider the terms of the Proposals to be fair and
reasanable and in the best interests of the Company and the Shareholders. In providing advice to the
Board, ARM has taken into account the Directors’ and Proposed Directors' commercial assessment of the
Proposals.

Accordingly, your Directors unanimously recommend that you vote in favour of the Resolutions to be
proposed at the EGM as they intend to do in respect of their own shareholdings, which in aggregate
amount to 16,844,167 shares representing 26.84 per cent. of the issued Ordinary Shares as at the date
of this document. However, your Directors, being members of the PET Concert Party are not considered
independent directors in respect of the Rule 9 Waivers, and therefore will not be able to vote on either
resolution 1 or 2 at the EGM, nonetheless, ARM considers the Rule 9 waivers to be fair and reasonable
and in the best interests of the Company and the Shareholders,
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PART 2
RISK FACTORS

AN INVESTMENT IN THE COMPANY IS SPECULATIVE AND INVOLVES A HIGH DEGREE OF RISK.

In addition to the other relevant information in this document, the Directors and the Proposed Directors consider the
following risk factors to be of particular relevance to the Enlarged Group's activities and to any investment in the
Company. It should be noted that this list is not exhaustive and that other risk factors may apply. Any one or more
of these ricks could have a material adverse effect on the value of the Company and shouid be taken into acceunt in
assessing the Enlarged Group.

Exploration, Production and General Operational Risks

The exploration for and production of oil and other natural resources is speculative and Invoives a high degree of
risk. In particular, the operations of the Enlarged Group may be disrupted by a variety of risks and hazards which
are beyond the control of the Enlarged Group, including environmental hazards, industrial accidents, occupational
and health hazards, technical failures, labour disputes, earthquakes, unustzal or unexpected geological formations,
flooding and extended interruptions due to inclement or hazardous weather conditions, explosions and other
accidents. These risks and hazards could also result in demage to, or destruction of, wells or production facilities,
personal injury, environmenta! damage, business interruption, monetary losses and possible legal liability.

The nature of reserve quantification studies means that there can be no guarantee that estimates of guantities and
quality of oil discovered will be available for extraction

Delays in the construction and commissioning of projects ar other technical difficulties may result in the Enlarged
Group's current or future projected target dates for production being delayed or further capital expenditure being
required. If the Enlarged Group fails to meet its work and/or expenditure obligations, the rights granted therein will
be forfeited and the Enlarged Group will be liable ta pay large sums, which could jeopardise its ahility to continue
operations.

Oit and gas drilling is speculative

Drilling oil and gas wells is speculative, may be unprofitable and may result in a total loss of your investment. The
Enfarged Group may never identify commercially exploitable deposits or successfully drill, comptete or develap oil
and gas reserves. Completed wells may never produce oil or gas, or may not produce sufficient guantities to be
profitable or commercially viable. An investment in the Ordinary Shares is suitable only for individuals who are
financially able to withstand a complete loss of their investment.

pevelopment Projects

Development projects have no operating history upon which to base estimates of future cash operating costs For
development projects, estimates of proven and probable reserves and cash operating costs are, to a large extent,
based upon the interpretation of geologital data obtained from drill hotes and other sampling technigues and
feasibility studies which derive estimates of cash operating costs based upon anticipated volume and guality of
hydracarbons to be produced and processed, the configuration of the hydrocarbon reserveir, expected recovery
rates, comparable facility and equipment operating costs, anticipated ciimatic conditions and other factors.

As a resuif, it is possible that actuai cash operating costs and economic returns may differ from those currently
estimated

Technical Risk

Return on investment s dependent upon successful oil and gas production from the Enlarged Group'’s projects. The
Enlarged Group may experience a revenue decrease due to overestimation of reserves and oll or gas production
profiles or higher capital costs or eperating costs, The Eniarged Group may also suffer reduced revenues because of
product transportation difficutties or project delays, neither of which are foreseen.

The reserve data set forth in this decument and the Competent Person’s Report are belleved to represent
only the most rellable estimates currently available Estimation of reserves is inherently inexact and the
accuracy of any reserve estimate is a function of the quality of available data, engineering and geological
interpretation, judgment, production projections, maintenance and development capital, and other
uncertainties inherent in estimating quantities of recoverable cil and gas. Thus, there can be no guarantee
that estimates of quantities of oil and gas disciosed in the Competent Parson’s Report wilt be produced.

Short Operating History

The Enlarged Group’s business operations are at an early stage of development and its success will depend largely
upon the outcome of the projects that the Enlarged Group is undertaking and proposes to undertake
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Reserve and Resource Estimates

The Company has derived the oil and gas reserves and resource figures presented in this document from the
astimates prepared by the management of NTOL and/or reported in the Competent Person’s Report set out in Part 3
of this document and which are subject to the gualifications in the Competent Person's Report. Reserve figures are
estimates and there can be no assurance that they will be recovered or that they can be brought into profitable
production. Reserves and resources estimates may require revisions based on actual production experience.
Furthermeore, a decline in the market price of oll and gas that the Enlarged Group may discover could result in
smaller reserves becorning tneconomic to recover and may ultimately resuft in a restatement of reserves.

Market Risk

In the event of successful development of additional oit and gas reserves, the marketing of Nostra Terra's production
of oit and gas from such reserves may be dependent on market fluctuations and the avaitability of processing and
refining facilities and transportation infrastructure, including access to shipping faclities, pipelines and pipeline
capacity at economic tariff rates over which the Enlarged Group may have [imited or no control. Pipelines may be
inadequately maintained and subject to capacity constraints and economic tariff rates may be increased with iittle or
no notice and without taking into account producer concerns. Although Nostra Terra currently does not sell for
export, the abiiity to export ail and gas may depend on obtaining licenses and quotas, the granting of which may be
at the discretion of the relevant regulatory authorities. There may be delays in obtaining such export licences and
quotas leading to the income receivable by Nostra Terra from the export of oll and gas being adversely affected, and
it i5 possible that from time to time export licences may be refused.

Governmental regulation in Ukraine

Ukraine's governmental, legal and regulatory restrictions may have a negative impact on the Enlarged Group’s
profitability. Increased restraints on the ability of the Enlarged Group to repatriate funds may limit its ability to
distribute profits. Changes in tax laws and tax withholding reguirements may reduce the availabiiity of funds to the
Enlarged Group The Ukraine Government may freeze the Enlarged Group’s assets to collact taxes or as a penalty for
the excessive repatriation of funds, which would limit the Enlarged Group's ability to access its working capital and to
distribute its profits. Restrictions on paymerts to intermediaries may make it more difficult to obtain equipment and
supplies and to transport and market oil and gas. In addition, uncertainties arising frem governmental sovereignty
over the Enlarged Group’s operations creates additional risks, inciuding the potential nationalisation of its operations.
Regulations relating to labour may increase the Enlarged Group's costs or otherwise alter the Enlarged Group's
relationships with its employees.

Environmental regulation in Ukraine

The Endarged Group's aperations in Ukraine are subject to environmental regulations prorulgated by the Ukraine
Government. Should the Enlarged Group initiate operations in other countries, such operations wiil be subject to
environmental legistation in such jurisdictions Current environmental iegislation in Ukraine provides for restrictions
and prohibitions on spills, releases or emissions of various substances produced in association with oil, condensate
and natural gas operations. In addition, certain types of operations may require the submission and approval of
environmental impact assessments. The Enlarged Group's operations witl be subject to such environmental poficies
and legislation. Environmental legislation and policy is periodically amended. Such amendments may result in
stricter standards of enforcement and in more stringent fines and penalties for non-compliance.  Environmental
assessments of existing and proposed projects carry a heightened degree of responsibility for companies and their
directors, officers and employees. The costs of compliance associated with changes in environmental regulations may
result in the imposition of material fines and penalties. in an extreme case, such regulations may result in temporary
or permanent suspension of production operations. There can be no assurance that these environmental costs or
effects will not have a materlally adverse affect on the Enlarged Group's future financial condition or resuits of
operations. The Representation has received a letter from the Procurator of Dkraine, Procurator of the Autonomous
Republic of Crimea, Simferopol Inter-district Environmental Protection Procurater confirming that there were no
claims with respect to any environmental violations from 2001 to May 2006 on the Oktabrskaye Field No
independent environmental survey has been undertaken. The Enlarged Group, through the Representation, and
Krymgeologia, as the parties to the JAA, will be responsible under Ukrainian Law for any future environmental
violations cited by the Procurator of Ukraine, Procurator of the Autonomous Republic of Crimea, Simferopot Inter-
district Environmental Protection Procurator

Requirements for permits and licences

The operations of the Eniarged Group require licences, permits and in some cases renewals of existing licences and
permits from various governmental authorities. The Directors and Proposed Directors believe that the Enlarged
Group has the beneflt of ali necessary licences and permits to carry on the activities which it conducts under
applicable laws and that the company is complying in all material respects with the terms of such licences and
permits. However, the Enlarged Group's ability to obtain, sustain or renew such licences and permits on acceptable
terms is subject to change in regulations and policies and to the discretion of the applicable governments.
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Licence Renewal

‘The Oktyabrskoe Licence will expire on 29 November 2007 . The licence renewal procedure for 2007 was established
by a Cabinel of Minister's Resolution dated 14 March 2007 under No. 480 “The Confirmation of the Procedure for
2007 regarding Special Permission for Use of the Subsoii” (hereinafter "Resolution No. 4B0"). The procedure for 2007
requires that all expired licences go to auction. The highest bidder wins the auction although the compietion of the
work program and obligations should be factored in. According to Article 7 of Resolution 480, it stipulates that no
auction is conducted if the licence holder falls into one of the categories listed in that article. If the licence holder has
conducted the geologicai studies as well as calculations of reserves at his cost, along with other administrative
requirements, such as compensating the state for the costs of the geological studies, then no auction wili be held
and either the exploration licence should be renewed or a production ficence should be granted. The Company is not
aware of Krymgeologia having faiied to satisfy any requirements under the Oktyabrskoe Licence and in a letter dated
2 April 2007, Krymgeologia has confirmed that it has, according to Articie 14 of Resolution No. 480, the right to
apply for an extension of the permission with respect to geological studies for another 5 years and for production for
20 years. Article 14 of Resolution No. 480 allows for an extension of the licence to the licence holder to complete the
geological studies for a term of no longer than 5 years. Krymgeologia has compited the necessary documentation
and now is in the process of obtaining the necessary local permits including the consent from the Parliament of the
Republic of Crimea. Once Krymgeologia obtains the permits, it will then file them with ar application for an extension
with the Minister for the Protection of the Environment three months prior to the expiration of the current permission
{ e before 29 August 2007. The Ministry for the Protection of the Enviranment then has 90 days to make a decision
and then conciude a licence agreement which is an integral part of the licence (Article B of Resolution No. 480). The
Company cannot guarantee that it will be renewed, but has ne reason to believe It will not

insurance coverage

There are significant exploration and operating risks asscciated with drilling oil and gas wells, including blowouts,
sour gas releases, uncontrollabie fiows of oil, natural gas or well fluids, adverse weather conditions, environmental
risks and fire, all of which can result in injery to persons as well as damage to or destruction of oil and gas weiis,
equlpment, formations and reserves, production fadiiities and other property. In addition, the Enlarged Group will be
subject to Hability For environmental risks such as pollution and abuse of the environment. Although the Enjarged
Group will exercise due care in the conduct of its business and will maintain what it believes to be customary
insurance coverage for companies engaged in similar operations, the Enlarged Group is not fully insured against all
rsk in its business. The occurrences of a significant event against which the Enlarged Group is not fully insured could
have a material adverse effect on its operations and financial performance. In addition, in the future some or aif of
the Enlarged Group's insurance coverage may become unavailable ar prohibitively expensive-

Competition

The Enlarged Group's competitors include the major oif and gas cempanies and independent oll and gas companies.
The oll and gas business is highly competitive in the search for and acquisition of reserves and in the gathering and
marketing of oil and gas production and in the recruitment and employment of gualified personnel. In addition, in
Ukraine, the Enlarged Group will compete with oil and gas companies in the bidding for exploration and production
licences. The Enlarged Group's competitors have significantly greater financial, technical and other resources than
the Enlarged Group and are able to devote greater resources to the development of their businesses. If the Enlarged
Group is unable to successfully compete, its business will suffer.

Prices for oil and gas

The price of and dermand for oil and gas is highly dependent on a number of factors, including worldwide supply and
demand levels, energy policies, weather, competitiveness of alternative energy sources, global economic and
potitical developments and the volatile trading patterns of the commodity futures markets Natural gas prices also
continue to be highly volatile. Changes in oll and gas prices ¢an impact on the Enlarged Group's valuation of
reserves. International oil and gas prices have fluctuated widely recently and may continue to do so in the future.
Prices of oll and gas on the Ukrainian market vary stightly from those on the international market but are not set by
the State, instead, they follow those set at auction. There can be no guarantee that Ukrainian domestic oil and gas
prices will mirror those on the world market inn the future. Lower oil and gas prices will adversely affect the Enlarged
Group's revenues, businiess or financial condition and its valuation of its reserves. In periods of sharply lower
commadity prices, the Enlarged Group may curtail production and capital spending projects and may defer or delay
drilling wells because of lower cash flows, In addition, the demand for and supply of ait and gas in Ukraine and
worldwide may affect the Eniarged Group's level of production

Increase in drilling costs and the availability of drilling equipment

The oil and gas industry historicaily has experienced periods of rapid cost increases. Increases in the cost of
expioration and development would affect the Enlarged Group's ability to invest in prospects and to purchase or hire
equipment, supplies and services. In addition, the availability of drilling rigs and other equipment and services is
affected by the level and location of drilling activity around the worid. An Increase in drilling operations outside of
Ukraine or in other areas of the Ukraine may reduce the availability of equipment and services to the Enlarged
Group. The reduced avallability of equipment and services may delay its ability to exploit reserves and adversely
affect the Enlarged Group's operations and profitability.
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pelays in production, marketing and transportation

Various production, marketing and transportation conditions may cause delays in oil production and adversely affect
the Enlarged Group's business. Drilling wells in areas remote from distribution and production facilities may delay
production from those wells until sufficient reserves are established to justify construction of the necessary
transportation and production facifities The Eniarged Group's inability to complete wells in a timely manner wouid
result in production delays.

In addition, market demand, which tend to be seasonal, may reduce or delay production from welis. The
marketability and price of oil and natural gas that may be produced or discovered by the Enlarged Group will be
affected by numerous factors beyond the control of the Enlarged Group. The ability of the Enlarged Group to market
its natural gas may depend upon its ability to acquire space on pipelines that deliver natural gas to commercial
markets. The Enlarged Group is also subject to market fluctuations in the prices of oi} and natural gas, deliverability
uncertainties related to the proximity of its reserves to adequate pipeline and processing facilities and extensive
government regutation relating to price, taxes, royalties, licences, fand tenure, ailowable production, the export of oif
and natural gas and many other aspects of the oll and natural gas business. Moreover, weather conditions may
impede the transportation and delivery of oil by sea

Decommissioning costs

The Enlarged Group may become responsible for costs associated with abandoning and reclaiming wells, facilities
and plpelines which & may use for production of ol and gas. Abandonment and reclamation of facilities and the costs
agsaciated therewith is often referred to as “decommissloning”. There are no immediate plans to establish a reserve
account for these potential costs, rather, the costs of decommissioning are expected to be paid from the proceeds of
production in accordance with the practice generally employed in onshore and offshore olifield operations. Should
decommissioning be required, the costs of decommissioning may exceed the value of reserves remaining at any
particular time to cover such decommissioning costs. The Enlarged Group may have to draw on funds from other
sources to satisfy such costs. The use of other funds to satisfy such decommissioning costs could have a materially
adverse effect on the Enlarged Group's financial position and future results of aperations.

Need for additional capital

The Company will need to raise additional funds in the future in order to fully develop its drilling programmes in
Hkraine. Additional equity financing will be difutive to holders of the Company's then-existing Ordinary Shares and
cauld contain rights and preferences superior to the Ordinary Shares. Debt financing may involve restrictions on the
Company’s financing and operating activities. In either case, additional financing may not be available to the
Company on acceptable terms. IF the Company is unable to raise additional funds as needed, the scope of its
operations may be reduced and, as a result, the Company may be unable to fuifil its fong-term expansion
programme.

Limited diversification

Generally, risk is reduced through diversification. Diversification is maximised by drilling a large number of wells over
s large area of prospects having different geolegical characteristics. The drilling and development programme,
therefore, will have only a limited amount of diversification with a correspondingly higher degree of financial risk For
investoss.

Currency Exchange Risk

As an international operator, the Enlarged Group's business transactions may not be denominated in the same
currencies and to the extent that they are not, the Enlarged Group is exposed to foreign currency exchange rate risk.
in addition, holders of the Enlarged Group's shares are subject to foreign currency exchange rate risk to the extent
its business transactions are denominated in currencies other than the pounds sterling Fluctuations in foreign
currency exchange rates may adversely affect the Enlarged Group's profitability. At this time, the Enlarged Group
does not plan to actively hedge its foreign currency exchange rate risk.

Economic and political risk

The Enlarged Group's operations are in Ukraine where there may be a number of associated risks over which
it will have no, or limited, control. These may include contract renegotiation, contract cancellation,
economic, social, or political instability or change, hyperinflation, currency non-convertibility or Instability
and changes of laws affecting foreign ownership, government participation, taxation, working conditions,
rates of exchange, exchange control, exploration licensing and petreleum export licensing and export duties
as well as government control over domestic ¢ii and gas pricing
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Legal Systems

Ukraine and Cyprus have, and other jurisdictions in which the £niarged Group might operate in the future
may have, less developed legal systems than more estabiished economies which could result in risks such
as (i) effective lega! redress in the courts of such jurisdictions, whether in respect of a breach of law,
requlation ar contract, or in an ownership dispute, being more difficult to obtain; (ii} & higher degree of
discretion on the part of governmental authorities; (i) the lack of judicial or administrative guidance on
interpreting applicable rules and regulations; {iv) inconsistencies or conflicts between and within various
laws, regulations, decrees, orders and resolutions; or {v) relative inexperience of the judiclary and courts
in such matters. In certaln jurisdictions the commitment of locai business people, government officials and
agencies and the judicial system to abide by legal requiremnents and negotiated agreements may be more
uncertain, creating particular concerns with respect to the Enlerged Group's licences and agreements for
business. These may be susceptible to revision or cancellation and tegal redress may be uncertain or delayed.
There can be no assurance that joint ventures, licences, licence applications or other legal arrangements will
not be adversely affected by the actions of government authorities or others and the effectiveness of and
enforcement of such arrangements in these jurisdictions cannet be assured.

Force Majeure

The economics of Nostra Terra's projects may be adversely affected by risks outside the control of the
Enlarged Group including labour unrest, civil disorder, war, subversiva activities or sabotage, fires, fioods,
acts of God, explosions or other catastrophes, or epidemics.

General economic conditions

Changes in the general economic climate in which the Enlarged Group operates may adversely affect the financial
performance of the Enlarged Group Factors, which may contribute to that general economic climate, include the
level of direct and industrial disruption, the rate of growth of Ukraine’s gross domestic product, interest rates and the
rate of inflation.

Attraction and retention of key employees

The Enlarged Group has a small management team, and the loss of a key individual or inability to attract suitably
qualified staff could materially adversely impact the business. Difficulties may also be experienced in certain
jurisdictions in obtaining suitable staff and retaining staff who are willing £o work in that jurisdiction. The success of
the Enlarged Group depends on the ability of the Proposed Directors to interpret market and geological data correctly
and to interpret and respond to economic, market and other conditions in order to locate and adopt appropriate
investment opportunities, monitor such investments, and ultimately, if required, successfully divest such
investments. Further, no assurance can be given that the Enfarged Group's investment strategies can be
successfully Implementad in the future, that individuals with the required skills will continue their association or
employment with the Enlarged Group or that replacement personnel with comparable skills can be found. The Board
has sought to and will continue to ensure that executive directors and any key employees are appropriately
incentivised. However, their services cannot be guaranteed.

Nature of AIM

It may be difficult for an investor to sell his Ordinary Shares and the value of stocks or shares may go
down as well as up. Sufficient movement in the price of shares should net be expected until sufficient time
has elapsed for the Company to¢ demonstrate its ability to achieve its projections. Investment in shares
traded on AIM cften carries a higher degree of risk than an investment in shares quoted on the Offictal List.
The Ordinary Shares will not be quoted on the Offictal List.

The investrnent offered in this document may not be suitable for all recipients and investors are sccordingly strongly
advised to consult a person authorised under the Financial Services and Markets Act 2000 who specialises in advising
on the acquisition of shares and other securities in unquoted companies.

The risks above do not necessarily comprise all those faced by the Enlarged Group and are not intended
to be presented in any assumed order of priority.
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Anglo Crimean Oil Company Attention: Mr. Brian Courtney
155 Chartwell Road
QOakville, Ontario, Canada, LoV 327

LLHP Invesiments PL.C Attention: Mr, Steplien Oakes
Finsgate, 5-7 Cranwood Street
London, England, ECIV 9EI

Nostra Terra (Overseas) Limited Attention: Mr. N. Desmond Smith
c/o PO Box 86020, 2106 ~ 33 Ave. SW
Calgary, Alberta, Canada, T3T 126

ARM Corporate Finance Ltd. Atfention: Mr, Alan MacKenzie
12 Pepper Street
London, England, E14 9RP

Dear Sirs:

Re: Competent Person’s Report
Anglo Crimean Oil Company
Reserves and Present Worth
Oktyabrskoe License, Crimea, Ukraine
Eifective February 28, 2007

EXECUTIVE SUMMARY

As instructed by Anglo Crimean Oil Company (4C0OC), Trimble Engineering
Associates Ltd. (Trimble) has prepared this Competent Person’s Report (CPR) for
the reserves and present worth of future net revenue of the Oktyabrskoe license in
Crimea, Ukraine, effective February 28, 2007 (see Figure No. 1). ACOC
currently holds an interest in this license through its wholly owned subsidiary,
Nostra Terra (Overseas) Limited (NTOL). NTOL has a legal representative office
in the Ukraine, and is the Operator. It is proposed that LHP Investments PLC
(LHP) acquire all of the share capital of NTOL as a requirement for admission 1o
the AIM market of the London Stock Exchange (4/M).
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It is intended that this CPR will be published as part of the documentation for
LHP’s admission to AIM. Accordingly, this CPR has been prepared in accordance
with the Guidance Note for Mining, Oil & Gas Companies, issued by the London
Stock Exchange in March, 2000 (Guidance), including Table No.’s I and 2.

This report has also been prepared according to the “Practice Standard for
Evaluation of Oil and Gas Reserves for Public Disclosure”, as defined by the
Association of Professional Engineers, Geologists and Geophysicists of Alberta
(APEGGA), and adheres in all material aspects to the business practices,
evaluation procedures and reserve definitions contained within  National
Instrument 51-101 and outlined more specifically in the Canadian Oil and Gas
lzvaluation Handbook (COGEH).

COGEH is a widely recognized document prepared by the Calgary Chapter of the
Society of Petrolewm Evaluation Engineers (SPEE) and the Petroleum Society of
the Canadian Institute of Mining, Metallurgy & Petroleum (CIM), a professional
organization recognized by AIM.

The statemenis contained in this report are given in good faith and have been
derived from information believed to be reliable and accurate, and supplemented
by our own investigations. We have relied upon this information and have no
reason to believe that any malerial facts have been withheld from us and our report
has taken into account all of the relevant information supplied o us.

We have undertaken a site visit and made reasonable inquirics to satisfy oursclves
of the authenticity and reliability of the data provided, however, we do not imply
that we have carried out a detailed audit of all technical, accounting or other
records of ACOC or NTOIL,, or that our assessiment has revealed all of the matters
which a comprehensive audit or more extensive examination might disclose at the
date of this report.

Trimble has given consent to LHP to use this report as part of the admission
documentation to be published in connection with an application for LIHP to be
admitted 1o AIM, and to reference this report in any applicable disclosure
document, provided that no portion be used out of conlext in such a manner as to
convey a meaning which differs from that set out in the whole
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INTRODUCTION

Sources of Information

In the preparation of this report, Trimble has relied primarily on data
provided from the records of ACOC, NTOL, and the Crimean State
Government Enterprise “SGE Krymgeologia™ (KG). Trimble has also
relied on information gathered from industry information sources,
regulatory bodies and from our own files.

Trimble has endeavoured, by visiting the site and making rcasonable
enquiries, to confirm the authenticity and completeness of certain technical
data used in the preparation of this report and to ensure that Trimble had
access to all relevant technical and other information.

All factual information including property ownership has been accepted as
presented by ACOC, NTOL and KG and Trimble has not undertaken a
comprehensive effort to independently verify this data, as this is beyond the
scope of the assignment. Reference has been made to other sources of
information, published and unpublished, including government reports and
reports prepared by other firms for ACOC, NTOL and/or KG.

ACQC has provided the following parameters:
e Product pricing as at February 28, 2007
e Operating and capital costs
e Tax and royalty burden details

As requested by ACOC:
o All results herein are before income {ax
e All prices, capital and operating costs have been held constant
o All dollar values have been expressed in US currency

All basic data and worksheets [or this evaluation will be retained in our
files for {uture reference.
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Currency

For the purposes of this report, all results have been prepared in $US. The
revenues from operations will be paid in the Ukraine in the currency of
Hrivnas. The assumption has been made that the future constant exchange
rate is 5.00 Hrivnas per $1.00 US.

Description of Reserves - Backeround

The Oktyabrskoe License is located in Northwestern Crimea. Crimea is a
farge peninsula, sturounded by the Black Sea, forming part of Southern
Ukraine. The proposed development is separated into 2 distinct areas,
Oktyabrskoe and West Oktyabrskoe.

It is proposed that LHP, through ACOC, will acquire NTOL. NTOL,
through a registered permanent representative in Ukraine, is party to a Joint
Activity Agreement (J4.4) with KG whereby NTOL and KG have agreed to
explore for and pilot produce hydrocarbons from the Oktyabrskoe License
in Crimea, Ukraine.

Phase | of the Oktyabrskoe development, evaluated herein, involves seven
(7) wellbores originally drilled by the Russian controlled state geological
department. Much of this development occurred in the 1960°s but never
advanced to production and development due to competing alfernative
higher priorities within the Russian production department. LHP plans lo
re-enter these wellbores and place them on production with the expectation
that performance will be similar to original {est rates. Six (6) of the seven
(7) well-zones in this evaluation have previously been completed and tested
with commercial hydrocarbon production rates, and these resulis are
summarized on Table No.’s 6-1 and 6-2 herein.

The reserves in this report have been calculated volumetrically using core
data, petrophysical data from log analysis and mapped geological dala
summarized in the {iles of NTOL (See Figure No.'s 2 through 3).

Each well requires the removal or drilling out of a bridge plug to re-
establish productivity. The Oktyabrskoe #10 Cenomanian is the only zone
herein that has not previously been completed and tested. It is included
herein based on a review of the well logs (Trimble site visit), and based on
analogy to Oktyabrskoe #50.
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Oktyabrskoe

For Oktyabrskoe, it has been assumed that gas will be [lared and
only oil reserves have been assigned. Oil will be produced to tanks
and trucked to market as required.

Significantly, Oktyabrskoe well #1 (O #1), is currently producing
and LHP will earn an interest in this production by re-entering two
(2) nearby wellbores. The reserves for this well have been classified
as possible developed only, even though a small component of the
reserves is clearly proved developed producing for this well,

West Oktyabrskoe

For West Oktyabrskoe, gas will ultimately be the principal product.
Condensate reserves have been estimated using liquid to gas ratios
consisient with the historical performance of the wells prior 1o their
suspension in 1982, Significantly, the West Okiyabrskoe wells were
suspended due to hydrocarbon liquid loading. At the time, KG did
not have the mandate or the capital to install liquid lifting
equipment. This is a key factor for the proposed re-activation of
West Oktyabrskoe.

To optimize ultimate recovery of the condensate from the
Neocomian reservoir, it is proposed that West Oktyabrskoe well #9
(WO #9) be reactivated as a gas injection well. West Oktyabrskoe
well #31 (WO #31) and West Oktyabrskoe well #28 (WO #28) will
be reactivated for production and tied in to inject gas at WO #9.

For the purposes of this evaluation, gas re-injection is proposed to
continue through 2008, Starting in January, 2009 it is proposed (and
reflected herein) that gas gathering and compression facilities are to
be constructed independently by third parties in order to sell the
produced gas. NTOL will not have a capital commitment in this
regard but its gas will be subject to a gathering and compression fee
of approximately $0.50/Mcf.
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Risk and Uncertainty

Based on the historical technical data alone, Trimble would consider
assigning some proved and probable reserves if this property were situated
in the Western Canadian Sedimentary Basin, or another mature developed
oil and gas region in the world. However, in consideration of the passage
of time, as well as the political and economic immaturity, and the cultural
and infrastructural uncertainties associated with operating in Ukraine,
Trimble has classified 100% of the reserves herein as possible developed.

Risk and uncertainties are inherent with a project like this because it is not
currently possible to observe the condition of the {arget reservoirs or the
wellbores that will be re-activated to exploit them. Based on Trimble’s
brief opportunity to witness the field operation, infrastructure, equipment
and personnel, Trimble has no reason to believe that there are, or will be,
significant problems relating to:

e Environmental damage,

o An environmental review of these propertics has not been
undertaken by Trimble. Very minor hydrocarbon leaks were
witnessed, however, they did not appear to be causing
material reservoir depletion or environmental damage.

o Reservoir depletion,

o Trimble has not witnessed any evidence of offsetting
production that could reasonably be expected to have
depleted the target reservoirs.

o Wellbore casing degradation,
o Unknown until the wells are re-entered.
e Roads, services, transportation,
o Observed to be adequate in good weather.
o Theft, or
o Political/legal issues.

Reserve estimates and production forecasts have been prepared on the basis
of generally accepted engineering methods. Although these estimates are
considered reasonable. future performance may vary from the forecasts
presented herein and may justify future increases or decreases.
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OYERVIEW

Ownership

The Oktyabrskoe License expires November 17, 2007 but it is to be
extended for 5 years, with automatic conversion to a 20 year production
iicense based on the work program evaluated herein. Under the legislation
documented in Ukraine it is normal practice {o extend such a license.

Effectively, the project interests evaluated for this report are
e [00.0% Capital interest,
e 88 (% net working interest before project payout, and
o 60 0% working interest after project payout

The operator of the subject fields/structures is NTOL.

Effective interests and burdens are summarized herein on Table No. 7.

Assumptions
Regarding the Joint Activity Agreement (J44) between KG and NTOL,

Trimble has no reason to believe otherwise, and assumes that:

e The license issued by the Ukrainian State Committee for Geology 1o
the benefit of KG (and therefore the JAA) expiring on November 17,
2007 will be extended and ultimately converted to a 20 year
production license.

o The current legislation of both the Ukraine and autonomous republic
of Crimea will not be altered to materially adversely affect the
current licenses or agreements in place at the time of this report.

e NTOL will fulfill its obligations as operator under the terms of the
JAA with KG.

e The licenses, agreements, and contracts held by NTOL can be
assigned to a third party without material economic implications.

o Construction and operation of gas compression and processing
facilities, and transmission laterals to NTOL s wells will be ready to
accept raw gas according (o the work plan evaluated herein.
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Site Visit

As part of the evaluation process, a site visit was undertaken by Mr.
Stephen Trimble between February 5" and February 12", During this visit,
Mr. Trimble observed the location and condition of the existing field

operation and equipment, including visits to local contactor facilities and
the offices of KG.

While in the field, Mr. Trimble:

o witnessed oil and gas production {rom Oktyabrskoe Well #1,

o located and obscrved the location of effectively all wells proposed
for reactivation,

o met with senior representatives of the local sub-contractor who
would be primarily responsible for the project implementation, and

e et with a senior representative of the company that purchases oil
production in the area.

While attending the KG Offices, Mr. Trimble met with various KG stafl
and reviewed requested technical materials in order lo validate certain data
used in the preparation of this report. Data reviewed included production
tests, well logs, core analysis, and seismic. Where available, gealogic and
seismic derived maps were also presented and reviewed.

Significantly, while Trimble has not verified all of the data provided by
ACQC (via NTOL files), Trimble has verified a sampling of the data and
found a strong correlation between the data presented and the information
observed on this field trip, most particularly as it relates to petrophysical
parameters taken from logs and production test documentation.

Interviews

In addition to the interviews that occurred during the site visit, Trimble has
also interviewed two (2) authors of pre-existing evaluation reports, Mr. lan
Henderson and Mr. Edward Kozowy. Mr. Kozowy has also been to the
Oktyabrskoe site and the testimony of these prior authors has served to
further corroborate the validity of the NTOL data.
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Reserve Definitions

This evaluation has been prepared in accordance with the reserve
definitions referred to in National Instrument 51101 (N 57/-10]) and
defined specifically in the Canadian Oil and Gas Evaluation Handbook
(COGEH).

The reserve definitions m COGEH are derived from the Canadian
Securities Administrators (CSA) National Instrumeni 51-101 (N7 57-101)
which was finalized in August 2002, These definitions were developed by
an Alberta Sccurities Commission (4SC) task force on behalf of the CSA,
and incorporate many aspects of the CIM definitions circa 1993 and the
Society of Petroleum Engineers/World Petroleum Congress (SPE/WPC)
definitions circa 1997. The ASC task force published these definitions in
June, 1999,

Reserves are estimated remaining quantities of oil and natural gas and
related substances anticipated to be recoverable {rom known accumulations,
from a given date forward, based on:

e analysis of drilling, geological, geophysical, and engineering data;

o the use of established {echnology;

o specified economic conditions, which are generally accepted as
being reasonable, and shall be disclosed.

Reserves are classified according to the degree of certainty associated with
the estimates.

Proved Reserves arc those reserves that can be estimated with a high
degree of certainty to be recoverable. It is likely that the actual
remaining quantities recovered will exceed the estimated proved
TeServes.

Probable Reserves are those additional reserves that are less certain
to be recovered than proved reserves. It is equally likely that the
actual remaining quantities recovered will be greater or less than the
sum of the estimated proved plus probable reserves.
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Possible Reserves are those additional reserves that are less certain
to be recovered than prebable reserves. It is unlikely that the actual
remaining quantities recovered will exceed the sum of the estimated
proved plus probable plus possible rescrves,

Other criteria that must also be met for the categorization of reserves are
provided in Section 5.3.2 of COGEH.

Each of the reserves categories (proved, probable, and possible) may be
divided into developed and undeveloped categories.

Developed Reserves are those reserves that are expected to be
recovered from existing wells and installed facilities or, if facilitics
have not been installed, that would involve a low expenditure (e.g.,
when compared to the cost of drilling a well) to put the reserves on
production. The developed category may be subdivided into
producing and non-producing.

Developed producing reserves are those reserves that are
expecled to be recovered from completion intervals open at
the time of the estimate. These reserves may be currently
producing or, if shut in, they must have previously been on
production, and the date of resumption of production must be
known with reasonable certainty.

Developed non-producing reserves are those reserves that
either have not been on production, or have previously been
on production, but are shut in, and the date of resumption of
production is unknown

Undeveloped Reserves arc those reserves expected to be recovered
from known accumulations where a significant expenditure {(e.g.,
when compared to the cost of drilling a well) is required to render
them capable ol production. They must fully meet the requirements
of the reserves classification (proved, probable, and possible) to
which they are assigned.
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In multi-well pools, it may be appropriate to allocate total pool
reserves between the developed and undeveloped categories or to
subdivide the developed reserves for the pool between developed
producing and developed non-producing. This allocation should be
based on the estimator’s assessment as to the reserves that will be
recovered from specific wells, facilities, and completion intervals in
the pool and their respective development and production status.

Levels of Certainty for Reported Reserves

The qualitative certainty levels contained in the definitions in Section 5.4.1
of COGEH are applicable to individual Reserves Entities, which refers to
the loweslt level at which reserves are performed, and to Reported Reserves,
which refers to the highest level sum of the individual entity estimates for
which reserves estimaies are presented. Reported Reserves should target
the following levels of certainty under a specific set of economic
conditions:

o af least 90 percent probability that the quantities actually recovered
will equal or exceed the estimated proved reserves;

o at least a 50 percent probability that the quantities actually recavered
will equal or exceed the sum of the estimated proved plus probable
reserves;

o al least a 10 percent probability that the quantities actually recovered
will equal or exceed the sum of the estimated proved plus probable
plus possible reserves.

A quantitative measure of the certainty levels pertaining to the estimates
prepared for the various reserves categories is desirable to provide a clearer
understanding of the associated risks and uncertainties. However, the
majority of reserves estimates will be prepared using deterministic methods
that do not provide a mathematically derived quantitative measure of
probability. In principle, there should be no difference between estimales
prepared using probabilistic or deterministic methods.

Additional clarification of certainty levels associated with reserves

estimates and the effect of aggregation is provided in Section 553 of
COGEH.
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RESERVES AND PRESENT WORTH

Remaining reserves of oil, natural pas and natural gas liquids have been estimated
as of February 28, 2007. Gross, Company working interest and Company net after
royalties (Net AR) share of possible reserves are shown on Table No. 3 by
Company, License and well and summarized as follows:

Anglo Crimean Oil Company
Oktyabrskoe Licenses, Crimea, Ukraine
SUMMARY OF RESERVES
Effective February 28, 2007

Property Company | Company
Gross Interest Net AR
Possible Developed
Oil - Mbb] 372.6 229.6 160.3
Sales Gas — MMcf 8,030.7 4.862.9 4.405.8
Condensate — Mbbl 446.1 270.2 188.6

The present worth of futurc net revenue before income tax (net gffer royalties,
operaling expenses and capital investments), for the inlerests appraised herein is
presented by Company, License and well on Table No. 3, and summarized as
follows:

Anglo Crimean Qil Company
Oktyabrskoe Licenses, Crimea, Ukraine
SUMMARY OF PRESENT WORTH
Effective February 28, 2007

Possible Developed
Undiscounted 30,833
Discounted @ 5% 23,717
10% 19,015
15% 15,719
20% 13,301
25% 11,462
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The present worth results summarized in the preceding table do not necessarily
represent fair market value, though they are a material factor in the determination

of fair market value.

Where barrels of oil equivalent (BOE) are shown in this evaluation, Trimble has
used 6 Mclto 1 bbl to 1 hoe as the conversion.

Composite economic resuits, including annualized net cash flow, are included
herein for the total Company on Table No. 4~1.

Composite economic results for each of the Licenses and individually appraised
wells are included herein on Table No’s 4-2-1 through 4-3-4.

Reserve Data Sheets for each of the individually appraised wells are included
herein on Table No’s 5-1-1 through 5-2-3.

Operating costs provided by ACOC have been adjusted upwards by Trimble to
account [or inflationary effects Trimble considers the operating costs to be
reasonable.

Capital costs have been provided by ACOC and implemented without adjustment.
Trimble has not separalely verified these capital estimates but considers them to be
reasonable. Estimates of well abandonment costs have been incorporated for the
appraised wells at $30,000 per weli.

As requested by ACOC, capital and operating costs have not been cscalated.

Economic Parameters, including product pricing, are summarized on Table No. 8.

Evaluation Comments are included in various locations throughout this report and
summarized on Table No. 9.

A Glossary of Terms in included herein on Table No. 10.
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PRODUCT PRICES

Net cffective pricing for oil, gas and condensate has been provided by ACOC and
implemented without independent verification by Trimble. As a conservative
assumption. these prices (summarized on Table No. 8) have been held constant.

