IMPORTANT: You must read the following before continuing. The following applies to the prospectus (the “Prospectus™)
following this page, and you are therefore advised to read this carefully before reading, accessing or making any other use of the
Prospectus. In accessing the Prospectus, you agree to be bound by the following terms and conditions, including any modifications
to them any time you receive any information from Joint stock company “National atomic company “Kazatomprom”
(the “Company”) as a result of such access. The Prospectus has been prepared solely in connection with the proposed offering of the
securities to certain institutional and professional investors as described herein. You acknowledge that this electronic transmission
and the delivery of the Prospectus is confidential and intended only for you.

THE FOLLOWING PROSPECTUS MAY NOT BE FORWARDED OR DISTRIBUTED OTHER THAN AS PROVIDED BELOW
AND MAY NOT BE REPRODUCED IN ANY MANNER WHATSOEVER. THIS PROSPECTUS MAY ONLY BE
DISTRIBUTED IN “OFFSHORE TRANSACTIONS” AS PERMITTED BY REGULATION S UNDER THE SECURITIES ACT
OF 1933, AS AMENDED (THE “SECURITIES ACT”) OR WITHIN THE UNITED STATES TO QIBs (AS DEFINED BELOW)
IN RELIANCE ON RULE 144A UNDER THE SECURITIES ACT (“RULE 144A”) OR ANOTHER EXEMPTION FROM, OR
TRANSACTION NOT SUBJECT TO, REGISTRATION UNDER THE SECURITIES ACT. ANY FORWARDING,
DISTRIBUTION OR REPRODUCTION OF THIS PROSPECTUS IN WHOLE OR IN PART IS UNAUTHORISED. FAILURE
TO COMPLY WITH THIS DIRECTIVE MAY RESULT IN A VIOLATION OF THE SECURITIES ACT OR THE APPLICABLE
LAWS OF OTHER JURISDICTIONS. NOTHING IN THIS ELECTRONIC TRANSMISSION CONSTITUTES AN OFFER OF
SECURITIES FOR SALE IN ANY JURISDICTION WHERE IT IS UNLAWFUL TO DO SO. THE SECURITIES HAVE NOT
BEEN AND WILL NOT BE REGISTERED UNDER THE SECURITIES ACT OR WITH ANY SECURITIES REGULATORY
AUTHORITY OF ANY STATE OR OTHER JURISDICTION OF THE UNITED STATES AND MAY NOT BE OFFERED,
SOLD, PLEDGED OR OTHERWISE TRANSFERRED EXCEPT (1) IN ACCORDANCE WITH RULE 144A TO A PERSON
THAT THE HOLDER AND ANY PERSON ACTING ON ITS BEHALF REASONABLY BELIEVE IS A QUALIFIED
INSTITUTIONAL BUYER WITHIN THE MEANING OF RULE 144A (A “QIB”), OR (2) IN AN OFFSHORE TRANSACTION
IN ACCORDANCE WITH RULE 903 OR RULE 904 OF REGULATION S UNDER THE SECURITIES ACT, IN EACH CASE
IN ACCORDANCE WITH ANY APPLICABLE SECURITIES LAWS OF ANY STATE OF THE UNITED STATES. OR
PURSUANT TO AN EXEMPTION FROM, OR IN A TRANSACTION NOT SUBJECT TO, THE REGISTRATION
REQUIREMENTS OF THE SECURITIES ACT AND APPLICABLE STATE OR LOCAL SECURITIES LAWS.

In any Member State of the European Economic Area, the following Prospectus may only be distributed to qualified investors within
the meaning of article 2(1)(e) of the Directive 2003/71/EC (as amended, the “Prospectus Directive”) (“Qualified Investors™). In
the United Kingdom, the information contained in the following Prospectus is directed solely at persons: (i) having professional
experience in matters relating to investments falling within Article 19(5) of the Financial Services and Market Act (Financial
Promotion) Order 2005 (the “Order”); or (ii) to persons of a kind described in Article 49(2) (a) to (d) of the Order (all such persons
together being referred to as “Relevant Persons”). Any investment activity to which the following Prospectus relates is only
available to, and will only be engaged in with, Relevant Persons. The Prospectus and its contents are confidential and should not be
distributed, published or reproduced (in whole or in part) or disclosed by recipients to any other person. Persons who are not
Relevant Persons must not rely on or act upon the information contained this Prospectus.

Confirmation of Your Representation: In order to be eligible to view this Prospectus or make an investment decision with respect
to the securities, you must be (i) a person that is outside the United States for the purposes of Regulation S under the Securities Act;
(ii) a QIB that is acquiring the securities for its own account or for the account of another QIB; (iii) a Qualified Investor; or (iv) a
Relevant Person. By accepting the e-mail and accessing this Prospectus, you shall be deemed to have represented to the Company
and JSC Sovereign Wealth Fund Samruk-Kazyna that you are outside the United States for the purposes of Regulation S under the
Securities Act or that you are a QIB, a Qualified Investor or a Relevant Person, and that you consent to delivery of such Prospectus
by electronic transmission. You are reminded that this Prospectus has been delivered to you on the basis that you are a person into
whose possession the Prospectus may be lawfully delivered in accordance with the laws of the jurisdiction in which you are located
and you may not, nor are you authorised to, deliver this Prospectus to any other person.

The materials relating to the offering do not constitute, and may not be used in connection with, an offer or solicitation in any place
where offers or solicitations are not permitted by law. If a jurisdiction requires that the offering be made by a licensed broker or
dealer and the Credit Suisse Securities (Europe) Limited, J.P. Morgan Securities plc, China International Capital Corporation
Hong Kong Securities Limited, JSC Halyk Finance, Mizuho International plc and Numis Securities Limited (the “Managers”) or
any affiliate of the Managers is a licensed broker or dealer in that jurisdiction, the offering shall be deemed to be made by the
Managers or such affiliate on behalf of the Company in such jurisdiction.

Under no circumstances shall this Prospectus constitute an offer to sell or the solicitation of an offer to buy nor shall there be any
sale of these securities in any jurisdiction in which such offer, solicitation or sale would be unlawful. This Prospectus may only be
communicated to persons in the United Kingdom in circumstances where section 21(1) of the Financial Services and Markets Act
2000 does not apply to the Company.

Information contained herein is not an offer, or an invitation to make offers, to sell, purchase, exchange or otherwise transfer
securities in Kazakhstan to or for the benefit of any Kazakhstani person or entity, except for those persons or entities that are capable
to do so under the legislation of the Republic Kazakhstan and any other laws applicable to such capacity of such persons or entities.
This document shall not be construed as an advertisement (i.e. information intended for an unlimited group of persons which is
distributed and placed in any form and aimed to create or maintain interest in the Company and its merchandise, trademarks, works,
services and/or its securities and promote their sales) in, and for the purpose of the laws of, Kazakhstan, unless such advertisement is
in full compliance with Kazakhstan laws.

This Prospectus has been sent to you in an electronic form. You are reminded that documents transmitted via this medium may be
altered or changed during the process of electronic transmission and consequently none of the Managers, any person who controls
any of them, nor any director, officer, employee or agent of any Manager nor any affiliate of any such person accepts any liability or
responsibility whatsoever in respect of any difference between the Prospectus distributed to you in electronic format and the hard
copy version available to you on request from any Manager.
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Joint Stock Company “National Atomic Company ‘“Kazatomprom”
(a joint stock company organised under the laws of the Republic of Kazakhstan)
Global Offering of up to 38,903,491 Ordinary Shares in the form of Global Depositary Receipts
(including the Over-Allotment Option)
Offer Price Range: US$11.60 to US$15.40 per Global Depositary Receipt

This document (the “Prospectus”) relates to an offering (the “Offering”) by Joint-stock company “Sovereign Wealth Fund “Samruk-Kazyna”, a joint stock
company organised under the laws of the Republic of Kazakhstan with registration number 829-1901-02-A0 (the “Selling Shareholder” or “Samruk-Kazyna”),
of up to 38,903,491 ordinary shares in the share capital of Joint stock company “National atomic company “Kazatomprom” (the “Company”) (the “Shares”), in
the form of up to 38,903,491 global depositary receipts, each representing an interest in one Share, (the “GDRs” and, together with the Shares, the “Securities”).
Pursuant to the applicable securities market regulations of the Republic of Kazakhstan, not less than 20% of the maximum number of Securities offered
for sale by the Selling Shareholder shall also be offered for sale on the AIX Limited, the stock exchange of the Astana International Financial Centre
(“AIX”). Therefore the number of the Shares and GDRs sold in the AIX Offering (as defined below) will reduce the number of the Shares in the form of
the GDRs available for sale in the Offering.

The Offering may be extended at any time without cause. The final offer price (the “Final Offer Price”) of the GDRs will be within the offer price range (the
“Offer Price Range”) and will be set out in a pricing statement (the “Pricing Statement”) which is expected to be published on our around the Pricing Date, see
“Plan of Distribution—Offer Price.”

This Prospectus has been approved by the United Kingdom Financial Conduct Authority (the “FCA”) as a prospectus relating to the Company prepared in
accordance with the prospectus rules (the “Prospectus Rules”) made under Section 73A of the Financial Services and Markets Act 2000 (the “FSMA”). This
Prospectus will be made available to the public in accordance with the Prospectus Rules.

Pursuant to the Resolution of the Government of the Republic of Kazakhstan No. 661 dated 19 October 2018, the Selling Shareholder is authorised to sell up to
64,839,152 Securities, representing in aggregate approximately 25% of the total number of existing shares (the “Authorised Limit”). The Selling Shareholder
may, subject to the exercise of the upsize option in consultation with the Joint Global Coordinators specified below, increase the maximum number of the
Securities offered in the Offering and the AIX Offering by up to additional 25,935,661 Securities (the “Upsize Option”). The final size of the Offering will be set
out in the Pricing Statement.

Neither the Shares nor the GDRs have been or will be registered under the United States Securities Act of 1933, as amended (the “Securities Act”), and neither the
Shares nor the GDRs may be offered or sold in the United States absent registration or an exemption from registration under the Securities Act. The GDRs will be
offered: (i) in the United States to qualified institutional buyers (“QIBs”), as defined in, and in reliance on, Rule 144A under the Securities Act (“Rule 144A”);
and (ii) outside the United States, to institutional investors in “offshore transactions” as defined in, and in reliance on, Regulation S under the Securities Act
(“Regulation S”).

The Offering does not constitute an offer to sell, or solicitation of an offer to buy, securities in any jurisdiction in which such offer or solicitation would be
unlawful. Prospective purchasers of the GDRs in the United States are hereby notified that the sellers may be relying on the exemption from the provisions of
Section 5 of the Securities Act provided by Rule 144A. The GDRs are subject to selling and transfer restrictions in certain jurisdictions. Prospective purchasers
should read the restrictions described under “Selling restrictions” and “Plan of distribution.”

The Selling Shareholder will grant to Credit Suisse Securities (Europe) Limited, J.P. Morgan Securities plc, China International Capital Corporation Hong Kong
Securities Limited, JSC Halyk Finance, Mizuho International plc and Numis Securities Limited (collectively, the “Managers”), an option (the “Over-Allotment
Option”), exercisable in the period during which stabilising transactions may take place, to purchase up to a maximum of 15% of the total number of the GDRs
being sold in the Offering solely to cover over-allotments, if any, in the Offering. See “Plan of distribution.”

Admission of the Securities to the Official List of Securities of the AIX is expected to take place on or about the Pricing Date (as defined below). (the “AIX
Admission”).

Separately from the Offering, the Selling Shareholder will be offering Shares and GDRs in a domestic offering in Kazakhstan through the facilities of the AIX pursuant
to its regulations and settlement procedures (“AIX Offering”). The AIX Offering will be led by JSC Halyk Finance.

AN INVESTMENT IN THE SECURITIES INVOLVES A HIGH DEGREE OF RISK. SEE THE SECTION HEADED “RISK FACTORS.” The GDRs
are of a specialist nature and should normally only be purchased and traded by investors who are particularly knowledgeable in investment matters.