Since hydrocarbons are effectively purchased at the wellhead in Ukraine, and the

pricing provided by ACOC takes crude quality into account, no further price
adjustments have been imposed for transportation or otherwise,

CONCLUSIONS

Based on the historical technical data alone, Trimble would consider assigning
proved, probable and possible reserves, where the lotal would equal the total
possible reserves assigned herein. However, in consideration of the passage of
time, as well as the political and economic immaturity, and the cultural and
infrastructural uncertainties associated with operating in Ukraine, Trimble has
classified 100% of the reserves herein as possible developed.

By definition, therefore, Trimble concludes that there is at least a 10% probability
that the rate and reserve estimates herein will be realized or exceeded upon
implementation of the proposed development plan.

Further, Trimble considers the proposed woik plan, capital and cost estimates, and
proposed liming to be reasonable and appropriate, and concludes that there is at
ieast a 10% probability that the outcome will be commercially feasible.

Unforeseen circumstances relating to factors such as facilities, equipment,
regulatory/legal delays, weather, pricing, inflation, and/or reservoir performance
may have positive or negative implications for the estimates herein,

The Oktyabrskoe well #1 continues to flow oil intermittently, producing at a rate
of approximately 20 bbl/d from the Neocomian, for approximately 12 hours per
day (therefore approx. 10 bbl per calendar day). In this report, Trimble has
factored in 2 years of cumulative production at these rates to estimate cumulative
production to the effective date.
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At the time of publishing, Trimble is not aware of any material changes, before or
afler the effective date of this report, that would warrant a change in these reported
results.

While the estimates herein are considered reasonable, it is not possible to precisely
determine the outcome of exploration and development activities, and
considerable variation to the proposed exploration and development programs and
estimated results may be required as new data becomes available.

QUALIFICATIONS AND INDEPENDENCE

This report has been prepared by Mr. Stephen C. Trimble, P Eng., who has
relevant and appropriate experience, competence, and independence lo appraise
this project and to be considered a “Competent Person™ according to AIM,

o Incorporated in 1971, Trimble Engineering Associales Ltd. has been
providing technical services, primarily oil and gas evaluations, to the global
oil and gas industry for over 35 years. Trimble permanent technical stafl
(8) are very senior and have over 225 man-years of experience among
them.

o Mr. Stephen C. Trimble, B.Se, P.Eng., APEGGA, SPE, CIM, is the
President of Trimble Engineering Associates Ltd. with 18+ years Oil and
Gas Industry experience, 15+ years of which pertains specilically to Oil and
Gas evaluations.

a  Mr. Merlyn D. Spence, B.Sc, P.Eng., APEGGA, is a Scnior Engineer for
Trimble Engineering Associates Ltd. with 25+ years Oil and Gas Industry
experience, 20+ years of which pertains specifically to Oil and Gas
evaluations.
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No member or employee of Trimble, is, or is intended to be a director, officer or
other direct employee of ACOC, NTOL or LHP. No member or employee of
Trimble has, or has had. any share holding, or the right (whether enforceable or
no!) Lo subscribe for securities, or the right (whether legally enforceable or not) to
nominate persons to subscribe for securities in LHP.

I'ees have been charged at a commercial rate for the preparation of this report, the
payment of which 1s not contingent either upon the conclusions of the report or on
the success of the proposed listing of LHP on AIM.

We have appreciated the opportunity to prepare this evaluation for you and would

be pleased to review the contents with you at your convenience.

Yours truly,

PERMIT TO PRACTICE THIVMIBLE ENGINEERING ASSDCIATES LD,

TRIMBLE ENGINEERING ASSOCIATES LTD.

/’“" o,
Signature

Date P\M ai 8007

PERMIT NUMBER: P 0544
The Association of Professicnal Engineers,
Geaologisls ang Geophysicisls of Alberla

SCT/MDE sam
Enclosures
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CERTIFICATE OF QUALIFICATION

I, Stephen C. Trimble, Petroleum Engineer, at 2200, 801 - 6th Avenue, S. W,
Calgary, Alberta, Canada, hereby certify:

1. That T am the President of Trimble Engineering Associates Ltd., which
Company did prepare a report entitled “Reserves and Presemt Worth,
Oktyabrskoe License, Crimea, Ukraine, Effective February 28, 2007 ", for
Anglo Crimean Oil Company (ACOC).

2. That | graduated with a Bachelor of Science degree in Geological
Engineering {rom the University of Waterloo, Waterloo, Ontario in April,
1988. That I am a Registered Professional Engineer in the Province of
Alberta, and that I have over eighteen (J8) years experience in petroleum
engineering studies and evaluations in Canada,

[vE

That 1 have undertaken a site visit and made reasonable inquiries to salisfy
myself of the authenticity and reliability of the data provided, however, I do
not imply that I’ve carried out a detailed audit of all technical, accounting or
other records of ACOC., or that my assessment has revealed all of the
matters which a comprehensive audit or more extensive examination might
disclose at the date of this report.

4. That neither Trimble Engineering Associates Ltd,, nor its officers have
any direct or indirect interest, nor do they expect to reccive any interest
directly or indirectly in any of the properties or securities owned by Anglo
Crimean Oil Company, Nostra Terra (Overseas) Limited, or LHP
investments PLC.

gy

Stephen C. Trimble, P.Eng.

THRIMEBLE ENEINEERING ASSOICIATES LT
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CERTIFICATE OF QUALIFICATION

I, Merlyn Spence, Petroleum Engineer, at 2200, 801 - 6th Avenue, S.W,,
Calgary, Alberta, Canada, hereby certify:

1,

3

Loy

That I am a Senior Engineer with Trimble Enginecring Associates Litd.,
which Company did prepare a report entitled “Reserves and Present Worih,
Otktvabrskoe License, Crimea, Ukraine, Effective February 28, 2007, for
Anglo Crimean Oil Company (4COC).

That I graduated with a Bachelor of Engineering degree in Civil Engineering
from the Royal Military College of Canada (Kingston, Ontario) in June,
1976. That I am a Registered Professional Engineer in the Province of
Alberta, and that I have over twenty-five (2.5) years experience in petroleum
engineering operations, marketing and evaluations in Canada.

A personal field inspection of the properties was not made by me, however,
a site visit was undertaken by Mr. Stephen C. Trimble, President of Trimble
Engineering [ have made reasonable inquiries to satisfy myself of the
authenticity and reliability of the data provided, however, [ do not imply that
I’ve carried out a detailed audit of all technical, accounting or other records
of ACOC,, or that my assessment has revealed all of the matters which a
comprehensive audit or more extensive examination might disclose at the
date of this report.

That I do not have any direct or indirect interest, nor do | expect to receive
any interest directly or indirectly in any of the properties or securities owned
by Anglo Crimean Oil Company, Nostra Terra (Overseas) Limited, or
LHP Investments PLC,
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TABLENO 3
Summary of Reserves and Present Worth

Anglo Crimean Oil Company

TOTAL COMPANY
February 28, 2007

Reserves : Oil Mbbl, Sales Gas MMcl. Gas By-Products Mbh!

PRESENT WORTH - Bofors Income Tax

RESERVES
tndice. &% 10% 15% 20%
Entity Case Category Protuct Grats Cempany Het AR MS M5 M$ M§ M5
Anglo Crimean Oll Company
Oltyabrskos
1 Oklyabrskoo #24
Canromanian 5 K2 PSD ol ary 602 421 2.042 1.688 1.430 1234 1.082
2. Outyabrskea #10
Cenomanlan 5 K2 PED on or T 685 422 2.024 1,664 1.400 +.200 1.0486
3. Olttyabrskoa # 1
Nesromian A-21 Lower K¢ PSD O 795 AB4 238 1.730 1.482 129 1441 1.020
4 Dklyabrskoe #50
{enomanian § K2 PSD o# 877 B0 4 421 2813 1.584 1458 1.083 921
Tolal for Oktyabrskon
Total PV+PB+PS G 3726 2296 160.3 7810 6429 5420 4659 4.068
Wast Okivabrskae
& Waost Okdyabrshon #31
Noocomiah - Albian P50 Gas 14255 869.3 787 6 34877 3,333 847 2471 2173
cs 792 483 337
8. Wesl Okiyabrskos # 9
Neccomian - Alblan PSD Gas 27873 1.686.2 1.527 B 7.9808 5,906 4.532 3.560 2.893
C5 154.9 2.7 65.4
7 Wast Oltyabrekoa 128
HNeocomizn - Alblan PSSO Ges 3g7a 23073 2.0804 41.058 8.048 6218 5010 4.166
c5 2121 j28.2 ass
Tetal for West Oktyabrskoo
Total PV+PB4PS Gas 8.030.7 48628 4.405.8 23.023 17.2808 13585 11.061 9232
(91 445.1 2782 88 6
Tetal for Anclo Crimoan Qif Company
Total PV+PB+PS Ol avee 2286 160.3 30.833 23,717 1815 15718 13,31
Gas 8,0307 48628 4.405.8
ch 4456 1 2702 188.6
Disc, Gate ! Mar 1. 2007
Archhez <Currerit Run> TOATAL COMPANY
20070403 3:32PM Prica Scanario : Constant
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TABLE NO 4-]

Economic Results Summary Page 1
Anglo Crimean Oil Company
TOTAL COMPANY
February 28,2007
Ukraine
Angle Crimean Oil Gompany
Total PS
REMAINING RESERVES INTEREST (%) PRESENT WORTH
Gross Company Naot AR Company Burdon
Discaunt Oparaling ARTC Capllal Brefore Tax
O Mbbl 3728 2736 1803 61618 30179 Rl Income Cash Flow
Gas - Raw Mbacf 80230 54032 80.554 %) MS Ms MS M$
Gns - Solos MMcS 8,020.7 4.8629 44058 60.554 Q400
Condensalo Mbiol 4451 2z 188.6 60.554 301789 a0 32782 G 1,929 36,035
Bulane Mbb) 08 0o 0.0 4000 0000 5.0 25.501 [+ 1.784 23,717
Propann Mbsbi 0o 00 oo £.000 0000 10.0 20,708 [} 1,693 18,015
Ethane Mbb e 20 o0 2.000 0.000 18.0 17.348 0 1.630 15,749
NGLs Mbhi 4461 270.2 1886 60.554 30179 200 +4.802 o 1.58% 13,304
Sulphur MH 00 00D 0.0 0.000 0.000 250 13,002 4] 1.544 11,462
Telnl BOE b 21572 13102 1.083.2 &0.730 47 326
COMPANY INTEREST REVENUE SUMMARY (M$)
Wi SALES REVENUE ROYALTY BURDENS Tela) %
Crown Royally Freehor Royaily ORR Mineml Royally Royally
Yoor al] Gas NEGlL'% Sulphur Tolat UnAdj. Adf UnAdj, Ad) UnAgj. Adj Tax &Taxns ETaxas
2007 1.628 192 181 o 2012 o] o 0 [+ 76 76 & 567 28
2008 2780 1.878 1.863 Q 6.561 0 0 0 o 739 738 & 1572 24
2009 2.216 2831 2810 4] 7.456 0 o 0 o] 1035 1,035 o 1704 23
20%0 1,801 2168 2.948 o G114 0 D o 0 852 B52 o 1395 23
2011 1,465 1824 1.807 4] 5,003 o o] 0 0 716 716 i} 1.468 23
2012 1.182 1535 1.523 ] 4.250 [} [¢] 1} 1] 6504 604 0 564 23
2013 a7 1285 1.268 a 3,653 o i o 0 510 £10 o] BD3 23
014 752 1,086 1068 0 24978 0 & a 0 431 431 Q 670 23
205 B4& 820 422 0 2.497 o} o 0 D 368 366 0 561 22
20186 528 788 782 0 2090 0 [+ 0 0 310 310 0 470 22
2m7 g3 G45 &40 0 1.678 0 ] ¢} a 254 254 0 372 22
2018 298 513 508 0 1.3 o a 0 o 202 202 Q 262 22
2019 85 442 438 0 1876 o o 0 o 174 174 0 233 22
2020 B84 381 378 0 843 0 4] 0 1] 150G 150 0 175 21
202% a3z 328 a6 [4] 608 0 0 0 o 128 128 ] 139 20
Sub 15004 16,644 16,540 0 48,158 D 4 0 o 6,547 6.547 o 11.075 20
Rem [+ 1,154 1145 0 2,295 o 0 1] +] 454 454 o 454 20
Total 15,004 17788 17655 0 50,457 o 0 0 o 7.00m 7.001 o 1152 23
OPERATING INCOME CAPRITAL 8, TAX CABHFLOW
Revenun
Aller Doy Dthet Qpemiing Abandorn 15 %
Yaur Royalty  OpGosis  Exphase Income Incomo ARTC  Tongible  Infanpibie Cesls Totat UnDisc, Cum Disc,
2007 1445 167 b4l 0 1.278 0 1378 i 4 1375 a7 -87 -83
2008 4,925 42 o v] 4,287 o] 300 & & 300 3,987 3880 3,309
2008 5,753 185 4 o] 4,968 o o 50 o 50 4918 8,808 3650
200 4715 568 G o] 4.053 o} 2 & o ¢ 4,053 12,861 2.544
20%1 3,934 578 o 0 3,357 [ 2 & 0 4 3,357 16,217 1.832
2032 3,286 504 B b} 2.782 i} o G 4} o 2782 168,889 1.320
2013 2750 444 k] o 2307 o] o & O G 2.307 21,305 852
2014 2.306 393 o] o 1913 o] 4] b3l a ¢ 1913 23248 £88
2015 1.837 351 0 O 1.586 0 G ¢ [+ a 1,586 24,804 485
2018 1.630 316 a 4] 1.314 o] G Q o] 0 1.314 25,118 358
2017 4,306 262 0 4] 1.044 o a 0 60 60 984 2711 232
2018 $.029 211 0 4] B18 o 0 o] o ls] 31t 27918 168
2018 843 178 0 i} 666 ¢ o] 0 G0 B0 506 28,524 108
2020 668 137 0 0 531 G 0 0 o 0 531 285.058 B2
202% 548 113 o Ju] 435 0 0 0 30 30 408 29,481 55
Sub 37.083 5747 0 1] 34,336 0 1.675 50 158 1.875 28,461 29,464 15,585
Rom 1,845 419 0 0 1,428 0 5] [} &4 54 1,372 124
Totat 35,926 6,166 0 0 32762 0 1675 50 204 1.928 30,833 30,833 15,715
Disc._Dale: Mar 1, 2007
Archive ; <Current Run» TOTAL COMPANY
2007/04/03 3:34PM Price Scanario | Constant
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TABLE NO 4-1

Economic Resuits - Production Page 2
Anglo Crimean Qil Company
TOTAL COMPANY
February 28.2007
Ukraine
Anglo Crimean Oi Company
Totat PS
PRODUCTION SUMMARY
oL RAW GAS BALES GAS
Grose Gioik Campany Het AR A Grost Gross Gross Gioax Campany Ket AR Avg.
o Gex Rats Velima Valuma Valima Price Rata Velume Rote Velime Volume Voluma Prica
Year WeRi Welly balid Mbbl Mubi Mbbi Bk Melid MMct Melid Mic! MMc! Mhdct SiMdct
2007 3 1 176 5 323 248 i74 66.35 11728 715 1.0553 84 4 526 476 3.66
2008 4 2 180.2 £8.6 422 285 65.35 25118 8103 2.260.7 827 4 5131 464 8 3.66
2008 4 3 154 8 566 339 237 65.35 35764 1.305.4 32188 11748 7188 8512 366
2006 4 3 1258 459 A8 192 6538 30018 1.085.7 27016 986.1 5817 5360 366
281 4 3 1023 ar4 224 156 65.35 aaay a1 8 22123 §25.4 4876 450.8 3.66
2012 4 3 833 304 B2 127 65.35 21278 TI66 18450 6990 419.4 3800 366
2013 4 3 679 248 RLA:S 104 65,35 17867 E558 16170 590.2 3541 s 366
2014 4 3 553 202 121 B5 6536 15189 554.8 13879 495 3 295.6 2714 IGE
215 4 3 452 165 9% G& 6834 1.288.1 4102 14533 4231 2539 2300 368
2016 4 a 368 138 B1 58 65.25 10835 389¢ 984 2 3592 219.5 185.3 366
2017 3 3 2T 4 108 80 42 6535 8345 3265 ilsion | 28358 183 1597 JE6
2018 3 2 208 76 46 32 6535 14 2597 6403 2337 140.2 1270 366
2018 2 2 136 50 30 21 6535 €13.0 2237 5517 20t 4 120.8 108.5 366
2020 1 2 59 21 13 0§ 6538 528.5 1928 475.6 1736 1042 844 3.68
2021 a 2 23 0.8 0.5 D3 6535 455,9 1664 4103 145.7 E9.B B4 3.66
Sub 726 229.6 1663 8,339 1 7.505.2 4.5476 41201
Rem 5635 5255 3153 2857
Total T 326 2298 1603 XX 5037 48629 440508
CONDENSATE [CBe BUTANES (£4) PROPANE {C3)
GG Gioss  Tompany Hel AR Ay CAIGas Giosk Cumpany Hil AR Avg. CMGas Groes Cemaany et AR Avg,
Ralin Veluma Yaluma Valumn Prica Halig Voluma Votums Valuma Prico Ratio Velyms Volume Valume Fiies
Year bblMMMcf Mbbl MEbl Mbbl S/bbi bbliviMc! Mbbl bbi Mbbi $ibbi Ehlivict Mebl Mbbl Mbbi /bl
2067 500 36 28 20 6535 a.0 00 0o 00 0.00 0o 00 00 00 0.00
2008 0.0 450 885 16.9 6535 0.0 no 00 oo 000 00 0o oo 00 000
2068 0.0 653 399 279 6535 0.0 0.0 09 oo 4 14] Do 00 00 o0 0.00
200 500 548 aze 23.0 6535 0.0 oo 00 o0 0.00 0.0 00 oD 0.0 0.80
201 500 463 276 183 65.35 0.0 00 0.0 [18s] o0G 0o 0o 0.0 [1]+] 0.00
212 500 el R4 233 163 6835 0o 0o 0 0.0 oot 0o oo 00 0.0 0.00
2013 0.0 328 97 137 6835 Q.0 oo 0o o0 .00 0.0 i3] oo 06 0.00
2014 50.0 27 66 116 65.35 0.0 1 41] 0o a0 .00 oo 0.0 oo 0.0 000
2018 50.0 235 144 a8 6535 0o 00 no oo C.0G ao 1 30] 134] oo 0.c0
046 s0.0 200 120 B4 65.35 a0 oo 00 00 .00 0.0 1] 0o nG 0.00
M7 50.0 1683 98 a8 6535 00 [1]1] 00 00 0.00 a0 00 00 0.0 0.00
aoe 50.0 130 78 54 6535 0n on ng 1 1] 0.00 oo 0.0 13+] oe 0.00
2018 EDO 11z 87 47 65.35 0o 00 0o o0 Q.06 00 0.0 1 X+] 00 0.00
2020 s0.0 86 EX] 490 65.35 0Qa 00 oD [1R ) 0.00 co 00 [124] oo oCco
2021 500 B3 5.0 35 6535 0.0 4.0 0.0 o .00 00 0.0 1EH] 0.0 080
Sub 4170 2526 176.4
Rom 20.2 7.5 12.2
Tolal 446 1 2702 188.6
ETHALE SULRHLR DOE's
CYTac Gmir  Company Hel AR foey, BuVGas Groax Company Ket AR Ay, Grsy Grast Company Hed AR Avg.
Rntie Volume Volume Vaolamse Piice Hatic Valumo Votumn Volume Pricg Male Valume Voleme Velume Price
Yoo bhlnact Mbbl Mbbl Mbbi Siobl MMt Mit Mil Mit S boald Mhos Mbcn Mboe Shoe
2007 00 o0 0c Qo 000 00 0.8 0.0 oo boo 2547 46.6 ' 366 27 4 5497
2008 00 2.0 00 00 000 o0 0g 0.0 8.0 o.00 6925 2518 155.3 126.8 4160
2009 o0 fian) [+1] 00 000 00 oo 00 &0 Lo0 8101 3176 193.6 1601 38.51
2010 o0 G0 o0 0.0 Doo 04 o0 0.0 &0 fexels] 7262 2658.1 1590 1315 38 45
251 4.0 c.o 00 00 000 ne .0 oo 0.0 o060 807 3 217 1330 1101 3§28
a2 eXs] c.o &0 0.0 0.00 00 o0 oo 0.0 G.ob 508.9 |57 1914 523 3314
2013 .0 0.0 &0 0o 0.00 0.0 &0 00 0.0 0.00 427 2 155.9 936 iTe a7 g8
2044 0.0 0.0 a0 [11+] 0.00 {0 a0 00 0g 0.00 359.3 32z 787 553 37 82
2015 0.0 0o &0 o¢ 0.on ¢.0 G0 a0 oo 0.00 3028 0.5 662 554 a7 68
2046 a.0 0o 0.0 00 040 4.0 on o0 Do 0.00 2558 233 56.0 46.5 37 60
207 00 00 G0 00 0.00 &.0 0.0 00 0o noe 206.3 753 452 /AT ar14
2018 0o 0o Q0 0o 0.o0 4.0 oo [¢X1] 00 000 163 1 595 as57 08 3697
2018 0.0 o0 0.0 co 0o 0.0 0.0 00 0o 000 136 2 487 288 250 36.06
2020 00 oo G0 0.0 000 2.0 )] [15:] 0o 0.0¢ 1316 407 244 207 3452
2021 00 0.0 00 &0 000 0.0 0.0 0o 0.0 0.06 934 41 . 205 17.4 3360
Sub 28404 12402  1.0234
Ram 116,68 (] 59.8
Total 21572 1.3102 1.0832
Bics, Dalw: Mar 1 2007
Archive : <Currant Run> TOTAL COMPANY
2007104103 334FM Price Beenario : Constant
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TABLE NO. 4-2-1
Economic Results Summary Page 1
Anglo Crimean Oil Company
OKTYABRSKOE
February 28,2007

Crimea
Qktyabrskoe
Total PS
Praparty Classificalion Cora
Provinea : Crimea
Araa: Ghiyabrskoa
REMAINING RESERVES INTEREST (%) PRESENT WORTH .
Nal AR Go B
Groas  Compary il i) Hroen Discount Operating ARTG GCapitsl  Belarn Tax
ol Mbbi 3726 2286 1603 616318 301479 Rale Incomo Cash Flow
Gos - Raw Mt oc 00 2000 (%) M$ M3 M5 M$
Gas - Bales MMc! 00 oo 0o £.000 0.000
Condensale Mbh¢ on o o0 4.000 0.000 00 1805 G o313 7,810
Bulane Mbbt oo 00 0.0 $.000 a.009 50 7.356 G G927 6,428
Propano Mbbi [+1+} ao a0 0.000 0000 00 6,305 4 8as 5,420
Ethann Mkt 0.0 (] 1 21] 0.000 0.000 i50 5,516 G 857 4,659
NGLs Mbbl [+1] oD 134 0.000 0008 0 4,905 4] 836 4,068
Sulphur it 09 [eX+} [+21] 0.000 GO0G 250 4.429 0 820 3,600
Tolat BOE Mokl ze 2286 1603 61618 30179
COMPANY INTEREST REVENUE SUMMARY {M$)
Wi SALES REVENUE ROYALTY BURDENS Total "
Crown Royally Freshalid Reyaly ORR Mineral Royally Royalty
Yenr il Gas WGL's Sulphr Total UinAd). Ad} LinAdj. Adj UnAdj, Adi Tax &Tnxes &Taxns
2007 15628 0 o o] 1.628 0 & 0 0 D D 4 492 30
2008 2,760 0 0 o] 2,760 0 o 0 0 1} o ¢ 833 30
2008 2218 0 1] o 2.216 0 & 0 v} 0 e a 865 30
2013 1.801 0 o 1] 1.881 2] & 0 0 0 & 0 543 30
2011 1,465 0 a 0 1.485 o 4 0 0 0 o o] A42 30
2012 1982 i} 0 1] 1,182 0 & 0 0 0 & 0 360 30
2813 871 0 1] o an ] o 1] 0 0 o g 293 30
2014 792 0 o [+ 782 0 b4 0 0 0 o 4] 238 30
2015 645 0 o o] 6846 0 o 0 0 0 0 G 185 30
2016 528 0 ] 4} 528 0 ] Ji] 0 0 o 4] 159 ao
2017 383 0 0 1} 83 0 & o] 0 0 G [#] 18 30
2018 288 o] 0 0 288 0 o 0 0 0 i o e %
2018 185 4] o 0 185 0 o 0 o] 0 iH o 58 abd
2020 84 G 0 0 L] 0 [ 0 0 0 L] & 25 ]
2024 2 0 0 0 3z 0 D a o 0 4 4 10 30
Total 15.004 0 ] 0 15.004 0 [ 0 [} 0 0 o 4,528 3D
OPERATING INCOME CAPITAL B, TAX CASHFLOW
Rovenuy
Alter Gther Other Opurating Abondon. 15 %
Yoar Royalty  OpCasts Exponse ncoma {ncomn ARTC Tanyglble intangitle Caosts Total Unhise. Cum Dise,
2007 1.138 124 0 0 1.014 0 875 o o 875 139 128 132
2008 1.827 221 0 k4] 1.707 a a 0 k] k4] 1.707 1.845 1.417
2009 1.547 191 o [ 1,356 a o [} ¢ [+ 1,356 3,202 978
2010 1.257 160 o 4] 1.089 0 a 0 4] [+ 1.08% 4.29% 683
201 1.023 180 4] [ 872 0 o] 3} ¢ ¢ 872 5963 478
2012 832 138 1] 4] 637 0 a o ] o 597 5,852 3N
2013 678 124 o o 554 0 o] 0 ¢ ¢} 554 6.414 228
2014 553 114 0 4] 439 0 a [ o Q 43g 6.852 157
205 451 107 o] [ 345 Q ¢} 0 G g 345 7497 08
2016 elels] 100 a o 268 0 0 D 4] 4] 268 7,465 73
2017 74 83 o o 192 0 0 0 30 30 162 7.627 38
2018 208 0 0 o 138 o] [} [¢] 4] o] 138 7.765 28
018 136 51 1] 0 a5 0 o] [ &0 [=4] 25 7.79% 5
2020 58 22 1] [ el 0 1} ] o 0 36 7.827 &
201 23 G o a 13 n 0 [ kit] 30 17 7,610 -2
Totnd 10.476 1671 o o 5.805 a B75 4] 130 385 7.810 7.810 4659
Disc Dale: har 1, 2007
Archive : <Current Run> OKTYABRSKGE
2007i04/02 341PM Prica Scenario : Conslant
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Econarmic Resulis - Production
Anglo Crimean Oit Company

TAREENG, 42}
g

il

OKTYABRSKOE
February 28.2007
Crimea
Oktyabrskoe
Total PS
PRODLICTION SUMMARY
oL RAW GAS SALES GAS
Giog Grets Company Hat AR Avg. Gioss Gioas Giots Groxe Company Hel AR Avp.
il Gon Rale Valuma Yolume Volume Piice Rate Volurns Rots Veluia Valume Volutmg Piiza
Year Welts Welis bblid Mobl Mbil Mbb! §ibl Melrd Mhde! Melld MMet Ml MMt M
2007 3 176 5 323 249 174 6535 o0 a0 o0 G0 0.0 o0 000
2068 4 1802 G696 422 295 8535 0g 00 o0 .0 G0 &0 000
2009 4 154 8 56.5 33,9 237 8535 oo oo oo o0 [e20] a0 a0k
2010 4 1258 45.8 276 182 6535 0o 0.0 0.0 0.0 0.0 a0 00e
2011 4 102.3 374 224 56 65 35 00 00 00 00 a0 o0 Q.00
2012 4 833 30.4 82 127 6535 oo 08 0B 0o 4.0 G0 0.0
2013 4 &7 9 248 448 04 6535 4.0 0o oo 0.0 00 00 000
2014 L] 553 a2 w2 BE G535 00 03 0.0 o0 oo c.0 0.00
2015 4 453 16.5 89 68 6535 a.0 oo LY+ oo 0.0 ng 0.00
2018 4 389 135 8.1 58 6535 2.0 o0 8.0 oo 0o 00 0.00
2017 3 274 160 60 42 65135 &40 o0 5o oe 0o 0o c.oo
2018 3 208 76 46 a2 6535 40 40 4.0 [234] 0o 00 .00
2015 2 138 50 30 21 6535 0.0 2.0 0.0 124 0o 00 0.00
2020 kH 58 a1 12 [1}:] 65.35 eXi] a0 2.0 134] 0o oD 0.00
2021 0 23 G.B 0.5 0.3 85.35 0.4 ¢.0 0.0 o8 oo 0.0 000
Total 3726 2286 1603
COMDENGATE {C54} BUTANES [T4) PROPANE {2}
ChiGas Gror:  Tompany Hel AR Avg LAlas Gross Company Hel AR Axp. CHGos Gross Lompany Het AR Ay
fatio Voluma Volume Vatume Pricn Rolle Volumo Voluma Voluma Prize Ratia Volume Voluma Velumo Pilze
Year bblMMe] Mibl Mobt Mbbt S/obt bbiMct Mbbi Mbbl Mbbl Sibbi bbIVMel Mbbi Mbbt Mbbl $/bb)
2007 oo o 00 08 000 00 oo 04 00 ooo ap 00 no ik} 0.00
2008 00 [+X4] 2.0 00 oo 00 00 0.0 g oo 00 0.9 00 00 000
2009 0.0 0.0 20 0.0 000 0.0 ao 00 Q0 000 0.0 00 00 00 0.00
2010 00 0.0 20 0.0 000 00 oo 0.0 o0 000 09 08 00 0.0 0.00
201 oo 4] D0 s3] 0co oo 00 og op 000 0.0 09 00 00 0.00
2012 0o oo 2.0 [sX+] noo [13] 0o 0.0 00 oond a0 oD 00 0.0 0.00
2012 oo [+RY} 2.0 00 0.00 ad a0 Qo a0 ooo 00 0.0 00 00 0.00
2014 oo 0.0 o0 153 oon 00 00 0Q 0D 0.00 0.0 [1X+] 00 00D 0.00
2015 0o 0.0 Lo 0.0 o000 0.0 00 0.0 ag 0.00 00 154} no no 0.00
2016 a0 0.Q 00 00 0.0 09 0o oo o0 nob 09 09 00 0.0 0.00
2017 00 0.0 co 0o oco 00 o0 Qo0 00 00D 00 08 an 00 0.00
2018 00 0.0 a0 184] o.o0 0o 00 0a oo 0.0c 00 0o 0.0 00 0.00
2018 00 0.0 2] [ik4] o.oo 08 oo 0 0o Q.00 09 0G 00 0.0 0.00
2020 [s5+] 0.0 c.0 oc {.00 1343 a0 00 00 ooo 09 15+ 0o 00 .00
202t 0o 0.0 G0 00 o.06 oG 0.0 0.0 0.0 Q0s 09 0.G 0.0 0.0 0.00
Total
ETHAKE BULFHUR BOE™
CUGax Giots Company Het AR Avy. SullGas Gross Company hel AR %] Ginza Gioye Company el AR Av.
Ratla Valome VYalump Veluma Piee Rallo Voluma Yohume Valune Pricy Fale Yolumy Valume Vetuma Plica
Yoar bbifMc Mbbl Mbb! Wibbl Sihl WMt Mit Mit it S boeld Mbee Mboa Mbos Shhee
2007 40 an oo (] Qo0 0.0 2.0 a0 00 ooo 176.5 323 248 174 G5.35
2008 8.0 o.0 fe3id 00 o.00 Q0 00 0.0 0Q 000 1802 696 422 285 6535
2009 4.0 00 oo 0.0 009 00 2.0 2.0 04 000 154.8 56.5 338 237 6535
20t0 a0 20 e X+ [oXs] a.00 00 &0 4.0 00 D.oo 125.8 45.8 276 182 6535
2011 o0 00 o 0t 000 0.0 &0 &0 0o 0.0o 1023 37 4 224 156 B5.35
sz o0 20 131 0.0 0.00 0.0 &0 i) 00 Q00 833 0.4 182 127 6535
043 2.0 0.0 oc 0.0 0.00 0.0 &0 2.0 0o oan 679 24B 14.9 104 G838
044 0.0 00 oc 0.0 0.00 igs} 20 &0 04 060 55.3 202 121 K] 6535
2018 0o 0.0 00 0.0 0.00 00 00 oo o 00 45.2 16,8 99 £9 65.35
2046 0o e 0¢ 0.0 0.09 00 o0 &0 og [VR¢1¥] 69 13.8 B.1 &6 65.35
2087 o0 oo oo 0.0 0.00 ks } Do oo 00 oo 4 10.0 &0 42 65.35
20%8 oo oo oo 2.0 0.00 00 o0 &0 00 EX o] 20.8 78 46 3.2 6635
2019 D.0 00 ae 0.0 000 c.0 00 &0 09 {00 13.6 5.0 30 21 65.35
2020 a0 0o 00 2.0 000 0.0 oo 4o oG 000 59 21 113 &9 65,35
2021 00 20 0.0 0.0 400 00 09 8.0 0.0 260 23 08 4.5 &3 6535
Talaf 3726 2256 1603
Dise Date: Mar1 2067
Archiva: <Curranl Rune OKTYABRSKOE
2007/04103 F41PM Price Scenario : Constant
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0 4.2
Economic Results Summary TABLENO 4-2-2

Page 1
Anglo Crimean Ofl Company
OKTYABRSKOE
February 28,2007
Oktvabrskoe
1. Okfyabrskoe #24
PSD
Property Classifization : Core
Provinew : Crimea
Area Oklyabrskoa
Properly : Cklyabrskos
REMAINING RESERVES INTEREST (%) PRESENT WORTH
Gross Company Nel AR Company Burden i . .
{Giscount Oporaling ARTC Capital Bofore Tax
o Mhbbi g7 603 421 81760 30178 Rale income Cash Flow
Gas - Rew el 0.0 0.0 0.000 (%) M5 WS MS MS
Gas » Bales Mhc! 0.0 00 0.0 0000 0.000
Contansale Mbbt 0.0 o0 0.0 0.000 0.006 cc 2,322 0 260 2042
Bulang Mbbt 0.0 o0 oo 0.000 0.600 50 1.652 0 262 1,689
Propann Mbbi 1543 00 0.0 0.000 0.000 100 1682 0 251 1,430
Ethane Mbht 0.6 G0 0.0 2000 0000 150 1478 0 244 1.234
NGLs Mbb! 0.6 co 0.0 0.000 0.008 200 1.320 0 238 1,652
Saiphur it [1X43 o0 0o 0.000 0.000 250 4,485 o] 234 964
Tot BOE Mbb! 877 603 421 61780 0179
COMPANY INTEREST REVENUE SUMMARY (M3}
Wi SALES REVENUE ROYALTY BURDENS Tolul %
Crewn Royally Frenhold Royally ORR Winer! Royaly Royally
Year il Gas NGL's Suiphur Folal LimAd} Ad UnAdj, Adj UnAdj Adp Tax &Taxes &Taxes
2007 521 0 4] ] 524 Ja] 4 1] 4] ] o 0 157 30
2008 701 0 o 0 70% 0 o 1] 0 o] 4 0 21 30
2008 &74 0 ¢ o 571 0 4 0 ¢ o ] 0 172 30
2040 465 o] G 0 465 0 & 0 o o 4 Q 140 30
2041 378 o] ¢ 0 376 0 g 0 i3 o ) 0 114 30
20352 306 Q ) 0 308 Q & 0 c [¢] ¢ n 93 30
2083 251 o) o o 251 0 & 0 o} o [ 0 76 30
2014 204 o i+ 0 204 0 & 1] i} o i 0 62 khi]
2015 168 o} o 0 166 0 o 0 ¢ o o 0 50 30
2016 136 1] & u] 135 Q o 0 c G G 0 41 30
207 1o G o 4} 110 0 o o) ¢ 8] ¢ 0 a3 30
2148 50 44 o 0 a0 a Ll o] G [¢] ¢ 0 27 30
2018 45 i o 4] A5 ¢ 0 o] G 0 ¢ 0 i3 30
Tatal 3.943 Q 0 G 3,843 & 0 o 0 o] 0 a 1.180 30
DPERATING INCOME CAPITAL B, TAX CAGHFLOW
HRavonug
Alter Olher Cther Qperaling Abandon 15 %
Yaoar Royalty OpCosis Expenso Incomo intome ARTC Tangiblo intongible Costs Tolal Unbisc, Curn Disc,
2007 384 39 a 0 24 1+ 250 0 o] 250 74 4 71
200B 489 B 0 0 434 o 0 o] 0 0 434 508 360
2009 ag8 48 o 0 350 G 0 o] 0 0 350 858 282
2010 24 43 o] 0 284 G 0 1} 0 0 L H 1.128 177
2019 264 38 [\] 0 226 G 0 o o] o] 228 1,365 123
2012 215 34 0 0 180 ¢ o o] 0 0 18D 1.546 86
2013 175 3t 0 1] 144 ¢ 0 0 0 0 144 1.689 59
2014 142 29 o] 4] 114 G 0 Q 1} i] 114 1,603 41
2045 116 27 i] Y] ag ¢ 0 0 0 0 it} 1,892 26
2016 -2} 25 0 4] 69 [+ 0 0 1] 0 68 1.88% 18
2017 I 24 0 1] 52 G 0 0 0 o] 52 2,014 13
2018 £3 23 1] s] 40 G 0 s} 0 0 40 2.054 -1
2019 )l 13 0 4] 18 Y 0 D 30 30 12 2,042 -2
Total 2,753 431 1] 4] 2322 4 250 0 30 280 2.042 2.042 1.234
Disc Dats; Mar 1. 2007
Archive ; <Cuirrant Run> OKTYABRSKOER
200704103 410PM Prica Scenario ; Gonstant
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Econamic Resulis - Production