The Company will apply to the FCA for a block listing of up to 259,356,608 GDRs (of which, assuming that 20% of the maximum number of the Securities
offered by the Selling Shareholder will be sold in the AIX Offering and subject to the Upsize Option, (i) up to 27,063,298 GDRs expected to be issued on the
Closing Date of the Offering, (ii) up to 4,059,495 GDRs may be issued pursuant to the Over-Allotment Option, if exercised, (iii) up to 228,233,815 GDRs may be
issued from time to time against the deposit of Shares with Citibank Kazakhstan JSC, as custodian (the “Custodian”) acting on behalf of Citibank N.A. as
depositary (the “Depositary™)) to its official list (the “Official List”) and to the London Stock Exchange plc (the “London Stock Exchange”) to admit such GDRs
for trading under the symbol KAP on its main market for listed securities (the “Main Market”) through its International Order Book (regulated market segment)
(the “IOB”). The IOB is a regulated market for purposes of Markets in Financial Instruments Directive 2004/39/EC. Admission to the Official List, together with
admission to the Main Market, (together, the “LSE Admission™) constitutes listing on a stock exchange. The Company expects that conditional trading in the
GDRs on the London Stock Exchange through the IOB will commence on a “when and if issued” basis on or about 13 November 2018 (the “Pricing Date”) and
that unconditional trading in the GDRs on the London Stock Exchange through the IOB will commence on or about 16 November 2018 (the “Closing Date”). All
dealings in the GDRs prior to the commencement of the unconditional dealings will be of no effect if the LSE Admission does not take place and will be at
the sole risk of the parties concerned. The GDRs offered and sold outside the United States (the “Regulation S GDRs”) will be evidenced by a Master
Regulation S Global Depositary Receipt (the “Master Regulation S GDR”) registered in the name of Citivic Nominees Limited as nominee for Citibank Europe
plc, as common depositary for Euroclear Bank S.A./N.V. as operator of the Euroclear System (“Euroclear”) and Clearstream Banking, société anonyme
(“Clearstream, Luxembourg”). Euroclear and Clearstream, Luxembourg are expected to accept the GDRs for settlement in their respective book-entry settlement
systems. The GDRs offered and sold to QIBs in the United States (the “Rule 144A GDRs”) will be evidenced by a Master Rule 144A Global Depositary Receipt
(the “Master Rule 144A GDR” and, together with the Master Regulation S GDR, the “Master GDRs”) registered in the name of Cede & Co., as nominee for The
Depository Trust Company (“DTC”) in New York. The Company expects that delivery of the GDRs will be made through the facilities of DTC, with respect to the
Rule 144A GDRs, and Euroclear and Clearstream, Luxembourg, with respect to the Regulation S GDRs, on or about the Closing Date. Except as set forth herein,
investors may hold beneficial interests in and transfer the GDRs only through DTC, Euroclear or Clearstream, Luxembourg and their direct and indirect
participants, as applicable. Transfers within DTC, Euroclear and Clearstream, Luxembourg will be in accordance with the usual rules and operating procedures of
the relevant system.

Joint Global Coordinators and Joint Bookrunners

Credit Suisse J.P. Morgan
Joint Bookrunners
China International Capital Corporation Halyk Finance Mizuho International plc
Co-Manager
Numis

The date of this Prospectus is 31 October 2018



IMPORTANT INFORMATION ABOUT THIS PROSPECTUS

By accepting delivery of this Prospectus, you agree to the following. This Prospectus is being furnished by the
Company solely for the purpose of enabling you to consider the purchase of the GDRs. Any reproduction or
distribution of this Prospectus, in whole or in part, any disclosure of its contents or use of any information herein for
any purpose other than considering an investment in the GDRs is prohibited, except to the extent that such information
is otherwise publicly available.

If you are in any doubt about the contents of this Prospectus, you should consult your stockbroker, bank manager,
solicitor, accountant or financial adviser. It should be remembered that the price of securities and the income from
them can go down as well as up.

None of the Managers, the Depositary, the Selling Shareholder or any of their respective affiliates or advisers makes
any representation, express or implied, or accepts any responsibility, with respect to the accuracy, verification or
completeness of any of the information in this Prospectus, and accordingly disclaims to the fullest extent permitted by
applicable law, any and all liability whether arising in tort, contract or otherwise which they might otherwise be found
to have in respect of this Prospectus or any such statement. Nothing contained in this Prospectus is, or shall be relied
upon, as a promise or representation in this respect, whether as to the past or the future. This Prospectus is not intended
to provide the basis of any credit or other evaluation and should not be considered as a recommendation by any of the
Company, the Selling Shareholder or the Managers that any recipient of this Prospectus should subscribe for or
purchase the GDRs. Each potential subscriber or purchaser of the GDRs should determine for itself the relevance of the
information contained in this Prospectus, and its subscription or purchase of the GDRs should be based upon such
investigation as it deems necessary.

This Prospectus, including the financial information included herein, is in compliance with the Prospectus Rules of the
UK Listing Authority. Such rules are compliant with the provisions of Directive 2003/71/EC (as amended, the
“Prospectus Directive”), for the purpose of providing information related to the Company and the GDRs. This
Prospectus is a prospectus for the purposes of the Prospectus Directive.

The Company accepts responsibility for the information provided in this Prospectus. Having taken all reasonable care
to ensure that such is the case, the Company declares, to the best of its knowledge, that the information in this
Prospectus is in accordance with the facts and contains no omission likely to affect its import.

SRK Consulting (UK) Limited (“SRK”) accepts responsibility for the information provided in the Competent Persons’
Report attached as Annex A to this Prospectus (the “SRK Report”). The SRK Report has been prepared in compliance
with the Prospectus Rules and the Listing Rules published by the FCA from time to time, the Prospectus Directive, and
the European Securities and Markets Authority update of the Committee of European Securities Regulators
recommendations for the consistent implementation of Commission Regulation (EC) No 809/2004 implementing the
Prospectus Directive. Having taken all reasonable care to ensure that such is the case, SRK declares that the
information contained in the SRK Report is, to the best of the knowledge of SRK, in accordance with the facts and
contains no omission likely to affect its import. SRK has given and has not withdrawn its written consent to the
inclusion of the SRK Report in this Prospectus and references to the SRK Report and SRK in in the form and context in
which they are included in this Prospectus. The scope of the SRK Report is limited to the uranium mining assets as
reported therein, and specifically excludes all other assets of the Group as discussed in this Prospectus.

The Ux Consulting Company, LLC (“UxC”) accepts responsibility for the information prepared by UxC at the request
of the Company and provided under the heading “Uranium Industry and Market Overview” in the “Industry Overview”
section of this Prospectus (the “UxC Report”). Having taken all reasonable care to ensure that such is the case, UxC
declares that the information contained in the UxC Report is, to the best of the knowledge of UxC, in accordance with
the facts and contains no omission likely to affect its import. UxC has given and has not withdrawn its written consent
to the inclusion of the UxC Report in this Prospectus and references to the UxC Report and UxC in the form and
context in which they are included in this Prospectus.

Roskill Consulting Group Ltd. (“Roskill”) accepts responsibility for the information prepared by Roskill at the request
of the Company and provided under the heading “Rare Metals Industry and Market Overview” in the “Industry
Overview” section of this Prospectus (the “Roskill Report”). Having taken all reasonable care to ensure that such is the
case, Roskill declares that the information contained in the Roskill Report is, to the best of the knowledge of Roskill, in
accordance with the facts and contains no omission likely to affect its import. Roskill has given and has not withdrawn
its written consent to the inclusion of the Roskill Report in this Prospectus and references to the Roskill Report and
Roskill in the form and context in which they are included in this Prospectus.



This Prospectus is personal to each offeree and does not constitute an offer to any other person or the public
generally to purchase or otherwise acquire any Securities. In making an investment decision, you should rely on
your own investigation and analysis of the Company, the Group, the terms of the Offering, including the merits
and risks involved, your own determination of the suitability of any such investment, with particular reference
to your own investment objectives and experience and any other factors that may be relevant to you in
connection with an investment in the GDRs. Any decision to buy the GDRs should be based solely on the
information contained in this Prospectus. No person has been authorised to give any information or to make any
representations in connection with the Offering other than those contained in this Prospectus. If any such
information is given or any such representations are made, such information or representations must not be
relied upon as having been authorised by the Company, the Selling Shareholder or the Managers, any of their
respective affiliates, advisers or any other person.

No prospective investor should consider any information in this document to be investment, legal, tax or other advice.
Each prospective investor should consult its own counsel, accountant and other advisers for such advice. Neither the
Company, the Selling Shareholder nor any of the Managers makes any representation to any offeree or purchaser of the
GDRs regarding the legality of an investment in the GDRs by such offeree or purchaser. Each of the Managers is
acting exclusively for the Company and the Selling Shareholder and no one else in connection with the Offering and
will not be responsible to any other person for providing the protection afforded to their clients or for providing advice
in relation to the Offering.

The Company has included its own estimates, assessments, adjustments and judgments in preparing some market
information, which have not been verified by an independent third-party. Market information included herein is,
therefore, unless otherwise attributed exclusively to a third-party source, to a certain degree subjective. While the
Company believes that its own estimates, assessments, adjustments and judgments are reasonable and that the market
information prepared by the Company appropriately reflects the nuclear fuel industry and other industries in which the
Group is engaged and the markets in which it operates, there is no assurance that the Company’s own estimates,
assessments, adjustments and judgments are the most appropriate for making determinations relating to market
information or that market information prepared by other sources will not differ materially from the market information
included herein.

The contents of the Group’s websites do not form any part of this Prospectus.

No person is authorised to give any information or to make any representation in connection with the Offering or sale
of the GDRs other than as contained in this document, and, if given or made, such information or representation must
not be relied upon as having been authorised by the Company, the Selling Shareholder, the Depositary or any of the
Managers, unless given or made by such person directly. This Prospectus is being furnished by the Company and the
Selling Shareholder solely for the purpose of enabling a prospective investor to consider the purchase of the GDRs. No
representation or warranty, express or implied, is made by any Manager or any of its affiliates or advisers as to the
accuracy or completeness of any information contained in this document, and nothing contained in this document is, or
shall be relied upon as, a promise or representation by any Manager as to the past or the future. Any reproduction or
distribution of this document, in whole or in part, any disclosure of its contents, except to the extent that such contents
are otherwise publicly available, and any use of any information herein for any purpose other than considering an
investment in the GDRs in this Offering, is prohibited. Neither the delivery of this document nor any sale made
hereunder shall, under any circumstances, create any implication that there has been no change in the Group’s affairs
since the date hereof or that the information contained herein is correct at any time subsequent to such date. Each
prospective investor, by accepting delivery of this document, agrees to the foregoing.

This Prospectus does not constitute an offer to sell, or a solicitation by or on behalf of the Company, the Selling
Shareholder, the Depositary or any Manager to any person to subscribe for or purchase any of the GDRs in any
jurisdiction where it is unlawful for such person to make such an offer or solicitation. The distribution of this document
and the offering or sale of the GDRs in certain jurisdictions is restricted by law. Persons into whose possession this
document may come are required by the Company, the Selling Shareholder and the Managers to inform themselves
about and to observe such restrictions. No action has been taken by the Company, the Selling Shareholder or the
Managers that would permit, otherwise than under the Offering, an offer of the GDRs, or possession or distribution of
this document or any other offering material or application form relating to the GDRs in any jurisdiction where action
for that purpose is required. This document may not be used for, or in connection with, any offer to, or solicitation by,
anyone in any jurisdiction or under any circumstances in which such offer or solicitation is not authorised or is
unlawful. Further information with regard to restrictions on offers and sales of the GDRs is set forth below and under
“Plan of distribution,” “Selling restrictions” and “Transfer restrictions.”
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The Regulation S GDRs and the Rule 144A GDRs will be delivered by the Depositary, pursuant to the Regulation S
Deposit Agreement and the Rule 144A Deposit Agreement, respectively (collectively, the “Deposit Agreements”),
each dated on or about the Pricing Date, between the Company and the Depositary. The Shares represented by the
GDRs will be held by the Custodian and registered in the name of the Depositary.

In connection with the issue of the GDRs, Credit Suisse Securities (Europe) Limited acting as the stabilising
manager (the “Stabilising Manager”) (or persons acting on behalf of any Stabilising Manager) may over-allot
GDRs or effect transactions with a view to supporting the market price of the GDRs at a level higher than that
which might otherwise prevail. However, there is no assurance that the Stabilising Manager (or persons acting
on behalf of a Stabilising Manager) will undertake stabilisation action. Any stabilisation action may begin on the
date of adequate public disclosure of the final price of the GDRs and, if begun, may be ended at any time but
must end no later than 30 calendar days thereafter (the ‘“Stabilisation Period”). Any stabilisation action must be
undertaken in accordance with applicable laws and regulations.

In connection with the Offering, the Stabilising Manager or any persons acting for it, may, for stabilisation purposes,
over-allot GDRs up to a maximum of 15% of the total number of GDRs comprised in the Offering. For the purposes of
allowing the Stabilising Manager to cover short positions resulting from any such over-allotments and/or from sales of
GDRs effected by the Stabilising Manager during the Stabilisation Period, the Selling Shareholder will grant the
Managers the Over-Allotment Option pursuant to which the Stabilising Manager may require the Selling Shareholder
to sell additional Shares, to be issued by the Depositary as GDRs, up to a maximum of 15% of the total number of
GDRs comprised in the Offering, at the Final Offer Price. The Over-Allotment Option is exercisable in whole or in
part, upon notice by the Stabilising Manager, at any time during the Stabilisation Period. Any GDRs made available
pursuant to the Over-Allotment Option will be issued on the same terms and conditions as the GDRs being issued in
the Offering and will form a single class for all purposes with the other GDRs.