TABLE NGO 4-2-2

. . Page 2
Anglo Crimean Oif Company ag
OKTYABRSKOE
Febsuary 28,2007
Okivabrskoe
1. Oktyabrskoe #24
PSD
PRODUCTION SUMMARY
OH. AAW QA5 SALES GAS
Grogs Giost Company Hel AR Avg, Gioss Ginss [cr19 Gioxy Company et AR Avg.
(=1} Gus fialo Volumo Vaoluma Vohume Prica Rale Valume Ruts Volutna Voluine Vatume Pica
Yesr Weke Wells bbl/d Mbbl Mbbt Mbbl S/bbi Mcitd MMcf Mclid Mivict MMl MMc! St
2007 1 5.8 164 80 56 6535 oo oG DG 00 1X4] o0 400
2008 1 48.8 178 187 75 6535 00 20 c.o 0o 1343 o0 a.00
2009 1 39.9 146 87 61 65.35 oo o0 2.0 oo o0 2.0 .00
2310 1 325 ERE:] 71 50 6535 1] 4.0 4.0 0.0 00 o0 .00
2011 1 26.4 26 58 40 65.35 00 co 6.0 134} 00 co .09
2042 1 2156 79 47 33 65.35 oD 0.0 a0 0.0 00 0.0 0.00
2013 1 175 64 3B 27 65.35 130} 090 a0 [154] 0o en 000
2044 1 43 52 31 22 65.35 0.0 0.0 00 [eX2] 0o 0.0 0.00
2015 § 16 42 25 18 65 35 ] 0o on 0.0 oo 0.0 000
2016 3 95 36 21 14 65.35 0o 0o 0o 0g GO 0.0 0.00
2017 i 77 B 17 12 B8535 oG 0o 00D 0& (H] 0.0 0.00
2018 A 63 23 14 14 6535 oG oo oD 1343 (e1] 00 000
2019 i 31 11 o7 0.5 5535 oc 0.0 00 0.8 C.0 0.0 0.00
Tolal a7y 603 421
CONDENSATE (C54) BUYANES (C4) PRGPANE ()
L&+ /Gax Groes Company Het AR Avy. CalGus Giosy Company Het AR Avg. CHGa Grase Campany Het AR Avy
Rals Volumne Valume Yolume Pilen Ratio Valuma Vaolums Velume Piice Ratio Volume Vciuma Valimo Prica
Yoz bbl/MMe!  Mbbl Mbb! Mbal Sfobl bhlMct Mbbl Mbbi Mbbi $lthl BbiMMc] Mbb| Mbbi Mbbi $/obl
2007 a0 20 00 oo 0.00 on 0o {0 00 0.00 0.6 154 0.Q b0 4.00
2008 ¢ 00 a0 0.0 000 Qo 0. 0o oo 000 0o og 0q o0 4.00
2009 G0 06 oo 4] oon 00 08 00 a0 0.00 08 04 05 00 4.00
2010 &0 0.0 00 0c 080 ] 0.4 oG oo o.0o 00 0.6 08 oG .00
2011 a0 06 ao 0. 0.00 oo 08 0o oo a.00 06 11+] 0 00 a.00
2012 a0 0.0 co 0.¢ 080 oo 08 00 oo 00c 00 08 04 0.0 {00
2013 a0 .6 oo oe 000 0o 08 oa [+ 3] 0.00 0.0 0.4 0% o0 400
2014 &0 0.0 G0 [11e] 0a0 on 0% oo a0 0.00 0.0 0.g 1R43 20 ¢.00
2015 a.0 0.0 o0 0.5 000 10 0.5 0o 00 0oo 0.0 0g 0¢ 0.0 400
2016 o0 0.0 co [11¢] 0.80 o0 0.G 00 oo .00 040 og oG 0.0 G.oo
2017 G0 04 0.0 ne oo 00 og 0o oD 0.060 09 oa 0g oo .00
2018 e} .G 00 oo noo 00 0G 00 e3¢} 0.00 [13] 1+ 06 0.0 G.00
2018 a.0 26 0.0 0.0 000 oo 0 0.0 0.0 o6 09 0.0 0.2 0.0 00
Tatal
ETHANE GULPHUR BOE®
LaGas Gross Company Hal AR Avg. Buliias Gwee  Company Hat AR Avg, j=T111 Ginge Company Tiol ARt Sy,
Ratla Volume Volumo Volume Prize Retla Volutha Vahime Voluma Pilce Rale Volutnb Volurne Valurns Piicy
¥ear bbMMcf Mbbt Mbbi Mbbl $/bbi HMMt MR il il S boo/d Muoa Mboe Mbee Sfboe
2007 00 oo 2.0 0.0 0nG [i]¢3 0o o0 oo 000 56.9 1.4 8.0 56 5535
2008 an oo 2.0 0.0 0.0¢ oo Qo oo 0.0 2.00 48.8 178 10.7 75 £535
2009 00 o0 2.0 0.0 G.00 0og Qo ao oo d.oo 399 1486 87 6.1 &5 35
2010 00 00 8.0 0.0 0.06 00 0o 00 Lo {.00 325 118 71 50 5535
2041 oo 0o 2.0 0.0 0og o8 ad oo 20 0.00 26.4 26 58 40 55 35
2042 00 0o 8.0 0.0 00o 0% 00 00 0.0 2.00 2185 79 47 33 8535
2043 0.0 00 20 0.0 0.00 og 00 00 oo 060 178 64 38 27 6535
204 0.0 oo 2.0 0.0 o.00 0g ao oo 0o 0.00 14.3 52 31 22 B8535
2015 a0 0o 00 0.0 0.00 og ag oo Do 0480 116 42 26 18 8535
2046 00 o0 00 0.0 0.00 oG o oo 0o 000 4§85 35 21 14 65 35
20%7 0o 0.0 00 0n 0.00 0g 00 X} 00 060 77 28 17 12 £5.95
2048 ao 0g 00 0.0 0.00 1]+ 0.0 0g 00 aRat] 53 23 14 1.8 8535
2049 00 2.0 0.0 a.0 ¢ oo 0g 0.0 n.ao 0.0 och R 1.1 oy 0.5 8535
Yatat 977 603 429
Dite. Date: Mar 1 2007
Achive 7 <Currant Run> OKTYABRSKOE
2007104103 410 PM Price Sconario : Constant
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Economic Resuits Summary TABLENO 4-2-3

Page 1
Anglo Crimmean Oll Company
OKTYABRSKOE
February 28,2007
Oktvabrskoe
2. Oktyabrskoe #10
PSD
Propery Classificalion ; Coro
Province : Crimaa
Aroa Ckiyabrskoo
Froporty : Cklyabrakoe
REMAINING RESERVES INTEREST (%) PRESENT WORTH
Grosy Company Hel AR Company Burden:
Oiseounl Oporating ARTC Cepitat Boforn Tax
o] Mbb3 877 BG.5 422 61936 30178 Rate Income ash Flow
Gas - Rinw Mhdct i1+ oo 0000 ) 3 NS M5 MS
Gas - Sales MM 0.0 [#X3] 434} 0 0G0 0.606
Congensale Mbbt 0.0 [1X4] o 0000 0.000 o0 2,328 0 305 2,024
Butane Mbbt G0 +1)] e50) Qa0n 0800 50 1351 0 287 1,664
Propans Mbbi c.0 0.0 6o 0os0 0000 10.0 1675 o 276 1,400
Ethano Mbbi a0 o.0 00 0040 0.000 i58 1468 0 268 1,200
HGLs Mbb! [0} G0 00 0.080 0.000 0.0 1,308 0 262 1,046
Sulphur Mit G0 0.0 a9 0.000 0.000 25.0 1180 0 257 023
Total BOE Mbbi 977 605 422 61936 30179
COMPANY INTEREST REVENUE SUMMARY {M$)
W EALES REVENUR ROYALTY BURDENS Talul %
Crawn Royilly Fraahokl Royally ORR Minsral Royalty Royaity
Yeor [#2] Gas HGL'S Sulphur Tolal UnAd], Ad) UinAd), Adj UnAd} Adjf Tox ETaxos &Taxes
2007 45T o 0 0 487 9 0 ] +] 0 o 1] 141 30
2008 713 [} o 0 713 o 0 o 0 0 1] 0 215 an
2008 580 0 0 1] 580 0 0 & o 0 1] 0 175 20
2010 473 ¢} 0 1] 473 1} 0 & 2] 0 o o 143 30
2011 385 0 0 o 285 0 0 s} 1} 0 0 o 116 30
212 313 ¢] 0 o 33 0 0 ] a 0 0 4] G5 30
2013 255 5] 8] [} 255 0 0 I+ ¢} 0 0 ] 7 30
2814 208 n 0 ] 208 0 D G 1] 0 o] 0 83 30
2018 168 o] 0 o 169 0 Q G [ i} 0 0 51 30
2016 138 o] 0 0 136 0 0 4 a 0 o] 0 42 an
27 112 0 0 o 12 0 0 o 0 0 0 o 34 30
el ] 81 D 0 ¢} Eal 0 0 & 1] 0 i} o 28 0
2018 51 o] 0 0 5 0 0 G 0 0 4] [ 18 30
Tolal 3.954 o 0 [} 3.954 0 o] a o 0 & o 1,183 30
OPERATING INCOME CAPITAL B, TAX, CASHFLOW
Aevenie
Aftar Other Othar Operating Abgmien 15%
Yaor Reyally  OpCosis Exponse incoma Income ARTC Fangitle Intangible Cosls Tola) UnDise, Lum Disc.
2007 326 a5 0 o 281 o 275 c ] 275 16 16 15
2008 498 56 0 a 442 ] o c 0 o] 442 457 38t
2008 405 49 0 0 356 o g G 0 0 356 843 257
2010 330 43 1} o 287 0 0 [+ 0 1} 287 1100 180
2011 2649 39 1] 3] 230 o G ¢ 0 0 230 1.330 126
2092 219 a5 o o] 184 [} o G 0 0 184 1514 a7
2013 178 az 0 o 146 ] 4] o 0 0 146 +.660 60
2014 148 29 0 o 116 o 43 [ 0 1] 116 1776 4z
2015 118 a7 0 2] 4] o & G 0 v] 9 1,857 28
2036 g6 25 8] 0 71 bl o ¢ 0 0 7 1.938 18
2057 78 24 0 o 84 & a 0 0 2} 54 19582 i3
2048 4 23 o 0 41 & Y ¢ 0 0 41 2033 i)
019 35 15 [} 0 EAl G a 0 20 30 -9 2,024 -2
Tolat 2,781 432 o 0 Z329 & 275 Q 30 305 2.024 2024 1.200
Dise Dole: Mar 1. 2007
Archivo <Curfent Run» CKEYABRSKOE
2007104103 410PM Frice Stenarlo | Conslant
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Economic Resulls - Production TABLENO 4-2-3

. . Page 2
Anglo Crimean Oil Company &
OKTYABRSKOE
February 28,2007
Oktvabrskoe
2. Oktyabrskoe #10
PSD
PRODUCTION SUMMARY
oI AW GAS GALES GAS -
Grosw Gruse Company Hat AR Avg. Giss Grose Gross Gross Compeny Hat AR Avp.
on Las Rits Velump Vokime Valume Prics Rule Velums Rete Volums Voluma Volume #ico
Your Walls Weliz bbiid Mhbbt Mbhb! Mbb! Sfobs Mcf/d MMzl Mefid Mc! Mhict Mc] SiMct
2007 1 674 &8 71 850 6535 Do 0.0 20 00 0.0 [+X+] .00
2008 1 487 182 108 16 6535 0.p 0.0 20 oo 6o oo .00
2068 1 406 148 88 62 65.35 0.0 0o 90 oo 00 1X4] ¢Goo
2010 1 30 12,4 72 S0 85.35 00 0.0 2.0 co 0o [eX+] 0.00
201 1 268 a8 55 4.1 65.35 oD 0.0 a0 a0 0.0 [+X4] G.00
2012 1 218 80 48 33 65.35 oo 00 a0 oo 00 424 0.00
2013 1 17.8 65 38 27 6E2% oo 0.0 00 0.0 0o 15+ 0.00
214 1 iLE] 53 32 22 65385 0o a.a 20 c.0 00 s34 G.00
2015 1 1e 4.3 26 18 6535 00 0.0 2.0 c.o Q.0 eX¢] .00
2018 1 a6 35 21 15 BE35 00 a0 0.0 an 00 e X+ a.00
2017 1 78 29 17 12 65.35 0a ng 00 1] 0o 0.8 .00
2018 1 6.4 23 T4 10 65,35 0.0 oo 00 co 0Q 134 G.00
Pl 1 a8 1.3 0.8 0.5 6535 oo 0.0 oo 0.0 0.0 08 .00
Total ar7 605 4z2
CONDENBATE {C5+] BUTANES (T4} PROPANE (C2)
CHHGas Groak  Lompany Het AR Avg. CAiGas Grosy Compeny Hot AR Avg. CHGsc Gioit Company Hat AR Avp.
Ratin Volume Volume Volems Pilce fiatio Velgme Volume Velume Prize Tl Vaolume Voluma Velumo Pilca
Yewt bbiMMcd  Mbbl Mbht Mbbl  Sbl BhUMMe  Mbbt  Mbbl Mbbi 5Dl LhUMMC! Mibl Mtbl MbbS  Sibbl
2007 o0 0.¢ a0 G0 000 o0 ao 00 00 0.00 00 09 80 0.0 0.00
2008 00 0% oo o0 aoo o0 00 0D 00D 0.00 00 0.0 &0 0.0 0.00
2009 o0 13+ ao a.0 .00 0.0 0.0 on on 0.00 00 0.0 ] 00 oo
2010 00 08 oo o0 Q.00 0o 00 00D 00 0.00 08 Q.0 4.0 00 ago
2011 00 15+ 0.0 G0 .00 0o a0 0o oo 0.00 0.G 0.0 4.0 0o 0go
2012 Do 0.0 00 o0 C.00 oo 6o 0D 00 0.00 00 00 &.0 oD oon
28413 e oo 00 o0 G.00 00 0.0 no 0o 0.00 0.0 0.0 a0 00 080
2014 0.0 [+3)] 00 o0 4.00 a0 oo 0o 0o 0.00 0.0 00 80 oo oan
2015 1k¢] oD 00 00 a0 00 0.0 a0 0.0 0oo 1k4] 0.0 4o 0o 040
2015 0G oo 0n 00 £.00 o 0.0 0o 0.0 000 00 a.0 o0 oo 0.00
7 0.8 00 0o 0.0 a.00 0o oo 0Q 0.0 000 00 0.0 00 0.0 0.00
2618 08 0.0 [oR¢] 08 0.00 oo a0 00 0.0 0.00 R} 4.0 o0 0o 000
2018 oo 0.0 0.0 0.4 o400 00 00 0.0 0.0 0oG 00 4.0 0.0 0o 0.co
Tolal
ETHANE BULPHUR BOEs
CUGns Gross Campany Het AL Avg. BeliGes Grows  Company Het AR Avp. Geosa Gims Compeny Hat Al AV,
Aol Volump Voluma Volume Price Rallo Veduma Volumo Volumae Price Raln Velums Volutny Volume Price
Yoar bbiMMe! Mbhl Mbbi Mbb! $hbl MM Mitt ML Mt &t boeld Mbeo - Mboo Mbos Sihoo
2007 0.0 0.0 0o &0 .00 0o 00 00 oo a0s 7.4 88 71 50 B5.35
2008 s2¢] DG 0.0 0.0 0.00 oo o0 00 00 0.0% 487 18.2 10.8 76 B 35
2008 0.0 0a 00 €0 .00 0o 00 o0 0o and 4086 148 Bg 62 6535
200 00 090 00 oo 0.00 oo 00 00 oo 0.00 330 121 72 50 6535
0N 0.0 00 o0 €0 a.00 oo oo oo 0.0 0.00 %9 aB 598 4.1 65.35
2012 1h¢3 0¢ 00 &0 a.00 oo 040 a0 0.0 0.00 219 80 48 a3 65.35
2013 o0 o8 00 o0 000 00 0.0 a0 0o oog 176 6.5 38 27 6535
2014 0.g 0.0 00 o0 0.00 0o 0o a0 ob 0.00 45 53 32 22 6535
2015 0 00 oo o0 0.00 00 00 Q.0 oo Do He 43 26 1B 65.35
2016 0o g 00 o0 .00 oG o0 o0 0.0 oo 96 35 21 15 6535
2017 00 0.8 0.0 oo .00 0o on a0 0o 0.08 78 28 17 12 65.25
2418 0g [#R44 00 00 G.00 00 00 (] 00 0oo 64 23 14 10 8535
2819 ng 1544 0.0 0.0 400 0o 0.0 a0 0.0 Q0% 38 1.3 o8 0.5 85.35
Total ary 625 4z 2
Uize. Data: Mar 1 2007
soctivn, <Curront Ruriz OKTYABRSKOE
2007184103 440 PM Price Scenario ; Constant

TRIVIBLE ENEINEERING ASSOCIATES IO, ——

63




. TABLE NO 4-2-4
£conomic Results Summary

Page 1
Anglo Crimean il Company
OKTYABRSKOE
February 28,2007
Oktvabrskoe
3. Oktyabrskoe # 1
PSD
Proporly Classilication : Core
Provinta Crimea
Araa Gklyabrskoe
Froporly Ckiyabrskoo
REMAINING RESERVES INTEREST (%) PRESENT WORTH
Gross Company Not AR Company Burdon
Discount QOpurating ARTC Capltal Baflora Tax
faT Mbb! 798 48.4 33e 60.855 G179 Rato ncome Gash Elow
Gog - Raw MMcf [134] 0.0 0.000 &) M3 NS M3 M5
Gos - Sales MM 0o 0.0 0.0 0800 Q000
Condonsate Mbbl 00 oo 0o 0.500 0080 o0 1.860 i+ 130 1,730
Bulana Mbbl Q0 oo 0D 0.000 0.000 50 4.598 o 117 1,482
Fropang bbl 00 oo 00 0.600 0.000 0.0 1,399 0 108 1,281
Elhans whbl 00 0.0 0.0 0.000 0000 15.0 1243 o 103 114
HGLs Mbb! 00 0o on 0000 0.000 20.0 4119 0 83 1,020
Sulphur it oo 0.0 0.0 0400 0.060 250 1018 o] 86 922
Tolal BOE Mbh! 785 48.4 a3 0B85  30.179
COMPANY INTEREST REVENUE SUMMARY (M$)
Wl BALES REVENUE ROYALTY BURDENS Talal e
Crown Royalty Freehold Royalty ORR Hinpral Royally Royalty
Yoor 0@ Gas NGL's Sulphur Total Unhdj. Adj UnAdf At UinAdg, Adj Tax ETaxes &Taxes
2007 285 2] D 0 385 0 0 2} a 0 a 0 116 30
2008 683 0 0 o 683 o ¢ 0 ¢ 1] 0 0 206 iy
2008 534 0 0 0 53 1] G o] o 0 a 0 160 33
i} 412 0 0 b 412 o g s} & 0 o 0 124 3¢
2011 320 0 D 0 30 0 ] 0 ] 0 i a 87 3G
2012 249 0 0 0 243 ¢ & 0 L] 0 @ 0 75 30
2013 193 0 D 0 183 o i+ 1] D 0 & a 58 30
214 150 0 0 0 180 o o 1} 0 0 ¢ 0 45 30
2015 17 0 n 0 137 a o o D 0 it i} 35 30
2016 9 o] 0 o} 91 1] o o] 0 0 ¢ o] 27 a
2017 3z 0 D 0 a2 0 ] 4] D 0 & 0 10 30
Total 3,162 0 0 0 3,182 o [ o o 0 0 a 954 30
OPERATING INCOME CAPITAL B, TAX CASHFLOW
Rovenus
After Other Othar Dporating Ahnndan 15%
Year Royally OpCosis  Expenxn Inceme intomo ARTC Tanalblo Intangibte Cosls Total Unlisc. Cum Disc.
2007 268 29 0 o 240 & 100 0 0 100 140 140 123
2008 LYr 55 0 [#] 253 & 0 0 o a 423 852 351
2008 37t 45 Q & 324 o 2] o o 0 324 Bas 234
2010 288 40 o 2 248 0 o o] G o 248 1.134 1566
2041 224 35 o 0 188 0 0 [+] ¢ o 186 1.323 103
2012 174 kbl o 0 142 D 0 o] o o 142 1,455 68
2013 135 28 1] 0 107 D 0 1] o g 107 1.571 44
2034 105 26 o 0 79 o} 0 o 4 o 79 1.650 28
2015 B1 24 0 0 57 o} 0 o o o 57 1.767 18
2016 &3 23 0 o 40 0 Q 0 ] & 40 1.748 1"
2017 22 g 0 0 13 0 0 1] 30 30 -17 1,730 -4
Total 2.208 347 0 0 1.860 0 100 0 a0 130 1730 173 144
fisc Date: Mar 1. 2007
Archlve : <Current Rur= OKTYABRSKCE
2007104103 4:10PM Price Scenarie : Constant
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Economic Results - Production

TABLE NG . 4-2-4

. - Page 2
Anglo Crimean Oil Company g
OKTYABRSKOE
Fabruary 28.2007
Oktvabrskoe
3. Oktyabrskoe # 1
PSD
PROBUCTION BUMMARY
ol RAW GAS GALEE GAS
Gross Grock Company Het AR Avg. Gross Giezs Giony Giosg Compeay Het AR A
(=] Gar Rale Velume Vulume Velurme Prics faln Veluma Rats Yoluma Vaotsma Vofums P
Your Vit Welis bhifd Mbks Mbhl  Mbbl  S/bl Mctid MMc! Melid MM MMt MMcf St
2007 1 568 87 59 49 65,35 0G 00 00 &40 o0 Do 400
2008 1 47 6 174 105 73 65.35 [154] 00 00 80 4.0 0o ¢.00
2009 1 ars 135 B4 87 65.35 0.3 00 0.0 &0 &0 040 ¢.00
2040 1 288 105 £3 44 55,35 0.3 on 0o &0 0.0 0o &.00
2011 1 224 g2 49 34 65.35 08 00 00 ¢o 20 00 Gop
2012 1 w4 63 ag 27 65.35 0g 00 o0 edi} 4.0 00 4.00
2013 K 135 4.8 30 21 65.35 oo 0.0 0o &0 2.0 0G ¢.00
2014 H 08 38 23 16 65.35 LE+] a0 00 &0 o0 00 4.00
2015 ki a1 30 5.8 12 65,35 1543 oo 00 G0 o.0 [1F4] 4.00
2086 § 63 23 i4 10 65,35 ad oo 00 a0 o0 ng GO0
207 4] 22 0.8 0.5 03 8535 oo 0.0 0.0 2.0 &0 154 o460
Total 785 A8.4 I3e
CONDENSATE (C54) BUTANES [C4) PROPANE {C])
Ch+Gax Groes Gompany #isl AR Avg. TAiGas Grase Compinny HrlAR Avp, CUGas Gigaz Carmpany HNat AR Avg.
fztla Vaoluma Volena Volume Priza fatle Valume Vaotume Volumig Prite Ratlo Volumn Valime Volums Puce
Yo BhiMMe Mbbi Mibi Mbbl S/bbl bhbliviMc! Mokl Mbb! Mbbl Sibbl bbiMMet Mbb} hbb! kbt Sl
2607 00 [¢X+] 0n 0o 000 08 0e 00 0.0 .05 00 00 00 oo 0.02
2008 00 [+34] 00 13+ 0o0 0a oo o0 00 0.00 0.0 oo 0.0 0o 0.00
2008 o0 [eR1] 0o [e3H 0.00 0o oo oo n.o 0.0G oo 00 0o 00 Dos
2010 0.0 [eX1] 00 [¢37} 000 00 00 0.0 0o 0.06 131} 00D 0.0 00 0.0
261 o0 [+30} 00 00 oon o8 00 oo 00 0.00 no oo iki} 0.0 0.00
202 o0 oD 00 0o 0.00 eX+] s3] 00 0.0 n.o¢ 0.0 00 0o o0 0.00
2013 0o 00 0.0 [1X+] 0.0 00 0.0 oo 0o 0.06 0.0 oo 0.0 00 0.0
2014 oo 00 0.0 oo .00 0.0 oo 0o 0.0 0.00 oo vo 0.0 0.0 oob
015 0.c 00 0.0 oo 0.00 o0 a0 oo 00 0.00 oo o0 0.0 0.0 0.00
2016 04 [$11} 0.0 oo 0.00 00 a0 oo a0 .00 Q0 00 0.0 co Q0o
2017 0o 0.0 0.0 0.0 0.00 0.0 0.0 0.0 G0 .00 00 0.0 0.0 4.0 0.00
Tolal
ETHANE BULPHUR BOE
TGz Giets Company Hel AR Avig. Sul'Gas Groe Company et AR Avg. Crosy Gross Compeny Het AR v,
Ralln Volurna Volurna Voluma Fiico Ralio Volume Yolume Vaiums Prica Haln Volume ' Valuma Voluma Price
Yot bbliMMef Mbbl Mbbl Mbbl $ibbl IMMel Mi Mil M S boeld Mbosg Mboo Mboe Sihon
2007 0o 0o 0% 40 0.06 3.0 4.0 &0 ] oon 6.8 67 58 d1 65.35
2008 0o 0.0 04 &0 0.00 4.0 40 2.0 oo 000 47 6 174 105 73 65.35
2008 0o 1] 18] &0 .00 &0 &0 2.0 0.0 000 a7 135 B1 &7 6835
2010 oa 2] 0 00 0.00 &0 &o 0.0 oD 000 288 105 &3 44 86535
2041 oo a0 08 0.0 a.00 &40 jali} 0o 0o on0 24 82 49 34 6535
2012 00 00 0 40 0.00 B0 &0 00 ao 0.00 174 &3 38 27 6535
2013 00 0.0 [B+] 0.0 G.00 &0 &0 o0 oo 0.00 135 49 a0 24 6535
2014 0g 0.0 0 o0 .00 &0 &0 oc a0 ofo0 105 a8 23 i6 6535
2015 00 a0 ne 4.0 G.05 &.0 &0 o0 oo 0g0 81 a0 8 2 6535
2018 00 ey 0c 40 G.0¢ 8.0 &0 0.0 0.0 000 B3 23 14 10 6535
2017 0o G0 0g &40 0.0% &0 4.0 0.0 0.0 040 22 08 05 03 6535
Taotal 795 484 338
Bise. Deta: Mar ¢ 2007
Aachive : «furnnl Rune OKTYABRSKOE
2007104103 410 PM Prico Sconario : Conslant
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Economic Resulis Summary TABLE NO 4-2-5

Page |
Anglo Crimean Oii Company
OKTYABRSKOE
February 28,2007
Oktvabrskoe
4. Oktyabrskoe #50
PSD
Property Classification Core
Provinge : Crimea
Arga . Cilyabrskoe
Propety Chidyabrskoe
REMAINING RESERVES INTEREST (%) PRESENT WORTH
Gross Tompany Nel AR Company Burdan
Discount Dparaling ARTC Caphat Before Tax
3] Mk 877 60.4 421 1772 30147¢ Rato lngems Carh Flow
Gas - Raw MMes 0.0 oo 2.000 ] M§ M3 Ms M3
Gas - Soles et oo 0.0 0.0 0.000 0.006
Condensale Mbb! on 06 co 0,006 0.000 oo 2.293 0 280 2,012
Bulano Mkt 0.0 0.0 G0 a.008 0.580C 50 1.855 [+] 261 1,594
Propano Ml no [oX:] 0o 0.000 ikl 10.0 1.548 D 250 1,208
Ethane Mokl 090 0.8 oo 0.000 0.coo 1506 1,328 o 243 1,083
NGis Mbbl 00 oo Qo 0003 G000 200 1.158 [ 237 821
Sulphur it 0.0 00 oo 0003 (000 250 1028 1] 233 785
Tetal BOR b gt 60.4 a24 51772 36179
COMPANY INTEREST REVENUE SUMMARY {MS)
W) BALES REVENUE HOYALTY BURDENS Total %
Lrown Royally Frenhold Royally ORR Mineral Royally Royalty
Yoar w31 Gas Ni5L's Sulphur Totat Unad]. Adf UnAdj Adj UnAdj, Adj Tox &¥oxas &Taxos
2007 257 Q o] 0 257 o] G o 0 o 0 0 78 20
2008 £63 0 0 0 863 0 s} 0 0 [+ Q 0 200 30
2009 534 0 o 0 534 o c 0 ] [+ o 0 164 30
2010 451 0 o 0 451 o 4] 0 o 4 0 0 136 30
2011 381 0 o 0 361 o o 0 0 [+ 0 0 115 30
2012 322 0 o Q a2 4] 4] 1] 0 & 0 0 g7 30
013 272 a o 0 272 4] o 0 0 2 0 0 82 30
2014 230 a il 0 280 1] ¢ 0 0 o 1] 0 7o 30
205 185 4] 0 0 195 o 44 0 0 o 0 0 59 30
2016 165 0 0 0 165 o G 4] 0 3] o 0 84 30
207 130 o 0 G 138 o G 4] 0 o 0 Q 42 30
2018 e ¢ 0 o} Ha 0 & 0 Q o 0 0 a5 30
2019 99 o 0 ¢ 93 1] e 0 0 o 0 0 n 30
2020 84 o 0 "] B4 ] G 0 0 o 0 0 25 30
2024 Az G 0 o 32 0 ¢ 0 D 0 0 0 10 30
Tolal 3.944 0 1] ¢ 3,844 0 o o] 0 0 0 0 1.190 30
OPERATING INCOME CAPITAL B, TAX CASHFLOW
Revanue
Aftar Olher Other Dperating Abandon 15 %
Year Royally  OpCasts EExponso Incoma Incomo ARTC Tangibla Intangible Coats Telal Unbise. Cum Digs.
2007 580 pit] [\ 4] 159 4] 250 0 0 250 -91 -3 BT
zbos 463 54 ] [ 409 4] 1] 1] i] 1} 409 314 338
2009 s 47 0 ] 326 o] 0 1] 0 0 326 844 235
2010 315 42 0 o 273 a 0 0 0 0 273 %7 171
2811 265 38 0 ] 228 0 0 o] 0 0 228 1,145 124
2012 225 35 0 o 180 0 V] 0 0 0 160 1,336 90
2013 180 a3 0 o 158 0 0 0 0 "] 158 1.493 85
2014 161 30 1] 0 130 0 0 o} 0 0 130 1623 AT
2015 136 i o] ] 107 0 0 0 ] "] 1907 173 34
2016 15 27 i} 1} i3] o 1] 3} [ 4] 1] 1818 24
27 87 25 0 0 72 0 "] V] [ ] 72 1,890 17
2018 B2 24 1] o 58 0 0 0 1] 0 58 1.945 1z
2018 6% 23 0 n] 46 0 ] ] o o] 46 1.594 -]
2020 5% 2 0 0 36 a 0 0 1] "] 36 2,630 6
2021 23 10 o 0 13 0 0 0 i} a0 «17 23 -2
Total 2754 461 0 1] 2.293 0 250 0 30 280 2.013 2013 1.083
Disc Dato: Mar 1. 2007
Archivo : <Curront Runs OKTYABRSKOE
2007104103 410PM Price Scenatio | Constant
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TABLENO 4-2-5

Economic Resuits - Production

. : age 2
Anglo Crimean Gil Company Pag
OKTYABRSKOE
February 28.2007
Oktvabrskoe
4. Oktyabrskoe #50
PSD
PROBUCTIGN SUMMARY
o RAW GAS BALES GAS
Grots Giows Company Nat AR A, Giross Gioss Grast Gress Company Hat AR Avg.
on Gos Aatn Valume Voluma Volyme Priza Rata Valumn Rela ¥otume Valume Volums Prize
Year Weils Weily sbiid Mbibst Mbbl Mbbl Sibol Metfd Mbdct Mctid MMt Mmet Mt St
2007 1 488 45 39 27 8535 a0 0o 00 o0 0.0 0.0 0.0
2008 1 440 %1 16.1 71 8535 0.0 08 0.0 a0 00 0o 0.0¢
2009 1 373 136 82 57 8535 GO0 0o 0o j] 20 0o 000
200 1 315 15 6.9 4.8 65.35 0.0 o0 00 c.0 4.0 00 0.00
2011 1 257 g7 58 41 65.35 G0 &0 00 s34} 4.0 0o 0.00
2012 1 225 82 49 3.4 65.35 0o &0 [1)e3 0.0 a0 0.0 0.00
2013 1 190 &9 42 29 6539 oo G0 oo 0o 0.0 0.0 000
2014 1 161 59 35 25 6535 0o 40 oo g a0 0o 0.00
2015 1 136 50 30 21 6535 0g 8.0 [#X¢3 0.0 0.0 00 a.00
2016 i 115 42 25 18 5535 oo &0 0. 00 2.0 00 0.00
2017 1 67 35 21 15 6535 oo co 0. 0o 0.0 0.0 0.00
2018 1 82 3.0 18 13 6538 00 c.0 oG 00 00 00 000
2018 1 £9 25 15 11 6535 Qo oo o0 oo o0 0.0 0.00
2020 1 549 21 i3 08 6535 0.0 0.0 £.0 00 00 0.0 0.00
201 0 23 .38 0.5 03 6535 00 0.0 8.0 0.0 0.0 0.0 000
Fotal 877 804 4219
CONDEMSATE (C5¢} BUTAHEG (C4) PROPAHE [C3)
[Ty Giaye  Comgteny ol Aft Avg. CAMGas Gross Company HH AR Avp. CUGet Gy Compeny HNel ARt S,
Ao Yolumy Volump Vohana Pice Ratly Voluma Volumo Velums Piicn Rty Volumb Waluthe Voluing Piiey
Yeat bbiMMed Mibl Mbbi Mbbi Sibbl bblMMcl Mbb] Mbb! Mbbt $ibbi bhlMMc! Mbbl Mbbl Mbbi Sbbl
2007 00 0.0 G0 0o nod 0o 0.0 00 0.0 0.00 [} 9.0 00 0.0 e
2008 00 a0 0.0 0.0 0.00 0.0 0.0 00 a0 0.00 0o ids} 0o 0.0 0.0
2005 00 0.0 G0 0.0 000 o0 0.0 oo 0.0 0.00 oo 0.0 00 no D.0G
018 00 co co oo Q.00 o0 0.0 00 A1) 0.00 00 00 no oo 0.00
261 0.0 0n G0 oo 0.00 0o on o0 a0 0.00 a0 0.0 o0 Q0 .00
2012 0.0 0.0 G.0 o0 oo [oXs] 0.0 00 0.0 0.00 oo c.0 00 0o 0.00
2813 20 0.0 G0 00 0.00 0.0 oo 0.0 0.0 0.00 a0 00 00 i} 0.00
2614 80 0.0 0.0 0o 000 &0 Q0 00 0.0 0.00 oo 0.0 0.0 op o0o
2015 20 0o G0 00 0.00 &0 0o 00 0.0 0.00 o0 0.0 o0 00 Qo6
2016 20 0o 0.0 00 ooen &0 0.0 0.0 an 0.00 00 0.0 &0 0.0 0.0
2017 4.0 0.0 0.0 00 0.00 &0 00 00 0.0 0.00 on 00 2.0 0o 000
2018 4.0 00 0.0 00 0.00 40 0o 00 oo 0.00 0.0 0o 0.0 oo ood
2019 4.0 0.0 0.0 [+20] s s] 4.0 oo 09 0.0 0oo 0.0 0o &.0 00 0.0
2020 4.0 oo 0.0 ao 080 8.0 [ R] DO 0g 0.0G 6.0 ne 40 0o 0.00
2021 4.0 0.0 0.0 [£8¢] 0.00 o0 0.0 0.0 0.0 0ot on 0.¢ 4.0 0.0 a.00
Tolst
THANE SULPHUR BOEs
CaiGas Groxr Company Het AR Avg, SuliGez Groks Company il AR Avi Groas Gions Company Hel AR Avp.
fialio Volome Velume Volums Piice Ratis Vaotume Vatumn Valume Pricy Rote Volume Velume Yolume Piize
Yeer hblMMef Mbol bl Mtbt Sibbi Iiidhict il MR Mit Shl bapld Mboe Mbos Mboe Siboe
2007 00D 00 [¢]1] 0.0 0.00 oo 0g a0 00 .00 468 45 % 27 65.35
2008 0o 00 oo 0.0 oo 0o o 9.0 00 0,00 440 164 0 Fa| 6535
2009 o0 oo 00 a0 {.00 oo oc 2.0 a0 0oo ki) 136 a2 57 6535
2010 0o 0.4 o0 oo D00 00 0¢ 0.0 00 000 315 115 85 48 6525
2011 0o 1}43 00 o0 0.co oo oo a.0 s3] 000 267 a7 58 41 6535
2012 0.0 ag o0 oG 0.co 1] ¢] 0e a.0 00 0.00 225 B2 48 34 6535
N3 0o 0.5 o0 0c 0.00 0o 0.0 4.0 00 0.00 180 6.8 4.2 28 65.35
2014 00 0.2 o0 oo 0.00 0o 0. 3.0 co 0.00 161 59 83 25 6535
2015 0o 0.5 0.0 00 oen o0 08 40 00 0.00 136 50 ae 21 8535
2016 0.0 0o oo o0.c 0e0 oQ 0.¢ 4.0 an .00 15 42 25 iB 6535
22017 oo 04 00 00 0.00 oo 0g 4.0 00 000 a7 35 21 i5 6535
2018 00 0.8 o0 0.c 0.00 oo o0& .0 00 0.00 82 3.0 18 53 6535
2018 00 0.0 a0 0a 0.00 0.0 04 &.0 00 0.00 [:3:] 25 15 i1 6535
2020 0o 1343 o0 o0 0.00 o0 0g 5.0 00 0.00 58 21 13 0.8 6535
2021 oo 0d a.0 0.0 0o 00 jukt] 2.0 a.0 0.00 23 o8 0.5 0.3 6535
Total §r7 804 421
Dise. Dite: Mar § 2007
Fuchive; <Cursant Run> OXTYABRSKDE
2007/04/03 410 FM Price Sconaris | Constant
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TABLE NO. 4-3-1

Economic Resuils Summary Page 1
Anglo Crimean Oil Company
WEST OKTYABRSKOE
February 28.2007
Crimea
West Oktyabrskoe
Total PS
Froporty Classification Cora
Province Crimea
Arga ; Waesi Qklyabrskea
REMAINING RESERVES INTEREST {%) PRESENT WORTH
Grass Compiny Kot AR Cumpany Burdon X
Giscounl Cpemiing ARTC Capita! Baforu Tax
il Mbbl GG 00 &0 03000 ¢.000 Rola Intoma Cash Flow
Gas - Raw MMcf 85230 5.403.2 60554 {% M Ms MS M5
Gos - Salos Miie! 80307 4.662 5 4.405.8 60 554 9,400
Tondonsals Mbhl 446 1 2702 188.6 68 554 0.178 00 23,957 0 934 23023
Butsne Mbbl R0 1.0 00 £.000 0oon 50 1B.145 s} 857 17,288
Propane Mbbi c.0 0.0 00 €.000 0080 10.0 14.403 o a8 13,595
Ethana Mbhi 00 o0 0.0 5.000 0 0G0 150 11.834 [} 773 11.06%
NGLs Mbbi 446, 1 22 183 6 60,554 30178 200 B.977 o 745 9,282
Sidphur Mit 0.0 D0 0o 0.000 D000 250 8,582 o 720 7861
Tetal BOE Mok 17846 10806 9229 60.554 44595
COMPANY INTEREST REVENUE SUMMARY ({MS)
W1 BALES REVENUE ROYALTY BURDENS TFolal %
Crown Royally Fraohokd Royalty ORR Minaral Royalty Royalty
Yoar =] Gas NGLS Sulphut Tolal UnAd]. Adj Unadj. Adj UnAdj, Adj Tax Efaxns &Taxes
2067 o 182 181 0 3B3 o o it o] 76 76 o 76 20
2008 0 5878 1.863 0 3,741 & 0 o V] 738 738 o 733 0
2009 1] 263 2810 Q 5,240 o ¢ ] 1] 1.035 1.035 0 1035 20
2010 o 2,165 2148 o] 4,314 g 0 o o] 852 B52 0 852 20
201 o 1821 1807 0 3628 o o & 0 716 716 0 76 20
2012 o 1835 1523 0 3,058 o o & 0 604 604 1] GO4 20
2013 a 129 4.285 o] 2.582 4 0 & 0 510 510 [} 510 20
2014 o 098 1.088 0 2.184 g 1] ¢ 0 431 43 0 43 20
s ] 928 922 0 1.851 o o] o 0 368 368 s} 366 20
2016 a 788 782 0 1871 4] o i 0 NG 310 0 310 20
2017 0 845 640 0 1.285 g o] 0 n 254 254 1} 254 20
2018 o] 513 508 0 1.022 0 o a o 202 202 0 202 20
2n1g 0 442 439 0 1] 0 0 0 o 174 174 0 174 20
2020 8] 3a1 378 0 788 0 0 0 [ 166 150 0 150 20
2021 [t} 328 326 4] 655 0 0 0 a 129 128 0 128 20
Sub D 16,644 16,510 4] 33,185 0 o} 0 [ £.547 6,547 v 6.547 20
Rem 0 1,154 1,145 4 2,299 o] o D a 454 454 ] 454 20
Folal k] 7788 17.655 o 35,453 0 o 0 [¢] 7.00% 7.001 ] 7.001 20
QFERATING INCOME CAPITAL B. TAX CA_§HFLOW
Revenuo
Allor Qihsr Othet Oporaling Abandon 15 %%
Yoar Royally  OpCosis Expenso income Income ARYC Tanghln Inlangibie Cosls Totut UnDise. Cum Disc.
2007 308 43 0 4] 264 0 500 u] o 500 -236 -2 225
2008 3,002 422 0 c 2.580 0 300 o} o 300 2,780 2.044 1893
2009 4.206 594 0 0 3,612 0 o 50 ] 50 3,562 5.608 2.5T1
2010 3462 498 ] 0 2.984 ] 0 o} o o 2.964 8,570 1.860
2011 2812 427 0 a 2404 0 0 1] Q ¢ 2.484 11.054 1.356
2012 2.454 389 1] 0 2.085 o] D o} 0 ¢ 2.088 13,439 950
2043 2072 320 o 0 1.7582 ¢} 0 ] Q o 1,752 14.892 723
2014 1763 279 0 0 1.474 ] )} 0 0 0 1474 18,366 528
2015 1.485 244 [ 0 1.241 4] n D 0 o 1241 17.607 387
2016 1,281 2i6 o ] 1.545 4} 0 o] a Q 1.045 18652 284
2097 1.032 180 o 0 852 o] 0 [} a0 30 822 19474 164
2018 820 141 o o] £78 o o] o] 0 0 878 20,154 139
2019 07 127 0 0 580 o] 0 ] 0 0 580 20,734 104
2020 £0% 114 a 0 495 1] 0 it 0 0 495 21.229 77
20219 526 103 4] 0 422 1] 0 o 0 0 422 21,651 57
Sub 26,807 4.076 0 0 22,531 a 800 50 20 880 21651 21.851 15.937
Ram 1.B45 419 o 0 1,426 ] 0 O 54 54 1,372 124
Telol 28,452 4.485 0 0 23,857 0 800 56 84 934 23.023 23823 11.061
Disc, Date: Mar 1, 2007
Archive | <Gument Run> WEST OKTYABRSKOE
2007104103 3:46PM Prite Seonatio : Constanl
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TABLE NO 4-3-1

Economic Resulls - Production Pape 2
. : E
Anaglo Grimean Oil Company
WEST OKTYABRSKOE
February 28,2007
Crimea
West Oktyabrskoe
Total PS
PRODUCTION SUMMARY
o RAW GAS SALES GAS
Gros Grots Company el AR Avg. Grosk Greig Gross Gross Compeny Het AR Avg.
Ol Gz Rate Votume Voiume Voluma Price Rats Vaoluma Rate Valume Voiume Yolume Prite
Yo Wolis Wolls obid Mebl Mbbl Mbbl 8ibbl Melid Mhdct Mefid Mhict MMt MM SMc!
2007 1 08 G0 0o a0 000 1.4726 & 1.0553 G644 526 476 3.56
2008 2 00 G0 [+11] 00 ooo 251189 919.3 23607 8274 5131 4549 .66
2009 3 oo co oo 00 0.00 3.576.4 1.3054 32188 11745 7188 Gh1 2 386
2010 3 0.0 co 0.0 0D 0.00 aoe 1.0957 2706 0BG 4 5917 536 0 366
e R} 3 00 0.0 s3] 00 5.00 25247 8215 22723 829.4 4576 4509 366
2082 3 o 0.0 00 09 ¢.00 21278 7166 1550 E99.0 4124 380.0 386
2013 3 0.0 00 0.0 0o 8.06 1.796.7 655 8 18170 89032 B4t 3208 366
2074 3 a.0 0.0 0.0 0o 0.00 1.518.9 554.8 13679 4993 2555 2114 366
2015 3 4.0 00 0¢ oG o0 §,2881 4702 11593 4231 2839 230.0 366
2016 3 4.0 00 08 oa 2.00 10835 3981 aB4 2 3592 215.5 18953 366
2087 3 40 00 0o {0 ooe 494 5 3265 8051 2038 1763 1597 366
2018 2 G0 a0 o o 000 714 258.7 6403 2337 1402 2roe 366
2019 2 a.0 oo 0o oG 000 6130 2237 5517 2014 1208 108.8 3.66
2020 2 0.0 Do 00 oc 000 5285 16828 4756 1736 1042 94.4 366
2021 2 40 0.0 0.¢ 4.0 000 4659 166.4 4103 148,7 898 814 3.66
Sub 85,3391 7.506.2 45476 4.5201
Rem 5B3.9 525.5 3153 2857
Total L EQ307  4B629 44058
CORDENSATE (C5+} DBUTANES {C4) PROPANE {C3)
C541Gas Grots Compahy et AR Avp. CifGaz Grost Company Het AR Ay, CYGas Graks Company Nzl AR Avg.
Ratk Vokimo Volume Volume Paice Rotie Voluma Vokame Volurne Prize Hatle Volume Vohime Valume fica
Yeat bbiMMes Mbul Mbbt Mbbi Shabt SbiMMe! Mbbi Ml Mapbi Siobi btiiMic! Mbbl Mbbl Mbb! /bl
2007 50.0 36 28 20 £5.35 00 G0 ap 00 .00 8.0 0o ab 0.8 «.0D
2008 50.0 450 85 15.8 65.35 o0 4o oD 0.0 000 a0 00 1] neG 0.00
2009 50.0 653 399 28 8535 o0 2.0 o on 0.00 00 00 [134] oo ¢.00
2040 500 548 329 230 65,35 4.0 2.0 0e 00 0.0 00 0.0 oo oo 0.00
2011 50.0 481 276 193 £5.35 &0 ¢0 oL 08 080 00 G0 0.0 oo Q.00
2012 50.0 388 233 163 8535 2.0 6.0 0o 0g 000 0.0 c.0 0g oo 0.00
2013 500 a2 187 37 &5 35 0.0 0.0 0.0 08 0.00 no a0 0g GO 0.00
2014 50.0 27 166 16 £5 38 00 0.0 00 oG oco 0.0 .o [1]4] &0 om
2015 500 235 141 88 6535 0.0 0o 00 V4] o0 00 0.0 0o &40 000
2016 500 200 120 a4 6535 0.0 oo 20 oo D.on o0 c0 00 &n Q0o
207 500 16.3 &8 68 6535 0.0 06 2.0 LR 000 00 0.0 0o &0 000
M8 800 3.0 18 54 65,35 0o 00 &0 o0 000 0.0 0.0 00 &0 0.00
2019 500 f12 8.7 47 6535 Q0 00 0.0 2.0 noo 0.0 0.0 o0 &0 000
2020 500 986 58 40 65.35 oo 00 4.0 &40 0.00 oo 0o 00 G0 000
2029 50.0 83 50 a8 6535 no 0.0 0.0 G0 £.00 00 0.0 0.0 £.0 000
Sub 417 0 isr Rl 1764
Ram 29.2 17.5 12.2
Fotal 446.1 270.2 1886
ETHANE GULPHUR BOE's
CYUGok Gross  Company Hel AR Avg. BulbGas Grosy Cempany Hel AR Mg, Grokk Gross Campiny Hot AL R,
Ratis Yoluma Volumna Volume Prico Rate Valume Volume Vohuma Frico Rate Volyms Volume Volumna Prico
Yent bLbimanc! Mbbi Mbbl Mbbi $/bbl MMMl MR Mit Mit S bopld Mboe _ Mboe Mboe Siboe
2007 08 oo 0.0 oG nao o0 [e3+ oo ao 00 342 143 "7 0.0 3zet
2008 04 [13+4] 0.0 oa 0.00 0.0 ot 0.0 og oog 5037 183G 1140 57 4 3261
2009 [eX+] 00 0.0 0g oéo o0 ap oo ik} e 7153 26% % 1887 136.4 3281
206 L] 0.0 0.0 1344 o400 o0 0o oo o 0o 600.4 2191 1315 123 azet
201 [eX4] 0.0 0.0 oc oon 00 08 1] 0.0 noo 5048 1843 1106 844 3z 81
2612 08 08 0.0 oo 000 0.0 [13+] 00 0.0 000 425.6 1553 3.2 788 3281
2013 0o 0. 0. on Q00 00 o8 a0 oo 000 3583 312 787 672 |
2014 00 0.G 0.0 oo D00 [1]+] LR on 00 0.00 304.0 ERRS 66.5% 565 3z
2015 0.0 0o oo 00 2.00 0o ¢ oo oo 000 257 6 Mo 564 46.2 3281
2016 00 0.¢ 00 [:1y] 2.00 Do og o0 0.0 0.00 2107 798 a7 8 40.8 el
2017 Do Pl o] G0 .00 ne 0o 00 00 0.00 178.9 653 392 335 3281
2018 H0 00 oo &0 Q.00 0o 0.0 0.g 00 0.00 1423 5189 anz 266 a2.81
2019 0.0 0 o &0 c.00 o0 20 08 0.0 .00 12286 447 2648 229 »Hn
2020 2.0 o0 oo 2.0 Q.00 0.0 0.0 oo oo .00 1057 3BG 231 1948 2.8
2021 a0 G0 08 2.0 oo 8.0 [+41] 0.0 00 0.00 912 333 200 111 3281
Sub 16678 1.0106 B63.1
Rem 146.8 701 59.8
Total 1.7B46 1.88086 8229
Disz Gate Mar 1 2007
fuchibve ! <Curmant Run> WEST OKTYABRSKDE
2007/04/03 348 PM Price Sconario : Constant
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TABLE NO. 4-3-2

Economic Results Summary Page |
Anglo Crimean Oil Company
WEST OKTYABRSKOE
February 28.2007
West Oktvabrskoe
5. West Oktyabrskoe #31
PsSD
Praparty Classification : Cors
Provines ! Crimaa
Area: Wast Oklyabrekoe
Proparty West Oklyabrekoe
REMAINING RESERVES INTEREST {%) PRESENT WORTH
Gross Company Not AR Company Burden
Discount Cpernting ARTC Copliat  Seforo Tax
Qi Mbbf &0 o0 oo D.0O0 0.600 Ralo Income Gash Flow
Gan - Raw MMl 1.584 0 965.8 §0.977 {%) ME Mg Me M
Gas - Sples MMef 14286 869 3 7876 60677 9.40%
Condensale Mbhbi 792 483 a3y &0.977 30178 o.0 4.257 0 280 3,877
Bulans Rt 0o 4.0 s D000 0.00% 50 3,597 0 264 3,333
Prapans Mbb! DO 4.0 oo 0000 0.000 100 3.1 0 253 2,847
Etbsane Mbbl 08 an 00 0.000 0.008 150 2716 0 248 2,411
NGLs bl 792 483 a7 &0 977 30478 200 2413 o 240 2,472
Sulphur it 04 4.0 0.0 0.000 0.000 250 2167 0 235 1,832
Tolel BOE Mkl 3168 1932 165.0 80977 14895
COMPANY INTEREST REVENUE SUMMARY (M$)
Wi SALES REVENUE ROYALTY BURDENS Tota! o
Crown Reyally Freehold Royally ORR Mineral FRoynlly Royalty
Yoar il Gias NGL's Sulphur Telal Unadg], Adj LinAdj. Adj Unadj, Adf Tax &Faxoes &Toxos
2007 0 182 191 0 383 o ] o a 76 18 0 78 20
2008 0 733 728 D 1464 o ¢} a o 288 289 0 268 20
20089 1] 565 565 0 1.134 o Q a a 224 224 0 224 20
2030 0 442 436 o 860 o s} 0 1] 174 174 0 174 20
2011 0 343 340 0 6EB3 o 0 g o 138 135 0 135 20
2012 1} 268 264 L] 530 0 1} 0 o 108 185 0 105 20
2013 0 206 205 v] 431 0 Q G ¢} 81 81 [a] a1 20
2014 o] 160 459 0 319 o 0 [ e} 63 83 0 B3 20
2015 0 124 123 0 247 0 0 0 o] 44 49 o 49 20
2016 0 85 96 o 192 I 0 ] 0 3B 33 0 33 20
2017 0 49 49 0 58 0 0 G o] 18 18 1] 19 20
Totnd 0 3142 3,956 [u] 5,338 0 0 o o 1.252 1.252 o 1.252 20
OPERATING INCOME CAPITAL B, TAX CASHFLOW
Ravenun
Aflor Ditvr Othor Operoting Abanden. 15 %
Yoor Royally CpCesis Expenso Invorme incomo ARTC Tangible intengible Costs Total UnDisc. Cum Dizc.
2007 308 A3 0 0 264 0 250 & 0 250 14 14 13
2008 1.372 168 0 2} 1004 0 1] o 0 4] 1.004 1.018 833
2009 210 135 g o} 178 0 1] 0 0 0 775 1793 559
2018 706 108 & 0 597 0 o o} 0 0 Baz 239 375
281 548 ] & 0 AB0 o o} ] 0 0 AGD 2,850 251
412 425 72 o 1} 353 o D 1} 0 0 353 3.203 187
2613 330 B0 o 0 210 G 0 o] 0 a 270 3473 11
2814 256 &1 o 1] 205 o 0 D Q 0 205 3678 74
2015 189 43 ] 0 55 4] o] o] 1] 0 185 3,633 48
2016 154 38 D o 6 o] 0 0 0 0 116 3.949 3z
2817 79 2% 0 a &7 & 0 0 30 30 27 3,977 -]
Total 5.086 829 0 e} 4257 & 250 o] 30 280 3.977 3.977 z.471
Disc Date: Mar 1. 2007
Archivae <Curren! Run> WEST OKTYABRSKOE
200710403 4 11PM Frice Seonario : Constant
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Economic Results - Praduction

TABLE NO. 4-3-2

. . Page 2
Anglo Crimean Gil Company &
WEST OKTYABRSKOE
February 28.2007
West Oktvabrskoe
5. West Oktyabrskoe #31
PsD
PRODUGTION SUMMARY
o, RAW GAS SALES GAS
Grass Grots Company Het AR Avg Crags Gress Giass Gramn Carmpany Hel AR Avg.
o Ges Rate Volume Volume Voiums Prize Rale Voluma Rele Veluma Velume Veoiume Pica
Yaar Walts Welle bbl Mbbi Mbbl Mbb! S/bbl Malid Mhac! Metid MMl MM Mhact $ivict
2007 1 0.2 0o o0 ] 000 1.5726 s 10853 644 526 478 368
2008 1 0o a0 o 0.8 080 10139 3711 9126 3340 2004 181.6 .66
2008 1 o 1+] LoR+] o0 04 000 7889 2B8.0 740.% 2592 155.5 140.8 366
2010 1 [1X¢] an 4o 0.0 000 6122 223.5 8510 20%1 1207 1083 388
2011 1 os o0 40 0.0 0.00 475.0 1734 427 5 156.1 936 B4 B 366
2012 i 0G o6 4.0 0.0 ooo 3BO6 3345 3118 1241 (rad 656 A66
2013 1 oo 20 4.0 a0 000 2BB.0 104 4 2574 940 564 511 366
2014 1 e} 0.0 0.0 0.0 000 222.0 810 1598 729 437 386 368
2ms 1 L o0 0.0 0D 000 1722 629 165.0 56.6 338 308 366
2016 1 &.0 G0 0.0 0o oo 133.6 458 1203 439 263 239 368
2817 1 &0 c.o 0.0 0.0 0.on GB4 258 g15 R 135 122 368
Total 1584 8 14256 8693 7876
GOHDENSATE {CF+) BUTANES (G4} PROPANE {C3)
CH G Giosx  Company Hel AR Ay, CAGa Gious Cotrpany Het AR Avg. CGax Grobk Company Hel AR Avg.
Ratln Velume Voluma Valume Piicn Aate Voume Valymn Volyma Priza Ralia Voluma Volumo Voiuma Alice
Year bhihviMct Mbbi Mbbl Mbb! S/bbi BbiMMe Mbbl Mbbst Mbbl Sthbl bhliviMe! Mbbl Mbib} Mbbl Sfabl
2007 0.0 36 28 20 65.35 2.0 00 00 oG 000 on 0o 06 co a.oo
2008 508 166 111 78 8535 40 co 0.0 0o oo oc 00 0.G 8.0 .00
2008 506 44 88 60 65.35 o0 0.0 08 o ogoo oe 0o 0.8 &0 .00
2010 500 "2 87 47 8535 &0 o0 0.0 0c 0.00 ne 00 o0& &0 o.00
2011 500 BY Y a6 6535 [H1] 0.0 0.0 0c oo oG 08 0.8 4.0 £.00
2012 500 67 40 28 6535 [E4s] co 0.0 0.G oen oc 0o 0o &0 .00
2013 500 5.2 31 22 £5.35 G.o 0.0 4] [5+] oco juled 0a 08 &0 4.00
2014 &0 41 24 17 85.35 8.0 &0 0.0 00 0co [1hed 06 08 40 0.00
2045 50.0 31 19 13 65,35 o0 a.0 0.0 00 00 oo 0.8 1543 &0 o.00
20186 500 24 15 10 6535 o0 G0 [ehs} 00 000 oG 00 0o 2.0 000
2047 s00 1.2 o7 0.5 65.35 00 0.0 0.0 08 0%0 o8 09 0.0 4.0 200
Tolal 792 483 337
ETHANE BULPHUR BOEY
CHGas Giost Company Net AR Av. GuliGas Grotx  Company Het AR Avg, Ginxs Grass Gampany e AR Avg.
Ratlo Volume Voluma Vatume Plica Ratlo Valurna Yelumo VYoluma Pen Rate Vohunt Volume Volumna Paice
Your Phitsvict  Mbbl  Mbbl  Mbbl  S/bhl MMt ML MiL Mi gt boeld  Mbos  Mboa  Mboe  S/bom
2007 00 0.é 0.8 0.0 800 00 0o ao o0 G.on 35.2 143 M7 00 3z2.81
2008 0.0 oK+ ] oo oo .00 n.G oo 00 20 400 203.3 74.2 44 5 380 3281
2009 00 ne 0.0 oo 0.00 0.0 00 0.0 o0 G.00 157 8 576 346 295 3281
200 111} [1X4] o0 0.0 000 0.0 00 a0 240 .00 1224 147 X ) 228 3281
2011 0a oG G0 oo 000 0.0 oo a0 oo a.00 950 47 208 178 3281
2012 00 oo G0 oo 0.00 0.0 0o o0 00 a.co 737 269 16.1 138 3281
2013 08 0o a0 00 0.00 0.0 no ] Q0 Q00 572 209 125 107 2:
2014 V] oo 0.0 0.0 0.00 0.0 oo a0 oo oco 44.4 162 &7 8.3 2N
2015 0¢ 0.0 c.0 0o 000 4.0 0Q no neG Q00 344 126 75 6.4 J2.81
2018 08 0.0 0.0 00 000 0.0 0o 0.0 0g oo 267 a8 g9 50 32 81
2017 1543 0.0 a0 0.0 eh 4] 2.0 0.0 0.0 0.5 oo 137 50 a0 26 a2.81
Total 31648 1932 166.0
Dige. Data: Mar 1 2007
Archive | <Currant Run> WEST OKTYABRSKOE
2007403 A1 FM Price Scenario : Gonstant
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TABLE NO . 4-3.3
Eccnomic Results Summary

Page 1
Anglo Crimean Qil Company
WEST OKTYABRSKOE
February 28,2007
West Okivabrskoe
6. West Oktyabrskoe # 9
PSD
Proparly Classification Cora
Provinca ! Crimaa
Arpa ; Woast Oktyabrskon
Property Wast Okiyabrskon
REMAINING RESERVES INTEREST {%} PRESENT WORTH
Grosy Lompany ot AR Company Burden
Diseount Oparaiing ARTC Coplla}  Bafaro Tax
Cit Mbbl .o ne Do 0.000 0 o0e Ratn Incemo Cach Flow
Goy - Row Mhdcf 3.0870 1.8736 60 458 (%) M5 MS MS MS
Gos - Sales MM 27813 16863 152786 60 498 9400
Condensale Mbb! 154 8 217 854 60408 30179 0.0 8,318 o 330 7,508
Bulane Mbb! 20 00 0.0 £ 000 0.000 5.0 6,208 4] 303 5,506
Propant Mbbl o0 o0 oo 4000 anhn 180 4.820 [s} 288 4,552
Elhane Mbbl oo 20 00 £.000 £.000 15.0 3,658 4] 277 3,580
NGis Mebl 1549 937 654 60488 30478 20.0 3,463 i} 265 2,083
Sutphwr it 0.0 00 0o £.000 a.000 26.0 2643 i} 262 2,384
Toinl BOE Ml 519.4 ardv7 3205 60.438 14 585
COMPANY INTEREST REVENUE SUMMARY (M5)
Wl SALES REVENUE HOYALTY BURDENS Tolal %
Crown Royaliy Froehold Royally ORR Mineral Royalty Royaly
Year ol Gas NGL's Sulphur ‘Total UnAd). Adj Unad}. Adj UnAdj. Ad} Tax ETaxes ATaxns
2007 0 0 o 0 0 0 0 o 0 o a o 0 0
2008 0 1] 0 o 0 o 0 o 0 0 <] 1] 0 0
2008 0 1.1¢8 1.100 o 2.210 v] 0 2 n 436 436 o 436 20
2010 s} 8ay 8ap 4] 1767 0 0 o 0 348 348 1] 349 20
2011 0 743 737 1] 4,480 i} o i) 0 202 282 1] 282 20
2012 0 623 818 2] 1240 o] 2] o] 0 245 245 2] 245 20
2013 0 522 518 o 1.039 o 0 o 1} 205 205 o 205 20
2014 0 437 434 o ar1 0 o] o 0 172 172 o 172 20
2018 0 366 363 1] 730 1] 0 o 0 144 144 1] 144 20
2018 0 307 304 4 611 Q *] i o} 124 121 2 121 20
2017 Q 257 255 o 512 o o 0 o] 101 1 o 101 20
2018 0 215 214 o 429 0 0 a 0 85 85 [} 85 20
2018 0 180 17 1} 360 0 4] 0 1] 71 7i 0 n 20
2026 0 151 150 0 M M o a i} 53 58 0 58 20
2621 2] 127 126 0 252 0 0 0 o] 50 50 0 50 20
Sub o] 5925 5877 0 11,802 ] 4] 0 o] 233 2.23 0 2.33 20
Ram ] 247 245 0 491 ] 0 0 4] ar 97 0 87 20
Taotal ¢} 5172 £122 0 12,294 0 0 0 1] 2.428 2428 2} 2,428 0
_QngATING lNCOﬁg CAPITAL 8. TAX CASHELOW
Rovenun
Aflor Qthar Giher Operating Abandon. 15 %
Year Royalty  OpGosta Exponsn Incomo Incomo ARTC Tangile Intangitle Caosls Tots Unidise, Cum Dise.
2007 0 0 0 G it o 250 0 0 250 -Z50 -250 -239
2008 8] 0 0 0 (4] 1] 0 o 0 4] 0 =250 1}
2009 1.773 246 u] 0 i.527 0 0 50 0 50 1.477 1,227 1,086
2010 1.418 200 0 0 1.218 0 0 0 0 0 1.218 2.445 764
2011 1.188 170 0 G 148 o] 0 [u] 0 o] . 1018 3,463 555
2012 935 146 0 Q 455 0 0 0 0 0 a50 4313 403
2013 Ba4 125 b] 0 7058 o] 0 b] ] 0 708 5,022 283
2014 B39 108 0 0 591 1} 0 0 0 0 591 5613 212
2015 585 a3 o] o] 452 o] 0 0 0 0 492 6,306 184
2016 493 8% 0 0 410 1] 0 0 0 0 416 6,518 141
2017 411 7t b} 0 345 o] 0 1] ] 0 340 6,856 80
2018 344 62 0 0 282 0 0 0 0 0 282 7.138 58
2018 289 58 0 0 234 0 0 o] 0 0 234 7.371 42
2020 242 49 0 0 193 0 0 0 0 0 93 7.564 30
2021 202 44 0 0 159 0 v] 1] o 0 159 7,723 3l
sub 9472 1,448 0 0 8,023 0 250 50 0 300 7723 7.723 3.551
Rom 94 L] 0 n 2556 0 0 o] 30 30 268 28
Telot 9,866 §.548 0 0 6,318 0 250 50 30 330 7,538 7.588 3.580
Disc Date: Mar 1. 2007
Archive : <Currant Run> WEST OKTYABRSKDE
2607/04/03 411PM Price Sconario : Constant
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Economic Resulis - Production

TABLENO. 4-3-3

- . 2
Anglo Crimean O Company Page 2
WEST OKTYABRSKOE
February 28,2007
West Oktvabrskoe
6. West Oktyabrskoe # 9
PSD
PRODUCTION SUMMARY
Ol RAW GAS BALES GAS
(il 13 Gross Cempany Hel AR Av. Grots Gross Gross Ginsr Company Hel AR Avg.
G Gaz Ralo Voluma Voluma Voluma Prico Rals Valume fnte Volume Volme Votumbp Piice
Yaur Wielis Wl bbtid Mbbi Mbbl Mbbl S/bbl Melid MMl Melfd Mhict MMel MMci SiMc!
2007 0.0 0.0 oo 0o 000 0o 00 oo 0.0 00 o0 0.00
2008 0. 0.0 oo 00 0.00 0.0 06 0.0 0.0 o G0 0.00
2008 1 Lo 0.0 0o oo 0.00 1.467 5 5356 1.320.7 4821 30341 2748 386
2010 1 o0 00 0o 0o 0.00 1.225.5 4488 1.106.6 403.8 2423 2188 .68
201 t o6 00 no no 0.0o 1.030.2 360 ozl 2 384 20290 1840 366
2812 1 a0 0o 00 oo 0.00 B63.1 3150 7758 2836 701 1541 aes
2013 1 o0 0.0 0o 00 .00 1232 2640 850.9 2376 $42.5 1291 66
2014 1 4.0 oD 0.0 00 0.00 605.9 2212 5453 189.0 1194 1082 366
2015 1 oo 00 00 00 0.00 5077 165.3 456.9 668 001 87 166
2516 1 0.0 0.0 00 oD 000 4254 1583 amz2e 1387 338 760 366
017 1 0.0 0.0 00 oo .00 64 130.1 aene 171 702 636 3EG
2018 1 2.0 0.0 0o oo iX] 2988 1050 268.8 &1 589 532 366
2018 1 o0 0.0 00 00 0.00 250.2 813 2252 B2.2 4583 447 366
2020 1 o0 oo 00 o0 000 2066 76.5 168.7 £8.9 413 a4 366
paral i &40 0.0 0.0 8.0 0.00 1756 64,1 158 1 8y 34.6 314 366
Sub 249¥22 26750 16189 146687
Rem 124.8 1123 67.4 61,9
Totast 3coe7o 27873 1.686.3 18278
CONDENSATE (C5+) BUTANES (T4} PROPANE {C2)
ChelSen Giaks  Company Mat AR Avp. CAiGhs Grbas Canpany Het AR Avg. fechicli Grasy Campany Het AR Avg.
Rallo Volume Valuma Voluma Pritn Aatio Voluma Veoiuma Yoluma Fiico fatlo Veoluma Voiums Yeluma Prize
Yeat bbimiMet Mbbl Mbb Mbbi Sfabt bbiMMef Mphi Mbbl Mebl $/hbi bhiviic! Mbbl Mbbl Mbbi $ihbl
2007 oo & 0.5 GO .00 2] 00 oo 00 o.00 0490 08 [124] 0o 200
2808 oo oc 0.0 GO 0.00 00 00 0.0 00 0.00 00 00 0.0 o0 0co
2808 500 B8 %58 118 B5.3% s3] 00 op oo 0.00 0.0 0o [+11] 0.0 fan
210 500 224 138 94 6535 00 00 00 00 .00 00 00 o0 00 0.00
261 500 e 113 79 65.35 a0 00 0.0 o0 0.00 a0 ne 0o 0o 0.00
2012 500 158 95 [=X) 65.35 00 00 0g 0D .00 00 0o 2.0 0.0 0co
213 500 132 78 55 65.35 00 00 00 oo 0.00 00 no oo 00 o00
2014 500 111 66 1.6 6535 00 oo 0.0 0.0 0.00 0.0 0o 4.0 oo {.00
2018 500 93 5% 38 E5.35 an 0o 0q an 0.0 (L5 no 40 0o .00
e 500 F:] 47 33 65.35 00 oo 0o 0.0 0.00 0o 0o 4.0 oo &.00
M7 500 64 3% 27 65,35 0.0 0o 00 00 .00 0o oo 40 o0 ¢o0
2018 500 54 33 23 65.35 00 no 0.0 00 0.00 o8 0o 2.0 oo o.00
2018 500 18 27 19 65.35 0.0 00 0og 0o 0.00 0D 0.0 0.0 08 4.00
2020 50.0 as 23 i6 £5.35 a0 a0 0.0 a0 0.00 00 00 &0 a0 Loo
2021 500 3.2 1.8 13 6535 oo 0.0 0.0 0.0 oo 00 0.0 8.0 a0 o.00
Sub 148.6 =] G628
Rem 6.2 3.7 2.6
Tolat 1549 93.7 624
ETHMNE SULPHUR BOER
CUGas Gioss  Company Het AR Avg. BuGas Gioss Campany Hel AR Avg, Grose Giesy Company Hel AR Y
Ralia Voluma Valums Volutne Price Rzt Volume Vatumn Veluma Ptice Rats Volune Voleme Volutha Pilen
Yeur bbiMM: Mbbl Mbtl Mubl $ibb MMl it Mil Mil B baa/d Mboe Mboo Mboe &lboe
2007 2.0 a0 0.0 0.0 0.06 09 00 oo oo oco oC 00 00 00 0.00
2008 o0 c.0 0.0 oo 0.00 00 oo 00 0o 0o0 oo 09 oo 0o 000
2009 [ 0.0 o0 .0 000 00 0s 0.0 0o 0.00 293.5 1071 B7 4 578 3281
2010 o 0.0 20 00 000 20 134 00 o0& Q.00 2458 =R 538 A0 fcrh:H
2011 0.0 0.0 2.0 0.0 000 iy 1343 o¢ 154] 0.00 208.0 752 451 BS5 3281
042 00 0o 30 o0 Q.00 20 0g oG 00 .00 1726 635 are 23 328
2013 oo 04 a0 oo 0.00 o0 00 0g 4] .00 14486 528 N7 271 3zt
2014 00 0o 4.0 00 0.00 L0 0.8 og oo 4.00 1212 a2 285 2y 328t
2015 00 0o 20 00 0.00 o0 00 0¢ on 400 s a1 222 180 3284
2016 00 00 4.0 00 a0d 8.0 00 og 0o 4.00 85.1 31 88 159 3281t
207 oo 00 4.0 00 a.00 4.0 0.0 0o 00 4.00 M3 BG 158 133 3284
W18 0.0 00 0.0 00 a0d &0 0o 0o 00 &.00 55.7 2t8 131 112 328t
2018 00 0o a0 an oo o.0 00 oo 090 &4.00 50.0 183 "o g4 3281
2020 N0 LiXi] 0.0 00 g.00 4.c [11¢] oG oc 4.00 419 153 82 78 3z.t
00 oo 0.0 0.0 0.0 jedii] 4.0 0.0 D& 0.0 &.00 351 12.8 7.7 &6 3284
Sub 584 4 3887 307 2
Rem 250 158 128
Total 6184 3747 3280
Dlse. Date: Mar 1 2007
Archive; <Curront Run> WEST OKTYABREKOE
2007104103 411 P Prica Scenario | Constant
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Economic Results Summary TABLENO 4-3-4

. Page 1
Anglo Crimean Ol Company
WEST OKTYABRSKOE
February 28,2007
Waest Oktvabrskoe
7. West Qktyabrskoe #28
PSD
Proparty Classification ; Corp
Province : Crimea
Arag West Cidyabrsios
Proparty : Wast Gidyabrskos
REMAINING RESERVES INTEREST %) PRESENT WORTH
Gross Cumpaty HNul AR Carmpany Burdan )
Discount Opemling ARTC Capltal Belore Tax
oF Mbbl 0o 0.0 0o 0.000 0030 Raote tncome Cash Flow
Gas - Raw MMef 4.242.0 25637 60.436 (%} M$ Ms M5 M3
Gas - Bales MMt 3aive 2.307 3 2.0804 60,436 9460
Condensatn Mbbi 2121 1282 885 60,436 30 178 on 11382 1] 324 11,058
Bidane Mhb} 0.0 X1} oo 0.000 000 5.0 £.338 o} 28% 8,048
Propans Mbbs 0o 00 0o 0000 000D 10.0 5,482 ) 267 §,216
Ethuno Mbht 0.0 0D oo Dood B.0G0 15D 5.260 o 250 5,010
NGLs Mbbi 2124 1282 89k 6436 30470 200 4,402 o 236 4,166
Bulphur MH 00 26 154] 0.000 0.000 250 3,771 o 223 3.548
Tolnl 80OE Mbbl B840 4 5127 4375 £0.436 14 B85
COMPANY INTEREST REVENUE BUMMARY (M5$)
Wi SALES REVENUE ROYALTY BURDENG Tala} *%
Crown Reyally Frechold Royaity ORR Minaral Royally Reyalty
Year O Gas NGL™a Sulphur Totat Unadi A UnAdj. Adj UnAd. Adj Tax BTexes &Taxns
2007 G 4] 0 I+ 4] 4] [} 0 ] 0 0 0 4] o]
2008 [ 1.144 1.135 o 2,280 o 0 0 o} 450 450 0 450 ]
2008 G 852 945 ¢ 1,887 1] 0 0 ] 376 375 ¢} ars 0
2010 Q 837 830 G 1.667 ] 3] 1] o 329 329 0 329 20
2011 0 735 730 a 1.485 0 0 0 ] 289 289 1] 289 20
amz G 648 641 o 1.288 0 ] bl ¢ 254 254 1] 264 20
2013 0 588 583 Q 1,132 [t} o ] o 23 prx) 1] 223 20
2014 0 453 495 Iy 994 0 4} o ¢ i85 186 o 186 20
2015 0 439 435 o B74 0 o o o i73 173 1] 173 20
e 1} 388 282 0 768 0 o o g 152 152 1] 152 20
207 4] 339 336 0 675 0 4] 4 ¢ 433 133 1] 133 20
2018 0 258 285 o 533 0 0 & a 7 "Wy o 117 20
2019 o 262 260 0 52% 0 o ¢ o 103 103 o 103 20
2020 0 230 228 0 458 0 o & a 80 50 [u] o0 20
2021 0 202 201 0 403 0 1] & 0 [:1s} 8n o} 80 20
Sub 0 1838 1417 0 15044 0 0 g ¢ 2,866 2855 0 2.865 20
Rem 0 207 800 0 1,807 0 0] ] 4] 357 as7 a 357 20
Tetal b} B.445 8,377 0 16,822 0 0 o 0 3,322 3322 0 3.322 20
OPERATING INCOME GAPITAL 2. TAX CASHFLOW
Revenup
Atier Othnr Qlher Dporaling Abnndon 15 %
Yoar Royally DpCosis  Exponse Inceme Incomn ARTC  Tangibie  intenglble Costs Toto! UnDisc, Cum [Hse,
2007 D v} 1} b 0 o] 0 0 0 a 0 o 1]
20068 830 253 o o 1.576 0 300 0 0 300 1.276 1.276 1.059
009 t1.522 213 1] 0 1.309 2} 0 1] D 0 1.309 2,585 945
2010 1.336 k] [} i+ 1.148 1] o [+ 2 0 1,148 3734 721
2011 1.476 169 0 o 1.007 D 0 a 0 0 1.007 4.74% 550
202 1.033 150 o] ¢ 883 o o 0 D 0 BB3 5,623 419
N3 a58 134 s} 0 174 o o} 0 0 0 774 6.297 319
2014 738 120 o] 4} 678 & [} 4] ] o 678 1.07% 243
2015 704 108 0 [} 593 o 1} s} o ] 583 7.658 185
2016 615 87 o 0 519 ] 0 0 [+ ] 518 8188 141
2017 542 &7 0 0 454 0 2} 0 o o A54 B.&42 107
2018 476 78 o 0 397 4] 0 i) e} (4] 387 9.03% 81
2018 418 72 g 0 47 4] a il o & 34y 8366 &2
2020 &8 B5 o o} 303 0 0 ) 4 o 3G3 9,688 47
2021 323 53 o 0 264 0 0 0 o o 264 9,852 38
Sub 12.04% 1.798 4] 0 10252 0 fis] o 4 00 9,952 8,552 4915
Ram 1,450 320 o o 1,130 0 0 0 24 24 1,108 a5
Telal 13,500 2118 O 0 $1.382 a jieh] o 24 324 11.058 11.858 5010
Gisc Date: Mar 1. 2007
Arthive ! <Current Run> WEST OKTYAZREKGE
2007154103 4:11PM Ptice Scenarlo @ Constant
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Economic Results - Production