In this document all references to “KZT” and “Tenge” are to the currency of Kazakhstan; all references to “€” and
“Euro” are to the single currency of the participating member states in the Third Stage of the European Economic and
Monetary Union of the Treaty Establishing the European Community, as amended from time to time; all references to
“US$” and “US Dollar” are to the currency of the United States of America.

In making an investment decision, prospective investors must rely on their own examination of the Group and the
terms of this document, including the risks involved.

A copy of this Prospectus can be obtained for a limited time at the registered office of the Company. See “General
Information.” The information set forth in this document is only accurate as at the date on the front cover of this
Prospectus. The Group’s business and financial condition may have changed since that date.

NOTICES TO CERTAIN INVESTORS
Notice to investors in the United States of America

The GDRs have not been and will not be registered under the Securities Act and are being offered and sold in the
United States only to QIBs in reliance on Rule 144 A. Prospective purchasers in this Offering are hereby notified that
the seller of any Securities may be relying on the exemption from the provisions of Section 5 of the Securities Act
provided by Rule 144A. The GDRs are not transferable except in accordance with the restrictions described under
“Selling restrictions” and “Transfer restrictions.”

THE GDRS OFFERED HEREBY HAVE NOT BEEN REGISTERED WITH, OR APPROVED OR DISAPPROVED
BY, THE UNITED STATES SECURITIES AND EXCHANGE COMMISSION (THE “SEC”) OR ANY STATE
SECURITIES COMMISSION IN THE UNITED STATES OR ANY OTHER US REGULATORY AUTHORITY.
FURTHERMORE, THE FOREGOING AUTHORITIES HAVE NOT PASSED ON OR ENDORSED THE MERITS
OF THIS OFFERING OR THE ADEQUACY OR ACCURACY OF THIS PROSPECTUS. ANY
REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENCE IN THE UNITED STATES.

Notice to investors in the European Economic Area

This Prospectus has been prepared on the basis that all offers of Securities other than the offers contemplated in this
Prospectus in the United Kingdom once this Prospectus has been approved by the competent authority in the
United Kingdom and published in accordance with the Prospectus Directive as implemented in the United Kingdom
will be made pursuant to an exemption under the Prospectus Directive from the requirement to produce a prospectus
for offers of the GDRs. Accordingly, any person making or intending to make any offer within the EEA of the GDRs
should only do so in circumstances in which no obligation arises for the Company, the Selling Shareholder or any of
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the Managers to produce a prospectus for such offer. None of the Company, the Selling Shareholder or the Managers
has authorised, nor do they authorise, the making of any offer of the GDRs through any financial intermediary, other
than offers made by the Managers, which constitute the final placement of the GDRs contemplated in this Prospectus.

Each person in an EEA Member State which has implemented the Prospectus Directive (each, an “EEA Relevant
Member State”) who receives any communication in respect of the GDRs or who acquires any Security will be
deemed to have represented, acknowledged and agreed that: (i) it is a “qualified investor” within the meaning of Article
2(1)(e) of the Prospectus Directive (a “Qualified Investor”); (ii) in the case of any GDRs acquired by it as a financial
intermediary as that term is used in Article 3(2) of the Prospectus Directive, the GDRs acquired by it have not been
acquired on behalf of, nor have they been acquired with a view to their offer or resale to, persons in any EEA Relevant
Member State other than Qualified Investors or in circumstances in which the prior consent of the Managers has been
given to the offer or resale; and (iii) where the GDRs have been acquired by it on behalf of persons in any EEA
Relevant Member State other than Qualified Investors, the offer of those GDRs to it is not treated under the Prospectus
Directive as having been made to such persons. The Company, the Selling Shareholder, the Managers, and their
respective affiliates and others will rely upon the truth and accuracy of the foregoing representations,
acknowledgements and agreements, and will not be responsible for any loss occasioned by such reliance.
Notwithstanding the above, a person who is not a Qualified Investor and who has notified the Managers of such fact in
writing may, with the consent of the Managers, be permitted to subscribe for or purchase the GDRs, provided that
publication of a Prospectus would not be required pursuant to Article 3 of the Prospectus Directive.

For the purposes of this representation, the expression an “offer within the EEA of the GDRs” in relation to any GDRs
in any EEA Relevant Member State means the communication in any form and by any means of sufficient information
on the terms of the offer and any GDRs to be offered so as to enable an investor to decide to purchase or subscribe for
the GDRs.

Information to Distributors

Solely for the purposes of the product governance requirements contained within: (a) EU Directive 2014/65/EU on
markets in financial instruments, as amended (“MiFID II"); (b) Articles 9 and 10 of Commission Delegated Directive
(EU) 2017/593 supplementing MiFID II; and (c) local implementing measures (together, the “MiFID II Product
Governance Requirements”), and disclaiming all and any liability, whether arising in tort, contract or otherwise,
which any “manufacturer” (for the purposes of the MiFID II Product Governance Requirements) may otherwise have
with respect thereto, the GDRs have been subject to a product approval process, which has determined that the GDRs
are: (i) compatible with an end target market of retail investors and investors who meet the criteria of professional
clients and eligible counterparties, each as defined in MiFID II; and (ii) eligible for distribution through all distribution
channels as are permitted by MiFID II (the “Target Market Assessment”). Notwithstanding the Target Market
Assessment, Distributors should note that: the price of the GDRs may decline and investors could lose all or part of
their investment; the GDRs offer no guaranteed income and no capital protection; and an investment in the GDRs is
compatible only with investors who do not need a guaranteed income or capital protection, who (either alone or in
conjunction with an appropriate financial or other adviser) are capable of evaluating the merits and risks of such an
investment and who have sufficient resources to be able to bear any losses that may result therefrom. The Target
Market Assessment is without prejudice to the requirements of any contractual, legal or regulatory selling restrictions
in relation to the Offering. Furthermore, it is noted that, notwithstanding the Target Market Assessment, the Managers
will only procure investors who meet the criteria of professional clients and eligible counterparties.

For the avoidance of doubt, the Target Market Assessment does not constitute: (a) an assessment of suitability or
appropriateness for the purposes of MiFID II; or (b) a recommendation to any investor or group of investors to invest
in, or purchase, or take any other action whatsoever with respect to the GDRs.

Each distributor is responsible for undertaking its own target market assessment in respect of the GDRs and
determining appropriate distribution channels.

Notice to investors in the United Kingdom

In the United Kingdom, this Prospectus is only being distributed to and is only directed at: (i) investment professionals
falling within Article 19(5) of the FSMA (Financial Promotion) Order 2005 (the “Order”); or (iii) high net worth
entities falling within Article 49(2)(a) to (d) of the Order, or other persons to whom it may lawfully be communicated
(such persons collectively being referred to as “Relevant Persons”). The GDRs are only available to, and any
invitation, offer or agreement to subscribe for, purchase or otherwise acquire such GDRs will be engaged in only with,
Relevant Persons. Any person who is not a Relevant Person should not act or rely on this Prospectus or any of its
contents.
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Notice to investors in Kazakhstan

This Prospectus does not constitute an offer, or an invitation to make offers, to sell, purchase, exchange or otherwise
transfer securities in Kazakhstan to or for the benefit of any Kazakhstani person or entity, except for those persons or
entities that are capable to do so under the legislation of the Republic Kazakhstan and any other laws applicable to such
capacity of such persons or entities. This Prospectus shall not be construed as an advertisement (i.e. information
intended for an unlimited group of persons which is distributed and placed in any form and aimed to create or maintain
interest in the Company and its merchandise, trademarks, works, services and/or its securities and promote their sales)
in, and for the purpose of the laws of, Kazakhstan, unless such advertisement is in full compliance with Kazakhstan
laws.

Notice to investors in the Russian Federation

This Prospectus does not constitute, and should not be considered as, a public offer or advertisement of any Securities
in the Russian Federation, and is not an offer, or an invitation to make offers, to purchase any Securities in the Russian
Federation. Neither any Securities, nor any prospectus or other document relating to them has been registered with the
Central Bank of the Russian Federation. No information on the GDRs in this Prospectus is intended for, or addressed
to, persons in the Russian Federation other than persons who are “qualified investors” within the meaning of article
51.2 of the Russian Securities Market Law or as otherwise may be permitted by Russian law.

Notice to investors in Japan

The GDRs have not been and will not be registered under the Financial Instruments and Exchange Act of Japan and
have not been offered or sold, and will not be offered or sold, directly or indirectly, any Securities in Japan or to, or for
the account or benefit of, any resident of Japan or to, or for the account or benefit of, any persons for reoffering or
resale, directly or indirectly, in Japan or to, or for the account or benefit of, any resident of Japan except pursuant to an
exemption from the registration requirements of, or otherwise in compliance with, the Financial Instruments and
Exchange Act and other relevant laws and regulations of Japan.

Notice to investors in Canada

No Securities have been or will be qualified by a prospectus for sale to the public in Canada under applicable Canadian
securities laws and, accordingly, any offer or sale of any Securities in Canada will be made pursuant to an exemption
from the applicable prospectus filing requirements, and otherwise in compliance with applicable Canadian laws.
Investors in Canada should refer to “Selling restrictions—Canada.” The Financial Statements of the Company and
certain other information in the Prospectus are presented in Kazakh Tenge. On 28 October 2018, being the
latest practicable date prior to the publication of this Prospectus, KZT280.32 was equal to CAD1.00, based on
the NBK exchange rate.

Notice to Investors in Australia

This Prospectus has not been lodged with the Australian Securities and Investments Commission as a disclosure
document under Chapter 6D of the Corporations Act 2001 (Cwth) of Australia (the “Corporations Act”) and is only
directed to certain categories of exempt persons. Accordingly, if you receive this Prospectus in Australia:

(a) you confirm and warrant that you are either:
(i) a “sophisticated investor” under section 708(8)(a) or (b) of the Corporations Act;
(i) a “sophisticated investor” under section 708(8)(c) or (d) of the Corporations Act and that you have

provided an accountant’s certificate pursuant to the section 708(8)(c)(i) or (ii) of the Corporations
Act and related regulations before the offer has been made;

(ii1) a person associated with the Company under section 708(12) of the Corporations Act; or

(iv) a “professional investor” within the meaning of section 708(11)(a) or (b) of the Corporations Act,
and, to the extent that you are unable to confirm or warrant that you are an exempt sophisticated
investor, associated person or professional investor under the Corporations Act, any offer made to
you under this document is void and incapable of acceptance; and

(b) you warrant and agree that you will not offer any of the GDRs sold to you pursuant to this Prospectus for
resale in Australia within 12 months of those GDRs being sold unless any such resale offer is exempt from the
requirement to issue a disclosure document under section 708 of the Corporations Act.



AVAILABLE INFORMATION

For so long as any Securities are “restricted securities” within the meaning of Rule 144(a)(3) under the Securities Act,
the Company will, during any period in which the Company is neither subject to Section 13 or Section 15(d) of the
United States Securities Exchange Act of 1934, as amended (the “Exchange Act”), nor exempt from reporting
pursuant to Rule 12g3-2(b) thereunder, provide to any holder or beneficial owner of such restricted securities or to any
prospective purchaser of such restricted securities designated by such holder or beneficial owner upon the request of
such holder, beneficial owner or prospective purchaser, the information required to be delivered to such person
pursuant to Rule 144A(d)(4) under the Securities Act (or any successor provision thereto).

SERVICE OF PROCESS AND ENFORCEMENT OF CIVIL LIABILITIES

The Company and Selling Shareholder are incorporated under the laws of the Republic of Kazakhstan and all of its
operations are located in the Republic of Kazakhstan. A majority of the directors and executive officers of each of the
Company and the Selling Shareholder reside outside the United States and the United Kingdom. The majority of the
assets of each of the Company and the Selling Shareholder and substantially all of the assets of the directors and
executive officers of the Company and the Selling Shareholder are located outside the United States and the
United Kingdom. As a result, it may not be possible to (i) effect service of process upon the Company, the Selling
Shareholder or any of their respective directors and executive officers within the United States or the United Kingdom,
or (ii) enforce against any of them judgments obtained in the courts of the United States or the
United Kingdom. Kazakhstan’s courts will not enforce any judgment obtained in a court established in a country
other than Kazakhstan unless (i) there is in effect a treaty between such country and Kazakhstan providing for
reciprocal enforcement of judgments and then only in accordance with the terms of such treaty or (ii) there is an
actual reciprocity (i.e. the particular judge is satisfied that there is an evidence that judgments obtained in
Kazakhstan are enforceable (or were actually enforced) in such other country). There is no such treaty in effect
between Kazakhstan and the United Kingdom or the United States; and existence of an actual reciprocity in the
United Kingdom or the United States could be difficult or even impossible to prove. However, Kazakhstan is a
party to the 1958 New York Convention on the Recognition and Enforcement of Foreign Arbitral Awards (the
“Convention”) and, accordingly, an arbitral award rendered in a country which is also a party to the
Convention should be recognised and enforceable in Kazakhstan provided the conditions to recognition and
enforcement set out in the Convention and the laws of Kazakhstan are met.