TABLENQO. 4-3-4

. . Page 2
Anglo Crimean Qil Company £
WEST OKTYABRSKOE
February 28.2007
West Cktvabrskee
7. West Oktyabrskoe #28
PSD
FRODUCTION SUMMARY
oL RAW GAS SALER GAS
Giote Grexy Campany Het Af? Avp Giess Grosm Grazs Gieas Cempary Hel AR Avg.
v} Gay Rats Vaolumne Valume Volume Prica Rale Voiume Raote Volume Volume Volume Prics
Yeur Wali el bblid MbbI MbBl Mbbi Sl Metid MMet Mefld MM MMe! Ml SiMct
2007 Q0 0.0 oo oG .00 00 c.0 o0 0.0 15:] 00 0.00
2008 1 00 oo 0.0 0.c 0.00 1.467 8 548.2 $.3481 4934 3127 2833 366
2009 1 0.0 13} e} og 0.08 13200 4818 1168.0 4336 260.2 2357 366
200 1 0o 04 o0 006 0.00 160 1 4234 1.0441 |1 287 02 3.66
20114 1 00 [15+] 4.0 0.0 .00 1.0185 3721 8176 3345 2609 8214 366
2012 1 oo 0.0 20 oc i) asg.0 3270 806.4 2843 1766 180.0 166
2013 1 oo 06 &0 o0 oo 787 4 287 4 7087 2587 1652 1406 386
2014 1 oo 0g a.0 2.0 0.00 6820 2526 522 8 2273 136.4 1236 366
2015 1 Do bk¢} 134} o0 ano 608.2 2220 547 4 1954 1199 068 168
2046 1 oo 08 a0 o 000 5345 1851 4B61.0 156 105.3 954 ag6
2017 1 oo 0o 2.0 o0 000 468.7 1715 4228 1543 926 B35 3.66
2048 1 oo 0.0 0.0 &0 0.00 4128 1807 3rs 1358 314 137 3166
2019 1 0o 0.e 2.0 20 ooo 3628 1324 3265 1182 715 G648 366
2020 1 0.0 oG a0 .0 000 31688 1164 2870 way 62.8 569 366
20219 1 no no 0.0 0.0 (] 2802 102.3 252 2 82,0 552 506 366
Sub a7828 34046 2.058 4 1.8659
Ram 4581 413.2 2479 2246
Tolal 4.2420 38178 23073 20804
CONDENSATE (C5+) BUTANER {4) PROPAKE (&3}
ThHGos Gross  Company Hel AR Avwg. C4/Gas Grest Company Het ARl Avig. TAWGas Groas Campany Hel AL Axp.
Ratlo Yolume Valumn Valumia Prlcs: Ratio Valume Volums Voiume flce Ratle Voluma Valuma Yolume Price
Yort bbiMbscr Mbid Mbhi Mbbi 8/bbl bbiMe! Mbbl bl bl Sihbi bblitaMcl Mbb! Mbbl b $ibbl
2007 00 0.0 [1K+] 0.0 ooo 09 oo o [13] 000 06 ob 0o 0o oco
2008 500 274 174 121 8535 08 00 00 00 0.00 DG [151] [+3)] 09 0oo
2008 50D 241 145 iCc1 6535 00 o0 0p 0o 000 o0 0o oo 13+ 000
010 500 212 127 88 8535 o0 oo 0o 15+ 0.00 0.0 0% 0o 0L ooo
2011 500 186 12 78 6535 oG &0 11+] oo 080 o0 0.0 08 g 0.00
2012 500 16.4 9B 6.9 65,35 2.0 8.0 o 08 0go a0 08 08 08 Q00
2013 8500 14.4 g6 G0 65,25 40 4.0 oG oG 0.o0 4.0 0G [+14] ag 000
2014 0.0 126 76 53 6535 4.0 0.0 o 0o 0G0 &0 0G [134] 1K+ {00
2015 50.0 11 g7 46 65,35 oo co oo oG 0.00 2.0 0.8 04 0.8 o.co
2016 500 2.8 X 4% 65.35 [sAd] a0 0.0 no 000 a0 08 08 [13¢] 000
2047 50.0 88 51 36 65.35 .0 G0 0o oo 0400 2.0 o0 1]4] 0¢ ocoo
2018 ] 75 4.5 332 65,35 4.0 0.0 0.0 00 boo 0.0 Lthed 00 0.5 000
2048 50.0 66 490 28 6535 40 o0 &0 0o Q00 4.0 0.0 0.0 08 o.00
2020 500 58 35 24 65,35 0.0 a0 [+A9] oo 000 8.0 oG 09 0.4 000
2021 §0.0 5.1 a1 21 6535 0.0 0.0 [+ 0.0 jrioe] 240 0.0 00 04 ngo
Sub 169.1 1144 758
Rem 23.0 134 98
Folal 2121 1262 1
ETHARE SULRHUR ROE™S
TGy Grosk Company lisl AR Avg, SulGay Grogs  Company Hal AR Avg. Gioit Gtz Company Mot AR g,
Ratie Valume Voluthn Vehimn Plico Raliy Yolurng Volurna Yolume Price Rote Voluma Volume Volusme Pricn
Yeat bhihiMe! Wbt Mbb! Mbbl Siebl L Rl M Mil 51l boa/d Mboa Mbeo Mboa S/boa
2007 [+33] 00 o0 00 000 0.0 0o 00 &0 G.00 00 0.0 0.0 a0 G0o
2008 ixH 00 &0 08 0.00 0.0 oo 00 a0 .00 3004 1096 695 583 Rk
2009 an 00 40 0o 000 0.0 00 00 4.0 .00 2640 95.4 57.8 48.4 3z e
2010 134} 00 40 0.0 0.00 co oo 0o o.0 4.00 2320 B4.7 £0.8 434 32 8%
201t a0 0o 20 0.8 0.00 o 0o 00 2.0 .00 2038 744 447 38.1 328%
2012 o6 0a 20 0.0 oo 0.0 0o 0o 4.0 .00 179.2 65.4 9.2 33.5 32 8%
2013 3] oo 2.0 08 040 o oo 00 2.0 4.00 1575 575 45 295 3281
2014 0s 0o 20 0g 000 0o 0o 0o 0.0 4.00 138 4 505 0.3 259 3208
2018 g oo 4.0 0.0 0G0 0.0 0o 0o 2.0 4.00 12186 444 2606 228 3281
2018 oo oo o0 08 060 00 00 00 a.0 .00 106 & 39.0 234 200 32 8%
207 05 oo 0.0 0.0 [sRils] [1R] 0D oo 0.0 .00 938 M3 20.6 1786 aze
218 04 oo .0 oG oco 0g oo 00 .0 .00 826 01 81 15.4 32 8%
2018 0.0 a0 G0 0o 0.00 0o oa 00 0.0 0.00 126 265 159 13.6 3261
2020 a9 0.0 0 0.0 £.00 00 o0 00 00 0.00 836 233 40 119 3284
2021 00 0.0 0.0 0.0 0.00 00 a0 0.0 0.0 0.00 56.0 0.5 123 108 az Bt
Sub 7666 4577 3908
Rem 81,8 §5.% 47.0
Totai 848 4 5127 4379
Dise. Dota: Mar 1. 2007
oxtivn <Currant Runy WEST OKTYABRSKOE
2007/04/03 411 PM Price Seenario ; Constanl
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TABLE NO 5-1-1

OIL RESERVES

Area: Crimea, Ukraine

Property : Oktyabrskoe

Location : Oktyabrskoe #24

Formation : Cenomanian 8 K2

Effective : February 28, 2007

Reserve Category : PSD
Interval - Metric 1686.0 - 1783.0 Slotted Liner m KB
Interval - Imperial 5531 - 5850 ft KB
Drainage Area 80 Acres
Average Pay - Metric 10.0 From O #50 m
Average Pay - Imperial 33 Feet
Average Porosity 8 From O #50 %
Water Saturation 50 %
Shrinkage 0.80
fritial Qi In-Place 651.6 Mbii
Recovery Factor 15 %
Initial Recoverable oil 97.7 Mbbi
Estimated Cumulative Production 0.0 Mbbl

Remaining Oil Reserves 97.7 Mbbl
Gas/Oil Ratio Flared cf/bbl
Condensate {C5) Gas Ratio 0.0 ] bbl/MMcF
Butane {C4)/ Gas Ratio 0.0 bblMMcE
Propane (C3)/ Gas Ratio 0.0 bbl/MMcf

Comments : These technical reserves may not match the results in this report due to economic factors.
Reservoir parameters are based on petrophysical analysis and geologic mapping.
Porosity and Pay have been taken from O#50 core analysis and perf interval.
Originally production tested at 24.0 m3/d (151 bbl/d)
Installation of artificial lift is expected to yield initial daily oil 60 bb¥d or greater.
Some isolation of preducing interval may be required to avoid water problems.
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Area:
Property :
i.ocation :
Formation :
Effective :

Reserve Cafegory :

Interval - Metric
Interval - Imperial
Drainage Area
Average Pay - Metric
Average Pay - Imperial
Average Porosity
Water Saturation
Shrinkage

Initial Oil In-Piace
Recovery Factor
fnitial Recoverabie oil

Estimated Cumulative Production

Remaining Oil Reserves

Gas/Oil Ratio

Condensate (C5)f Gas Ratio
Butane (C4) Gas Ratio
Propane {C3Y Gas Ratio

Comments :  These technical reserves may not match the resutts in this report due to economic factors.

OIL RESERVES

Crimea, Ukraine
Oktyabrskoe
Oktyabrskoe #10
Cenomanian 8 K2
February 28, 2007

TABLENO 5-1-2

PSD
1745.0 - 1787.0 From Logs m KB
5725 - 5863 Not perfd ft KB
80 Acres
10.0 From O #50 m
33 Feet
8 From O #50 %
50 %
0.80
851.6 Mbhl
15 %
97.7 Mbbl
0.0 Mbbl
97.7 Mbbl
Flared cf/bbl
0.0 bbl/MMct
0.0 bbiMMcf
0.0 bbiMMcf

Reservoir parameters are based on petrophysical analysis and geologic mapping.

Porosity and Pay have been taken from O#50 core analysis and perf interval.

Trimble has reviewed the SP and Resistivity logs in KG Offices and found

20.0m to be prospective in the interval between 1745m and 1787m.

The Cenomanian has not been completed in this well.

installation of artificial lift is expected to yield initial daily oil 60 bbl/d.

77

TRIMBL.E ENGINEERING ASSOCIATES LT,




Area;
Property :
Location ;
Formation :
Effective :

Reserve Category :

interval - Metric
Interval - Imperial
Drainage Area
Average Pay - Metric
Average Pay - Imperlal
Average Porosity
Water Saturation
Shrinkage

Initial Oit in-Place
Recovery Factor
initial Recoverabile oil

Estimated Cumulative Production

Remaining Ol Reserves

Gas/Cil Ratio

Condensate (C5)/ Gas Ratio
Butane (C4)/ Gas Ratio
Propane (C3)/ Gas Ratio

Gomments :  These technical reserves may not match the results in this report due to economic factors.

Oli. RESERVES

Crimea, Ukraine
Oktyabrskoe

Oktyabrskoe # 1
Neocomian A-21, Lower K1
February 28, 2007

TABLENG 3-1-3

PSD
2688.0 - 2787.0 Slotted Liner m KB
8753 - 9144 ft KB
80 Acres
4.4 m
14 Fest
16 %
38 %
0.76
675.5 Mbbl
15 %
101.3 Mbbi
21.8 Est. by Trimble Mbbi
79.5 Mbbl
Flared cffbb
0.0 bbl/MMcf
0.0 bbIMMcE
0.0 bbifMMcE

Reservoir parameters are based on petrophysical analysis and geologic mapping.

This well is currently producing aproximately 20 bbi/d for 12 hours/d, therefore 10 bblfd.

Originally production tested at 45.6 m3/d (287 bbl/d)

Installation of artificial lift is expected to yield initial daity oil 60 bbi/d or greater.
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OIL RESERVES

Area: Crimea, Ukraine

Froperty ; Oktyabrskoe

Location : Oktyabrskoe #50

Formation ; Cenomanian S K2

Effective : February 28, 2007

Reserve Category : PsD
interval - Metric 1757.0- 1783.0 Perf'd interval m KB
interval - Imperial 5764 - 5850 ft KB
Drainage Area 80 Acres
Average Pay - Metric 10.0 Perfd interval m
Average Pay - Imperial 33 Feet
Average Porosity B From core data %
Water Saturation 50 %
Shrinkage 0.80
Initial Oil In-Place 651.6 Mbbi
Recovery Factor 15 %
Initial Recoverable oil a97.7 Mbbl
Estimated Cumulative Production 0.0 ‘ Mbbl

Remaining Oil Reserves 97.7 Mbbl
Gas/Oil Ratio Flared cf/bbi
Condensate (C5)/ Gas Ratio 0.0 bblMMcf
Butane (C4)/ Gas Ratio 0.0 bbiMiMef
Propane {C3)/ Gas Ratio 0.0 phl/iMcf

Comments : These technical reserves may not match the results in this report due to economic factors.

TABLENO 5-1-4

Reservoir parameters are based on petrophysical analysis and geologic mapping.

The porosity is & wid average taken from core data over the perfd interval,

Trimble has documented the core data from review of the O#50 well file in KG Offices.

Originally DST'd at 8.8 m3/d (55 bbi/d)

Instaliation of artificial lift is expected to yield initial daily oil 50 bblfd.
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TABLENO 35-2-1
GAS RESERVES
Area: Crimea, Ukraine
Property : West Oktyabrskoe
Locafion : West Oktyabrskoe #31
Formation ; Neocomlan - Albian
Effective : February 28, 2007
Reserve Category : PSD
Interval - Metric 2785.0-2988.0 From NTOL files m KB
Interval - Imperial 9137 - 9836 ft KB
Drainage Area 160 acres
Average Pay - Metric 53.0 From NTOL files m
Average Pay - Imperial 173.9 feet
Average Porosity 3.4 From NTOL files {Core) %
Water Saturation 50 Pool Average %
Residual Qil Saturation 0 %
Reservoir Pressure 4,995 psia
Reservolr Temperature 8390 R
Compressibitity Factor 1.006
Initial Raw Gas in Place 5,265 MMcf
Recovery Factor 50 %
initial Recoverable Raw 2,632 MMcf
Estimated Cumulative Raw Production 1,048 MMcf
Remaining Raw Reserves 1,584 MMcf
Surface Loss 10 %
Remaining Sales Gas Reserves 1,426 ViMcf
Condensate (C5)/ Gas Ratio 50.0 50% of pool PVT and history bbiMMct
Butane (C4)/ Gas Ratio 0.0 bbYMMcf
Propane (C3)/ Gas Ratio 0.0 bbYMMcf
Comments : These technical reserves may not match the results in this report due to economic factors.
Reservoir parameters are based on petrophysical analysis and geologic mapping.
WO #31 and WO #9 are projected to drain 320 acres together, therefore 160 acres each.
WO #31 was previously produced with cum gas prod = 37.2 e6m3 (1,048 MMcf).
From 1977 to 1982, the rates were sequestered by hydrocarbon liquid loading.
The last stabilized gas rate prior to hydrocarbon liquid loading was approx. 1.2 MMci/d.
Artificial 5t for the condensate is expected to restore the gas rate to 0.8 MMcf/d or greater.
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TABLENO. 5-2-2

GAS RESERVES

Area : Crimea, Ukraine

Property : West Oktyabrskoe

Location : West Oktyabrskoe #9

Formation : Neocomian - Albian

Effective ; February 28, 2007

Reserve Category : PSD
interval - Metric 2814.0-2894.0 From NTOL files m KB
interval - Imperial 9232 - 9485 ft KB
Drainage Area 160 acres
Average Pay - Metric 53.0 From NTOL files (same = WO#31) m
Average Pay - Imperial 173.9 feet
Average Porosity 4.0 Pool Average %
Water Saturation 50 Pool Average %
Residual Oil Saturation 0 %
Reservoir Pressure 4,995 psia
Reservoir Temperature 690 R
Compressibility Factor 1.006
Initial Raw Gas in Place 6,194 Micf
Recovery Factor 50 %
Initial Recoverable Raw 3,097 MMcf
Estimated Cumulative Raw Production 0 MMcf
Remaining Raw Reserves 3,087 MMcf
Surface Loss 10 . %

Remaining Sales Gas Reserves 2,787 MMcf
Condensate (C8)/ Gas Ratlo 50.0 50% of pool PVT and history bblMMcf
Butane (C4)/ Gas Ratio 0.0 bbl/MMcf
Propane (C3)/ Gas Ratio 0.0 bblMMct

Comments: These technical reserves may not match the results in this report due to economic factors.
Reservoir parameters are based on petrophysical analysis and geologic mapping.
WO #31 and WO #9 are projected to drain 320 acres together, therefore 160 acres each.
WO #8 originally AOF'd 69.5 e3m3/d (2,467 Mcf/d) with high cond/gas ratio > 87 bb/MMcf.
WO #8 was subsequently placed on prod for a brief period and Sl due to HC Lig. loading.
WO #9 Is initially proposed as a gas re-injection well, to be converted to prod 2008-01.
Artificial lift for the condensate is expected to establish a gas rate of 1.6 MMcfd or greater.
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Area:
Property :
Location :
Formation :
Effective :

Reserve Category :

Interval - Metric

Interval - Imperial
Drainage Area

Average Pay - Metric
Average Pay - Imperial
Average Porosity
Water Saturation
Residual Oil Saturation
Reservoir Fressure
Reservoir Temperature
Compressibitity Factor
Initial Raw Gas in Place
Recovery Factor

Initial Recoverable Raw

Estimated Cumulative Raw Production
Remaining Raw Reserves
Surface Loss

Remaining Sales Gas Reserves
Condensate {C5)/ Gas Ratio
Butane (C4)/ Gas Ratio
Propane (C3)/ Gas Ratio

Comments :

GAS RESERVES

Crimea, Ukraine

West Oktyabrskoe
Woest Oktyabrskoe #28
Neocomian - Aibian
February 28, 2007

PSD

3220.0 - 3378.0  From NTOL files

10564 - 11083

320

63.0 From NTOL files (risked 50%)

206.7

2.8 From NTOL files (Core)

50 From NTOL files

0

4,985

690

1.006

10,308

50

5,154

912

4.242

10

3,818

50.0 50% of pool PVT and history

0.0

0.0

TABLE NO. 5-2-3

m KB
ft KB
acres

feet
Y
%
%
psia
R

MMcf

%

MMcf
MMef
MMcf

%

MiMtef
bbt/MMct

hblMMcf
bbl/MMcf

These technical reserves may not match the results in this report due to economic factors.

Reservoir parameters are based on petrophysical analysis and geologic mapping.

WO #28 was previously produced with cum gas prod = 25.7 eBm3 (812 MMcf).

In 1976 and 1977, the rates were sequestered by hydrogarbon Hiquid loading.

The last stabilized gas rate prior to hydrocarbon liquid loading was approx. 2.4 MMci/d,

Artificial lift for the condensate is expected to restore the gas rate to 1.6 MMcf/d or greater,

Final 1977 WGR of 6.4 bbl/MMcf is not considered to be a concerm.
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TABLE NO. 6-1

Page 1
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OKTYABRSKOE STRUCTURE
Cenomanian
Pay Count
TVD, (m) Gross Pay (m} Gross Pay (ft.)
Well#| Subsesg, (m) Net Pay (m) Net Pay (ft.)
1 1462.5-1853 388.5 12746
-1366-1754.5 388.5 1274.6
4 1505-1845.5 338.7 1114.5
~1396.6-1736.3 339.7 1114.5
7 1734.0-2103 377.86 1238.8
-1613-1990.6 377.6 1238.8
12 1672-2046 373.8 1225.7
-1545.5-1819.1 373.8 1225.7
22 1572-1902 3327 1091.5
-1455.1-1787.8 332.7 1091.5
24 1458.0-1774.0 316 1036.7
-1360.4-1676.4 3186 1036.7
25 1515-1816 300.7 986.5
-1424.9-1725.6 300.7 986.5
50 1469.0-1784 315.4 1033.8
-1368-1683.1 3151 1033.8
Average 343.0 1125.3
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TABLENO. 6-1

Page 6
Oktyabrskoe #50
Summary of Core data
From Well file reviewed in the offices of Krymgeologiya
| 09-Feb-07 |
Stephen C. Trimble
Avg. Avg.
Tested Tested Tested
Interval tnterval Porosity Porosiy Perfd interval | Interval Porosity
Upper | L.ower | Thickness | From Core | From Core Upper | Lower | Thickness Thickness
m m m % % m m m %
1520, 1827 7 G.47 7.98
8.47
8.99
1611; 1618 7 6.84 566
4.38
17451 1753 8 4.82 7.54
0.95
7.52
7.87
1753| 1763 10 6.81 6.25 1757|1759 2 12.8
516 1759 1763 4 25.0
6.04
6.98
1783| 1787 4 8.31 9.08 1763] 1764 1 9.1
8.84
1768 1772 4 11.44 12.39 1770 1772 2 24.8
13,34
1772 1777 5 10.01 9.76 1772 1773 1 9.8
8.75
10.52
1778] 1780 2 8.67 7.45
10.87
2.80
1786] 1950 164 5.46 - 10.45 NIA
10|m 81, 11%m
Total perf'd pay Tolal porosity thickness
8.1{%
Wid. avg. porosity
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WEST OCTYABRSKOE STRUCTURE
Petrophysical Estimation Parameters

TABLE NO 6-2
Page 5

Nef Pay Porosity (%) Sq; (%)
| Well# | Pay Interval (m) {m) Core |N-Gamma IN-Gamma
g Unavailable 53
26 3584-3753 48
28 3220-3378 126 28 2.8 50
29 2709-2926 48 44
30 3287-3442 a7 3.8 4.8 48
3 2785-2998 53 3.4 4.1
32 3191-3347 47 4.7 4.0
37 3614-3730 56
38 3472-3660 82
Average 68 3.82 3.93 49
Geolnfo Average 44.6 4 49
Used for reserves 44.6 4 49
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TABLENO 10

Page 1
Glossary
“APT” American Petroleum Institute
“bbl(s)” barrel(s), 42 US gallons liquid volume
“boe” barrels of oil equivalent. One bbl of oil is approximately

the energy equivalent of 6,000 cf of natural gas

“Bridge Plug” a restriction placed inside the well that is located and set
to isolate the lower part of the wellbore. Bridge plugs
may be permanent or retrievable, enabling the lower
wellbore to be permanently sealed from production or
temporarily isolated from a treatment conducted on an
upper zone

“Cenomanian” the Cenomanian (also known as the Woodbinian) is the
first stage of the Late Cretaceous Epoch

“Condensate” liquid hydrocarbons produced with natural gas which are
separated from it by cooling, expansion, and various other
means (also called “distillate™)

“Crude Oil” liquid petroleum as it comes out of the ground. Crude oils
range from very light (high in gasoline and similar to
condensate) 1o very heavy (high in residual oils). Sour
crude is high in sulfur content. Sweet crude is low in
sulfur and therefore often more valuable

“Hydrocarbons” compounds containing only carbon and hydrogen
“Mecf/d” one thousand standard cubic feet per day

“MM” one million

“MMbb]” one million barrels

“MMboe” one million barrels of oil equivalent

TRIMIBLE ENGINEESRING ASSOLCIATES D, e
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TABIENO 10
Page 2

Glossary (cont’d)

“MMbtu” one million british thermal units, a heating equivalent
measure for natural gas and is an alternate measure of
natural gas reserves, as opposed to Mcf, which is strictly a
measure of natural gas volumes

“MMecf” one million cubic feet
“MMef/d” one million standard cubic feet of gas per day
“patural gas” a mixture of hydrocarbon compounds and small amounts

of various non-hydrocarbons (such as carbon dioxide,
helium, hydrogen sulphide, and nitrogen) existing in the
gaseous phase or in solution with crude oil in natural
underground reserves

“Neocomian” a term applied to the lowest deposits of the Cretaceous Era

“NGL” natural gas liquids. Portions of natural gas that are
liquefied at the surface in lease separators, field facilities,
or gas processing plants, leaving dry natural gas. They
include, but are not limited to, ethane, propane, butane,
natural gasoline, and condensate

“Reserves” the estimated quantities of oil and gas that geological and
engineering data indicate, with reasonable certainty, to be
recoverable in future years from known reservoirs under
existing economic and operating conditions

“Shut-In” to close valves on a well so that it stops production, or a
well on which the valves have been closed

“Surface Separation” the process of separating liquid and gas hydrocarbons and
water in a pressure vessel at the surface

THRIMBLE ENGINEERING ASSOCIATES LD, ]
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“ch”
“WI or Working

Interests”

“Well Cap”

“Workover”

TABLE NO 1¢
Page 3

Glossary (cont’d)

one trillion cubic feet

the right and interest, expressed as a percentage, of the W1
owner to participate in operations to explore for, develop
and produce oil and gas reserves; and obligate such owner
to meet its share of the costs and expenses of such
exploration, development and production operations

a 30 metre concrete cap used to block/close a Well

the process of performing major maintenance or remedial
treatment on an existing oil or gas well, which may
include the removal and replacement of the production
tubing string after production from the well has been
stopped and a workover rig has been placed on location

TRIMBLE ENSINEERING ASSHOCIATES LD,
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Part 4
Accountants Report on LHP

JEFFREYS HENRY LLP

Chartercd Accountancs

Finsgate 5-7 Cranwoad Sureer
London ECIV 9EE

Telephone 020 7309 2222

Fax 020 7309 230%

Email jh@jelfreyshenry.com
Website www.jelfreyshenry com

Regisiered Auditoss

Business Advisors
Tax Speciaiists
Finaneial Services
Corporate Recovery
Accounting Qutsourcing
Corporase Finance

25 June 2007

The Directors

LHP Investments Pic

Finsgate

5-7 Cranwood Street

London

EC1V 9EE

The birectors

ARM Corporate Finance Limited
12 Pepper Street

London

Ei4 9RP

Gentiemen,
LHP Investments Plc ('LHP')

we report on the financial information set out betow. This financial information has been prepared for inclusion in the
Acquisition and Admission Document dated 25 June 2007 of LHP (the "Admission Document”), on the basis of the
accounting policies set out in section 1. This report is required by item 20 1 of Annex 1 of the AIM Rules and for no
other purpose

Basis of preparation

The financial information set out below is based on the audited financial staternents ("Financial statements”} of LHP
Investments Plc for the period from incorporation on 20 January 2005 to 31 January 2006 and the twelve months to
31 January 2007 after making such adjustments as we considered necessary

Responsibility

The directors of LHP are responsible for preparing the financial information on the basis of preparation set out in
note 1 to the financial information and in accordance with accounting principles generally accepted in the United
Kingdom.

It is our responsibility to form an opinion as to whether the financial information gives a true and fair view, for the
purposes of the Admission Document, and to report cur opinien to you

Basis of opinion

We conducted our work in accordance with Standards for Investment Reporting issued by the Auditing Practices
Board in the United Kingdom Our work included an assessment of evidence relevant to the amounts and disclosures
in the financlal information. It also Included an assessment of significant estimates and judgements made by those
respansible for the preparation of the financial information and whether the accounting policles are appropriate to
the entity’s circumstances, consistently applied and adequately disclosed.
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We planned and performed our work so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reascnable assurance that the financial information
is free from material misstatements whether caused by fraud or other irregutarity or error.

Opinion

In our opinion, the financial information for the periods ended 31 January 2006 and 31 January 2007 gives, for the
purposes of the Admission Document, a true and falr view of the state of affairs of the Company as at the dates
stated and of its results and cash flows, for the periods then ended in accordance with the basis of preparation and
the accounting policies set out in note 1,

beclaration

For the purposes of paragraph (a) of Schedule Two of the AIM rules we are responsible for this repert as part of the
AIM Admission Document and declare that we have taken all reasonable care to ensure that the information
contalned in this report is, to the best of our knowledge, in accordance with the facts and contains no omission fikely
to affect its impert This declaration is included in the AIM Admission Document in compliance with Schedule Two of
the AIM Rules.

The financial information included herein comprises:

s astatement of accounting policies;

« profit and loss account, balance sheet, cash flow statement;

« notes to the profit and loss account, cash flow statement and the balance sheet.

i. Accounting policies

The financial statements have been prepared In accordance with applicable accounting standards under the
historical cost convention.

Taxation

The charge for taxation is based on the profit for the period and takes into account taxation deferred because of
timing differences between the treatment of certain items for taxation and accounting purpeses. Deferred tax is
recognised, without discounting, i respect of all timing differences between the treatment of certain items for
taxation and accounting purposes which have arisen but not reversed by the balance sheet date, except as
otherwise required by FRS19

Profit and Loss Accounts

period Ended Year Ended
31 January 31 January
2006 2007
Notes £000 £000
Turnover - 1
Operating expenses
Administration {41) (77}
Operating Loss 6.1 (41) (76)
Interest received 3 4
L.oss on ordinary activities before taxation
{38) {72)
Taxation 6.2 - -
Deficit for the period w38} =22
Loss per share 6.3
Basic 0.06p 0.12p
Diluted 0.06p 0.12p

There were no other recognised gains or losses in the periods and it operations are continuing.
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3. Balance Sheets

As at As at
31 January 31 January
2006 2007
Notes £000 £000
Current assets
Debtors 6.4 6 2
Cash at bank and in hand 156 151
202 153
Creditors; arnounts falling due within one year 6.5 VA, (33)
Net assets 195 120
Capital and reserves
Called up share capital 6.6 63 63
Share premium account 6.7 170 167
Profit and loss account 6.7 (38} (11
Shareholders’ funds 6.8 195 420
4, Cash Flow Statements
Period ended Year ended
31 lanuary 31 January
2006 2007
£000 £000
Net cash {(outflow) from operating activities (40} {46)
Returns on investrent and servicing of finance
Interest received 3 4
Net cash outflow before management of liguid
resources and financing (37} {42)
Financing
Issue of ordinary share capltal {net of expenses} 233 (3
Increase/ (Pecrease) in cash in the period 186 25

5. Notes to Cash Flow Statements

(a) Reconciliation of operating loss to net cash outflow from operating activities

Period ended Year ended

31 lanuary 31 January

2006 2007

£000 £000

Operating loss {41} (76}
{Increase)} in debtors {8) 4
Increase in creditors 7 26
Net cash outflow from operating activities _{46} (46}
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(b) Analysis of net funds

At Cash flow
20 January
2005
£000 £000
Cash at bank and in hand - 196
At Cash flow
1 February
2006
£000 £000
Cash at bank and in hand 196 (45)

6 Notes to the financial information

6.1  Operating loss

Operating loss is stated after charging:
Auditors’ remuneration
Auditors’ remuneration - For non audit work

Period ended
31 January
2006

£000

l;—n
1L I

At
31 January
2006
£000

196

At
31 January
2007
£000

151

Year ended
31 January
2007
£000

fn

On 2 February 2005 L.E.V. Knifton was granted warrants to subscribe for 333,334 ordinary shares at

par, 5.V Oakes was granted warrants to subscribe for 333,333 ordinary shares at par and P.T Claridge was granted

warrants to subscribe for 1,000,000 ordinary shares at par any time before 1 February 2008

6.2 Taxation

Current tax charge

Factors affecting the tax charge for the
Period

Loss on ordinary activities before taxation

Muitiplied by standard rate of UK
corporation tax of 30%

Effects of:

Losses carried forward

Current tax charge

At 31 January 2007 the Company had excess management expenses to carry forward of £111,500 (31 January
2006: £38,000). The deferred tax asset on these tex losses of £ 21,000 (31 January 2006: £7,000) has not been

recegnised due to the uncertainty of recevery.
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Period ended
31 January
2006

£0Q0

(38}

(7}

N

Year ended
321 January
2007

£°000

{72}

(22)
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Loss per share

Period ended Year ended
31 January 31 January
2006 2007
£000 £'000
The loss per share is based aon the
following:
tosses {38) (72)
No. of shares in issue Number Number
Basic and diluted 60,962,202 62,750,000
Debtors At At
31 January 31 January
2006 2007
£000 £000
Other debtors 6 2
Creditors: amounts falling due At Al
within one year 31 January 31 January
2006 2007
£000 £000
Cther creditors 7 33
Share capital At At
31 January 31 January
2006 2007
£000 £000
Authorised
1,000,000,000 Ordinary shares of 0 1p each 1,000 1,000
Allotted, issued and fully paid
62,750,000 Ordinary shares of 0.1p each B3 B3

1 share was issued on formation, on 20 January 2005, at par

49,999,999 shares were issued on 31 January 2005, at par

12,500,000 shares were issued under the placing on 23 February 2005, at 2p per share.

250,000 shares were issued on 24 August 2005 in satisfaction of a trade creditor, at 2p per share.

On 2 February 2005 Warrants to subscribe for up to 4,500,000 shares, exerciszble at par, were issued. The last

date for conversion Is 1 February 2008 On 2 February 2005 ‘A’ warrants to subscribe for up to 2,500,000
shares exercisable at 2p each, were issued. The last date for conversion is 1 February 2008
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6.7

6.8

6.9

6.10

6.11

Reconciliation of movements on reserves

Share premium account

On piacing at 23 February 2005

Cost of piacing

Satisfaction of creditor on 24 August 2005
At 31 January 2006 / 31 January 2007
Profit and lass account

Balance brought forward

Loss for the financial period

At 31 Ianuary 2006 / 31 January 2007

Reconciliation of movements in shareholders’ funds

Loss for the financiat period
issue of shares (net of expenses)

Opening shareholders funds

Closing sharehoiders funds

Financial Instruments

The Company's financial instruments comprise trade creditors, cash and eguity shares. The Company has
taken advantage of the exemption under FRS13 to exclude short term debtors and short term creditors from

the disciosure of financial assets and liabilities.

The Company has cash at bank. This is placed on short term deposit te maximise the group’s liguid resources
and no interest rate hedging is undertaken. During the periods a weighted average of 2 0% was achieved.

Control

LHMP Investments Plc is was fisted on the Alternative Investment Market of the London Stock Exchange unti the
suspension of its quotation on 3 April 2006 and delisting on 3 Octeber 2006, At the date of the Annual Report

in the Directors opinion there is no controlling party

Auditors

The auditors of the Company for the periods ended 31 Jenuary and 31 January 2007 were Jeffreys Henry LLP,

At

21 January
2006

£000

237
(72)

At

31 January
2006

£000

(38)
233
195

whose address is at Finsgate, 5-7 Cranwood Street, London EC1V 9EE

Yours faithfully

Jeffreys Henry LLP
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At

31 January
2007

£000

170
(3)

Y

(38}
72

(1107

At

31 January
2007

£000

(72}
—(3}
(75}
195



Part5
Accountants Report on Nostra Terra

JEFFREYS HENRY LLP

Clartered Accountants

Finsgate 5-7 Cranwood Sireer
Lundon EC1V 9EE

Trlephone 020 7309 3222

Fax 020 7309 2309

Emait jh@jcéfreyshenry com
Webshe www jeffreyshenry.com

Registered Awditors

Business Advisers
Tax Specialisrs
Financial Scrvices
Corporare Recovery
Accaunting Durseurcing
Corparare Finance

25 June 2007

The Directors

LHP Investments Ple

Finsgate

5-7 Cranwood Street

London

EC1V Stk

The Directors

ARM Corporate Finance Limited
12 Pepper Street

London

Eig 9RP

Gentlemen,

Nostra Terra (Overseas) Limited (*the Company’)

We report on the financiat information set out below. This financial information has been prepared for inciusion in the
Acquisition and Admission Decument dated 25 June 2007 of LHP Investments Pic ("LHP") {the “Admission
Document”), on the basis of the accounting policies set out in section 1. This report is reguired by item 20.1 of
Annex 1 of the AIM Ruies and for no other purpose.

Basis of preparation

The financial information set out below is based on the audited financial statements (“Financial statements”) of
Mostra Terra {Overseas) Limited for the years ended 31 December 2003, 31 Decernber 2004, 31 December 2005
and the seven months to 31 July 2006 after making such adjustments as we considered necessary.

Responsibility
The directors of LHP are responsible for preparing the financial information on the basis of preparation set out i
note 1 to the financial inforrmation and in accordance with International Financial Reporting Standards as adopted by

the European Union.

It is our responsibility to form an cpinion as to whether the financial Information gives a true and fair view, for the
purposes of the Admission Document, and to report our apinion to you
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Basis of opinion

We conducted our work in accordance with Standards for Investment Reporting issued by the Auditing Practices
Board in the United Kingdom. OCur work included an assessment of evidence refevant to the amounts and disciosures
in the financial information. It also included an assessment of significant estimates and judgements made by those
responsible for the preparation of the financial information and whether the accounting policies are appropriate to
the entity's circumstances, consistently applied and adequately disclosed.

We pianned and performed our work so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonabie assurance that the financial information
is free from material misstatements whether caused by fraud or ather Irregularity or error.

Opinion

in our opinion, the financial information for the years to 31 December 2003, 2004, 2005 and the period ended 31
July 2006 gives, for the purposes of the Admission Document, a true and falr view of the state of affairs of the
Company as at the dates stated and of its resuits and cash flows, for the periods then ended in accordance with the
basis of preparation and in accordance with International Financial Reporting Standards as adopted by the European
Union and the accounting policies set out in note 1.

Declaration

For the purposes of paragraph (a) of Schedule Two of the AIM rules we are responsible for this report as part of the
AIM Admission Document and declare that we have taken all reasonable care to ensure that the information
contained in this report is, to the best of our knowladge, in accordance with the facts and contains no omission fikely
to affect its Import  This declaration is included in the AIM Admission Document in compliance with Schedule Two of
the AIM Rules.

The financial information included hersin comprises:

+ a statement of accounting policies;

+ income statements, baiance sheets, cash flow statements;

+ potes to the income statements, cash Flow statements and the balance sheets

1. Accounting policies
The financial statements, which are expressed in United States dollars, have been prepared in accordance with

International Financial Reporting Standards. The financial statements have been prepared using the historical
cost convention. A summary of the more important accounting policies adopted are described helow.
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1. Accounting policies
Basis of preparation

The finangal information has been prepared on a going concern basis as it has been prepared solely for the
purposes of the admission document and the proposed acquisition of the Company by LHP, which assumes that
proceeds from the Subscription wiil enabie the enlarged group to meet its working capital requirements over the
next fwelve months.

Available-for-Sale Financial Assets

Available-for-sale financial assets are accounted for in accordance with IAS 39 - Finencial Instruments:
Recognition and Measurement.

Available-for sale investments were not purchased with a view to profit from short-term price fluctuations.
These investments are Initially recognised at fair value on the date of the transaction and are subsequently re-
measured at fair value at year end Changes in their fair value are included in equity. Available-for-sale
financia! assets are assessed for Irmpalrment at each Balance Sheet date whenever there is an objective evidence
of impairment, The impairment loss is the difference between acquisition cost and current fair value, less any
impairment losses previously recegnised in the Income Statement.

Upon sale of the available-for-sale investments, the difference between net procaeds and the carrying vatue of
the Investment is transferred to the Income Stetement. Any balance in equity that arose from previous re-
measurement is recycled to the Income Statement

Exploration Expenditure

Exploration expenditure is accounted for in accordance with the successful efforts method. Costs relating to
licence, data acguisition, exploration and appraisal drilling expenditure are initially capitalised as an intangible
asset. When proved reserves of hydrocarbons are determined and development is sanctioned, the relevant
expenditure is transferred to tangible production assets. All exploration expenditure determined as unsuccessful

is charged against income. Licence cost and exploration expenditure at this stage of the project are charged
against income  Geological and geophysical exploration costs are charged against income as incurred.

Foreign Currencies

Foreign currency transactions are translated into United States dollars at the official rate ruling at the time of
transaction. Assets and liabilities expressed in foreign currencies are transtated into United States dollars at the
official rates ruling at the date of the balance sheet Translation differences arising there from are shown
separately in the Income Statement

Trade Receivables

Trade receivabies are shown net of specific provision for bad debts.

Cash and Cash equivalents

These are cash and bank balances.
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1. Accounting policies
Decommissioning
Licensees are generally required to restore oil feld sites at the end of the production life of the field to a
condition acceptable to the relevant authorities. The Company does not consider that it should provide for such
costs based on the legal framework of the relevant authorities in Ukraine.

Tangible fixed assets

Tangible fixed assets are shown at cost. The cost of the tangible fixed assets represent their purchase cost
together with any incidental costs of acquisition.

Depreciation

Capitalised costs for fixed assets, less residual values where significant, are depreciated on a straight-line basis
over their estimated useful economic lives, as follows:

Eguipment 5 years
Computars 5 years

Turnover

Turnover represents the sales value of the Company’s share of hydrocarbon production during the period and is
recognised when the title passes to the customer.

Joint Arrangement

On 1 October 2000, the Company entered into an agreement with 255717 Alberta Litd for the acquisition of
100% participating interest in the “Joint Activity” agreement between SGE “Krymgeologia” and 255717 Alberta
1ed for geological study of reserves with pilot production development of the areas of Northern Crimea. The
consideration for this was US$100.

This Joint Arrangement did not involve the establishment of a separate entity The terms of this Joint
Arrangemnent are set out In the relevant “Joint Activity” agreement and in particular in relation to operating and
financial policies.

Based on the above, each participant in this Joint Arrangement accounts for its proportionale share of the costs,
reveniles, assets and liabilities for this “Joint Activity
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2. Income Statements

Notes
Continuing Operations
Revenue

Cost of Sales
Exploration expenses

Gross Profit
Administration expenses

(Loss) from Operations 6.1

Share of logs from investment in partnerships
profit on disposal of Intangible assets

pProfit/ (Loss) before taxation
Taxation ' 6.2

Profit/ (Loss) after taxation

Earnings/ (Loss) per share 6.1

Year o

31 Pecember
2003

uss000

107
(107)

(64}
(171)

(34)
1.092

B87

087

us$

116

Year to
31
December
2004
Uss$n00

92

Year to

31 becember
2005

US£000

103

uss$

2940

Seven
months fo
31 July 2006
uss000



3. Balance Sheets

Notes 31 31 31 3t
becember December Dacember July
2003 2004 2005 2006
US$000 US$000 US$000 us$000
Assets
Non-ctirrent assels
Property, plant and equipment 6.4 57 29 1 _ 22
Current assets
Investments available-for-sale 6.5 76 76 - -
Ucoco Cyprus loan note 6.3 907 B53 853 853
Trade and other receivables 6.6 41 61 3 2
Cash and cash equivaients 44 - _5 12
1,068 950 B61 867
Total assets 4123 L0139 862 883
Equity and liabilities
Capital and Reserves
Share capital 6.8 2 2 2 2
Profit and loss account 6.9 914 830 540 446
Total equity
6.10 916 832 542 448
Current liabilities
Creditors 6.7 209 187 320 441
Total iabilities 209 187 320 441
Total equity and liabilities 1125 1.019 8587 g8g
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4. Cash Flow Statements

Net cash (out)/ inflow from operating
activities

Investing activities

purchase of property, piant and equipment
Receipts from sales of intangible assets
Net cash in/(out)flow from investing

Net increase/ (decrease) in cash and
cash eguivalents

5. Notes to Cash Flow Statements

Year Ended
31 December
2003

US$000

{147)

(1)

185

S ¥

() Reconcitiation of operating loss to net cash in/(cut)flow

Operating loss

Depreciation

(Increase)/decrease in debtors
(Decrease)/Increase in creditors

Net cash (out)/inflow from operating
activities

(b) Analysis of net funds

Cash at bank and in hand

Net funds

Year Ended
31 December
2003

US$000
(171)
28

—A{4)

L147)

As at

1 January
2003

US$000

118

Year Ended
31 December
2004

US$000

(97)

Year Ended

31 December

2004

uss000

(84)
28

(20)

(21)

{37

Cash flow

us$000

Year Ended
31 becember
2005

us3000

from operating activities

Year Ended
31 December
2005

US$000

(214}
28
58

133

As at

31 December

2003

US$000

44

44

Seven
Months
31 July

2006

US$000

28

{21)

Seven
Months
31 July

2006

Uss000

(94)



5. MNotes to Cash Fiow Statement

{h) Analysis of net funds (continued)

Cash at bank and in hand

Net funds

Cash at bank and in hand

Net funds

Cash at bank and in hand

Net funds
6 Notes to the financial information
6.1 Loss from Operations

Operating ioss is stated after charging:
Depreciation
Audit fees

The earnings/ (loss) per share have been calcutated on the basis of the profit/{loss) after taxation and 1,000

ordinary shares In issue during the pericds.