PRESENTATION OF FINANCIAL AND OTHER INFORMATION

Certain figures included in this Prospectus have been subject to rounding adjustments; accordingly, figures shown for
the same category presented in different tables may vary slightly and figures shown as totals in certain tables may not
be an arithmetic aggregation of the figures which precede them.

Presentation of IFRS financial information

In this document, the term “the Group” refers to the Company and its consolidated subsidiaries, i.e. companies that the
Group controls by having (i) the power to direct their relevant activities that significantly affect their returns,
(ii) exposure, or rights, to variable returns from its involvement with these entities, and (iii) the ability to use its power
over these entities to affect the amount of the Group’s returns. The existence and effect of substantive rights, including
substantive potential voting rights, are considered when assessing whether the Group has power over another entity.

The Company’s audited consolidated financial statements for the three years ended 31 December 2015, 2016 and 2017
(the “Annual Financial Statements”) included in this Prospectus have been prepared in accordance with International
Financial Reporting Standards (“IFRS”). The Company’s unaudited condensed interim consolidated financial
statements for the six months ended 30 June 2018 (the “Interim Financial Statements™) included in this Prospectus
have been prepared in accordance with International Accounting Standard 34 “Interim Financial Reporting”
(“IAS 34”) (collectively with the Annual Financial Statements, the “Financial Statements”). The term ‘“periods
under review” means the periods for which Financial Statements have been included in this Prospectus. The Tenge is
the functional and presentation currency for the Group and the Financial Statements.

Presentation of non-IFRS financial information

In this Prospectus, the Company has presented certain non-IFRS measures, including EBITDA, Adjusted EBITDA,
Adjusted Attributable EBITDA and certain ratios based on the adjusted measures. Please refer to “Selected Financial
and Operating Information—Certain Non-IFRS Financial Items and Operating Items—Adjusted EBITDA and Adjusted
Attributable EBITDA” for a definition of these measures and reconciliation. The non-IFRS measures presented in this
Prospectus are unaudited supplementary measures.

The Company uses non-IFRS measures because they are frequently used by investors and analysts to assess the
performance of the Company’s ongoing business operations. However, these are not measures of financial performance
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presented in accordance with IFRS. Accordingly, they should not be considered as alternatives to revenue, operating
profit, cash flows from operating activities for the period or other financial measures of the Group’s results of
operation or other financial performance or condition presented in accordance with IFRS as indications of operating
performance or as a measure of the Group’s profitability or liquidity. In addition, these non-IFRS measures have
important limitations as analytical tools and you should not consider them in isolation or as substitutes for analysis of
the Group’s results as reported under IFRS. For example, EBITDA, Adjusted EBITDA and Adjusted Attributable
EBITDA:

° do not reflect the impact of income taxes on the Group’s operating performance that may represent a reduction
in cash available;

o do not reflect the impact of depreciation and amortisation on the Group’s operating performance. The assets of
the Group’s business that are being depreciated and/or amortised will likely have to be replaced in the future and
such depreciation and amortization expense may approximate the cost to replace these assets in the future. By
excluding this expense from EBITDA, Adjusted EBITDA and Adjusted Attributable EBITDA, they do not
reflect the Group’s future cash requirements for these replacements;

o do not reflect changes in, or cash requirements for, working capital needs;

. do not reflect foreign exchange gains or losses;

° do not reflect asset impairment; and

o do not reflect the impact of financing costs, which are significant and could further increase if the Group incurs

more debt, on the Group’s operating performance.

Such Non-IFRS measures must be considered only in addition to, and not as a substitute for or superior to, financial
information and measures prepared in accordance with IFRS. Other companies, including those in the same industry as
the Group, calculate the Non-IFRS measures differently from the Group. Therefore, the Group’s presentation of the
Non-IFRS measures would not be comparable to other similarly titled Non-IFRS measures presented by other
companies.

Investors are strongly cautioned not to place undue reliance on the Adjusted Attributable EBITDA, as it represents
unaudited financial information on an accounting basis which is not in compliance with IFRS. In particular, Adjusted
Attributable EBITDA presents the Group’s results on a proportionate consolidation basis for (i) jointly controlled joint
ventures and non-controlled associates operating in the Uranium segment (in each case equity method of accounting is
required in the Group’s IFRS consolidated financial statements) and (ii) for its 65% owned subsidiary Appak LLP and
60% owned subsidiary JV Inkai LLP, both of which are fully consolidated in the Group’s IFRS consolidated financial
statements.

Presentation of Industry and Market Data

Market data used in this document under the captions “Summary,” “Risk factors,” “Operating and Financial Review,”
“Industry Overview” and “Business” have been extracted from official and industry sources and other sources the
Company believes to be reliable. Such information, data and statistics have been accurately reproduced and, as far as
the Company is aware and is able to ascertain from information published by the aforementioned sources, no facts have
been omitted which would render the reproduced information, data and statistics inaccurate or misleading.

This Prospectus contains references to production capacity of the Group and also to other uranium industry
participants. References to production capacities of other industry participants are extracted from industry sources and
those figures may not be prepared on a basis that is comparable with that of the Group. Unless otherwise stated,
tonnage or production capacity relates to (i) uranium metal content equivalent (“UME”), being the weight of pure
uranium in a particular product, for natural uranium, triuranium octoxide (“U;0g”) and other uranium products or
(i1) weight of pure rare metal, such is beryllium, tantalum or niobium, in rare metal products.

Certain operational data in this Prospectus, such as production or reserves and resources, is presented on an attributable
basis or on 100% basis:

o attributable basis represents such portion of production, reserves and resources or other operational parameters,
as the case may be, of an entity in which the Group has an interest which corresponds to the size of such
interest; it therefore excludes the remaining portion attributable to the Group’s joint venture partners or other
third party shareholders; and
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. 100% basis represents the entirety of production, reserves and resources or other operational parameters, as the
case may be, of an entity in which the Group has an interest; it therefore disregards the fact that some portion of
production, reserves and resources or other operational parameters may be attributable to the Group’s joint
venture partners or other third party shareholders.

References in this Prospectus to “JVs and Associates” include references to entities accounted for in the Financial
Statements as joint ventures, joint operations, associates and financial investments. See “Operating and Financial
Review—Presentation of Financial Information and Segments—Consolidation” for more details of such classification.

Certain statistical data and other information appearing in this Prospectus relating to the mining industry generally and
the uranium industry specifically have, where indicated in this Prospectus, been extracted from the Organisation for
Economic Cooperation and Development, Nuclear Energy Agency and the International Atomic Energy Agency,
Uranium 2016: Resources, Production and Demand, 26th Edition (the “Red Book™). The Red Book is a biennial
publication produced jointly by the Organisation for Economic Cooperation and Development, Nuclear Energy Agency
(“NEA”) and the International Atomic Energy Agency (“IAEA”) that tracks present uranium supply and demand and
assesses uranium market dynamics. The first edition was published in 1965. Twenty-six editions have since been
published and, as at the date of this Prospectus, the NEA and IAEA are in the process of preparing the 27th Edition.
According to the NEA and IAEA, the Red Book is the only government-sponsored publication tracking world trends
and developments in uranium resources, production and demand, and the Company considers it to be an authoritative
source of statistics and information. References in this Prospectus to the “Red Book™ are to the 26th Edition, which
includes data as at 1 January 2015.

All statistical and market information provided by UxC presented in this Prospectus under the headings “Summary,”
“Operating and Financial Review,” “Industry” and “Business” has been reproduced from the UxC Report. UxC has
given and not withdrawn its consent to the inclusion of information from the UxC Report in this Prospectus, in the
form and content in which it is included, and has authorised the contents of those parts of this Prospectus for the
purposes of Rule 5.5.4R(f) of the Prospectus Rules and Annex X item 23.1 in Appendix 3 to the Prospectus Rules. UxC
accepts responsibility for the information included in this Prospectus from the UxC Report and, to the best of UxC’s
knowledge and belief, having taken all reasonable care to ensure such is the case, the information included in this
Prospectus from the UxC Report is in accordance with the facts and does not omit anything like to affect the import of
such information.

All statistical and market information provided by Roskill presented in this Prospectus under the headings “Summary,”
“Operating and Financial Review,” “Industry” and “Business” has been reproduced from the Roskill Report. Roskill
has given and not withdrawn its consent to the inclusion of information from the Roskill Report in this Prospectus, in
the form and content in which it is included, and has authorised the contents of those parts of this Prospectus for the
purposes of Rule 5.5.4R(f) of the Prospectus Rules and Annex X item 23.1 in Appendix 3 to the Prospectus Rules.
Roskill accepts responsibility for the information included in this Prospectus from the Roskill Report and, to the best of
Roskill’s knowledge and belief, having taken all reasonable care to ensure such is the case, the information included in
this Prospectus from the Roskill Report is in accordance with the facts and does not omit anything like to affect the
import of such information.

Statistical data and other information appearing in this Prospectus relating to the mining industry generally and the
uranium industry specifically also have, unless otherwise stated, been extracted from documents and other publications
released by the National Statistical Committee of Kazakhstan; the Kazakhstan Ministry of Energy; the National Bank
of Kazakhstan (the “NBK”) other public sources in Kazakhstan, including the NBK’s Annual Report; the World Bank;
the International Monetary Fund; UxC and TradeTech LLC (“TradeTech”), each a uranium industry consulting firm;
the World Nuclear Association (“WNA”); edicts and resolutions of the Government of the Republic of Kazakhstan (the
“Government”); and estimates of the Company (based on its management’s knowledge and experience of the markets
in which the Company operates). In the case of the presented statistical information, similar statistics may be
obtainable from other sources, although the underlying assumptions and methodology, and consequently the resulting
data, may vary from source to source. See also “Risk Factors—Risks Relating to Kazakhstan and Emerging Markets
Generally—Official statistics and other data published by Kazakhstan authorities may be inaccurate.”

The information sourced from third parties appearing in this Prospectus has been accurately reproduced and, as far as
the Company is aware and is able to ascertain from the information published by such third parties, no facts have been
omitted which would render the reproduced information inaccurate or misleading. Where third party information has
been used in this Prospectus, the source of such information has been identified.

The Company’s estimates have been based on information obtained from the Company’s subsidiaries, JVs and
Associates, customers, suppliers, trade organizations and other contacts in the markets in which the Company operates.
The Company believes these estimates to be accurate in all material respects as at the dates indicated. However, this
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information may prove to be inaccurate because of the method by which the Company obtained some of the data for
these estimates or because this information cannot always be verified with complete certainty due to limits on the
availability and reliability of raw data, the voluntary nature of the data gathering process and other inherent limitations
and uncertainties.

This Prospectus contains illustrations and charts derived from the Company’s internal information and the internal
information of the Company’s subsidiaries, JVs and Associates, which have not been independently verified unless
specifically indicated.

PRESENTATION OF MINERAL RESOURCES AND ORE RESERVES

SRK has undertaken an independent review and technical valuation of the Group’s principal uranium mining assets in
the Republic of Kazakhstan, as set out in the SRK Report, and has reported audited Mineral Resource and Ore Reserve
statements in accordance with the 2012 Australasian Code for Reporting of Exploration Results, Mineral Resources
and Ore Reserves (“JORC Code”) as published by the Joint Ore Reserves Committee of the Australian Institute of
Mining and Metallurgy, the Australian Institute of Geoscientists and the Minerals Council of Australia.

The JORC Code distinguishes between Mineral Resources and Ore Reserves, based on the nature of the technical and
economic evaluation carried out.

° A Mineral Resource is a concentration or occurrence of solid material of economic interest in or on the Earth’s
crust in such form, grade (or quality), and quantity that there are reasonable prospects for eventual economic
extraction. The location, quantity, grade (or quality), continuity and other geological characteristics of a Mineral
Resource are known, estimated or interpreted from specific geological evidence and knowledge, including
sampling. Mineral Resources are sub-divided, in order of increasing geological confidence, into Inferred,
Indicated and Measured categories.

o An Ore Reserve is the economically mineable part of a Measured and/or Indicated Mineral Resource. It includes
diluting materials and allowances for losses, which may occur when the material is mined or extracted and is
defined by studies at Pre-Feasibility or Feasibility level as appropriate that include application of Modifying
Factors. Such studies demonstrate that, at the time of reporting, extraction could reasonably be justified.

The Mineral Resource and Ore Reserve statements provided in this Prospectus comply with the terms and definitions
for such set out in the JORC Code and as required by the JORC Code, the ‘The Measured and Indicated Mineral
Resources are inclusive of those Mineral Resources modified to produce the Ore Reserves’. For more information
regarding resource and reserve reporting of Mineral Resources and Ore Reserves, see Chapter 7 of the SRK Report.