As at

1 Januvary
2004

US$000

As at
1 January
2005

US$000

As at
1 January
2006
Uss000

5

5

Year Ended

31 December

2003
US$000
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Cash flow

Uss000

(44}
(44}

Cash fiow

US$000

5

5

Cash fiow

US$000

Year Ended

31 December
2004
Us$000

28
S—

As at

31 December
2004

US$000

As at

31 December
2005

Us$000

2

5

As at

31 July
2006

uss000
12

12

Year Ended

31 December
2005
US$000

Seven
months
31 July

2006
Usso00

14




6.2

Taxation

Current tax charge

Factors affecting the tax charge for the
Period

Profit/(Loss) on ordinary activities
Taxation

Muitiptied by standard rate of Cyprus
Corporation tax of 10%

Effects of:

Proceeds on sale of intangibles
Depreciation add back

Impairment of investments

Losses carried forward

Other tax adjustments

Current tax charge

The Company has estimated tax losses of 2006: US$ 1,090,000, 2005: US4$980,000, 2004:

Year Ended
31 December

2003
US$000

(18}

Year Ended
31 December

2004
US$000

(84)
(8)

(4)

2003: US4$959,000 available for carry forward against future trading profits.

Taxstion is in respect of Cyprus Corporation Tax, which is computed at the appropriate rate of 10% on the
chargeable profits for the year as adjusted for tax purposes.

Deferred Tax is recognised on differences between the carrying amounts of assets and liabilities in the financial
statements and the corresponding tax basls used in the computation of taxabie profits, and is accounted for
using the Balance Sheet liabillty method. Deferred Tax assets are generally recognized to the extend that it is
probable that texabie profits will be available, against which deductible temporary differences can be utilized.
Deferred Tax is calculated at the rates that are expected to apply in the period when the liability is settled or
the asset realised. Deferred Tax is charged or credited to Income Statement, except when it relates to items
chargad or credited directly to equity, in which case the Deferred Tax is also dealt within equity. No provision
for Deferred Tax Asset has been recognised in the financial statements because it is not probable that future

Year Ended
31 December

2005
uss000

Seven
months
31 July

2006
US$000

taxable profits will be available, against which the deductible temporary differences can be utilised.
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6.2  Intangible fixed assets

Cost ussoo0o0
At 1 January 2003 -
Exploration expenditure 107
Exploration expenditure charged to income A197)

At 31 December 2003 -

Expioration expenditure 121
Exploration expenditure charged to income (121}

At 31 December 2004 -

Exploration expenditure 119
Exploration expenditure charged to income 119y

At 31 December 2005

Exploration expenditure 4
Exploration expenditure charged to income (4)
At 31 July 2006 -

Costs For licence acguisition, exploration and appraisal drilling expenditure are initially capitalised as intangibie
assets. All exploration expenditure determined as unsuccessful is charged agsinst income. Licence cost and
exploration expenditure at this stage of the project is charged against income.

On 1 October 2000 the Company entered into an agreement with 255717 Alberta Ltd, a company wheily owned by
N. Desmond Smith, for the acguisition of 100% participating interest in the agreement of the “Joink Activity”
between SGE “Krymgeologla” and 255717 Alberta Ltd for geologicai study of reserves with pilot production
developmeant of the areas of the Northern Crimea. The consideration for this was Us4 100.

This Joint Activity holds three licences issued by the Ukraninian State Committee for Geology for the areas
“Kovylneskaya”, that includes Serebryanskoe Oil Field, “Tatyanovskoe”, that includes Tatanovskoe Gas Condensate
Field, and “Oktyabroskoe”, which inciudes Oktyabroskoe Oil and West Oktyabroskoe Gas Condensate Fields.

On 27 December 2000 the Company disposed a 45% interest in Kovyineskaya licence to Serebryanskoe Partnership
2000 for US$300,000. On 8 November 2000 the Company disposed a 5% Interest in Kovylneskaya licence to FR
Ventures Corporation for US$ 2,000.

On 1 June 2001 the Company disposed a 20% interest in Tatyanovskoe licence to Tatyanovskoe Partnership 2001 for
Canadian Dollars 585,100 On i June 2001, the Company disposed a 3% interest in Tatyanovskoe licence to FRV
(Cyprus) Limited for USs 200.

On 1 March 2002 the Company disposed a 2.5% interest in Tatyanovskoe licence to Texas T Resources for USD
83,500.

On 5 February 2003 the Company sold 12.7% of its participation in the Tatyanovskoe Partnership 2001 to Sound
Energy Development of USA for US$80,000.

On 5 February 2003 the Company transferred 25% of its participation in the Tatyanovskoe Partnership 2001 to
Serebryanskoe Partnership 2000 for nit consideration.
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6.3 Intangible fixed assets

in Jjune 2003 the Company signed an agreement with Ucoce Cyprus Limited whereby Ucoco would pay US$
1,012,500 to earn a 25% interest in the “O” Licence. The proceeds received to date are US$ 159,774, the balance
of $852,756 was receivable at 31 July 2006 Subsequent to the period end this receivable was assigned to Angio
Crimean Oil Company Limited. This was then recovered on the re-purchase of the 25% interest in the 0" Licence
from Anglo Crimean Ol Company Limited for $1,012,500. The balance of the amount payable of $159,744 is subject
to a promissory note where payment is to be made subject of the future revenues in the Company.

On 19 Aprit 2004, the Power of Attorney whereby the operator (Representstive Office in Ukraine of Nostra Terra
{Overseas) Ltd) couid conduct activities on Joint Activity licences and bank actount was withdrawn. This effectively
stopped all Joint Activity operations because the operator could not pay blfls, enter into contracts for the sale of oil or
other business transactions on behalf of the Joint Activity. Krymgeologia continued to produce the Oktybraskoe Well
41 for the independent account of Krymgeciogia which was in direct violation of the contract #1 between SGE
“Krymgeoiogia” and Nostra Terra {Overseas) Limited

The Representative Office in Ukralne of Nostra Terra {Overseas) Ltd, launched a legal challenge to Krymgeoiogia.
The primary jurisdiction of the Simferopal Courts heard the case and ruled In the Company’s favour. An appeal was
launched in 2004 in which the Company was also successful. The final appeal was heard in the Supreme Appeal
Court in Kyviv on 12 May 2005 where the Company again prevailed.

Subsequent to the court decision, on 6 June 2005, under interim management, the Company and Krymgeologia
signed a “Peace Agreement” whereby all outstanding issues were resolved and work was re-initiated on Joint Activity
licences.

As a result of the engineering report conducted by Henderson and Associates of Calgary Alberta Canada, dated the 6
June 2005, it was determined that no economic reserves of hydrocarbons were present on the Kovylneskaya licences
meld under contract #1 dated 27 January 2001 between the Company and Krymgeologia. As a result of this and the
continued expenses of maintaining activities on the subject licence, and having received authority of all participants
in the licence, the board of directors of the Company has decided on 31 August 2005 to surrender the Kovylneskaya
licence to Krymgeologia as from 1 September 2005.

As of 31 August 2005, NAK Nadra, the parent company of Krymgeologia, requested that all production of oil be
suspended until a Weit Rental Agreement for each re-entered well is in place  The Well Rental Agreement was put in
place in April 2006.

As at 31 December 2005, the re-issuance of the ‘Tatyanovskoe licence’ to a third party, by the previous Minister of

Licensing-Ukraine who was in conflict of interest with the third party and Krymgeolegia, is in dispute. Efforts are
being pursued by the Company to have the licence recovered to the Joint Activity.
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6.4 Property, Plant & Equipment

Equipment Computers Total
US$000 US%000 US$000

Cost
At 1 January 2003 140 - 140
Additions - 1 1
At 31 December 2003 140 i 141
Additions 1 - i
At 31 December 2004 and at
21 December 2005 141 1 142
Additions 21 - 21
At 31 July 2006 162 1 163
At 1 January 2003 57 - 57
Charge for the year 28 - 28
At 31 December 2003 85 - B85
Charge for the year 27 1 28
At 31 December 2004 112 1 113
Charge for the year 28 - 28
At 31 December 2005 140 1 141
Charge for the period - - -
At 31 July 2006 140 1 141
net book value
31 December 2003 b b Y4
31 December 2004 .29 —— 29
31 December 2005 1 -
31 Iuly 2006 23 - 22
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6.5

6.5

6.6

6.7

Investments available -for-

sale At At At At
31 December 31 December 31 December 31 July
2003 2004 2005 2006
uss000 UsS$000 Uss000 Uss$000
Cost
Tatyanovskoe Partnership 2001 110 110 110 110
Serebryanskoe Partnership 2000 ___ 66 66 66 66
176 176 176 176
Provisions
Tatyanovskoe Partnership 2001 (100) (100} (110} (110)
Serebryanskoe Partnership 2000 - - {(66) (66)
Net book value 76 76 - -

Investments available-for-sale

Investments available-for-sale represents a 10% interast in Serebryanskoe Partnership 2000 and 3.8%
interest in Tatyanovskoe Partnership 2001. The Serebryanskoe Partnership 2000 had (until 31 August 2005) a
45% interest in the Kovylneskaya licence in the Autonomous Republic of Crimea, Ulraine and Tatyanovskoe
Partnership 2001 has the rights to a 20% interest in the Tatyanovskoe licence in the Autonomous Republic of

Crimea, Ukraine (see note 6.3)

Trade and Other Receivables

At At At At

31 December 31 December 31 December 31 July

2003 2004 2005 2006

UsS$000 Uss000 uss000 uUsso000

Other receivables 2 16 3 2

Serebryanskoe Partnership 20600 39 45 - -

Trade and other payables

At At At At

31 December 31 December 31 December 31 July

2003 2004 2005 2006

UsSs000 Us$000 uss000 USs000
Other payabies 138 154 259 344
Accruals and deferred income 71 33 61 97
209 __ 187 320 441
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6.8

6.9

6.10

6.11

Share capital

1,000 Ordinary Shares - CYP1 each
Allotted, catled up and paid

1,000 Ordinary shares - CYP1 each

Reconciliation of movements on
reserves

Profit and loss account
Balance brought forward
Profit/ (Loss) for the financial period

Baiance carrled forward

Reconciliation of movements in
shareholders’ funds

Profit/ {Loss) for the financial period
Opening sharehoiders funds
Ciosing shareholders funds

Employeaes

Wages and salaries

At

31 December
2003
US$000

At

31 December
2003

uss$000

27
887

At

31 December
2003

US$000

887

258

At

31 December
2003

USs$000

At

21 December
2004
uss000

S

At

31 December
2004

Us$000

914

31 Decembear
2004
US$000

{84)
216
832
At
31 December

2004
US$000

e

The average monthly number of employees (excluding directors) during the period

Number of employees

Number

125

Number
4

At At
31 December 31 July
2005 2006
Uss$000 Uss000
w__w___ -——-—-“-;._._....,........,...E
S R
At At
31 December 31 July
2005 2006
Uss000 Uss000
B30 540
290 (94)
540 446
At At
31 December 31 July
2005 2006
Us$000 uUs%000
(290) {94)
832 542
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6.12 Controf

The Company was controlied Dy its directors during the periods to 30 July 2006, On 31 July 2006 the Company was

acquired by Angle Crimean Oil Company Limited a company registered in the Isle of Man.

6.13

6.14

Related party transactions

Amount of
transactions
during

the year ended

31 December

Receivable/
(Payable) at
31 December

2003 2003

US$000 US$000

SGE “Krymgeologla” 79 -
Masterworks (Overseas) Litd 12% {138)
N. Desmaond Smith 30 -
Oleg Rodkin 33 -
Serebryanskoe Partnership 2000 6 39
Uecoco Cyprus Limited { Received) (57) B53

31 Decembear

31 December

2004 2004

Uss000 UsSs000

SGE “Krymgeologia” 92 -
Masterworks (Overseas) Ltd 18 (143)
N. Desmond Smith 45 (1)
Oleg Rodkin 34 -
Tatyanousikoe Partnership 2001 7 -
Serebryanskoe Partnership 2000 48 45
Ucoco Cyprus Limited ( Received) {103) 853

31 December

31 December

20605 2005

UsS$000 UsS$000

SGE “Krymgeologia” 131 2
Masterworks {Overseas) Ltd 125 {242}
N. Desrnand Smith 59 (1e)
Serebryanskoe Partnership 2000 2 -
Ucoco Cyprus Limited - 853
Seven months At

31 July 31 July

2006 2006

us3000 Uss000

SGE “"Krymgeologia” 35 2
Masterworks (Overseas) Ltd - (242}
N Desmond Smith - (16}
Anglo Crimean Cempany Limited 85 (85)
Ucoco Cyprus Limited - 853
Oleg Rodkin 15 (D)

N.Desmand Smith and Oleg Rodiin had a power of attorney and acted as effective officers of Nostra Terra

(Overseas) Limited

Masterworks {Qverseas) Limited were paid consultancy fees and expenses for services provided by N Desmond

Smith and Oleg Rodkin.

Auditors

The auditors of the company for the years ended 31 December 2003, 2004 and 2005 were Fasouliotis,
Aristodemou & Co, whose address is at 65 Prodromou Avenue, Nikea Court, 4% Fioor, Office 402 Nicosia,
Cyprus

Yours faithfully

leffreys Henry LLP
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Part 6
Unaudited Pro Forma Statement of the Net Assets of the Enlarged Group

LHP NTOL Ucoce Acquisition Consolidation Pro-
Cyprus adjustments forma
net
assets
£000 £'000 £'000 £'000 £'000 £'000
Fixed assets
Goodwill on acgulsition - - - - 4,247 4,247
Investment in subsidiary - - - 4,487 (4,487) (o)
Intangible assets - - 519 - - 519
Tangible assets - 12 - - - i2
- 12 519 4,487 (240} 4,778
Current assets
Debtors 2 459 (437) - - 24
Cash at bank and in hand i51 6 ~ {(100) - 57
153 465 (437) (108} - 81
Creditors: amounts falling due within
one year (33) {237 (82) (1,404) - {1,756)
Net current assets 120 228 (519) (1,504) - {18675
Net assets 120 240 - 2,983 (240) 3,103
Capital and reserves
Called up share capital 63 1 - 149 (1} 212
Share premium account 167 0 - 2,834 - 3,001
Profit and foss account (110) 239 - - {239) {110)
120 240 - 2,983 {240) 3,103
Notes:
1. The net assets of LHP at 31 January 2007 and NTOL at 31 July have been extracted from Part 4 and Part 5

respectively of this document. NTOL's net assefs have been converted to Sterfing at the closing rate of

exchange at 31 July 2006 of US$ 1.86 to GBP 1.

2. The Ucoce Cyprus adjustment relates to the acquisition by NTOL of a 25% interest in the revenues of the JAA
for the Oktyabrskoe Licence under the Anglo Crirmean Asset Sale Agreement for US$1,012,500. This has been

recorded at an exchange rate of US1.95 to GBP 1.

3 The consideration shares being issued on the acquisition of NTOL are 149,126,472 and these have been
valued at 2.0p per share In addition the promissory notes payable to NTOL's vendors of US$ 1,838,928 and

GBP 461,222 have been entered Into by LHP.

exchange rate of US1 95 to GBP 1

4. The consolidation adiustments are in respect of the computation of the goodwill on acquisition of NTOL.

The promissory note in US$ has been converted at an

5 No adjustments have been made to reflect the trading of either LHP or NTOL since 31 January

2007 and 31 July 2006 respectively.
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Part 7
Additiona! Information

Responsibility

The Directors and the Proposed Directors accept responsibility for the information contsined in this
document, save for the information concerning the ACOC Concert Party and the PET Concert Party (for which
gach member of the respective concert party is responsible). To the best of the knowledge of the Directors
and the Proposed Directors, having taken all reasonable care to ensure that such is the case, the information
contained in this document is in accordance with the facts and contains no omission likely fo affect its
imgort.

Members of the ACOC Concert Party accept responsibility for the information about the ACOC Concert Party
contained in this document. To the best of the knowledge and belief of the members of the ACOC Concert
Party, having taken all reasonable care to ensure that such is the case, the information contained in this
document relating to the ACOC Concert Party is in accordance with the facts and contains no omission iikely
to affect its import.

Members of the PET Concert Party accept responsibility for the information about the PET Concert Party
contained in this docurment. To the best of the knowledge and belief of the members of the PET Concert
Party, having taken ali reasonable care to ensure that such is the case, the information contained in this
document relating to the PET Concert Party i5 in accordance with the facts and contains no omission likely to
affect its import.

Jeffreys Henry LLP, as reporting accountants, accepts responsibility for its reports contained in Parts 4 and 5
of this document. To the best of the knowledge and belief of Jeffreys Henry LLP, having taken ail reasonable
care to ensure that such Is the case, the information contained in Parts 4 and 5 of this document is, in
accordance with the facts and contains no omission likely to affect its import.

Trimble Engineering Associates Ltd, as the independent competent person, accepts responstbility for its
report contained in Part 3 of this document. To the best of the knowledge and behalf of Trimble Engineering
Assoclates Ltd., having taken all reasonable care Lo ensure that such is the case, the information contained
in the Competent Person’s Report Is in accordance with the facts and contains no omission likely to affect its
import.

The Company

The Company was incorporated and registered in Engiand and Wales on 20 January 2005, as a private
fimited company with the name LHP Investments Limited and with registered number 05338258.

The Company was re-registered as a public limited company on 25 January 2005 and the name of the
Company was changed to LHP Investments plc.

The principal legislation under which the Company operates is the Act and regulations made thereunder.

The Company is domiciled in England and Wales and its registerad office and principal place of business is
located at Finsgate, 5-7 Cranwood Streef, London EC1V 9EE.

The Bability of the members of the Company is Himited

The accounting reference date of the Company is currently 31 January, but it is intended to change the
accounting reference date to 31 December

The Company has no administrative, management and supervisory bodies other than its board and {with
effect from Admission) the remuneration and nomination committee and the audit committee, both of which
have no members other than directors of the Company,

The Company’s auditors durlng the period covered by the accountants’ report set out in Part 4 of this
document were Jeffreys Henry LLP of Finsgate, 5-7 Cranwood Street, London EC1V 9EE, who are members of
the Institute of Chartered Accountants in England and Wales.

There are no undertakings in which the Company holds a proportion of the capital that are likely to have a
significant effect on the assessment of its own assets and liabilities, financial position or profits.

Securities being admitted

The Ordinary Shares are ordinary shares of 0.1p each in the capital of the Company created under the Act
and are to be issued In British Pounds Sterling.

The Ordinary Shares may be held In certificated form or under the CREST system, which is a paperiess
settlement procedure enabling securities te be evidenced and transferred otherwise than by & written
instrument in accordance with the Uncertificated Securities Regutations 2001, The Company's registrars,
Share Registrars Limited of Craven House, West Street, Farnham, Surrey GU9 7EN, are responsible for
keeping the Company’s register of members.
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The voting and dividend rights attaching to the Ordinary Shares are set out in paragraphs 14.1 and 14 4
respectively of this Part 7.

By Ordinary Resolution passed on 25 January 2005, the directors @re generally and unconditionally
authorised pursuant to section 80 of the Act to allot retevant securities up to a nominal amount egual to the
authorised but unissued share capital of the Company en that date, and after taking account of shares issued
singe that date, the nominal amount of share capital that may be allocated at the date hereof is £937,250;
such authority {unless previously revoked or varied) is to expire on 24 January 2010 save that the Company
may before such expiry make an offer or agreement which would or might require relevant securities to be
allotted after such expiry.

By Special Resolution passed on 25 January 2005, the provisions of section B9{1) of the Act which confer on
shareholders rights of pre-emption in respect of the allotment of securities which are, or are to be, paid up in
cash (other than by way of allotment to empioyees under any employee share scheme as defined in section
743 of the Act), were not to apply to the alletment of Ordinary Shares up to a nominal amount that the
directors are authorised to allot pursuant to the authority referred to in paragraph 3.4 above The provision
of section Bo{1) of the Act would apply to any increase in the authorised share capital of the Company.

Subject to the Act, any equity sheres issued by the Company far cash must first be offered to sharehoiders
in proportion o their holdings of Ordinary Shares. The Act allows for the disapplication of pre-emption
rights, which may be waived by 2 special resclution of the shareholders, either generaily or specifically, for a
maximum period not exceeding five years. These statutory pre-emption rights have been disapplied 25 set
out i paragraph 3.5 above

Except in relation to dividends which have been declared, and rights on a liquidation of the Company, the
shareholders have no rights to share in the profits of the Company. Each Ordinary Share is entitled on a pari
passu basis with all other issued Ordinary Shares to share in any surplus on a liguidation of the Company. If
the Company is wound up (whether the liquidation is voluntary, under supervision of the Court or by the
Court), the liquidator can, with the authority of a special resolution passed by the sharehoiders and any
other sanction required by applicable law, divide among the shareholders the whole or any part of the assets
of the Company This applies whether the assets consist of property of one kind or of gifferent kinds. For
this purpose, the liguidator can set such value as he considers fair upon any property and decide how such
division Is carried out as between the shareholders. The liquidator can transfer any part of the assets to
trustees upon such Erust for the benefit of the shareholders as the liguidator, acting under that resolution,
decides. However, no shareholder may be compelled to accept any shares or other property under this
provision which carry a liability.

The Ordinary Shares are not redeemable. The Company may purchase or contract to purchase any of the
Ordinary Shares on or off market, subject to the provisions of the Articles, the Act and any other applicabie
regulatory requirements The Company may only purchase Qrdinary Shares out of distributable reserves or
the proceeds of a new issue of shares made for the purpose of funding the repurchase. The Company may
by ordinary resotution convert any fully paid up shares into stock and reconvert any stock into fully paid up
shares of any denomination. A holder of stock shall have the same rights as if he held the shares fram which
the stock arose, but no such rights (except for participation in dividends and in assets on a winding up) shall
be conferred by an amount of stock which would not, if existing in shares, have conferred those rights,

The Consideration Shares to be issued and allotted pursuant to the Acguisition, the Subscription Shares and
the Facility Fee Shares will rank pari passu in all respects with the Existing Shares, including the right to
receive all dividends and other distributions declared, made or paid after Admission on the Enlarged Issued
Share Capital.

Save as disclosed in this docurment, no share or loan capital of the Company is proposed to be issued or is
under option or is the subject of an agreement, conditional or unconditianal, to be put under option

Mo shares of the Company are currently in issue with a fixed date on which an entitlement to a dividend
arises and there are no arrangements in force whereby future dividends are waived or agreed to be waived.

So far as the Directors and Proposed Directors are aware the percentage of Qrdinary Shares that are not to
be in public hands at Admission is 54 .98%.

Restrictions on free transferability
Save as set out below, the Ordinary Shares will be freely transferable

The Company may, under the Act, send out statutory notices to those it knows or has reascnable cause to
befieve have an interest in its Ordinary Shares, asking for details of those who have an interest and the
extent of their interest in a particular holding of Ordinary Shares. When a person receives a statutary notice
and fails to provide any information reguired by the notice within the time specified in i, the Company can
apply to the court for an arder directing, armong other things, that any transfer of the Ordinary Shares, which
are the subject of the statutory notice, is void. Once a restriction notice has been given, the directors are
free ta cancel it or exclude any Ordinary Shares from it at any time they think fit.

The Directors may also, withoul giving any reason, refuse to register the transfer of any Ordinary Shares,
which are not fully paid

128



4.4

51

52

53

54

5.3

6.1

6.2

6.3

64

A person is required by law to notify the Company if he has a “notifiable interest” in holdings of 5 per cent.
or more of the Company's total voting rights and capital in issue. The obligation also arises if such holdings
change to reach, exceed or fall below every 1 per cent. increrment above 3 per cent. of the Company’s total
voting rights and capital in issue. “Notifiable interests” in this context include both direct and indirect
interests in the voting rights of the Company, and financlal instruments which give the holder the formal
entitiement to acquire shares with voting rights attached. The obligations to notify the Company as
aforesaid are subject to certain exceptions set out in the Disclosure and Transparency Ruless published by
the FSA.

Mandatory bids, squeeze out and sell-out rules

The Ordinary Shares will be subject to the City Code on Takeovers and Mergers {the “Takeover Code”).
Under Rule S of the Takeover Code (“Ruie 9") where (i) any person acquires, whether by a serles of
transactions over a period of time or not, an interest in shares which {taken together with shares in which
persons acting in concert with him are interested), carry 30 per cent. or more of the voling rights of a
company subject to the Takeover Code or (ii} any person, together with persons acting in concert with him,
is Interested in shares which in the aggregate carry not less than 30 per cent. of the voting rights of the
company subject to the Takeover Code but does not hold shares carrying more than 50 per cent of such
voting rights and such a persen, or any person acting in concert with him, acquires an interest in any other
shares which increases the percentage of shares carrying voting rights in which he is interested, that person
is normally obliged to make a general offer to all shareholders to purchase in cash their shares at the highest
price paid by him or any person acting in concert with him within the preceding 12 months. Rule 9 is subject
to a number of dispensations and in particular the Company has been provided such, further details of which
are set out in the paragraph entitled “Takeover Code” on page 22 of Part 1 of this document.

Further information in refation to the ACOC Concert Party and the PET Concert Party is set out in paragraph
25 of this Part 7

Under the Act, if an offeror were to acquire or centract te acquire 90 per cent, of the Ordinary Shares o
which the offer relates within four months of making its offer, it could then compuisorily acguire the
rernaining 10 per cent. It would do so by sending a notice to outstanding shareholders telling them that it
will compulsorily acquire their shares and then, six weeks later, it would execute & transfer of the
outstanding shares in its favour and pay the consideration to the Company, which would hoid the
consideration on trust for outstanding shareholders. The consideration offered to the sharehoiders whose
shares are compulsarily acquired under the Act must, in general, be the same as the consideration that was
available under the takeover offer.

The Act also gives minarity shareholders in the Company a right to be bought out in certain circumstances by
an offeror who had made a tekeover offer. If a takeover offer related to alf the Ordinary Shares and, at any
time before the end of the perfod within which the offer could be accepted, the offeror heid or had agreed to
acquire not less than 90 per cent. of the Crdinary Shares to which the offer refates, any holder of shares to
which the offer related who had not accepted the offer could by a written communication to the offeror
require it to acquire those shares. The offeror would be required to give any shareholder notice of his right
to be bought out within one menth of that right arising. The offeror may impose a time limit on the rights of
minotity shareholders to be bought out, but that period cannot end less than three months after the end of
the acceptance period. IF a shareholder exercises his/her rights, the offeror is bound to acquire those shares
on the terms of the offer ar on such other terms as may be agreed.

No person has made a public takeover bid for the Company's issued share capital since the Company's
incorporation on 20 January 2005

Share Capital of the Company

At the date of incorporation the Company had an authorised share capital of £1,000,000 divided into
1,000,600,000 Ordinary Shares of 0 1p each of which one subscriber share was held by Mr Knifton.

On 24 January 2005 the Company issued, credited as fuilly paid, 49,999,999 Ordinary Shares at an issue
price of 0.1p per share comprising 25,000,000 Ordinary Shares to Mr Claridge (who subsequently retired as
a director on 30 May 2006), 8,333,333 Ordinary Shares to Mr Knifton, 8,333,333 Ordinary Shares to Mr
Oakes (who became a director of the Company on 30 May 2006) and 8,333,333 Ordinary Shares to Mr Nigel
Weller,

12,500,000 Ordinary Shares were piaced by the Company at an issue price of 2p per share and issued an the
adrmission of all of the issued Ordinary Shares to trading on AIM on 23 February 2005,

On 4 August 2005, the Company issued, credited as fully paid, 250,000 Ordinary Shares at an issue price of
2p per share to Biddicks Associates Limited.
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At the date of this document, the present authorised and issued share capltat of the Company is, and will be
on Admission, as follows:

As at the date of this
document
Issued and fully paid

Cn Admission
Issued and fully paid up share

Authorised share capital up share capital capital
£ Number £ Nurmber E Mumber
£1,600,000  1,000,000,000 62,750 62,750,000 301,876 472 301,876,472

The Company has no shares not representing capital. No Ordinary Shares are held by or on behalf of the
Company or by any of its subsidiaries.

The par vaiue of each Ordinary Share is 0.1p.

The Company has no issued Ordinary Shares that are not fully paid up. The liability of & shareholder is
limited to any amounts which are payable, but unpaid on subscription of those shares held by that
shareholder.

On 3 April 2008, trading of the Ordinary Shares on AIM was suspended pursuant to Rule 8 of the AlM Rules
for Companies and the admission of the Qrdinary Shares to trading on AIM was subsequently cancelled.

Existing Warrants

On 2 February 2005, the Company issued to Falcon Securities A’ Warrants to subscribe in cash for a total of
up to 2,500,000 Ordinary Shares at an exercise price of 2p per share in the pericd to 23 February 2008.
Stephen Oakes and Nigel Weller are directors of Falcon Securities. As at the date of this document, no “A’
Warrant has been exercised.

On 2 February 2005, the Company issued 2,000,000 Warrants (the “Founders Warrants”) which are held by
the persons and in the amounts listed below. The terms of the Founders Warrants are summarised in more
detail in paragraph 7.3 below

Number of
Name Founders Warrants
Karin Haugen 500,000%
GCIT Feundation 500,000*
Leo Knifton 333,334
Stephen OQakes 333,333
Nigel Weller 333,333
TOTAL 2,000,000

*patrick Claridge is hoiding the 1,000,000 Founders Warrants issued to him on behalf of Karin Haugen end
GCIT Foundation in December 2006,
A summary of the principal terms of the Founders Warrants is set out below:

7.3.1 Each Founders Warrant entities the holder to subscribe for one Crdinary Share at an exerclse price

of 0.1p per share. The Founders Warrants are exercisable for a period of three years from Issue.
7372 The Founders Warrants are freeiy transferable in whole (and not in part} on one occasion only.
Where it Is intended to transfer @ Founders Warrant to a person competing with and/or involved in
a business and/or activities simllar to that of the Company, prior Board approval {which shall not be
unreasonably withheld) must be obtained. The Founders Warrants are transmissible on death as if
they comprised of ordinary shares in accordance with the Articles of Association of the Company.
733 The warrant instrument of the Founders Warrants contains provisions dealing with the
consequences of an offer being made for the Company (in which case the Company may specify a
number of days during which the holder must exercise the warrant after which it will automatically
tapse) and also with alterations te the share capital which may result in the number of ordinary
shares which are the subject of the Founders Warrant being amended.
7.3.4 The Cormpany Is to apply to AIM for admission to dealing in the Ordinary Shares issued pursuant to
duly exercised Founders Warrants. The Company is obliged to keep available for issue sufficient
unissued and unencumbered Ordinary Shares free of pre-emptive rights in order to satisfy In fult ail
Founders Warrants as and when they may be exercised.
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New Warrants

By an agreement dated 25 June 2007 between the Company (1) and the ACOC Warrantholders (2), the
Company and the ACOC Warrantholders have agreed that on and subject to completion of the Acqguisition
and Admission the ACOC Warrantholders would retinquish certain warrants held by them in respect of shares
of the Vendor and that the Company is to issue the ‘B’ Warrants to them as follows:

Name Number of 'B’ Warrants
Cairns Investment Holdings Limited 400,000
Kerry Knoll 160,000

A summary of the principal term of the ‘B’ Warrants is set out below:

8 2.1 Each'B’ Warrant entitles the holder to subscribe for one Ordinary Share at an exercise price of 1.5
per share exercisable in the period of 12 months from Admission. The 'B’ Warrants are freely
transferable in whoie (and not in part) on one occasion only. Where it Is intended to transfer a '8’
Warrant to a person competing with and/or involved in 2 business and/or activities similar to that of
the Company, prior Board approval (which shall not be unreasonably withheld) must be obtained.
The ‘B' Warrants will be transmissible on death as if they comprised of ordinary shares in
accordance with the Articles of Association of the Company.

8.2.2 The warrant instrument for the ‘B’ Warrants contains provisions dealing with the conseguences of
an offer being made for the Company {in which case the Company may specify a number of days
during which the holder must exercise the *B' Warrants after which it will automatically lapse) and
also with alterations to the share capital which may result in the number of ordinary shares which
are the subject of the ‘B’ Warrants being amended.

823 Ordinary Shares issued pursuant to the exercise of the ‘B’ Warrants wiill rank par/ passu in all
respects from their date of issue with the existing Ordinary Shares then in issue, but will not rank
for any dividends or sther distributions for which the record date falls prior to their allotment.

824 The Company will apply to AIM for admission to dealing in the Ordinary Shares issued pursuant to
duly exercised ‘B’ Warrants. The Company is obliged to keep available for issue sufficient unissued
and unencumbered Ordinary Shares free of pre-emptive rights in order to satisfy in full all ‘B’
Warrants as and when they may be exercised

On 25 June 2007 the Company agreed, conditionally upen Admission, to issue a total of 9,000,000 'C
Warrants to subscribe in cash for a total of up te 9,000,000 Ordinary Shares at an exercise price of 2p per
share in the period to 30 April 2012, 4,000,0000 'C’ Warrants will be issued to ARM and 5,000,000 'C
Warrants will be issued to Falcon Securities The 'C' Warrants are otherwise subject to the same terms
(mutatis mutandis) as the 'B' Warrants.

Creditors Loan Stock

The Company has created £327,679.38 of zero coupon convertible unsecured loan stock 2008 by an
instrument dated 25 June 2007 (the “Creditors’ Convertible Loan Stock™) and £88,483 of zero coupon
unsecured lcan stock 2008 by an instrument dated 25 June 2007 (the “Creditors’ Non-convertible Loan
Stock”). Al of the Creditors toan Stock is to be issued by the Company to the Vendor on and subject to
completion of the Acquisition as part of the Consideration. The Vendor is then to apply the Creditors’ Loan
Stock in satisfaction of its obligations to the Crediters under the Creditors Settlement, with the effect that
the Creditors Loan Stock wilt be transferred by the Vendor to the Creditors who will become the holders of
the Creditors Loan Stock.

The terms of the Creditors’ Convertible Loan Stock may be summarised as follows:

9.2.1 the holder may convert the principal amount of the Creditors’ Convertible Loan Stock inte Ordinary
Shares at the rate of one Ordinary Share for each 2p of the principal amount at any time in the
period to 31 December 2008;

9.2.2 Ordinary Shares issued on conversion will rank pari passu with the Ordinary Shares then in issue;

9.2.3 the basis of conversion will be adjusted on any subdivision or consolidation of Ordinary Shares or on
the issue of Ordinary Shares by way of capitalisation of profits or reserves;

9.2.4 the Company will endeavour to have the Ordinary Shares issued on conversion admitted to trading
on AlIM;

2.5 offers to subscribe for or purchase shares or other securities for cash made to shareholders are to be
extended by the Company to stockhalders as if they had cenverted their stock;

9.2.6 on aliquidation of the Company stockholders may efecl to have the Creditors’ Convertible Loan Stock
treated as having been converted into Ordinary Shares;
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$.2.7 the Company will have the right to call any unredeemed Creditors’ Convertible Loan Stock, to be
redeemned at 120 per cent. of the principal amount of the Stock in which case the stockholder will
have fourteen days in which to elect to convert the Stock to be redeemed;

9.2.8 on an offer being made to all of the shareholders of the Company which the Company becomes
aware Is to be accepted and will entitle the offeror to cast more than 50 per cent. of the voting rights
of all the issued Ordinary Shares, the stockholder will be entitled to convert the Convertible Stock;

9.2.9 If after conversion on any occasion at least 75 per cent of the Creditors’ Convertible Loan Stock has
been converted, the Company is entitled to give notice to convert the remsining stock, but
stockholders may elect toc require repayment;

9.2.10 the principal amount of the Creditors’ Convertible Loan Stock is to be repaid on 31 December 2008;

9.2 11 the principal amount of the Creditors’ Convertible Loan Stock is to be repaid on the occurrence of
avents of defauit;

9.2 17 the Creditors’ Convertible Loan Stock is to be transferred by the Vendor to the Creditors, but it is not
otherwise transferable;

The terms of the Creditors’ Non-convertible Loan Stock may be summarised as follows:

531 the Company may at any time give to the stockholders notice to repay the principal amount of
Creditors' Non-convertible Loan Stock;

9.3.2 the principal amount of the Creditors’ Non-convertible Loan Stock is to be repaid on 31 December
2008;

9.3.3 the Company will have the right to call any unredeemed Creditors’ Non-convertible Loan Stock, to be
redeemed in such circumstances at 120 per cent. of the principal amount of the Stock.

9.34 the principal amount of the Crediters’ Non-convertible Loan Stack is to be repaid on the occurrence
of events of default;

935 the Creditors’ Non-convertible Loan Stock is to be transferred by the Vendor to the Creditors, but is
not otherwise transferable.

Convertible Facility Note

By a Convertible Facility Agreement dated 25 June 2007 between the Company (1) and PET {2} the
Company obtained & borrowing facility of up to £600,000 to be made available by PET by way of zero coupon
convertible unsecured loan note 2013 {the terms of which are referred to below). The principal terms of the
Convertible Facility Agreement may be summarised as follows:

10.1.1 the Convertibie Facillty Agreement is conditional upon completion of the Acquisition and Admission;

10.1 2 the obligation of PET ta provide the facility is secured by an escrow arrangement under which
£300,000 is held by Ronaldson's in escrow to be drawn down under the terms of the Converlible
Facility Agreement and by a guarantee of up to £300,000 given by Leo Kniftan, Stephen Oakes and
Nigel Weiler on the terms outlined in paragraph 10.4 below;

10.1 3 the Company may at any time in the period of twelve months after Admission after at least three of
the Wells have been subject to re-entry under the 2007 Work Programme, declare that the net
revenues to be derived from sales of hydrocarbons wilt be insufficient, when added to the Eniarged
Group’s available cash resources, to finance the working capitai reguirements of the Enlarged Group
for the period of 18 months from Admission. The Cempany may then draw down all or part of the
Facility which wili be advanced by PET and which wilt be constituted as zero coupon convertible
unsecured loan notes 2013;

10.1.4 if at the end of the pericd within which the Facility is available, expiring twelve months after
completion of the Acquisition and Admission, the Company has not drawn down at least £300,000 of
the Facility, PET may require the Company to sccept an advance of such further amount as will
constitute not more than £300,000 of the Facility

Under the instrument dated 25 June 2007 executed by the Company to constitute the £600,600 convertible
unsecured lpan notes 2013 (the “Convertible Facility Notes™), the Company is to issue up to £600,000 of
Convertible Facility Notes to PET as and when borrowings are advanced by PET to the Company under the
Convertible Facility Agreement. The terms of the Convertible Facility Notes may be summarised as follows:

10 2.1 the principal amount is to be repaid on 25 June 2013 or earlier on the occurrence of events of
defauit;

10.2.2 the Convertible Facility Notes are unsecured and do not carry interest;
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10 2.3 the Convertible Facility Notes are convertible by the noteholder at any time (assuming that
borrowings have been drawn down under the Convertible Facllity Agreement) at the rate of one
Ordinary Shere for sach 0.5p of the principal amount converted {or, if less, 50 per cent. of the
average closing bid price for the previous five trading days subject to & minimum of 0.ip per share,
the nominal value of the Ordinary Shares); and

10.2.4 the Convertible Facility Notes are transferable

On completion the Company is to issue to PET 20,000,000 Ordinary Shares credited as fully paid and pay
£20,000 in cash in satisfaction of the corporate finance fee to be paid to PET.

By a Guarantee dated 25 June 2007 {the "Guarantee”) between Mr Leo Knifton, Mr Stephen Oakes and Mr
Nigel Weller (together the "Guarantors”) (1) and the Company (2), the Guarantors have guaranteed the
obligation of PET to advance up to £300,000 of the Facility (after the amount held under the escrow
arrangement referred to above has been drawn down). The liability of the Guarantors under the Guarantee
is divided amongst them as to 50 per cent. to Lew Knifton and as fo 25 per cent. to each of the other
Guarantors.

The Enlarged Group

Foliowing completion of the Acquisition, to the best of the knowledge and belief of the Directors and
Proposed Directors, there are no persons who directly or indirectly control the Company, where controf
means owning 30 per cent. or more of the voting rights attaching to the share capital of the Company, save
far the ACOC Concert Party and the PET Concert Party, details of whom are set out in paragraphs 251 and
25.4 of this Part 7.

Save as set out in paragraph 25 of this Part 7 the Company is not aware of any arrangements which may at
a subseguent date resuit in @ change in control of the Company

The Enlarged Group Companies

The principal legislation under which Company operates and under which the Ordinary Shares have been
created is the Act.

Following completion of the Acquisition, the Company will be the holding company of NTOL, a wholly-owned
subsidiary, which Is incorporated in Cyprus with Company Number 112524. NTOL has no subsidiary
undertalings, but the Representation is constituted as a permanent representation office of NTOL and
registered as a non-corporate entity with the Ministry of the Zconomy of Ukraine,

Memorandum of Association

The Memorandum of Association of the Company provides that the principal object and purpose of the
Company is to carry on the business a general commercial company. Its objects and purposes are set out in
fuli in clause 4 of the Memorandum of Association which is available for inspection at the address specified in
paragraph 27 below.

Articles of Association

The Articles of Association of the Company (the “Articles™), which are available for inspection at the address
specified in paragraph 27 below, contain, inter alia, provisions to the following effect:

Votes of members:

() Subject to any rights or restrictions attached to the shares (including as a result of unpaid calis)
and/or as mentioned below, on a show of hands every member who (being an individual) is present
in person or (being a corporation} is present by a duly authorised representative and is entitled to
have a vote shall have one vote and on a poll every member who is present in person or by proxy
and entitled to vote shall have one vote for every share of which he is the registered holder. Where,
in respect of any shares, any registered hoider or any other person appearing to be interested in
such shares fails to comply with any netice given by the Company under section 212 of the Act, then
not earlier than 14 days after service of such notice the shares in guestion may be disenfranchised
pursuant to Article 40.1 of the Articles.

(i} In the case of joint holders of a share, the vote of the senior who tenders a vote, whether in person
or by proxy, shail be accepted to the exclusion of the vote or votes of the other joint hoider ar
hoiders, and seniority is determined by the order in which the names of the holders stand in the
register.

(iti) if any member is of unsound mind or otherwise incapacitated he may vote, whether on a show of
hands ar on a poll, by his curator benis, committee or other legal curator and such last mentioned
persons may give their votes either personally or by proxy Provided that such evidence as the Board
may reasonably require of the authority of the persons claiming to vote is deposited at the Office not
less than forty eight hours before the time for holding the Meeting or adjourned Meeting at which
such person claims to vote
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Transfer of shares

Save for in the case of shares which have become participating securities for the purpeses of the
Uncertificated Securities Regulations 2001 (*CREST Regulations”), title to which may be transferred by
means of a relevant system such as CREST without a written instructior, all transfers of shares must be
effected by an instrument of transfer in writing in any usual form or in any other form approved by the
Board. The instrument of transfer shail be executed by or on behalf of the transferor and, except in the case
of fuily paid shares, by or an behalf of the transferee.

The Board may, in its absolute discretion and without glving any reascn, refuse to register any transfer of
certificated shares uniess:

® it iz In respact of a share which is fully paid up;

(i) it is In respect of a share on which the Company has no lien and the share is fully paid up;
(i) It is in respect of only one class of share;

{iv) it is in favour of a single transferee or not mere than four joint transferees;

Mo transfer of any share shall be registered if made in favour of an infant, & person in respect of whom 2
receiving order or adjudication order in bankruptcy has been made which remains undischarged or a person
who is then suffering from mental disorder and where any of the events specified In Articie 103 of the
Articles have occurred in relation to him.

The Board may also , in its absolute discretion, refuse to register any transfer of shares which does not
appear to it to be a transfer pursuant to an arm’s length sale and which relstes to shares held by a member
in relation to which he or any other person appearing to be interested in such shares has been duly served
with a notice under section 212 of the Act (or under any other statutory provision or provisions of the
Articles for the time being in force enabling the Company by notice in writing to require any person to give
any information regarding those shares) which requires him or such other person to give information to the
Company in accordance with such section or provision and:

(i} he or any such person is in default in supplying to the Company the information thereby required
within 14 days after service of the notice {or such longer period as may be specified in such notice);
or

(i in purparted compliance with such notice, he or any such person has made a staternent which, in the

opinion of the Board, is false or misleading in any material particular {and in the latter case has
tailed to correct such statemnent within a further period of 14 days after service of a further notice in
writing requiring him so to correct};

provided that the shares specified in such notice represent at least 0.25 per cent. of the shares of the ciass
to which such shares belong in issue on the date of service of such notice.

Subject to the above, the Articles contain no restrictions on the free transferability of fully paid Ordinary
Shares proviced that the transfer is accompanied by the certificate(s) for the shares to which it relates or
other evidence of titie required by the directors and that the provisions of the Articles relating to the deposit
of instruments of transfer are complied with.

If the Board refuses to register a transfer it must, within two months after the date o which the transfer
was lodged with the Company, send notice of the refusal to the transferee.

The registration of transfers may be suspended by the Board for any period {not exceeding 30 days) in any
year.

Failure to disclose interest in shares

If 2 member, or any other person appearing to be interested in shares held by the member, has been issued
with a notice pursuant to section 212 of the Act and has failed in relation to any shares (the “Default
Shares") to give the Company the infermation thereby required within the prescribed period from the date of
the notice, the following sanctions shall apply:

(i) the member shall net be entitled in respect of the Default Shares to be present or to vote (either in
person or by representative or proxy) at any general meeting or at any separate meeting of the
hoiders of any class of shares or on any poli; and

{it) where the Default Shares represent at least 0.25 per cent. in nominal value of the issued shares of
their class:

(A) any dividend or other meney payable in respect of the shares shall be withheld by the
Company which shall not have any obligation to pay interest on it and the members shall not
have any obligation to pay interest on it and the members shall not be eniitled to elect (o
receive shares instead of a dividend; and
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(B) no transfer, of any certificated Default Shares shall be registered as set out in paragraph 142
above

The above sanctons shall only apply for so long as the information requested pursuant to section 212 of the
Act has not been supplied to the Company or until the Board is satisfied that such shares have been acquired
by a new beneficial owner following an arm's length sale, whichever is the earlier.

Dividends

The profits of the Company, which are available for distribution and which the Company’s members resolve
to distribute shall be applied in the payment of dividends to the members in accordance with their respective
rights and priorities, Subject to the provisions of the Act and if the profits of the Company justify such
payments, the Directors may declare and pay interim dividends on shares of any class in such amounts as
and when they see fit. No dividend may exceed the amount recommended by the Board of Directors. A
dividend may be retained if a shareholder has falled to comply with the statutory disclosure requirements of
the Act.

Any dividend unclaimed after a period of 12 years from the date it became due for payment shafl, if the
Board so resolves, be forfeited and cease to remain owing by the Company.

Changes in share capital
The Company may alter its share capital as follows:

] it may by ordinary resolution increase its share capital, consolidate ail or any of its share capital into
shares of farger amounts, cancel any shares which have not been taken or agreed to be taken by any
person and sub-divide its shares or any of them into shares of smaller amounts,

(i) subject to any consent require by law and to any rights for the time being attached to any shares, it
may by special resolutlon reduce its share capital, any redemption reserve fund or any share
premium account in any manner; and

(i) subject to the provisions of the Act and to any rights for the time being attached to any shares it
may with the sanction of a special resofution enter into any contract for the purchase of its own
shares provided also that if the Ordinary Shares in the capital of the Company are listed on the
London Stock Exchange, any purchase by the Company of its own shares (a) shail be limited to a
maximum price not exceeding 5 per cent. above the average of the middle market guotations taken
from the London Stock Exchange daily Official List for the 10 business days before the purchase is
made and (b) if made by tender, the tender shall be made available to all Members on the same
terms

Redemption of Shares and Variation of Rights
Subject to the Act and to the rights attached to existing shares:

(a) shares may be issued on terms that they are to be redeemed or, at the option of the Company or the
halder, are liabie to be redeemed; and

(b) the rights attached Lo a class of shares may be varied or abrogated {whether ar not the Company is
being wound up) either with the consent in writing of the holders of at ieast three-fourths in the
nerminal amount of the issued shares of that class or with the sanction of an extraordinary resotution
passed at a separate meeting of the members of that class validly held in accordance section 127 of
the Act and Article 50 of the Articles and other relevant pravisions of the articles.

The rights conferred upon the holders shall not, unless otherwise expressty provided by these Articles or by
the terms of issue of the shares of that class, be deemed to be medified, varied or abrogated by the creation
or issue of further shares ranking pari passu therewith or by the purchase or redemption by the Company of
its own shares in accordance with the Act and Asticie 11 of the Articles of the Company.

Conversion

The Company may, by ordinary resolution and subject to the Act, convert all or any of its fully-paid shares
into stock of the same class and denomination and reconvert such stock into fully paid up shares of the same
class and denomination. No such conversion shall affect or prejudice any preference or other special
privilege

Warrants

The Company may with respect to Ordinary Shares issue warrants stating the bearer is entitled to the
Ordinary Shares therein specified, and may provide by coupons or otherwise for the payment of future
dividends or other monies or for the exercise of rights on or In respect of the Crdinary Shares included in
such warrants. The Company shali comply with the provisions of the Act with respect to the details reguired
to be maintainad in respect of the issue of Share Warrants. A Share Warrant shall entitie the bearer thereof
to the Ordinary Shares included in It, and such Ordinary Shares may {subject to the terms of the Share
Warrant) be transferred by the delivery of the Share Warrant, and the provisions of the Articles with respect
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to the issue of certificates for or the transfer and transmission of shares shall not apply te Ordinary Shares
for which Share Warrants have been issued. The Company in general meeting shail have power to determine
to what extent the bearer of a Share Warrant shall be deemed to be a member of the Company. No new
Share Warrants will be issued to replace one that has been lost, uniess the Company is satisfied beyond
reasonable doubt that the original has been destroyed.

General Meetings

An annual general meeting shali be held ence a year, within 15 months of the previous annuai general
meeting.

Subject to a member's right to requisition an extraordinary general meeting pursuant to section 368 of the
Act, general meetings of the Company are convened at the discretion of the Board, and with the exception of
the annual general meeting, all such general meetings of the Company shall be extraordinary general
meetings.

An annual general meeting and any extraordinary general meeting at which It is proposed to pass a special
resolution or (except as provided by the Act) a resolution of which special notice has been given to the
Company, shall be called by at least 21 clear days’ notice in writing. Any other extraordinary general meeting
shall be called by at least 14 clear days’ notice to the Company. Notice shall be given to all members and the
auditors.

Every notice calling a general meeting shail specify the place, day and hour of the meeting. Every notice
must include a reasonably prominent statement that a member entitled to attend and vote is entitled to
appoint a proxy or proxies to attend and, on a poll, vote instead of him and that 2 proxy need not be a
member of the Company.

A general meeting may be called by shorter notice if it is agreed: () in the case of an annual general
meeting, by alf the members entitted to attend and vote; and (i) in the case of an extraordinary general
meeting, by a majority in the number of the members having a right to attend and vote, being a majority
together holding at least 95 per cent. in nominal value of the shares giving that right.

Constitution of board of directors

The minimum number of directors shall not be less than two and unless and until otherwise determined by
the Company in general meeting sha!l not be more than eight. No shareholder qualification is required of any
director.

Permitted interests of directors

Subject to the provisions of the Act, a director is not disqualified by his office from contracting with the
Company in any manner, nor is any contract in which he is interested liable to be avoided, and any director
who is so interested is not liable to account to the Company for any profit realised by the contract, by reason
of the director hoiding that office or of the fiduciary relationship thereby established.

A director may held any other office or piace of profit with the Company (except that of auditor} in
conjunction with his office of director and may act in a professional capacity for the Company {other than as
auditor) on such terms as to tenure of office, remuneration or otherwise as the directors may determine. A
director may also hold office as a director or other officer or be otherwise interested in any other company of
which the Company is a member or in which the Company is otherwise interested and shall not be liable to
account to the Company for any remuneration or other benefits received by him from that company.

Restrictions on voting by directors

Save as provided below, a director shall not vote on or in respect of any contract or arrangement or any
other proposal in which he has an Interest which is to his knowledge a material interest otherwise than by
virtue of his interest in shares or debentures or other securities of or otherwise in or through the Company. A
director shali not be counted in the guorum at a meeting in relation to any resclution on which he is debarred
from voting .

A director sha¥i (in the absence of some other material interest than is indicated below) be entitied to vote
and be counted in the guorum in respect of any resolution concerning any of the following matters:

(2} the giving of any guarantee, security or indemnity te him in respact of money lent or ohligations
incurred by him or by any other person at the request of or for the benefit of the Company or any of
its subsidiaries;

(b} the giving of any guarantee, security or indemnity to a third party in respect of a debt or obligation
of the Company or any of its subsidiaries for which he has assumed responsibility in whole or in part
under a guarantee or indemnity or by the giving of security;

{c) any proposal concerning an offer of shares or debentures or other securities of or by the Company or

any of its subsidiaries for subscription or purchase in which offer he is or may be entitled to
participate as a hoider of securities or in the underwriting or sub-underwriting thereof;
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{d} any proposal concerning any other company in which he does not to his knowledge hold directly or
indirectly and whether as an officer or shareholder or otherwise howsoever provided that he
{together with amy person connected with him within the meaning of section 346 of the Act) is not
the holder or beneficially interested in one per cent. or more of any class of the equity share capital
of such company (or of any third company through which his interest is derived) or of the voting
rights available to members of the relevant company (any such interest being deemed for the
purpose of this Article to be @ materiai interest in all circumstances);

(&) any proposal concerning the adoption, modification or operation of a superannuation fund or
retirement benefits scheme under which he may benefit and which has been approved by or is
subject to and conditional upon approval by the Board of Inland Revenue for taxation purposes or
which does not accord to any Directar as such any privitege or benefit not accorded to the employees
ta which the scheme or fund reiate;

{F any contract, arrangement or proposal for the benefit of employees of the group under which the
Director benefits in a similar manner as the employees or which does not accord to any Director as
such any privilege or benefit not accorded to the employees to which the scheme or fund relates;
and

(g) any proposal concerntng insurance which the Company proposes to maintain or purchase for the
benefit of Directors or for the benefit persans including Directors.

Where proposals are under consideration concerning the appeintment (including fixing or varying the terms
of appointment) of two or more Directors to offices of employment with the Company or any company in
which the Company is interested such proposals may be divided and considered in relation to each Director
separately and in such cases each of the Directors concerned (if not debarred from voting pursuant to the
provisions set out above) shall be entitled to vote (and be counted in the guorum} in respect of each
resolution except that concerning his own appointment.

Directors

There shall be available to be paid out of the funds of the Company to the Directors as fees in each year an
aggregate sum not exceeding £100,000 as the Board may defermine, such sum to be divided among such
Directors in such proportion and manner as they may agree or, in default of agreement, equally provided
that any such Director holding the office of Director for part of a year shall, unless otherwise agreed, be
entitled only to a proportionate part of such fee. The Company may by ordinary resclution increase the
amount of the fees payabie under this Article. The provisions of this Article shall not apply to the
remuneration of any Managing Director or Director holding executive office whose remuneration shail be
determined in accordance with the provisions of Articles 95.1 and 95.4 of the Articles.

The Directors shall aiso be entitled to be repaid all travelling, botel and other expenses properly Incurred by
themn respectively in and about the performance of their duties as Directors, including their expenses of
travelling to and from Board or committee or General Meetings.

The Board (or for the avoidance of doubt a committee of the Board if so authorised) may grant specia
remuneration to any member thereof who, being called upon, shail render any special or extra services to
the Company. Such special remuneration may be made payable to such Director In addition te or in
substitution for his ordinary remuneration (if any) as a Director, and may be payable by way of a lump sum
participation in profits or otherwise as the Board (or any such committee) shall determine.

Subject to the provisions of section 293 of the Act, every Director shall retire at the first Annual General
Meeting after the date of his seventieth birthday; but shall then be eligible for re-election for the period from
that Annual General Meeting untii the end of the next foliowing Annual General meeting when again he shali
retire. Any such Director shall be eligible for re-election for a subsequent term or terms, but on each
accasion only until the end of the next following Annual General Meeting after the date of his re-election.

Subject as provided in the Articles, at the Annual General Mestings in every year one- third of the Directors
for the time being (other than those retiring in accordance with the Articles) or if their number is not a
rultiple of three then the number nearest to but not exceeding one third shall retire from office by rotation
and be eligible for re-election The directors to retire will be those who have been longest in office or, in the
case of those who were appointed or re-appointed on the same day, will (unless they otherwise agree) be
determined by lot.

Managing and other Executive Directors

The Board may, from time te time, appoint one or more of its body to be the holder of any executive office,
including the office of Chief Executive or Managing or Joint or Assistant Managing Director. Any such
appointments shall be on such terms {inciuding remuneration) and for such period as the Board (or for the
avoidance of doubt a committee of the board if so authorised) may determine.

A Director so appointed to any executive office shall not be subject to retirement by rotation and shall not be
taken into account in determining the number of the Directors to retire by rotation

The appointment of any Director to any executive office shall be capable of being terminated by the Board if
he ceases from any cause to be a Director, unless the contract or resolution under which he holds office shall
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expressly state otherwise; but without prejudice to any claim he may have for damages for breach of any
contract service between him and the Company.

A Director holding any executive office shall receive such remuneration, whether in addition to or in
substitution for his commission, participating in profits or otherwise, as the Board (or for the avoldance of
doubt a committee of the Board if so authorised) may determine.

The Board may entrust to and confer upon @ Directors holding any executive office any of the powers
exarcisable by the Board upon such terms and conditions and with such restrictions as it thinks fit and either
collaterally with or to the exciuslon of its own powers and may from time to time revoka, withdraw, aiter or
vary all or any of such powers.

The Company shall not (and the Board shall exercise all voting and other rights and power of control
exercisable by the Company in respect of its subsidiary companies so as to secure that none of Its subsidiary
companies shall) grant any contract of service to any such Managing Director or such other officer as is
referred to above or any proposed Managing Director ar such other officer as aforesaid which does not expire
or is not determinable within five years of the date of grant thereof without payment of compensation (ather
than statutory compensation) except with the previous sanction of the Company In General Meeting given in
accordance with section 319 of the Act.

Borrowing powers

The Board may exercise alf the powers of the Company to borrow money and to mortgage or charge its
undertaking, property and assets both present and future, including uncalied capital, and subject to the
provisions of section 80 of the Act to issue debentures and other securities, whether outright or as collaterat
security for any debt, liability or cbligation of the Company or of any third party.

The Board may morigage or charge all or any part of the Company’'s undertaking, property and uncalled
capital and, subject to section 80 of the Act, may issue or selt any bonds, loan notes, debentures or other
securities whatsoever for such purposes and upon such terms as to time of repayment, rate of interest, price
of issue or sale, payment of premium or bonus upon redemption or repayment or otherwise as it may think
proper including a right for the holders of bonds, [oan notes, debentures or other securities to exchange the
same for shares in the Company of any ciass authorised to be issued.

Distribution of assets on liquidation

If the Company shall be wound up (whether the liquidation is voluntary, under supervision or by the Court}
the liquidator may, with the authority of an extraordinary resclution and any other sanction required by the
Act (without prejudice to section 187 of the Insolvency Act 1986), divide among the members in specie the
whale or any part of the assels of the Company and may determine how such division shall be carried out as
between the members or different classes of members

Winding up

If the Company shail be wound up (whether the liguidation is voiuntary, under supervision or by the Court)
the liquidator may, with the authority of extraordinary resolution and subject to any provision sanctioned in
accordance with section 718 of the Act {without prejudice to section 187 of the Inscivency Act 1986}, divide
among the members in specie the whole or any part of the assets of the Company and whether or not the
assets shall consist of property of one kind or shall consist of properties of different kinds and may for such
purposes seb such value as he deems fair upon any one or more ciass or classes of property and may
determine how such division shall be carried out as between the members or different classes of members.
The liquidator may, with the like authority, vest any part of the assets in Lrustees upon such trusts for the
benefit of members as the liquidator, with the like authority, shall think fit and the liquidation of the
Company may be closed and the Company dissolved, but so that no member shall be compelled to accept
any shares in respect of which there is a liability. Without prejudice to section 187 of the Insolvency Act
1986 the liquidator may make any provision referred to in and sanctioned in accordance with section 719 of
the Act
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15 Interests of natural and legal persons involved in the Acquisition, Subscription and Admission

15.1  The Vendor's Sharehoiders comprise the following who, where indicated, are also members of the ACOC Concert
Party foliowing distribution of the Consideration Shares:

Number of  Percentage

Number of Percentage LHP shares  of LHP held
ACOC shares of ACOC held on on
Members of the ACOC Concert Party held held distribution  distribution
Ucoco Energy nc* (Founders Shares) 8,800,000 48.10% 71,728,713 23.76%
Glenn MacNeil 2,200,000 12.03% 17,932,428 5.94%
Owen W Smith 977,509 5.34% 7,967,777 2.64%
N Daesmond Smith** 937,619 5.13% 7,642,630 2.53%
Graham Courtney 493,023 2.69% 4,018,682 1.33%
Brian and Danielle Courtney*** 400,000 2.19% 3,260,441 1 08%
Oleg Rodkin 187,266 1.02% 1,526,425 0.51%
13,995,417 76.50% 114,078,096 37.79%
Others
X-Calibur Limited 1,797,550 9.82% 14,652,017 4. 85%
Cairns Investrment Holdings Limited®*** 400,000 2.19% 3,260,441 1.08%
Others 2,102,282 11.49% 17,135,815 5.68%
TOTAL 18,295,249 100.00% 149,126,472 49.40%
* The shareholders of Ucoco Energy Inc are Brian Courtney, Danielle Courtney, M Desmond Smith and
Glenn MacNeil.

% N Desmond Smith's shares in the Vendor are held in the names of Masterworks (Overseas) Ltd and
800086 Alberta Ltd.
#** Prian and Danielle Courtney’s shares in the Vendor are held in the name of 3866980 Canada Inc
##kt Cairns Investment Moldings Limited becomes part of the PET Concert Party
15.1.1 In addition, as a consequence of the Creditars Settlesnent Arrangement certain members of the ACOC
Concerf Party following distribution of the Consideration Shares as listed below will be aliotted

convertibie Creditors Loan Stock which could result in the issue of the following Ordinary Shares:
Number of
Ordinary
Shares
Brian Courtney 273,566
Neville Desmond Smith 863,400
Graham Courtney 197,350
Oleg Rodkin 263,100
TOTAL 1,597,B16

151 2 ACOC Concert Party interests on Admission and following Conversion of the Creditors’
Convertible Loan Stock held by members of the ACOC Concert Party

On Admission Percentage of issued  Following Conversion  Percentage of issued
share capital of the Creditors’ share capital
Convertible Loan
Stock held by
members of the
ACOC Concert Party
ACOC 149,126,472 145,126,472
Creditoss’ Convertibie
Loar Stock held by
members of the
ACOC Concert party 1,597,816
149,126,472 49.40% 150,724,288 49 7%
After Distribution by Percentage of issued Following Conversion  Percentage of issued
ACOC of the share capital of the Creditors’ share capital
Consideration Shares Convertible Loan
Stock held by
members of the
ACOC Concert Party
ACOC Sharshotders 114,078,006 114,078,096
Creditors’ Convertible
Loan Stock held by
members of the
ACOC Concert Party 1,597,816
114,078,096 37.79% 150,724,288 38 12%
Issued Share Capital 301,876,096 303,474,288
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15.1 3 PET Concert Party interests on Adrission, after Distribution by ACOC of the Consideration Shares,
following Exercise of the PET Convertible Facility Note and Following Exercise of the
warrants held by the PET Concert Party

Percentage of issued

0On Admission Parcentage of lssued  After Distribution by

share capital ACOC of the share capital
Consideration Shares
Shares
PET 20,008,000 20,006,000
Cairns 0 3,260,441
Leo Knifton 8,510,834 8,510,834
Stephen Oakes 8,333,333 8,333,333
Nigel Weller 8,333,333 8,333,333
Falcon 0 0
45,177,500 14 97% 48,437,941 16 05%

Warrants
Cairns B Warrants 400,000 400,000
Falcon A Warrants 2,500,060 2,500,000
Falcon C Warrants 5,000,000 5,000,000
teo Knifton Founders 333 334 333334
Warranis
Stephen Oakes 333,333 333,333
Founders Warrants
Nigel Weller founders 333,333 333,333
Warrants

8,500,000 8,900,000
Issued Share Capltal 301,876,086 301,876,096

Following Exercise of

Percentage of issued Following Exercise of

Percentage of issued

PET Convertible share capital the warrants hefld by share capital
Facility Note the PET Concert Party
Shares
PET 620,000,000 620,000,000
Cairns 3,260,441 3,660,441
Leo Knifton 8,510,834 B,B44,168
Stephen Oakes 8,333,333 B,666,666
Nigel Weller 8,333,333 8,666,666
Falcon 0 7,500,000
648,437,941 71 90% 657,337,941 72 17%

Warrants
Cairns B Warrants 400,000
Falcon A Warrants 2,500,000
Falcon C Warrants 5,000,000
Leo Kniften Founders 333334
Warrants
Stephen Qakes 333,333
Founders Warrants
Nigei Welter Founders 333,333
Warrants

8,500,000
Issued Share Capital 201,876,472 910,776,472

The distribution of the Consideration Shares by ACOC to its shareholders, the issue of shares in relation to the
conversion of the Creditors’ Convertible Loan Stock, the exercise of the PET Convertible Note and the exercse of
warrants may or may hot occdr in the sequences outfined in the tables above, but the tables reflect the maximum
potential position which could be held by the ACOC Concert Party and the PET Concert Party.

The interests of the Directors and Proposed Directors as persons discharging managerial responsibilities and
their connected persons as at the date of this document and as expected to be immediately following
completion of the Acquisition, the Subscription and Admission which have been notified to the Company
pursuant to rule 3.1.2 of the Disclosure and Transparency Rules are as follows (all such interests being
beneficial unless otherwise noted):

15.2

Af the date of this document

Director Number of  Percentage Number of  Percentage
Ordinary of issued Founders  of Founders
Shares share Warrants Warrants

capital
Leo Knifton 8,510,834 13.56% 333,334 16.67%
Stephen Oakes 8,333,333 13.28% 333,333 16.67%
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The Proposed Directors have no interest in the existing Ordinary Shares or Existing Warrants of the
Company .

Immediately following Admission

Director Number of  Percentage Nurnber of Percentage
Ordinary of issued Founders  of Founders
Shares share Warrants Warrants

capital
Leo Knifton 8,510,834 2.82% 333,334 16.67%
Stephen Oakes B,333,333 2.76% 333,333 16.67%

Proposed Directors

Brian Courtney 146,126,472% 49.40%
Gienn MacNeil 17,932,428 5.94%
Nevilie Desmond Smith 149,126,472* 49 .40%
Sir Adrian Blennerhassett nil nil

#*The beneficial interests of Brian Courtney and Neville Desmond Smith foliowing Admission, as stated
immadiately above, each include the entire interest of the Vendor in the Company on the grounds that each
of thern hold interests in more than 20% of the issued share capital of the Vendor,

following completion of the Acquisition, the Vendor is expected to distribute all of the Consideration Shares
to the Vendor's Shareholders, and Creditors Loan Notes are to be transferred to the Creditors. As a result
the Proposed Directors interests will be as follows:

Proposed Directors No. of Ordinary Percentage of Issued No of additional
Shares Share Capital Ordinary Shares on
On Admission conversion of

Creditors Loan Stock

Brian Courtney 74,990,154%* 24.84% 273,950
Glenn MacNeil 17,932,428 5.94% nil
Nevilie Pesmond Smith 79,372,343%* 26.29% 863,400
Sir Adrian Blennerhassett i nil nil

# Includes shares hetd in the names of tcoco Energy and 3866980 Canada Inc,
#% Includes shares held in the names of Ucoca Energy, Masterworks (Overseas) Ltd and 600086 Alberta Ltd

Insofar as Is known to the Company, the names of all persons other than members of the administrative,
management or supervisory bodies whao, directly or indirectly, have an interest in the Company’s capltal or
voting rights which Is notifiable under rule 5.1.2 of the Disclosure and Transparency Rules, are set out below
together with the amount of each such person’s interest as at the date of this document and as expected to
be immediately foilowing completion of the Acquisition, the Subscription and Admission:

Al the date of this docurment Immediately following Admission

Name Number of Percentage of Nurmmber of Percentage of
Ordinary Shares issuad share Ordinary Shares issued share

capital capital

Ucoco Energy Inc. ail nif 71,729,713 23.76%
Karin Haugen 12,500,000 19.92% 29,500,000 9 .90%
GCIT Foundation 12,500,000 19.92% 29,900,000 5.90%
X-Calibur Limited nil nil 14,651,381 4 B5%
Nigel Weller 8,333,333 13 28% 8,333,333 2.76%

The voting rights of the shareholders set out in paragraphs 15.1, 15.2 and 15.3 above do not differ from the
voting rights held by other shareholders,

Save as disclosed in this document, there are no outstanding loans granted or guarantees provided by the
Company to or for the benefit of any of the Directors or Proposed Directors.

Save as disclosed in this paragraph 15, no Director ar Proposed Director has any interest, whether direct or

Indirect, in any transaction which is or was unusua! in its nature or conditions or significant to the business of
the Company taken as a whole and which was effected by the Company since its incorporation.
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16.1

6.2

Save as disclosad there are no interests, rights to subscribe for or short positions held in any relevant
securities of the Company by:

{a) a company which is an associate of the Company;
(b) a pension fund of the Company or a pension fund of a company that is an associate of the Company;
(c) an employee benefit trust of the Company or an empioyee benefit trust of a company that is an

nssociate of the Company;

(d) a connected adviser of the Company or a connected adviser of a company that is an associate of the
Company other than as set out in paragraph 15.9 below; or

{e) any person controlling, controlled by or under the same control as any connected adviser of the
Company or a connected adviser of a company that is an associate of the Company (except for an
exempt principal treder or an exempt fund manager).

Save as disclosed in paragraph 15.2 above, none of the Directors or Proposed Directors has any interest,
rights to subscribe for or short positions in, or has borrowed or tent, any relevant securities in the Company.

Save as disclosed below, no connected adviser of the Company or any associate of the Company has any
interests, rights to subscribe or short positions heid in any relevant securities:-

159.1 ARM is ane of the Creditors in the amount of £105,850 and will hold £101,850 of the Creditors
Convertibie L.oan Stock following the Acquisition;

15 9 2 Jeffreys Henry LLP is cne of the Creditors in the amount of £82,250 and will hold £72,250 of the
Creditors Non-convertibie Loan Stock following the Acquisition.

15.9.3 Ronaldsons is one of the Creditors in the amount of £76,306 and will hold £68,806 of the Creditors
Convertible Loan Stock following the Acquisition

15 9.4 Falicon Securities holds 2,500,000 A’ Warrants and 5,000,000 *C' Warrants  Stephen Oakes is a
director of Falcon Securities.

None of the Directors, Proposed Directors or any connected adviser of the Company or an associate of the
Company has dealt for value in relevant securities in the Company in the past twelve months.

No party acting In cancert with the Company has borrowed or fent any relevant securities in the Company.

Save as disclosed elsewhere in this document, neither the Company nor the Directors, the Proposed
Directors nor any member of their immediate families, any related trust nor any associate (as defined
below), nor any cannected persons (within the meaning of Section 346 of the Act) owns or controls or is
interested in, or has any right to subscribe for, or any arrangement concerning, directly or indirectly, any
ACOC Concert Party or PET Concerl Party shares, oplions in respect thereof, nor has any such person deait
for value therein or borrowed or lent such shares during the disclosure period or has any short position
including under a derivative, any agreement to seil or any delivery obligation or right to require any person
to take delivery of any ACOC Concert Party or PET Concert Party shares.

In this paragraph 15 the word “associate” means, a parent, subsidiary or feliow subsidiary of the Company
or companies of which such companies hold 20% or more of the equity share capital and the words “acting
in concert”, “connacted adviser” and “relevant securities” have the same meanings as defined in the
Takeover Code and the word “interest” in paragraphs 15.6, 15.7, 15.8 and 15.9 has the same meaning as
the words “interest in securities” as defined in the Takeover Code.

birectors’, Proposed Directors’ and key management Service Agreements, Letters of Appointment
and Consultancy Agreements

On 16 May 2007, Stephen Oakes entered into a letter of appointment with the Company under which Mr
Oakes agreed to act as a director of the Company with effect from 30 May 2006 for nil consideration. By a
letter dated 25 June 2007 from the Company to Mr Oakes subject te Admission, the period of his
appointment was extended to run for an initial period of one year from Admission and is terminable by 3
months notice on either side, termination to be given at any time after 9 months of the initial period. The
Company is to pay fees to Mr Oakes at the rate of £12,000 per annum from Admission.

On 25 June 2007, Leo Knifton entered into an agreement for the provision of his services with the Company,
the terms of which are conditional upon Admission and are to commence from Admission when he Is to
resign as a director of the Company. Subject to Admission Mr Knpifton is to provide consultancy services to
the Company for remuneration of £12,000 per annum. The appointment is to continue for an initial peried of
12 months and Is terminable by 3 months' notice on either side, termination to be given at any time after 9
months of the initial period Mr Knifton is to retire as a non-executive director of the Company at the next
AGM, which is intended to be held on the same day as the EGM.
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3866980 Canads Inc, a company of which Brian Courtney is & director, has executed a consultancy
agreement with the Company effective from Admission, which provides for a monthly fee of US$4,000.
Under the terms of the consultancy agreement 3866980 Canada Inc has undertaken to provide the services
of Brian Courtney for such time as i5 necessary to carry out the business of the Company subject to a
minimum of 100 hours per calendar month. The consultancy agreement is terminable by either party on 3
months’ notice.

Masterworks (Overseas) Ltd has executed a consultancy agreement with the Company effective from
Admission, which provides for a monthiy fee of US$4,000. Under the terms of the consultancy agreement
Masterworks (Overseas) Ltd has undertaken to provide the services of N Desmond Smith through 660086
Alberta itd, a company of which Mr Smith is a director and shareholder, for such time as is necessary to
carry out the business of the Company subject to a minimum of 100 hours per calendar month. The
consultancy agreement is terminable by elther party on 3 months’ notice.

MacKov Investments Limited has executed a consultancy agreement with the Company effective from
Admission, which provides for a monthly fee of US5$4,000 Under the terms of the consuftancy agreement
MacKov Investments Limited has undertaken to provide the services of G MacNeil a company of which Mr
MacNell is a director, for such time as Is necessary to carry out the business of the Company subject to a
minimum of 100 hours per calendar month. The consultancy agreement is terminable by either party on 3
months’ notice.

Brian Courtney, N Desmond Smith and Glenn MacNeii have each executed service agreements with the
Company effective from 25 June 2007. The directors’ agreements provide for monthly fees of £1,000 for
gach of Sir Adrian, Mr Courtney, Mr Smith and Mr MacNeil. The directors’ agreements are terminable by
gither party on 6 months’ notice. Sir Adrian Blennerhassett has entered into a letter of appointment on the
same terms as the directors’ agreements above.

No member of the adrrinistrative, management or supervisery bodies’ service contracts with the Company or
any member of the Enlarged Group provided for benefits on termination of employment other than standard
payment in lieu of notice provisions.

The total reruneration paid and benefits In kind granted (including any contingent or deferred consideration)
to each of the Directors (including pension contributions paid by the Company on their behalf) by the
Company during the financial year ended 31 January 2007 was nil.

As at 31 January 2007 other than the executive Directors the Company had no employees.

At the date of this decument NTOL had the following employees:

Position Number
Managing director H
Bookkeeper 1
Fleld engineer 2

Additional Information on the Directors and Proposed Directors

In addition to directorships of the Company the Directors and Proposed Directors hold or have held the

following directerships or have been partners in the following partnerships within the five years prior to the-date of
this decument:

Current Directorships and Partnerships Past Directorships and Partnerships
Leo Knifton Adeste Investments plc Falcon Securities Holdings Limited

Adorian plc Netwindfall Affinity Services Limited*

Alltrue Investments plo Netwindfzll Finance Services Limited™

Allura plc Netwindfall Insurance Services

Applied Engingering Products Holdings Pic  Limited®

Aspartus plc Netwindfall Mortgage Brokers Limited *

Beaufert International Group plc Netwindfall Property Services Limited *

Beaufort Nominees Limited NWD Group pic

Buiawayo Limited Tanzania Gold pic

Caplay pic Windfatl Mortgage Services Limited *

Corealmn Limited Windfail Nogminees Limited*

Debts ple Windfall Packaging Limited™*

Hanseatic & Baltic Properties plc Windfail Share Limited*

Ican Nano Limited Great Monument Capital Limited™®

Information Exchange Limited Voss Net Nominees Limited™

Invest Easy lLimited World of Glasses Limited

Kudos Aviation Limited
Laurence Limited

Lloyd Traders Inc,

LP Hill investments Limited
Phone World Com Limited
PNC Telecom plc

Resurge Limited

Romanov Investments Limited
SBS Group plo

Scatho Limited

SiM4Travel Holdings pic
Wasilla Investments Limited
Zerlina Assets Limited
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Stephen Oakes

Brian Courtney

Glenn MacNeil

Alltrue Investments Plc

Atollislan Limited

Beaufort International Group PLC
Beaufort Nominees Limited
Bulawayo Limited

Falcon Securities (UK) Limited
Faicon Securities Holdings Limited
invest Easy Limited

Laurence Limited

Lloyd Traders Inc,

LP Hill Investments Limited

SBS Group Pic

Timestrip Flc

Wasilla Investments Limited
Zeriina Assets Limited

Silver Birch Inc
tcoco Energy Inc.
3866980 Canada Inc
EFY Canada Inc.