EXCHANGE RATE INFORMATION

The official currency of Kazakhstan, where the majority of the Company’s assets is located, as well as the Group’s
reporting currency, is the Tenge. The Group’s principal exchange rate risk involves fluctuations in the value of the
Tenge relative to the US Dollar. In certain previous periods the Kazakhstan economy has been characterised by a high
level of fluctuation and an unstable currency (see “Risk Factors—Risks Relating to Kazakhstan and Emerging Markets
Generally—Exchange rate fluctuations could have an adverse impact on the Group”). Moreover, the Government may
impose, in certain cases, restrictions in respect of currency operations of residents and non-residents of the Republic of
Kazakhstan (see “Risk Factors—Risks Relating to Kazakhstan and Emerging Markets Generally—Kazakhstan
currency control legislation may affect the Group’s foreign currency dealings”).
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The table below sets forth, for the periods and dates indicated, certain information regarding the exchange rate between
the Tenge and the US Dollar, based on the official exchange rate quoted by the NBK. Fluctuations in the exchange rate
between the Tenge and the US Dollar in the past are not necessarily indicative of fluctuations that may occur in the
future. These rates may also differ from the rates used by the Company to record the Tenge amount of transactions
denominated in US Dollars in the preparation of the Financial Statements and other information presented in this
Prospectus.

KZT per US$1

Period  Period
High Low average®  end

Year ended 31 December

200 349.12  182.35 222.25 339.47
2000 383.91 327.66 341.76 333.29
2007 345.00 31040  326.08 332.33
Six months ended 30 June

2007 o 345.51 31040  318.75 321.46
2008 341.31 318.31 326.49 341.08
Month or period ended

31 July 20018 oo 347.06 341.08 344.25 347.06
31 AugUSt 2018 oo 363.43 34770  357.03 363.43
30 September 2018 . . ..o 380.93 352.54 366.77 363.07
28 October 2018 . . .ot 373.71  360.65 367.74 368.54
(D The average rates are calculated as the average of the daily exchange rates on each calendar day.

On 28 October 2018, the exchange rate quoted by the NBK between the US dollar and the Tenge was KZT368.54 to
US$1.00.

The Tenge is generally not convertible outside Kazakhstan. A market exists within Kazakhstan for the conversion of
Tenge into other currencies, but the limited availability of other currencies may inflate their value relative to the Tenge.
No representation is made that the Tenge or US Dollar amounts referred to herein could have been or could be
converted into Tenge or US Dollars, as the case may be, at these rates, at any particular rate or at all.
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SUMMARY

Summaries are made up of disclosure requirements known as “Elements”. These Elements are numbered in Sections
A-E (A.1-E.7). This summary contains all the Elements required to be included in a summary for this type of securities
and the Company. Because some Elements are not required to be addressed, there may be gaps in the numbering
sequence of the Elements. Even though an Element may be required to be inserted in the summary because of the type
of securities and the Company, it is possible that no relevant information can be given regarding the Element. In this
case a short description of the Element is included in the summary with the mention of “not applicable”.

Section A—Introduction and Warnings

Al Introduction and This summary should be read as an introduction to the Prospectus.

Warnings Any decision to invest in the Securities should be based on consideration of
the Prospectus as a whole by the investor.
Where a claim relating to the information contained in the Prospectus is
brought before a court, the plaintiff investor might, under the national
legislation of the Member States, have to bear the costs of translating the
Prospectus before the legal proceedings are initiated.
Civil liability attaches only to those persons who have tabled the summary
including any translation thereof, but only if the summary is misleading,
inaccurate or inconsistent when read together with the other parts of the
Prospectus or it does not provide, when read together with the other parts of
the Prospectus, key information in order to aid investors when considering
whether to invest in such Securities.

A2 Consent by the issuer or Not applicable. The Company has not consented to the use of the Prospectus
person responsible for for subsequent use or final placement of the Securities by financial
drawing up the prospectus | intermediaries.
to the use of the
prospectus for subsequent
resale or final placement
of securities by financial
intermediaries

Section B—Company

B.31 Information about the issuer of the underlying shares.

B.1 The legal and commercial | JSC National Atomic Company Kazatomprom.
name of the company.

B.2 The domicile and legal The Company is a joint stock company incorporated under the laws of
Jform of the company, the | Kazakhstan on 14 July 1997 initially as Open Joint Stock Company
legislation under which Kazatomprom, with registration number 41031-1901-AO, business
the company operates and | identification number 970240000816 and registered office at 10 D. Kunayev
its country of Street, 010000, Astana, Republic of Kazakhstan. The principal legislation
incorporation. under which the Company operates is the Law of the Republic of Kazakhstan

No0.415-IT “On Joint Stock Company” dated 13 May 2003 (as amended), the
Law of the Republic of Kazakhstan No. 413-IV “On State Property” dated
1 March 2011 (as amended) and the Law of the Republic of Kazakhstan No.
550-1V “On Sovereign Wealth Fund” dated 1 February 2012 (as amended).

B.3 A description of, and key The Company, taken together with its subsidiaries (the “Group”), is the
factors relating to, the largest producer of natural uranium globally (in terms of production volumes)
nature of the company’s with priority access to one of the world’s largest resource bases, according to
current operations and its | UxC data. According to UxC data, the Group’s uranium production, including
principal activities, stating | the production of its jointly controlled entities and associates attributable to




Section B—Company

the main categories of
products sold and/or
services performed and
identification of the
principal markets in
which the company
competes.

the Group, for the year ended 31 December 2017 represented approximately
20% of total global uranium primary production and approximately 40% of
global in-situ leach recovery (“ISR”) uranium production

The Group operates, through its subsidiaries, JVs and Associates, 26 deposits
grouped into 13 asset clusters, all of which are located in Kazakhstan. All of
the Group’s uranium deposits are suitable for ISR. A combination of the cost-
efficient ISR technology, which has smaller environmental impact compared
to other mining methods, and a long-life mining asset base allows the Group
to remain sustainably among the leading and the second lowest cost uranium
producers globally, according to UxC data. The Group benefits from more
than 40 years of ISR experience accumulated by the Kazakhstan uranium
mining industry. In addition to being cost-efficient and being least
environmentally impactful, the ISR technology offers enhanced operational
flexibility as compared to conventional mining, which improves the
scalability of the Group’s operations and allows it to ramp up or down its
production in a quick and cost-efficient manner in response to evolving
market conditions.

The Company enjoys the status as Kazakhstan’s national operator for the
export and import of uranium and its compounds, nuclear power plant fuel,
special equipment and technologies, as well as rare metals. The respective
status of a national company in Kazakhstan allows the Group to benefit from
certain privileges, including, among other things, obtaining subsoil use
agreements through direct negotiation with the Government rather than
through a tender process which would otherwise be required. This effectively
grants the Group priority access to such opportunities, including the high-
quality and ISR-conducive deposits of natural uranium, which are abundant in
the Republic of Kazakhstan.

The Group only produces uranium from deposits in Kazakhstan. According to
UxC data, for the year ending 31 December 2017, Kazakhstan accounted for
40% of the global uranium production and 65% of the world’s Measured and
Indicated Mineral Resources suitable for ISR mining. According to the NEA/
IAEA, as of 1 January 2015, 13% of the global identified uranium resources
were located in Kazakhstan. The Group also possesses the largest uranium
Ore Reserves among its competitors, according to UxC data. As at 30 June
2018, the Group’s attributable Proved and Probable Ore Reserves contained
294.8 thousand tonnes of UME and attributable Measured and Indicated
Mineral Resources (inclusive of those Mineral Resources modified to produce
the Ore Reserves) contained 435.1 thousand tonnes of UME, and attributable
Inferred Mineral Resources contained 1.0 thousand tonnes of UME, each
reported in accordance with the terms and definitions of the JORC Code.

As the national atomic company in the Republic of Kazakhstan, the Company
has partnered with substantially all of the leading players in the uranium
mining industry globally. The Group has built 10 successful asset-level
partnerships with Cameco, CGNPC, Kansai, Marubeni, Orano (formerly
Areva), RosAtom and Sumitomo, as well as the Energy Asia consortium.
These partnerships demonstrate the prominence of the Group’s asset base on a
global scale while having allowed the Group to gain access to the partners’
technologies and improve its technological and management know-how. For
the year ended 31 December 2017 and the six months ended 30 June 2018,
60.4% and 48.4%, respectively, of the Group’s attributable mined uranium
was attributable to participation in its JVs and Associates.

The Group’s primary customers are operators of nuclear generation capacity,
and the principal export markets for the Group’s products are China, South
and Eastern Asia, North America and Europe. The Group sells uranium and
uranium products under long-term contracts, short-term contracts, as well as
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in the spot market, utilising its Switzerland-based trading subsidiary. The
price of uranium represents a relatively minor fraction of the overall cost of
producing nuclear energy, and most of the Group’s customers tend to prefer
security of supply, which the Group is well-positioned to accommodate due to
its size and production volumes, to more favourable pricing terms.

While uranium mining is the predominant focus of the Group’s operations, the
Group is also present (through its subsidiaries, JVs and Associates) in most of
the other stages of the “front-end” nuclear fuel cycle with the exception of
conversion. These stages include uranium dioxide, or UO,, ceramic powder
production, fuel pellet production, as well as enrichment. In addition, the
Group is currently engaged in the construction of a fuel assembly plant, which
the Company expects to put into operation by the end of 2020. Moreover, the
Group is well positioned to develop a conversion facility, should conversion
become economically attractive in the future and has secured access to the
requisite technologies from Cameco. The Group produces uranium products,
including natural uranium concentrate, uranium dioxide ceramic powder and
fuel pellets, which are used in the manufacturing of nuclear fuel assemblies,
the fuel used by nuclear power stations for the generation of electricity.

In addition to uranium operations, the Group is engaged in the manufacture of
selected rare metals products, primarily tantalum and beryllium.

B.da

A description of the most
significant recent trends
affecting the company and
the industries in which it
operates.

The Group’s operations have recently been influenced by the following
significant recent trends, which are expected to continue affecting its business
and results of operations in the future:

e In the past 18 months the Group has substantially changed its strategic
approach to being a market-centric operator, as opposed to production-led
operator. This, critically, envisages setting production targets on the basis
of market and sales volumes forecasts, as well as adapting production plans
to the evolving market conditions.

* In May 2018, the Company entered into a long-term uranium supply
agreement with Yellow Cake plc and in July 2018, delivered approximately
3,100 tonnes of U;O4 pursuant to such agreement, which represents 25.6%
of the Group’s attributable production of uranium for the year ended
31 December 2017. Furthermore, this agreement contemplates the delivery
by the Company of further uranium shipments in the quantity representing
the aggregate price of up to US$100 million annually, at market related
prices, for at least another nine years after the date of this Prospectus,
subject to and upon completion of subsequent follow-on offerings by
Yellow Cake plc and certain other conditions.

B.4b

A description of any
known trends affecting
the company and the
industries in which it
operates.

The Group’s operations have historically been influenced by the following
significant factors, which are expected to continue affecting its business and
results of operations in the future: (i) the price received for the sale of natural
uranium and changes in natural uranium product prices, (ii) the volume of
uranium products produced and sold, and inventory levels, (iii) disposals of
non-core assets, (iv) corporate restructuring activities, (v) the impact of
changes in exchange rates, (vi) taxation, including mineral extraction tax,
(vii) the price and availability of sulfuric acid, (viii) impact of changes in ore
reserves estimates, (ix) the volume of sales of rare metals products sold,
(x) prices received for the sale of rare metals products and (xi) transactions
with JVs and Associates.

B.S

If the company is part of a
group, a description of the
group and the company’s
position within the group.

The Company is the parent company of the Group, which comprises the
Company and its consolidated subsidiaries.
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B.6

In so far as is known to
the company, the name of
any person who, directly
or indirectly, has an
interest in the company’s
capital or voting rights
which is notifiable under
the company’s national
law, together with the
amount of each such
person’s interest. Whether
the company’s major
shareholders have
different voting rights if
any. To the extent known
to the company, state
whether the company is
directly or indirectly
owned or controlled and
by whom and describe the
nature of such control.

Prior to the Offering, the Company was wholly owned by JSC Sovereign
Wealth Fund Samruk-Kazyna, which is in turn wholly owned by the
Government of the Republic of Kazakhstan.
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B.7

Selected historical key
financial information
regarding the company,
presented for each
financial year of the
period covered by the
historical financial
information, and any
subsequent interim
financial period
accompanied by
comparative data from the
same period in the prior
financial year except that
the requirement for
comparative balance sheet
information is satisfied by
presenting the year-end
balance sheet
information. This should
be accompanied by a
narrative description of
significant change to the
company’s financial
condition and operating
results during or
subsequent to the period
covered by the historical
key financial information.

Consolidated Statements of Profit or Loss and Other Comprehensive

Income

Revenue
Costofsales ................oii.n.

Grossprofit .........................
Distribution expenses ..................
General and administrative expenses . . . ...
Reversal of impairment of assets
Impairment losses .....................
Gain on disposal of subsidiary ...........
Result from business combination . .......
Net foreign exchange (loss) / gain
Otherincome . ........................
Other expenses .......................
Finance income .......................
Finance costs . ...,
Share of results of associates
Share of results of joint ventures

Profit before tax
Income tax expense ....................

Profit from discontinued operations . ... ...
Profit for theyear ....................

Other comprehensive income

Items that may be subsequently reclassified
to profit or loss:

Exchange differences arising on translation
of foreign operations .. ...............

Share in other comprehensive income of
equity method investments ............

Items that will be reclassified to profit or
loss:

Remeasurements of post-employment
benefit obligations . ..................

Share in other comprehensive income of
equity method investments ............

Other comprehensive income / (loss) for
theyear...........................

Total comprehensive income for the

YeAr . ...
Profit for the year attributable to:
Owners of the Company ................
Non-controlling interest ................

Profit for theyear ....................

Total comprehensive income attributable
to:

Owners of the Company ................

Non-controlling interest ................

Total comprehensive income for the
VeAr . ..
Earnings per share from continuing
operations, basic and diluted (rounded to
Tenge) ...

Six months ended
Year ended 31 December 30 June

2015 2016 2017 2017 2018

(KZT millions, except per share amounts)
383,960 394,315 336,517 153,188 145,029
(280,598) (283,882) (263,864) (120,924) (106,539)

103,362 110433 72,653 32264 38,490
4,116) (6314) (4,858) (2402) (3,361)
(25,655) (30,877) (32,274) (11,558) (12,573)
86 184 543 38 119
(30,716) (22,007) (27.958) (4,058) (3.605)
- 290 — — —
- - - — 96858
(53.446) 3,614  (768) (1,142) 1,296
1,352 775 115,111 6,209 110
(7,535)  (6,160) (6,768) (1,564) (1,187)
21,986 15825 5888 2429 2,638
(8,676) (11,017) (9.067) (4,387) (5.088)
38,823 38,058 22,007 11,644 6948
14,080 36,739 22,107 13,637  (1,905)
49,545 129,543 156,616 41,110 118,740
(13,044) (17,988) (17.462) (13,032) (4.823)
- - 2087 1,103
36,501 111,555 139,154 30,165 115,020
17,271 ©7) 383 9 (22,123)
159  (658) — - -
(241) 194 113 — _
— (216)  (189) - -
17,189 (777 307 9 (22,123)
53,690 110,778 139,461 30,174 92,897
38,442 108,795 138,527 29,949 114,220
(1,941) 2,760 627 216 800
36,501 111,555 139,154 30,165 115,020
55635 108,014 138,837 29,957 92,093
(1,945) 2,764 624 217 804
53,690 110,778 139,461 30,174 92,897
1,048 2,963 3,748 810 3,083
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Consolidated Statements of Financial Position

Assets

Non-current assets

Intangible assets . . ........ ... ... ... ..
Property, plant and equipment . . ...............
Mine development assets . ....................
Mineral rights . ......... ... ... ... ...
Exploration and evaluation assets ..............
Investments in associates . ....................
Investments in joint ventures .. ................
Other investments ..........................
Accounts receivable . ........ ... o ool
Deferred tax assets . . .......oveneinennn..
Term deposits ...t
Loans to related parties ......................
Other non-current assets . ....................

Total non-current assets ....................
Current assets

Accounts receivable .. .......... . ..
Prepaid income tax ................0. ...
VAT recoverable ..................oovon..
Inventories .. ...,
Term deposits .............. ..
Loans to related parties ......................
Cash and cash equivalents ....................
Other current @ssets . ...........veuvunenenn..

Total current assets ........................
Assets of disposal groups classified as held for
sale ...

Totalassets ............ ... ...,

Equity and Liabilities
Equity
Share capital ......... ... ... ... . ..
Additional paid-in capital ....................
Reserves ........... ... .. ... . il
Retained earnings ............... ... .......
Equity attributable to shareholders of the

CompPany . ....ovutii
Non-controlling interest . . . ...................

Totalequity ............ ... ... ... .......
Non-current liabilities

Loans and borrowings .......................
Finance lease liabilities ......................
Accounts payable ........ ... ... ... L.
Provisions ................ i
Deferred tax liabilities . ......................
Employee benefits ..........................
Other non-current liabilities ..................

Total non-current liabilities .................
Current liabilities

Loans and borrowings .......................
Finance lease liabilities ......................
Provisions ............. i
Accounts payable ............ ... ... .
Other tax and compulsory payments liabilities . . . .
Employee benefits ............... ... ... ...
Income tax liabilities ........................
Other current liabilities ......................

Total current liabilities .....................
Liabilities of disposal groups classified as held for
sale ...

Total liabilities ............................
Total equity and liabilities ..................

As at
As at 31 December 30 June
2015 2016 2017 2018
7,173 7,117 8,009 8,736
130,411 117,335 122,175 134,685
38,578 41,682 43,530 102,762
2,067 2,291 2,004 161,130
8,538 3,471 5,608 6,610
121,938 107,773 101,746 62,231
43,519 66,862 74,818 41,240
67,041 67,041 1,726 4411
36 — 140 243
1,829 4,299 6,836 8,948
3,182 15 — 11
32,344 19,151 20,302 13,091
19,627 19,517 24,125 25,610
476,283 456,554 411,019 569,708
107,512 67,921 58,085 73,752
2,427 7,391 5,493 9,869
28,528 22,235 24,182 21,375
99,692 120,095 169,675 202,918
9,020 56,476 8,472 7,618
1,224 13 — 8,119
55,869 75,052 239,936 100,542
12,557 10,831 18,396 23,852
316,829 360,014 524,239 448,045
164 3,463 2,774 40,162
316,993 363,477 527,013 488,207
793,276 820,031 938,032 1,057,915
36,692 36,785 37,051 37,051
4,785 4,785 4,785 4,785
18,819 18,061 (2,229) (979)
398,991 495,732 586,998 543,620
459,287 555,363 626,605 584,477
10,118 12,467 14,571 91,997
469,405 567,830 641,176 676,474
119,776 77,184 38,910 369
— 120 294 418
585 581 582 588
17,183 17,320 22,688 27,581
4,509 4,743 4,443 35,581
2,045 1,346 1,247 943
6,141 5,199 7,711 6,081
150,239 106,493 75,875 71,561
52,845 50,581 82,374 90,209
— 44 125 119
101 98 189 143
101,622 74,654 112,642 53,653
5,027 6,198 4,168 5,659
213 244 173 126
1,036 134 5,618 508
12,788 11,789 14,349 105,582
173,632 143,742 219,638 255,999
— 1,966 1,343 53,881
323,871 252,201 296,856 381,441
793,276 820,031 938,032 1,057,915
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Consolidated Statements of Cash Flows

Six months ended

Year ended 31 December 30 June
2015 2016 2017 2017 2018
(KZT millions)

Operating activities
Cash receipts from customers . ........ 395,725 485,829 435,199 224,080 182,320
VATrefund ....................... 24,895 29,638 18,849 10,379 12,808
Interestreceived ................... 1,416 6,830 3,025 1,288 1,006
Payments to suppliers ............... (320,921) (379,103) (373,006) (183,290) (207,003)
Payments to employees . ............. (40,191) (42,638) (43,213) (19,297) (22,389)
Cash flows from/(used in) operating

activities (pre-tax) ............... 60,924 100,556 40,854 33,160  (33,258)
Income tax paid .................... (5,662) (28,216) (13,069) (6,205)  (8,750)
Interestpaid . .................. ... (6,127)  (5.464)  (4430) (2,225) (2,993)
Cash inflow from/(outflow used in)

operating activities .............. 49,135 66,876 23,355 24,730  (45,001)
Investing activities
Acquisition of property, plant and

equipment ............... ... (12,153)  (8,975) (14,913) (7,138)  (9,046)
Proceeds from disposal of property,

plant and equipment .............. 491 190 749 470 44
Advance paid for property, plant and

equipment ..............0 ... (616)  (5,361) (5,461) — —
Acquisition of intangible assets ....... 414) 477) (628) (589) (1,850)
Acquisition of mine development

ASSELS « ot (9,930) (11,494) (12,011)  (4,391) (10,712)
Acquisition of exploration and

evaluation assets ................. (1,618)  (3,264) (2,775) (986)  (1,003)
Proceeds from exercise of put option . .. — — 173,719 — —
Proceeds from sale of investments in

associates and joint ventures . .. ..... — 82 — — —
Proceeds from disposal of subsidiary . .. — 175 2 — 89
Placement of term deposits and

restrictedcash ................... (14,370)  (54,124) (12,095) (23,261)  (3,123)
Redemption of term deposits

and restricted cash . ............... 5,798 9,054 55,216 53,333 4,847
Repayment of loans to related parties . . . 1,211 12,787 8 — —
Acquisition of control over subsidiary

VENTUIES .« o vvv et e e — — 91) — —
Cash contributions to the capital of joint

VENTUTES « . vv ettt e et (2,046)  (4,647) (2,687) (2,674)  (1,301)
Dividends received from associates,

joint ventures and other

investments ..................... 42,867 78,805 36,486 20,323 7,135
Other ................ ... ... (94) (96) 56 (52) 1,762
Cash inflow from/(outflow used in)

investing activities . .............. 9,126 12,655 215,575 35,035  (13,158)
Financing activities
Proceeds from loans and borrowings . . . 163,851 10,072 52,793 9,702 32,142
Repayment of loans and borrowings ... (215,676) (53,430) (61,410) (27,020) (67,931)
Dividends paid to the shareholder .. ... (2,323)  (12,031) (65,849) —  (45,019)
Dividends paid to non-controlling

INEETESt . . oo v e e et (47) (134) (19) 5)  (1,976)
Other ..., 103 (673) (396) (344) (96)
Cash outflow used in financing

activities . ........... ... ... ... (54,092) (56,196) (74,881) (17,667) (82,880)
Net increase/(decrease) in cash and

cash equivalent ................. 4,169 23,335 164,049 42,098 (141,039)
Cash and cash equivalents at the

beginning of the year ............. 29,432 55,869 75,052 75,052 239,936
Effect of exchange rate fluctuations on

cash and cash equivalents .......... 22,268 4,152) 835 2,517) 1,645
Cash and cash equivalents at the end

oftheyear ..................... 55,869 75,052 239,936 114,633 100,542
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The Group’s total revenue in the year ended 31 December 2016 was
KZT394,315 million, an increase of 2.7% from KZT383,960 million in the
year ended 31 December 2015. This increase was largely due to (i) the 53.8%
depreciation of the Tenge relative to the U.S. Dollar from KZT222.25 per
USS$1 for the year ended 31 December 2015 to KZT341.76 per US$1 in for
the year ended 31 December 2016 and (ii) an increase in revenue from
utilities due to 20% higher tariffs of electricity in the year ended 31 December
2016 compared to year ended 31 December 2015. This however was partially
offset by (i) a decrease in the realised average price of uranium, which
represented 68.0% of the Group’s sales in the year ended 31 December 2016,
by 26.5% from US$41.52 per pound for the year ended 31 December 2015 to
US$30.52 per pound for the year ended 31 December 2016, largely due to a
28.4% decrease in the average spot price for uranium for the year ended
31 December 2016 compared to for the year ended 31 December 2015 and
(i1) a 12.2% decrease in the sales volume of U304 from 11,028 tonnes for the
year ended 31 December 2015 to 9,687 tonnes for the year ended
31 December 2016. The Group’s profit for the year increased by
KZT75,054 million, or more than 200%, to KZT111,555 million in the year
ended 31 December 2016 from KZT36,501 million in the year ended
31 December 2015.

The Group’s total revenue in the year ended 31 December 2017 was
KZT336,517 million, a decrease of 14.7% from KZT394,315 million in the
year ended 31 December 2016. This decrease reflects primarily the impact on
sales of uranium products which represented 61.8% of the Group’s revenue
for the year ended 31 December 2017 and was largely due to (i) a 21.8%
decrease in the average realised price for the sale of uranium form US$30.52
per pound of UME of U;Oq for the year ended 31 December 2016 to
US$23.85 per pound of UME of U304 for the year ended 31 December 2017,
which was in turn driven by a 16.3% decrease in the average spot price of
U;04 from US$26.36 per pound for the year ended 31 December 2016 to
US$22.07 per pound for the year ended 31 December 2017 and (ii) the
appreciation of the Tenge relative to the U.S. Dollar by 4.6% during the year
ended 31 December 2017 from an average of KZT341.76 per US$1 for the
year ended 31 December 2016 to KZT326.08 per US$1 for the year ended
31 December 2017. The Group’s profit for the year increased by
KZT27,599 million, or 24.7%, to KZT139,154 million in the year ended
31 December 2017 from KZT111,555 million in the year ended 31 December
2016.