EFT Internationad Ltd

CNA Europe Holdings limited

CNA Insurance Moldings Inc

CNA Insurance Company Limited
Global Resource Managers Limited
Hegco Canada Inc.

MacKov Investments Limited
Maritime Insurance Company Limited
The Continental Insurance Hokiings
{Europe) Limited

Aspartus Plc

HSBC Asset Management, (Americas)
Ine.

HSBC Asset Management {Canada)
inc.

HMSBC Private Bank (UK) Limited
Internet Music and Media Nominees
Lirmnited*

SBS Nominees Limited*®

Patent Enforcement and Royalties
timited

Giobal Election Systems Inc.
t.ancaster Sterra Capital Corp

Continental Relnsurance Corporation
(U.K ) Limited

CNA Canada Hoidings Inc

CNA Management Services Inc.
Continental Management Services
Limited (now KX Reinsurance Company
Limited)

Eastern Marine Underwriters Limited
Major Cormier Associated Limited

RE Heathcock Limited

N Desmond Smith International Sovereign Energy Corp Arawak Energy Corp
Ucoco Energy Inc Capital Reserve Corp
255717 alberta Limited tion's Gate Investment Limited
600086 Alberta Limnited Texas T Resources inc
Pennine Petroleum Corp.
Sir Adrian The Elsylum Club Hotels and Resorts
Blennerhassett Limited

NHT Services Limited

*Company has been dissolved

17.2  Lec Knifton was a director of LEV Investments and Management Limited which went into creditors’ voluntary
liquidation in 1998,

17.3  Gienn MacNeil is a director of Hegco Canada Inc which was put into receivership in 2002 by the court of
Queen’s Bench of Alberta pursuant to a petition filed by the Company. Liahilities owed at the time of
receivership were CANS20 million. Hegco was a holding company that owner of oif and gas properties in
Canada and the USA. Hegco was released from receivership to its directors in October 2005 and its
restructuring efforts continue as of this date

174  Sir Adrian was formerly a director of The Elysium Club Hotels and Resorts ttd, a company that was
compulsorily wound up in 2003 There was no public criticism of Sir Adrian.

17.5 Save as disclosed above none of the Directors or Proposed Directors has:

(a) any unspent convictions in refation to indictable offences;
(b) had any bankruptcy order made against him or entered into any voluntary arrengements;
{c} been a director of a company which has been placed in receivership, compulsory liquidation,

creditors’ voluntary liquidation, administration, been subject to a voluntary arrangement or any
composition or arrangement with its creditors generally or any class of its creditors whilst he was a
director of that company or within the 12 months after he ceased to be & director of that company;

{d} been & partner in any partnership which has been placed in compulsory liquidation, administration or

been the subject of a partnership voluntary arrangement whiist he was a partner in that partnership
or within the 12 months after he ceased to be a partner in that partnership;
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(&) been the owner of any assets or a partner in any partnership which has been placed in receivership
whilst he as a partner in that partnership or within the 12 months after he ceased to be a partner in
that partnership;

(N been publicly criticised by any statutory or reguiatory authority (including recognised professional
bodies); or
{g) been disqualified by a court from acting as a director of any company or from acting in the

management or conduct of the affairs of a company.

Material Contracts

The following contracts, not being contracts entered into in the ordinary course of business, have been entered into
by the Company within the two years immediately oreceding the date of this document and are, or may be,
material:

ig1

182

18.3

18.4

18.5

18.6

An agreement (the “Introduction Agreement”) dated 25 Jjune between the Company (1), the Directors and
Proposed Directors (2), and ARM (3) pursuant to which ARM, has agreed to assist the Company with
Admission.

The Introduction Agreement contains indemnities and warranties from the Company and warranties from the
Directors and Proposed Directors in favour of ARM. The Introduction Agreement contains certain
undertakings and indemnities given by the Company and the Directors and Proposed Directors In respect of
inter alia, compliance with all applicable laws and regulations.

An Engagement Letter dated 25 June 2007 under which inter alia ARM undertook to act in connection with
the Admission for a fee of £10,000 togather with any VAT thereon. In addition LHP agreed te pay ARM a fee
of £80,000 in Creditors’ Convertible Loan Stock. The Company has also agreed to issue ARM with 'C’
Warrants to subscribe for 4,000,000 Ordinary Shares in the Company. As part of the Creditors Settlement,
the Company agreed to pay a cash fee of £4,000 on Admission fto ARM, in partial consideration of previously
accrued legsl expenses and further agreed to grant ARM an additional £21,850 of Creditors’ Convertible Loan
Stock, in consideration and settlement of the balance of the previously accrued legal expenses. If the
Directors of the Company decide for whatever reason not to proceed with the transaction, an abort fee of
£20,000 plus VAT {where applicable) will be payable by the Company.

Nominated Adviser Agreement (‘Nomad Agreement’) dated 25 June 2007 between the Company (1) and
ARM (2) pursuant to which the Company appointed ARM to act as Nominated Adviser to the Company for the
purposes of AIM from Admission. The Company agreed to pay ARM, a fee of £2,500 per guarter (plus VAT
where applicable} initially, payable guarterly in advance, for @ minimum period of 12 months. This fee will
be reviewed upwards on an annual basis. The first quarterly payment will become payable three months
from the date of Admission. The guarterly Nominated Adviser Fee will be increased to £7,500 per quarter
(plus VAT where applicable) on the earlier of: a) a further placing, or issue of loan stock, equal to or greater
than £500,000; or b) oil production reaching an aggregated average of 100 barrels of oll equivalent per day.
This average to be taken over any 2B day period. The agreement is subject to termination on the giving of
90 business days written notice, but in any event, such notice not to be given prior fo the first anniversary
from Admission.

Broker Agreement dated 25 June 2007 between the Company (1) and Falcon Securities (2} pursuant to
which the Company appointed Falcon Securities to act as Broker to the Company for the purposes of AIM.
The Company agreed to pay Falcon Securitfes a fee of £15,000 payable quarterly in advance effective from 3
months after Admission but only if hydrocarbon production reaches an average of more than 100boe per day
over a rolling 28 day period. Should preduction fail to reach this threshold such fees to be accrued and paid
when the flow rate is achieved. The agreement is terminable on the giving of three months' notice by either
party Upon Admission the Company has agreed to issue ‘C' Warrants to Falcon Securities to acquire
5,000,000 Ordinary Shares at 2p per share.

An agreement dated 25 May 2007 between the Vendor (1) the Company (2) and Messrs Courtney, MacNeil
and Smith (3) under which the Company has agreed to acquire all of the issued shares in NTOL for a
consideration to be satisfied by the issue of the Consideration Shares, the Creditors Loan Stock and the New
Promissory Motes. Completion of the acquisition is conditional upon the Subscription and Admission.

The Company gave various warranties relating to, infer alia, the Consideration Shares. The Vendor and
Messrs Ceurtney, MaciNeil and Smith (the “Warrantors”) gave various warranties relating to, inter alfa, the
information provided to the Company, and the ownership and conduct of the interests in the JAA. Notice of
breach of warranty must be served on the Warrantors by the business day following signature by the
auditors of the accounts of NTOL to 31 December 2008. The fability of the Warrantors is limited to the
consideration received by each Warrantor, once the Consideration Shares are transferred by the Vendor to
Its shareholders.

The New LHP Promissory Note dated 25 June 2007 issued by the Company pursuant to the Share Purchase
Agreement pursuant to which the Company agreed to pay the sum of US$1,838,928 to be issued to the
vendor which is fo transfer the New LHP Promissory Mote to the NTOL Promissory Note Holders.

The Company will be obiiged Lo repay the sums due under the terms of the New Promissory Note to the

NTOL Promissory Note Holders guarterly in arrears based on the Company and NTOL's cashflow from all of
its Wells which have been preducing for at least 30 days for the most recently completed quarter. No
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repayments shall be made until the net income from such Wells exceeds US$225,000 for the relevant
quarter

Lock-In Deed dated 25 June 2007 executed by ACOC under the terms of which ACOC has undertaken in
respect of its holding of ordinary shares, not to dispose of such shares until one year from the date of
Admission, save in accordance with rute 7 of the AIM Rules, other than in acceptance of a takeover offer for
the whole of the issued share capital of the Company, under an intervening court order or by persenal
representatives of the Lock-in Parties if he or she shall die during this period and save to the Vendor's
Shareholders, For a further 12 months thereafter, ACOC will only dispose of ordinary shares through the
Company’s brokers from time to time, in accordance with the requirements to maintain an orderly market It
is the intention of ACOC to transfer any Ordinary Shares it will hold to the Vendor's Shareholders, certain of
whom are related parties in respect of the AIM Rules and subject to rule 7 of the AIM Rules. The ACOC lock-
in deed therefore requires that any transferee subject to rule 7 of the AIM Rules shall undertake to ARM and
the Company by deed in a form reasonably acceptable to them to comply with all liabiliies and obligatiens of
the transferor (ACOC) under this Agreement.

Lock-In Dead dated 25 June 2007 executed by each of the Directors and Proposed Directors under the terms
af which each of the Directors Proposed Directors has undertaken in respect of his holding of ordinary
shares, not to dispose of such shares until one year from the date of Admission, save in accordance with rule
7 of the AIM Rules, other than in acceptance of a takeover offer for the whoie of the issued share capital of
the Company, under an intervening court order or by personal representatives of the Directors and the
Proposed Directors if he shall die during this period. For a further 12 months thereafter, the Directors and
the Proposed Directors will only dispose of ordinary shares through the Company's brokers from time to
time, in accordance with the requirements to maintain an orderly market.

Lock-In Deed dated 25 June 2007 executed by each of Ucoco Energy Inc., 3866980 Canada Inc and Mr Oleg
Rodkin (*Other Locked In Parties”) under the terms of which each of the Other Locked In Parties has
undertaken in respect of his holding of Ordinary Shares, not to dispose of such shares until one year from
the date of Admission, save in actordance with rule 7 of the AIM Ruies, other than in acceptance of a
takeover offer for the whole of the issued share capital of the Company, under an intervening court order or
by personatl representatives of the Other Locked In Parties if he shall die during this perfod. For a further 12
months thereafter, the Other Locked In Parties will only dispose of Ordinary Shares through the Company's
brokers from time to time, in accordance with the requirements to maintain an orderly market.

An Agreesment dated 25 June 2007 between the Company (1) Cairns Investment Holdings Limited (2) and
Kerry Knotl (3) (the "ACOC Warrantholders”) (2) under which the Company agreed, subject to completion of
the Acquigition, to issue ‘B’ Warrants in respect of up to 560,000 Ordinary Shares to the ACOC
Warrantholders, whe had agreed to relinquish their corresponding warrants issued by ACOC.

An Agreement dated 25 June 2007 between the Company (1) and GCIT Foundation and others (2) (the
“Investors”} (2) under which the Company and the Investors had agreed that the Investors wotd subscribe
£350,000 for 70,000,000 Ordinary Shares of the Company, such investment to be completed on and subject
to completion of the Acquisition and Comipletion.

An instrument dated 25 June 2007 entered into by the Company to create the £327,679.38 of zero coupon
Creditors Convertible Loan Stock 2008 to be Issued to the Vendor under the Acquisition Agreement. The
principal amount of the Creditors Convertible Loan Stock is convertible at the rate of one Ordinary Share for
each 2p of the principa! amount of the Stock in the period to [25 June] 2008. The stock is to be repaid on or
before 31 December 2008. The Company may give notice at any time to convert any stock at 120 per cent.
of its nominal value

An instrument dated 25 June 2007 entered into by the Company to create £88,483 of zero coupen Creditors
Non-convertible Loan Stock 2008, to be issued to the Vender under the Acquisition Agreement The
Redeemable Loan Stock may be redeemed at any time by the Company and is repayable on or before 31
December 2008

Warrant instrument dated 25 June 2007 entered into by the Company to create '8’ Warrants to subscribe for
up to 560,000 Ordinary Shares at 1 5p per share exercisable at any time in the period of 12 months from
Admission.

Warrant instrument dated 25 June 2007 entered into by the Company to create 'C’ Warrants to subscribe for
up to 9,000,000 Ordinary Shares at 2p per share exercisable at any time prior to 25 June 2012

An engagement letter dated 25 June 2007 under which PET undertook to support the financing of the
Company and to provide the Facility for a fee of £40,000 which is to be satisfied as to £20,000 in cash and
as to £20,000 by the issue of 20,000,000 Ordinary Shares credited as fully paid.

Convertible Facility Agreement dated 25 June 2007 between the Company (1) and PET {2Z) pursuant to which
the Company obtained & borrowing facility of up to £600,000 to be made avaitable by PET by way of zero
couponr convertible unsecured loan note 2013 (the terms of which are referred to bejow). The Convertible
Facillty Agreement is conditional upon completion of the Acgulisition and Admission and the obligation of PET
to provide £300,000 of the Facility is guaranteed by Mr Leo Knifton, Mr Stephen Gakes and Mr Nigel Weller
under the Guarantee (referred to in paragraph 18 19 below) and further secured by an escrow arrangement
{referred to in paragraph 18.20 below). The Company may at any time in the period of twelve months after
Admission after at least three of the Wells have been subject to re-entry under the Work Programme to
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declare that the net revenues to be derived from sales of hydrocarbens wil be insufficient, when added to
the Enlarged Group's available cash resources, to finance the working capital requirements of the Enlarged
Group for the period of 18 months from Admission. The Company may then draw down all or part of the
borrawing facility which wilt he advanced by PET and which will be constituted as zerp coupon convertible
unsecured ioan notes 201i3. If at the end of the period of the facility, expiring twelve months after
Completion, the Company has not drawn down at least £300,000 of the Facility, PET may require the
Company to accept an advance of such further amount as will constitute not more than £300,000 of the
Convertible Facllity Notes.

AR instrument dated 25 June 2007 executed by the Company to constitute the £600,000 Convertible
Unsecured Loan Notes 2013 pursuant to which the Company is to issue up to £600,000 of Convertible
Facility Notes to PET as and when borrowings are advanced by PET to the Company under the Convertible
Facility Agreement. The principal amount is to be paid on 25 June 2013 or earlier on the occurrence of
events of default. The Convertible Facility Notes are convertible by the noteholder at any time (assuming
that borrowings have been drawn down under the Convertible Facility Agreement) at the rate of one
Ordinary Share for each 0.5p of the principal amount converted {or, if tess, 50 per cent. of the average
elosing bid price for the previous five trading days). The Convertible Facility Notes are transferable,

Guarantee dated 25 June 2007 between Leo Knifton, Stephen Oakes and Niget Weller (the “Guarantors™} (1)
and the Corspany (2) under which the Guarantors have guaranteed the obiigation of PET to advance up to
£300,000 of the Facility under the Convertible Facility Agreement (after the amount held subject to the
escrow arrangement referred to in paragraph 18.20 below has been drawn down) The iiability of the
Guarantors is divided amongst them as to 50 per cent. for Leo Knifton and as to 25 per cent. for each of the
pther Guarantors.

Escrow Agreement dated 25 June 2007 belween the Company {1), PET {2) and Ronaldsons {3} under which
PET is to transfer £300,000 of the amount to be advanced under the Convertible Facility Agreement to be
held in escrow by Ronaldsons so that on a valid notice being given by the Coempany to draw down any
amount of the Facitity under the Convertible Facifity Agreement, the funds witt be drawn first from the
amount held by Ronatdsons.

A loan agreement dated 25 May 2007 between (1) the Company and (2} NTOL and a call option agreement
dated 25 May 2007 between (1) the Company and (2) Angloe Crimean pursuant to which the Company has
agreed to lend the sum of £25,000 te NTOL for the investment of funds under the JAA. The loan is to
continue as an intra group loan following the Acguisition, but if the Acquisition is not completed under the
Acquisition Agreement, the loan wiil be repayable within 90 days of the date of the Company giving written
notice to NTOL demanding repayment, save if the reasons for the failure to compiete the Acquisition are the
fault of NTOL or Anglo Crimean in which case the loan will be repayable immediately. The Company will have
the right to acquire all of the shares of NTOL for a nominal payment of £5,000 in the event the loan is not
repaid within the required timescale.

MNostra Terra Material Contracts

The Following contracts not being contracts entered into in the erdinary course of business have been entered into by
Nostra Terra and the Representation within the period of two years preceding the date of this document and are, or
may be, material:
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19.2

Joint Activity Agreement

An agresment between the State Geological Enterprise “Krymgeetogia” and the Representation dated 27
January 2001, as amended pursuant to which the parties agreed jointly to explore and exploit the
hydrocarbon fields included in the Tatyanovskoe Licence, Oktyabrskoe Licence and Kovylnenskaya Licence
{together the "Licences”) including drilling of new welis as well as completion of wells, along with production,
transportation and sale by both parties. The JAA is managed by a management committee, which approves
the work programme and budgets Fulfilment of the programme is to be subcontracted to Krymgeologia and
the financing provided by the Representaticn.

The parties have the right to obtain thefr share of the production either in natural or in monetary form.
Earnings derived from the hydrocarbons extracted under the license(s), after payment of taxes and all other
fees, are to be used sixty per cent. to recover the capital expenses of the Representative and Krymgeologia
in proportion to their investrment; and the remaining forty per cent, to be distributed before recovery of
capitai expenses as seventy per cent. to the Representative and thirty per cent to Krymgeologia and after
recovery sixty per cent. to the Representative and forty per cent. to Krymgeoiogia.

The JAA i for the term of 25 years from the date of execution on 27 January 2001.

NTOL Agreement

An agresment between (1} Anglo Crimean, {2) the Nostra Terra Vendors, (3} N Desmond Smith and (4)
MTOL dated 31 July 2006 pursuant to which Anglo Crimean acquired the whole of the issued share capital of
NTOL satisfied by the Issue of 5,056,180 ordinary shares in Anglo Crimean and the execution of the NTOL

Promissory Notes.

Anglo Crimean gave varipus warranties relating te, inter alia, the ordinary shares Issued by it and the Mostra
Terra Vendors and Mevile Desmond Smith gave various warranties relating to, inter afia, the corporate

148



19.3

19.4

19.5

19.6

19.7

20

21

21.2

22

22.1

affairs of NTOL, in the case of the Nostra Terra Vendors, and the interests of NTOL in the JAA (see paragraph
19 1 above), in the case of Neville Desmond Smith All liabitity under these warranties ceased on 1 March
2007

New NTOL Promissory Note

A promissory note dated 25 May 2007 between (1) Anglo Crimean, (2) the NTOL Promissory Note Holders
and(3) NTOL pursuant to which NTOL agreed to repay the sum of t/5$436,460 together with interest at
4.9% per annum (the "NTOL Sum”) owed to the NTOL Promissory Note Holders

NTOL is obliged to repay the sums due under the terms of the NTOL Promissory Note to the NTOL Promissory
Note Holders quarterly in arrears based on cashifiow from all of the Company and NTOLs’ Wells which have
been producing for at least 30 days for the most recently completed guarter. No repayments shail be made
until the net income from such Wells exceads (115$225,000 for the relevant quarter.

Ucoco Promissory Note

A promissory note dated 10 May 2006 amended by deed of variation dated 25 May 2007 between (1) Anglo
Crimean, {2) Ucoco Cyprus and (3) Ucoco Energy pursuant to which Anglo Crimean agreed, as part of the
consideration provisions for the purchase of Ucoco Cyprus to pay the sum of US$159,744 50 (the “Principal
sum™) which Ucoco Energy had advanced to NTOL.

Deed of Assignment

A deed of assignment between {1) Anglo Crimean, (2) NTOL and (3} Ucoco Energy dated 25 May 2007
pursuant to which Angle Crimean assigned the requirement to repay the Principal Sum due to Ucoco Energy
under the Ucoco Promissory Note to NTOL and Ucoco Energy agreed to such assignment. The assignment
was undertaken as part of the Anglo Crimean Asset Sale Agreement detalls of which are set out i paragraph
18.7 below.

Ucoco Cyprus Asset Sale Agreement

An agreemant between (1) Ucoco Cyprus and (2} Anglo Crimean dated 25 May 2007 pursuant to which Anglo
Crimean acquired a 25% Interest in NTOL's share of the revenue from the JAA from Ucoco Cyprus in
conslderation for the cancellation of the debt In the sum of US$1,012,500 owed by Uccce Cyprus to Anglo
Crimean.

Both parties gave Himited warranties relating to, /nter alia, their power to enter into the agreement.

Anglo Crimean Asset Sale Agreement

An agreement between (1) Angle Crimean, {2) NTOL and (3} Ucoco Energy dated 25 May 2007 pursuant to
which NTOL acquired a 25% Interest in NTOL's share of the revenue from the JAA from Anglo Crimean in
consideration for the asslgnment of the requirerment to pay US$159,744 50 to Ucoca Energy from Anglo
Crimean to NTOL (for further detsils of the assignment see paragraph 19.5) and the cancellation of the
obligation to pay US$852,755.50 from Anglo Crimean to NTOL.

Both parties gave limited warranties relating to, inter alia, their power to enter into the agreement.
Dependence on Intellectual Property etc.

Save as disciosed, the Enlarged Group is not dependent on any patents, licences, industrial, commercial or
financial contracts or new manufacturing processes which have a material effect an the Enlarged Group's
business or profitability

Refated Party Transactions

During the period from its incorperation on 20 January 2005 to the date of this document, the Company
entered into no related party transactions

Nostra Terra has entered into the following cutstanding related party transactions:

Nostra Terra's related party transactions are detailed in paragraph 6 13 of the Accountants Report on Nostra
Terra in Part 5 of this document

Litigation

No member of the Enlarged Group is invelved nor has been involved in any governmental legat or arbitration
proceedings in the previous twelve months which may have or have had in the recent past a significant
effect on the Enlarged Group's financial position or profitability and, so far as the Directors and Proposed

Directors are aware, there are no such proceedings pending or threatened by or against any member of the
Enlarged Group

149



23

231

23.2

24

24.1

25,

25.1

25.2

25.3

25.4
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25.7

258

No Significant Change

Save as disclosed in this document and the Acgquisition, there has been no significant change in the financial
or trading pesition of the Company since 31 January 2007 baing the end of the last financial period for which
audited financial information of the Company has been published.

Save as disclosed In this document there have been no significant changes in the financial or trading position
of Nostra Terra since 31 July 2006, being the date of the last audited accounts of Nostra Terra.

Working Capital

The Directors and Proposed Directors are of the opinion that, having made due and carsful enquiry, and
having regard to the net proceeds to be received from the Subscription and the availability of the Facility,
that following Admission the Enlarged Group wilt have sufficient working capital for at least the next 12
months from the date of Admission.

Information on the Concert Parties
The ACOC Concert Party comprises:

ACOC and Brian Courtney, Glenn MacNell and N Desmond Smith who are Proposed Directors of the
Company. Their details can be found in Part 1. Together they are considered to comprise the ACOC Cuncert
Party by nature of their combined interests in ACOC, as detaiied In paragraph 15.1 above (which wili result in
the Concert Party controlling 49.40% of the Company on Admission and in addition, Messrs Courtney,
MacNeill and Smith will hold Credftors Loan Stock with rights over a further 1,341,700 Ordinary Shares,
representing 0.53% of the Enlarged Issued Share Capital of the Company.

No member of the ACOC Concert Party (or any party acting In concert with them) has any interest, right to
subseribe for or short position in any relevant securities in the Company or has dealt in any relevant
securities in the period beginning 12 months before the date of this docurnent.

There are no indemnities or other arrangements to which Note & on Rule 8 of the Takeover Code would apply
between any member of the ACOC Concert Party (or any party acting In concert with them) and any third

party.

No member of the ACOC Concert Party {or any party acting in concert with any member of the ACOC Concert
Party or any member of it) has borrowed or lent any relevant securities in the Company.

The PET Concert Party comprises:

PET, Falcon Securities, Cairns Investment Holding Limited, Leo Knifton, Stephen Oakes and Nigel Weller.
Together they are considered to comprise the PET Concert Party by nature of thelr business relationships as
detailed on page 23 of Part 1 of this document and in relation to the guarantee of the Facility as detailed in
paragraph 10.4 above by Messrs Knifton, Oakes and Weller. The PET Concert Party will on Admission, hold
45,177,500 Ordinary Shares out of a total of 301,876,472 Ordinary Shares representing 14.97% of the
Enlarged Issued Share Capital. In addition, PET could potentially hold 657,337,941 Ordinary Shares,
representing 72 76% of the issued share capital of the Company.

No member of the PET Concert Party {(or any party acting in concert with them) has any interest, right to
subscribe for or short position in any relevant securities in the Company or has dealt in any relevant
securities in the period beginning 12 months before the date of this document,

There are no indermnities or other arrangements to which Note 6 on Rule 8 of the Takeover Code would apply
betwesen any member of the PET Concert Party (or any party acting in concert with them) and any third
party.

Mo member of the PET Concert Party (or any party acting in concert with any member of the PET Concert
Party or any member of it} has borrowed or lent any relevant securities in the Company.

Save for the Acquisifion Agreement, the 'B' Warrants, the Creditors Loan Stock Instrument, the New LHP
Promissory Note, the Mew NTOL Promissory Note, the Ucoco Promissory Note and the consultancy
agreements and the service agreements between each of the Directors, the Proposed Directors and the
Company set out In paragraphs 16.1 to 16.6 of this Part 7, there are currently no agreements, arrangemerts
or understandings (inciuding any compensation arrangements) between the ACOC or PET Concert Party (or
any person acling in concert with them) and any of the directors, recent directors, sharehalders or recent
shareholders of the Company having any connection with or dependence upon the Acquisition,

Save as disclosed there are currently no arrangements between any member of the ACOC or PET Concert
Party and any other party for the transfer by any member of the ACOC or PET Concert Party to any party of
any Ordinary Shares acquired by any member of the ACOC or PET Concert Party in connaction with the
Acquisition
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26.8

Save as disclosed above, there are no relationships {personal, financial or commercial), arrangements or
understandings between any member of the Concert Party and:

{a) any of the Directors (or their close relatives and related trusts); or

(0 any of the shareholders in the Company or any person who Is, or is presumed to be, acting In
concert with any such shareholder.

In this paragraph 25 the words “acting in concert” and "relevant securities” have the same meanings as
defined in the Takeover Code, and the word “interest” has the same meaning as the words “interest in
securities” as defined in the Takeover Code.

General

The total costs and expenses relating to Admission are payable by the Company and are estimated to
amount to approximately £140,000 (excluding Value Added Tax).

The Ordinary Shares were originally admitted to trading on AiM on 23 February 2005, Other than as referred
to in this paragraph 26 and the current application for Admission, the Ordinary Shares have not been
admitted te dealings on any recognised investment exchange nor has any application for such admission
been made nor are there intended to be any other arrangements for dealings in the Ordinary Shares

Falcon Securities has given and not withdrawn its written consent to the inclusion in this document of
reference to its name in the form and context in which it appears.

ARM has given and not withdrawn its written consent to the inclusion in this document of its
recommendations and reference to its name in the form and context in which it appears.

Jeffreys Henry LLP has given and not withdrawn its written consent to the inclusion in this document of
reference to its name In the form and context in which it appears

Trimble Engineering Associates ttd. has given and not withdrawn its written consent to the inclusion in this
document of reference to its name and its report in the form and context in which they appear.

There are no environmental issues that have affected or, to the knowledge of the Directers and the Proposed
Directors may affect the utilisation by members of the Enlarged Group of their tangible fixed assets.

The sccounting reference date of the Company is 31 January. It is intended to change the accounting

reference date to 31 December

26.9

26.10

26,11

26.12

26.13

It is expected that definitive share certificates will be dispatched by hand or first class post by 27 3uly 2007.
in respect of uncertificated shares i is expected that shareholders’ CREST stock accounts will be credited on
20 July 2007

Save as disclosed above, no person directly or indirectly {other than the Company's professicnal advisors
and trade suppliers or save as disclosed in this document) in the last twelve months received or is
contractually entitled to receive, directly or indirectly, from the Company on or after Admission {excluding in
either case persons who are professional advisors otherwise than as disclosed in this document and persons
who are trade suppliers) any payment or benefit from the Company to the value of £10,600 or more or
securities in the Company to such value or any other benefit to such value or entered into any contractual
arrangements to receive the same from the Company at the date of Admission

None of the Ordinary Shares has been marketed or is available in whole or in part fo the public in
conjunction with the application for the Grdinary Shares to be admitted to AIM, save under the terms of the
Acquisition and the Subscription

Save as disclosed In this document, the Company currently has no significant investments in progress.

where information contained in this document has heen sourced from a third party, the Company confirms
that such information has been accurately reproduced and, so far as the Company is aware, and Is able ta
ascertain from the information published by that third party, no facts have been omitted which would render
the reproduced Information inaccurate or misleading.
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27, Documents available for inspection

Copies of the following documents will be available for inspection, during normal business hours, at the
offices of the Company at Finsgate, 5-7 Cranwood Street, London EC1V SEE, until the Extraordinary General
Meeting and at the meeting itself:

(a)
(b}

(c)
{d)
{e)
(N
(g}

(h)
{)
)]
(k}

the memorandum and articles of association of the Company;

the accounts of the Company for the year ending 31 January 2007, (as set out in Part 4 of this
document) and the accounts for NTOL for the peried ending 31 July 2606 {as set out in Part 5 of this
document);

the service contracts and jetters of engagement referred to in paragraph 16 above;

the competent person’s report and valuation {including written consents) referred to in section 3;

the letters of consent referred to in paragraphs 26.3 to 26 6 above;

the material contracts referred to in paragraphs 18 and 19 above;

the Convertible Facility Agreement and the Convertibie Facility Notes referred to in paragraph 10
above;

rhe Creditors’ Loan Stock referred to in section 9 above; and
the Warrant instruments referred to In section B above.
the memarandum and articles of association of ACOC

the memorandum and articles of association of PET

28 Availability of the Admission Document

Copies of this Admission Document are available free of charge from the Company’s registered office and at
the offices of the Company at Finsgate, 5-7 Cranwood Street, tondon ECiV 9EE, during normal business
hours on any weekday {Saturdays, Sundays and public holidays accepted) and shall remain available for at
least one month after Admission.

Dated: 25 June 2007
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LHP INVESTMENTS PLC
{Company registered No. 5332126)
NOTICE OF EXTRAORDINARY GENERAL MEETING

NOTICE Is hereby given that an Extraordinary General Meeting of LHP Investments PLC (the “Company"} wiil be held
at Finsgate, 5-7 Cranwood Street, London EC1V SEE at 10 am on 19 July 2007 for the purpose of consifdering and, i
thought fit, passing the following resolutions, of which Resolution Nos. 1 to 10 wiil be proposed as Ordinary
Resolutions and Resolution Nos. 11, 12 and 13 will be proposed as Spectal Resolutions.

RESOLUTIONS

1.

10

rhat the waiver of the Panel on Takeover and Mergers of the requirement under Rule § of the City Code on
Takeovers and Mergers for the ACOC Concert Party (as defined in this document} to make a mandatory
geperal offer to the shareholders of the Company a5 a result of the issue to it of the Consideration Shares
pursuant to which the ACOC Concert Party will become the holder of 149,126,472 Ordinary Shares
representing approximately 49.40% of the Enlarged Issued Share Capital of the Company and upon
conversion of the Creditors Convertible Loan Stock by certain members of the ACOC Concert Party (and
assuming that this conversion takes place prior to the distribution by ACOC of the Consideration Shares),
whereby the ACOC Concert Party wilf own 150,724,288 Ordinary Shares representing approximately 49.67%
of the issued share capital be and is hereby approved.

{On 3 poll of LHP’s independent shareholders)

That the waiver of the Panel on Takeover and Mergers of the requirement under Rule 9 of the City Code on
Takeovers and Mergers for PET and the PET Concert Party (as defined in the admission docurnent) to make a
mandatory general offer to the shareholders of the Company following distribution by ACOC of the
Consideration Shares, assuming maximum draw down of the Facility and conversion of the Convertible
Facllity Notes at the minimum price of 0.1p (the nominal value of the Ordinary Shares) and the consequent
issue to it of Ordinary Shares and following exercise of the warrants heid by the PET Concert Party pursuant
to which the PET Concert Party will become the holder of 657,337,941 Ordinary Shares representing
approxlmately 72.76 per cent of the issued share capital whilst PET itself will become the holder of
620,000,000 Ordinary Shares representing 68.62 per cent. of the issued share capital be and is hereby
approved.

{On a poll of LHP’s independent shareholders)

THAT the strategy of the Company be changed to investment in and the acquisition of companies in the oil
and gas exploration and extraction Industry in the Ukraine and other territories in Eurcpe, Eastern Europe,
Russia, Asta and Africa.

THAT conditional upon admission to trading on the AIM market of the London Stock Exchange plc {"AIM"} of
the issued and to be issued share capital of the Company comprising 301,876,472 Ordinary Shares of 0.1p
each {(“Ordinary Shares”), the acquisition by the Company of the entire issued share capital of Nostra Terra
{(Overseas) Limited (the “Acquisition”) pursuant to and conditional upon the terms of a conditional
agreement dated 25 June 2007 entered into between Anglo Crimean Oil Company Limited (the “Vendor”)
(1), the Company (2) and Brian Wiliam Courtney, Glenn Gary MacNeil and Neville Desmond Smith (3) for &
conslderation which shall be satisfied by the aliokment and issue of 149,126,472 Ordinary Shares, £461,222
of Creditors Loan Stock and US$1,838,928 of Promissory Notes to the Vendor be and is hereby approved and
the Directors of the Company be and they are hereby authorised to take all steps necessary or, in the
opinion of the directors, desirable to give affect to the Acquisition.

THAT Sir Adrian Marmaduke Francis William Blennerhassett be appointed as a Director.
THAT Brian William Courtney be appointed as a Director.

THAT Glenn Macheil be appointed as a Director.

THAT Nevilie Desmond Smith be appointed as a Director.

THAT the authorised share capital of the Company be increased from £1,000,000 to £1,500,000 by the
creation of 500,000,000 Ordinary Shares of 0 1p each to rank pari passu for all purposes with the existing
Ordinary Shares of the Company

THAT, subject to Resolution 9 above being passed, in accordance with Section 80 of the Companies Act 1985

(the “Act”} the Directors be and are hereby generally and unconditionally authorised:

(a) to exercise all powers of the Company to allot relevant securities (within the meaning of section
80(2) of the Act) up to a maximum nominat amount of £1,437,250; and

(b) provided that this authority, unless duly renewed, varied or revoked prior to its expiry date, shail
expire on the date being five years from the date of the passing of this Resofution 8, but such
authority shall allow the Company to make an offer or agreement which wil or might require
relevant securities to be zHotted after the authorities expire and, in that event, the Directors may
allot relevant securities in pursuance of such an offer or agreement as if the authority hereby
canferred had not expired and such authority shall be in substitution for any authorities conferred
upan the Directors in accordance with the sald section prior to the passing of this Resolution, which
authority (to the extent they remain in force and unexercised) are hereby revoked.
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11.

12

13.

THAT conditional on the passing of Resolutions @ and 10, pursuant te section 95(1) of the Act, the Directors
be and are hereby empowered to allot equity securities (as so defined) pursuant to the authority conferred
by Resolution 10 as if Section 89(1) of the Act did not apply to the alloetment, provided that this authority,
unless duly renewed, varled or revoked prior to its expliry date, shali expire on the date being five years from
the date of the passing of this Resolution, but such authority shall allow the Company to make an offer or
agreement which wiil or might require relevant securities to be allotted after the authorities expire and, in
that event, the Directors may allot reievant securities in pursuance of such an offer or agreement as if the
authority hereby conferred had not expired and such authority shall be in substitution for any authorities
conferred upon the Directors in accordance with the said section prior to the passing of this reselution, which
authorities (to the extent they remain in force and unexercised) are hereby revoked.

THAT the name of the Company be changed to "Nostra Terra Oil and Gas Company pic”.

THAT the Articles of Association of the Company be amended by the deletion of the existing Article No 159
and the substitution in its place of the following new articles which witl be numbered Article No. 159:

159 indemnity and Insurance for Directors and other Officers

159.1 Subject to the Statutes but without prejudice to any indemnity to which he may otherwise be
entitled, every person who is or was a Directar or other officer of the Company (other than
any person {whether or not an officer of the Company) engaged by the Company as auditor)
shall be and shall be kept indemnified out of the assets of the Company agalnst ail costs,
charges, losses and fabilities incurred by him from tirne to time (whether in connection with
any negligence, default, breach of duty or breach of trust hy him or otherwise) in relation to
the affairs of the Company provided that such indemnity shall not apply in respect of any
liability incurred by him:

(a) to the Company or to any associated company; or

(b) to pay a fine imposed in criminal proceadings; or

(c) to pay a sum payable to a regulatery authority by way of a penalty in respect of
non-compliance with any requirement of a regulatory nature  (howsoever arising); or
{d} in defending any criminal proceedings in which he is convicted ; or

{e) in defending any civil proceedings brought by the Company, or an associated

company, in which judgment is given against kim; or

(4] in connection with any application under any of the following provisions in which the
court refuses to grant him relief, namely:

(i} section 144(3) or {4) of the Act (acquisition of shares by innocent nomineg);
ar
{#) section 727 of the Act (general power to grant relief in case of honest and
reasonable conduct).
The Directors may also, subject to the provisions of the Act, provide funds to any Director or other officer
(exciuding the auditors) or do anything to enable & director to avoid incurring expenditure of the nature
described in section 337A of the Act.

159.2 In Article :1591(d), (e) or {§) the reference to a conviction, judgment or refusal of relief is a
reference to one that has become final. A conviction, judgment or refusal of relief become
final:

{a) if not appealed against, at the end of the period for bringing an appeal; or

(b} If appealed against, at the time when the appeal {or any further appeal} is disposed of.
An appeal is disposed of:

{a) ifitis determined and the period for bring any further appeat has ended; or

{b} ifitis abandoned or otherwise ceases to have effect.

In this Article 159 “associated company”, in relation to the Company, means a company which is a subsidiary
of the Company, ar a holding company of or a subsidiary of any holding company of the Company

1593 To the extent permitted by the Statutes, the Directors may arrange insurance
cover at the cost of the Company in respect of any lability, loss, or expenditure
incurred by an Director, officer or auditor of the Company in relation to anything
done or alieged to have been done or omitted to be done as Director, officer or auditor.
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By Order of the Board Registered Office:

International Registrars Limited Finsgate

Secretary 5-7 Cranwood Street

tondon
ECiV 9EE

Dated: 25 June 2007

Notes:

1. A member entitled to attend and vote at the meeting hereby convened is entitled to appaint one or more
proxies to attend and, on a poll, vote in his place. A proxy need not be a member of the Company

2 A pre-paid form of proxy is enclosed. To be valid, the form of proxy (together with the power of attorney or
other authority (if any) under which it is signed or & notarially certified copy of such authority) must be
deposited at the offices of Share Registrars Limited of Craven House, West Street, Farnham, Surrey GUY 7EN
not later than 10am on 17 July 2007 or 48 hours before any adjourned meeting. Completion of the form of
proxy will not prectude a member from attending and voting in person.

3 The Company specifies that only those shareholders registered in the reglster of members of the Company
as at Noon on 17 July 2007 shall be entitled to attend or vote at the Extraordinary General Meeting in
respect of the number of shares registered in their name at that time. Changes to entries on the relevant
register of securities after that time will be disregarded in determining the rights of any person to attend or
vote at the Extraordinary General Meeting.

4, Pursuant to regulation 41 of The Uncertificated Securities Regulations 2601, members will be entitled to
attend and vote st the meeting if they are registered on the Company's register of members 48 hours before
the time appointed for the meeting or any adjournment thereof.

5 Shargholders (or their proxies) attending the mesting are deemed, for the purpose of the Finantial Services

and Markets Act 2000, to have requested any information given to them orally by the directors or any other
person on their behaif at the meeting.
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