The Group’s total revenue in the six months ended 30 June 2018 decreased by
5.3% to KZT145,029 million from KZT153,188 million in the six months
ended 30 June 2017. This decrease reflects primarily the impact on sales of
uranium products which represented 77.8% of the Group’s revenue for the six
months ended 30 June 2018 and was largely due to a 7.2% decrease in the
Group’s U;Og sales volumes and a 1.9% decrease in the average realised price
of U304 from US$24.09 per pound to US$23.64 per pound. This decrease
however was partially offset by a 2.4% depreciation of the Tenge relative to
the U.S. Dollar. The Group’s profit for the period increased by
KZT84,855 million, or 281.3%, to KZT115,020 million in the six months
ended 30 June 2018 from KZT30,165 million in the six months ended 30 June
2017.

In September 2018, the Company entered into a US$100 million loan
agreement with Mizuho Bank, Ltd. (under which no drawdowns were made as
of the date of this Prospectus), to fund its working capital and for general
corporate purposes. The Company intends to draw down all or substantially
all of the funds available under the US$100 million loan agreement with
Mizuho Bank, Ltd. between 5 and 9 November 2018.
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In October 2018, the Company raised KZT70,000 million by placing bonds
(which are denominated in the Tenge and are linked to the official U.S. Dollar
to Tenge exchange rate announced by the NBK) locally in Kazakhstan. In
addition, in October 2018, the Company declared additional dividends in the
amount of KZT26,649 million.

Except as described above, from 1 January 2015 to 30 June 2018, as well as
since 30 June 2018, being the end of the last financial period for which the
Company’s financial information has been published, there have been no
significant changes in the Group’s financial condition or operating results.

B.8 Selected key pro-forma Not applicable; there is no pro-forma financial information in this Prospectus.
financial information

B.9 Where a profit forecast or | Not applicable; there are no profit forecasts or estimates in this Prospectus.
estimate is made, state the
figure.

B.10 | A description of the Not applicable; there are no qualifications in the reports on the financial
nature of any statements included in this Prospectus.
qualifications in the audit
report on the historical
financial information.

B.32 | Information about the Citibank, N.A., with its registered office at 701 East 60th Street North, Sioux
issuer of the depositary Falls, South Dakota, U.S.A. and its principal executive office at 388
receipts, including the Greenwich Street, New York, New York 10013, U.S.A., is a national banking
name and registered office | association organised under the National Bank Act of 1864.
of the issuer of the
depository receipts and the
legislation under which
the issuer of the
depository receipts
operates and legal form
which it has adopted
under the legislation.

Section C—Securities

C.13 | Information about the
underlying shares.

C.1 A description of the type The securities underlying the GDRs are the Shares, bearing the following
and the class of the security identification numbers:
securities being offered ISIN: KZ1C00001619
and/or admitted to AIX trading symbol: KAP
trading, including any SEDOL: BFY25P6
security identification
number.

C.2 Currency of the securities | The currency of the Shares is the Tenge.
issued.

CJ3 The number of shares As at the date of this Prospectus, the number of the Company’s issued and

issued and fully paid and
issued but not fully paid.
The par value per share,
or that the shares have not
par value.

outstanding shares, all of which are ordinary shares, was 259,356,608. All
issued and outstanding shares are fully paid.
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C4

A description of the rights
attached to the securities.

A holder of ordinary shares has the right:

* to participate in the management of a joint stock company in the manner
provided for under the Joint Stock Companies Law of the Republic of
Kazakhstan and/or the charter of the joint stock company;

¢ to receive dividends;

* to familiarise him or herself with the financial statements of the joint stock
company and to receive information on its activities using the procedure
established at the general meeting of shareholders or in the charter of the
joint stock company;

* to receive extracts from the joint stock company’s registrar (the Central
Registrar) or, if appropriate, a nominal holder confirming the shareholder’s
ownership right to the securities;

e to propose to a general meeting of shareholders candidates for election to
the board of directors;

* to contest in court the resolutions adopted by the bodies of the joint stock
company;

e to file with the joint stock company written requests for information
regarding its activities and to receive a response from the joint stock
company within 30 calendar days of the date of the filing of such request;

* to receive part of the joint stock company’s property in the event of the
joint stock company’s liquidation;

e of pre-emption in relation to the purchase of shares or other securities
convertible into shares of the joint stock company in the manner established
under the JSC Law;

e to participate in the adoption of resolutions by the general meeting of
shareholders in respect of change of the amount or type of the shares in the
manner established under the JSC Law; and

e if such shareholder or a group of shareholders holds 5% or more of the
voting shares of the joint stock company, to:

e file a claim with a court seeking compensation in favour of the joint
stock company for losses caused by the joint stock company’s officials,
as well as a return to the joint stock company, by the officials and/or
their affiliates, of the profit (income) received by them as a result of
adopting a resolution that proposes the conclusion of major transactions
and/or interested party transactions;

e propose to the board of directors of the joint stock company to include
additional matters to the agenda of the general meeting of shareholders;
and

¢ receive information on the amount of remuneration as the result of the
year of each member of the board of directors and/or the management
board, in the manner established under the JSC Law.

C.S5

A description of any
restrictions on the free
transferability of the
securities.

A holder of fully paid Shares may freely transfer them without the consent of
other shareholders of the Company or the Company’s consent. However, any
transfer may be subject to selling restrictions under the relevant laws in
certain jurisdictions.

The GDRs and the Shares represented by them (together, the “Securities”)
have not been and will not be registered under the Securities Act or under the
applicable securities laws of any state of the United States and may not be
offered, sold or transferred, directly or indirectly, within the United States,

10
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except pursuant to an exemption from, or in a transaction not subject to, the
registration requirements of the Securities Act.

C.6

An indication as to
whether the securities
offered are or will be the
object of an application
for admission to trading
on a regulated market and
the identity of all the
regulated markets where
the securities are or are to
be traded.

The Shares underlying the GDRs are not and will not be admitted to trading
on any regulated market in the EEA.

C.7

A description of dividend
policy.

Pursuant to the dividend policy which the Company adopted in October 2018
and which is expected to come into effect on 1 January 2019, the amount of
dividends is determined as a percentage of the Group’s free cash flow
depending on the Group’s Net Debt to Adjusted EBITDA ratio. The
declaration of dividends requires approval of the Company’s General Meeting
of Shareholders and is based on the proposal of the Company’s Board of
Directors which is in turn prepared on the basis of a proposal developed by
the Company’s Management Board.

The Company defines free cash flow as cash flows from operating activities
less acquisition of property plant and equipment (including advance paid for
property, plant and equipment) less acquisition of intangible assets less
acquisition of mine development assets less acquisition of exploration and
evaluation assets plus dividends from associates and joint ventures declared
(i.e., to be distributed) in respect of results for the reporting period.

The percentage of free cash flow applied towards dividends of the Company
depends on the Group’s Net Debt to Adjusted EBITDA ratio as of
31 December of the year immediately preceding the year during which the
decision on dividends is made. If Net Debt to Adjusted EBITDA ratio is:

* less or equal to I, then the amount of declared dividends shall be no less
than 75% of free cash flow;

e more than 1, but less than 1.5, then the amount of declared shall be no less
than 50% of free cash flow; and

e 1.5 or more, then the amount of declared dividends shall be such percentage
of free cash flow as determined by the Company’s General Meeting of
Shareholders.

Any decision to declare and pay dividends is subject to (i) restrictions set out
in applicable law, such as the prohibition on payment of dividends for
companies with negative equity capital or which are insolvent or companies
whose equity capital would become negative or which would become
insolvent as a result of paying dividends and (ii) covenants set out in
agreements to which the Company is a party. Furthermore, in rendering its
proposal to the General Meeting of Shareholders, the Company’s Board of
Directors may take into account any factors it may deem relevant, such as the
Company’s net profit, solvency and financial condition, cash requirements,
among others.

The Company expects that, subject to applicable law and commercial
considerations, dividend payments of no less than the Tenge equivalent of
US$200 million, at the time of the approval, in respect of each of the
Company’s 2018 and 2019 financial years will be approved in 2019 and 2020.
The Company intends to accommodate such plans in its budgets for 2019 and
2020.
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Section C—Securities

C.14 | Information about the
depositary receipts.

C1 A description of the type This Prospectus relates to an admission to listing and to trading of the GDRs.
and the class of the One GDR represents an interest in one Share on deposit with the Custodian on
securities being offered behalf of the Depositary. The GDRs will be issued by the Depositary pursuant
and/or admitted to to the Deposit Agreements. The GDRs will be evidenced initially by Master
trading, including any GDRs, each to be issued by the Depositary pursuant to the Deposit
security identification Agreements. Except in the limited circumstances described herein, definitive
number. GDR certificates will not be issued to Holders in exchange for interests in the

GDRs represented by the Master GDRs.

The security identification numbers of the GDRs offered hereby are as
follows:

Regulation S GDRs:

ISIN: o US63253R2013

CUSIP Number: .................... 63253R201

SEDOL Number: ................... BGXQL36

Rule 144A GDRs:

ISIN: . US63253R1023

CUSIP Number: .................... 63253R102

SEDOL Number: ................... BGXQL25

London Stock Exchange Regulation S GDR trading symbol: KAP
London Stock Exchange Rule 144A GDR trading symbol: KAP

C.2 Currency of the securities | The currency of the GDR is the U.S. Dollar.
issue.

C4 A description of the rights | Pursuant to the Deposit Agreements and the Terms and Conditions of the

attached to the securities.

Global Depositary Receipts, holders of GDRs (“Holder” is the person
registered as the holder on the books of the Depositary maintained for such
purpose) will, amongst other things, be entitled to:

 the right to withdraw the Deposited Shares (as defined therein) and all
rights, interests and other securities, property and cash deposited with the
Custodian which are attributable to the Deposited Shares;

e the right to receive payment (in US Dollars, if practicable) from the
Depositary of an amount equal to the cash dividends or other cash
distributions received by the Depositary from the Company in respect of
the Deposited Shares;

e the right to receive from the Depositary additional GDRs representing
additional Shares received by the Depositary from the Company by way of
dividend or free distribution (or if the issue of additional GDRs is deemed
by the Depositary to be unlawful or not operationally practicable or subject
to any tax or other governmental charges which the Depositary is obligated
to withhold, or if the distribution of the Shares and the GDRs representing
such Shares must be registered under the Securities Act or other laws, the
net proceeds (in US Dollars, if practicable) of the sale of such Shares);

* the right to receive from the Depositary any dividend or distribution in the
form of property other than Shares or cash received by the Depositary from
the Company (or if such distribution is deemed by the Depositary to be
unlawful or not reasonably practicable, the net proceeds (in US Dollars, if
practicable) of the sale of such property);
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« the right to request the Depositary to exercise subscription or similar rights
made available by the Company to holders of Shares (or if such process is
deemed by the Depositary to be unlawful or not reasonably practicable, the
right to receive the net proceeds (in US Dollars, if practicable) of the sale of
the relevant rights or the sale of the assets resulting from the exercise of
such rights);

 the right to instruct the Depositary regarding the exercise of any voting
rights notified by the Company to the Depositary, subject to conditions; and

« the right to receive from the Depositary copies received by the Depositary
of notices provided by the Company to holders of Shares,

in each case subject to applicable law, and the detailed terms set out in the
Terms and Conditions of the Global Depositary Receipts (as endorsed on each
GDR certificate) and the Master GDR certificates.

CsS A description of any The GDRs are fully transferable, subject to certain transfer restrictions under the
restrictions on the free relevant laws in certain jurisdictions, as may be applicable to the transferor or
transferability of the the transferee, as well as contractual lock-ups for the Selling Shareholder. The
securities. Depositary shall refuse to accept for transfer any GDRs if it reasonably believes

that such transfer would result in a violation of any applicable laws.

The Securities have not been and will not be registered under the Securities
Act or under the applicable securities laws of any state of the United States
and may not be offered, sold or transferred, directly or indirectly, within the
United States, except pursuant to an exemption from, or in a transaction not
subject to, the registration requirements of the Securities Act.

C.14 | Information about the The Terms and Conditions of the GDRs set out the provisions relating to the

depositary receipts.

exercise of and benefit from the rights attaching to the Shares. The following
provides a summary of the relevant provisions of the Terms and Conditions of
the GDRs relating to the exercise of and benefit from rights attaching to the
underlying Shares.

Describe the exercise of
and benefit from the
rights attaching to the
underlying shares, in
particular voting rights,
the conditions on which
the issuer of the
depository receipts may
exercise such rights, and
measures envisaged to
obtain the instructions of
the depository receipt
holders—and the right to
share in profits and any
liquidations surplus which
are not passed on to the
holder of the depository
receipt.

The Company will notify the Depositary of any meeting at which the holders of
Shares are entitled to vote, or of solicitation of consents or proxies from holders of
Shares or other Deposited Property. As soon as practicable after receipt from the
Company of such notice, the Depositary shall fix the record date (which shall be
as close as possible to the corresponding record date set by the Company) in
respect of such meeting or solicitation of consent or proxy. The Depositary shall,
if requested by the Company in writing and not prohibited by applicable law, and
at the Company’s expense, distribute to Holders as at the record date: (a) such
notice of meeting or solicitation of consent or proxy; (b) a statement that the
Holders at the close of business in New York City on the record date will be
entitled, subject to the provison of certain identity and other information as to their
Beneficial Owners as required by Kazakhstan law, any applicable law, the
provisions of the Deposit Agreements, the Charter and the provisions of or
governing the Deposited Property (which provisions, if any, shall be summarised
in pertinent part by the Company), to instruct the Depositary as to the exercise of
the voting rights, if any, pertaining to the Shares or other Deposited Property
represented by such Holder’s GDRs; and (c) a brief statement as to the manner in
which such voting instructions and identity information may be given.

Voting instructions may be given to the Depositary only in respect of a
number of GDRs representing an integral number of Shares or other
Deposited Property. Upon the timely receipt from a Holder of GDRs as at the
record date of voting instructions and identity information in the manner
specified by the Depositary, the Depositary shall endeavour, insofar as
practicable and permitted by applicable law and practice, the provisions of the
Deposit Agreements, the Charter and the provisions of the Deposited
Property, to vote or cause the Custodian to vote the Shares and/or other
Deposited Property (in person or by proxy) represented by such Holder’s
GDRs in accordance with such instructions.
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A Holder of GDRs also has the right to share in profits of the Company and to
receive the proceeds of any liquidation surplus. Payments of cash dividends
and other amounts (including cash distributions) in relation to the GDRs will
be made by the Depositary through DTC or Euroclear and Clearstream,
Luxembourg, as the case may be, on behalf of persons entitled thereto, upon
receipt of funds therefor from the Company, net of the Depositary’s fees,
taxes, duties and charges.

Description of the bank or
other guarantee attached
to the depository receipts
and intended to
underwrite the company’s
obligations.

Not applicable. There is no bank or other guarantee attached to the GDRs.

Section D—Risks

D.2

Key information on the
key risks that are specific
to the issuer of the
underlying Shares.

The Company is exposed to the following key risks:

* the Group’s profitability is directly related to the market prices of uranium.
Volatility in the price of uranium could have a material adverse effect on
the Group;

* major accidents affecting the nuclear industry may result in a dramatic fall
in uranium prices, which could have a material adverse effect on the Group;

e nuclear energy competes with a number of other sources of energy, and
sustained lower prices of such other energy sources may result in lower
demand for nuclear energy, and consequently, in a reduction in demand for
uranium and its market price which in turn could have a material adverse
effect on the Group;

* nuclear energy is subject to public opinion risks that could have a material
adverse impact on the demand for nuclear power and increase the
regulation of the nuclear power industry;

 the Group faces competition from other suppliers of uranium and uranium
products and a loss in end-customers could have a material adverse effect
on the Group;

e the Group is currently dependent on a small number of customers that
purchase a significant portion of the Group’s uranium, and any loss of a
significant customer could have a material adverse effect on the Group;

* the Group benefits from certain privileges as a result of its national operator
status. It could lose such status and this could have a material adverse effect
on the Group;

* the Group’s mineral reserves and resources are the foundation of its
operations and fundamental to the Group’s success. The Group may be
unsuccessful in maintaining existing reserves or discovering new reserves,
which in turn could have a material adverse effect on the Group;

e the Group’s uranium extraction and transportation activities are subject to
operational risks, hazards and unexpected disruptions, which could delay
the production and delivery of Group’s uranium and uranium products,
increase the Group’s cost of extraction or result in accidents at the Group’s
extraction locations;

 the availability and cost of sulfuric acid materially affects the continuity
and commercial viability of the Group’s operations as the Group uses
substantial amounts of sulfuric acid to extract uranium;
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a material portion of the uranium reserves the Group expects to develop is
owned by the Group’s JVs and Associates. The Group is not able to control
the operations of its JVs or Associates, nor can it unilaterally make major
decisions with respect to the assets of such entities. Any material
deterioration of the Group’s relationship with such entities could have a
negative impact on the Group;

a significant portion of the Group’s deliveries to China and Russia use rail
transport. The Group could face difficulty using railroads connecting
Kazakhstan with neighbouring countries or other transportation
infrastructure which could in turn have a material adverse effect on the
Group;

for the six months ended 30 June 2018, approximately 46% of the Group’s
sales (by value) have been made to customers based in China, India and
South-East Asia and the Group’s results of operations are therefore subject
to economic, political and legal developments in China, India and South-
East Asia;

the Group may face certain liabilities in connection with the operations of
its former subsidiary, MAEK Kazatomprom LLP, which it sold on 3 July
2018 to Samruk-Kazyna, including, inter alia, certain liabilities relating to
the decommissioning of a particular nuclear reactor, if the Group were to be
found to have been grossly negligent or intentionally guilty in doing so;

the Group operates in a heavily regulated industry and the Group is
therefore subject to evolving national and international environmental,
operational health, safety and other regulations;

successful implementation of the Group’s strategy depends on the Group’s
senior management’s experience and expertise, as well as Group’s ability to
recruit and retain experienced and qualified personnel as the Group’s
success depends to a significant degree upon the efforts and abilities of
certain key persons, including the Group’s senior managers;

the Company entered into a uranium supply contract with an Iranian
counterparty pursuant to the Iran nuclear deal prior to the United States’
withdrawal from such deal. The United States could take unilateral action
outside of the United Nations that could impede or otherwise affect such
supply contract or the Company;

the Group may be unable to obtain, on commercially acceptable terms or at
all, the necessary financing for its operations, strategy implementation,
expansion of its business and local infrastructure which could have a
material adverse effect on the Group;

certain of the Group’s customers and business associates may be subject to
U.S. and EU sanctions and if this were to occur, such an event could have a
material adverse effect on the Group.

D.5/
D.3

Key information on the
key risks that are specific
to the securities.

because there is currently no active trading market for the Securities, there
is no guarantee that an active trading market for the GDRs or Shares will
develop and continue following the LSE Admission and the AIX
Admission;

holders of GDRs in certain jurisdictions, such as the United States, may be
unable to exercise their pre-emptive rights conferred by the GDRs due to
applicable local securities law requirements;

if the Company or the Selling Shareholder were to sell additional GDRs or
Shares following the Offering, which they could generally undertake upon
the expiry of 180 days following the date of the LSE Admission, this could
result in a decline in the price of the GDRs; and
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e as the AIX was launched in July 2018, it has very short history of
operations, and thus its technological platform remains relatively untested,
and there is no assurance that the AIX will attract a sufficient number of
market participants to ensure acceptable trading volumes.

Section E—Offer

E.1

The total net proceeds and
an estimate of the total
expenses of the issue/
offer, including estimated
expenses charged to the
investor by the company
or the offeror.

The Selling Shareholder will receive all of the proceeds from the sale of
Securities.

The total fees and expenses payable by the Company in connection with the
Offering are expected to be approximately US$6.7 million.

E.2a

Reasons for the offer, use
of proceeds, estimated net
amount of the proceeds.

The Offering is designed to implement the Comprehensive plan of
privatisation for 2016-2020 approved by the decree of the Government of the
Republic of Kazakhstan No. 1141“On certain matters of privatization for
2016-2020 dated 30 December 2015.

The Company will not receive proceeds from the Offering, as all of them will
be received by the Selling Shareholder.

E.3

A description of the terms
and conditions of the

offer.

The Offering consists of an offering of up to 38,903,491 Shares in the form of
the GDRs (including the Over-Allotment Option). The number of the
Securities sold in the AIX Offering will reduce the number of the Shares in
the form of the GDRs available for sale in the Offering.

The GDRs will be offered (i) in the United States, to qualified institutional
buyers (as defined in, and in reliance on, Rule 144A under the Securities Act
(i1)) outside the United States, to institutional investors in “offshore
transactions” as defined in, and in reliance on, Regulation S under the
Securities Act.

Pricing Date is expected to be on or about 13 November 2018.
Closing Date is expected to be on or about 16 November 2018.

The timetable above may be subject to change. Certain events provided
therein are beyond the control of the Company, the Selling Shareholder or the
Managers. The Company and the Selling Shareholder, in agreement with the
Managers, reserve the right to change the above timetable for the Offering.
Information about any changes to the proposed timetable of the Offering will
be subject to notification to investors and/or supplements to the Prospectus in
accordance with applicable regulations.

The Offer Price Range is US$11.60 to US$15.40 per GDR.
The Final Offer Price shall be determined on the Pricing Date.

Separately from the Offering, the Selling Shareholder is offering Shares and
GDRs to institutional and retail investors through the facilities of the AIX
pursuant to its regulations and settlement procedures. The AIX Offering will
be led by JSC Halyk Finance.

Pursuant to the Resolution of the Government of the Republic of Kazakhstan
No. 661 dated 19 October 2018, the Selling Shareholder is authorised to sell
up to 64,839,152 Securities, representing in aggregate approximately 25% of
the total number of existing shares (the “Authorised Limit”). The Selling
Shareholder may, subject to the exercise of the upsize option in consultation
with the Joint Global Coordinators specified below, increase the maximum
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number of the Shares offered in the Offering and the AIX Offering by up to
additional 25,935,661 Securities (the “Upsize Option™). The final size of the
Offering will be set out in the Pricing Statement.

E4

E.5

A description of any
interest that is material to
the issue/offer including
conflicting interests.

Name of the person or
entity offering to sell the
security.

Not applicable.

Joint Stock Company “Sovereign Wealth Fund “Samruk-Kazyna”

Lock-up agreements: the
parties involved; and
indication of the period of
the lock up.

Each of the Company and the Selling Shareholder has undertaken to each of
the Managers that from the date of the underwriting agreement until 180 days
from the date of the LSE Admission, neither it nor any of its subsidiaries or
their affiliates nor any person acting on its behalf will, subject to certain
exceptions, without the prior written consent of the Joint Global Coordinators
(on behalf of the Managers), (i) issue, offer, pledge, sell, contract to sell, sell
or grant any option, right, warrant or contract to purchase, exercise any option
to sell, purchase any option or contract to sell, or lend or otherwise transfer or
dispose of any Shares, any GDRs or other shares of the Company, or any
securities convertible into or exercisable or exchangeable for Shares, GDRs or
other shares of the Company, or file any registration statement under the
Securities Act or any similar document with any other securities regulator,
stock exchange, or listing authority with respect to any of the foregoing; or
(ii) enter into any swap or any other agreement or any transaction that
transfers, in whole or in part, directly or indirectly, the economic consequence
of ownership of any Shares, any GDRs or other shares of the Company,
whether any such transaction described in sub-clause (i) or (ii) above is to be
settled by delivery of Shares, GDRs or other securities, in cash or otherwise;
or (iii) publicly announce such an intention to effect any such transaction.

E.6

The amount and
percentage of immediate
dilution resulting from the

offer-.

Not applicable; no new Shares will be issued pursuant to the Offering.

E.7

Estimated expenses
charged to the investor by
the company or the

offeror.

Not applicable; the investor will not be charged any expenses by the
Company, the Selling Shareholder or the Managers in connection with the
Offering.

17




RISK FACTORS

An investment in the GDRs involves a high degree of risk. Potential investors should carefully consider the following
information about these risks together with the information contained in this document before deciding to buy any
Securities. If any of the following risks actually occur, this could have a material adverse effect on the Group’s
business, results of operations, financial condition and prospects. In that case, the value of the GDRs could decline and
potential investors could lose all or part of their investment.

This section describes the risks and uncertainties that the Group’s management believes are material, but these risks
and uncertainties may not be the only ones that the Group faces. Additional risks and uncertainties, including those
that the Group currently does not know about or deems immaterial, may also result in decreased revenues, assets and
cash inflows, increased expenses, liabilities or cash outflows, or other events that could result in a decline in the value
of the GDRs or could have a material adverse effect on the Group’s business, prospects, financial condition and results
of operations. The risks below have been classified into various categories, such as “Risks Relating to the Group’s
Business” and “Risks Relating to Kazakhstan and Emerging Markets Generally;” however, such categorisation is
provided for convenience only, and any particular category should not be assumed to contain all the risks related to
that category, and risks contained in one category may be relevant to any other category.

Risks Relating to the Group’s Business
Volatility in the price of uranium could have a material adverse effect on the Group.

The Group’s profitability is directly related to the market prices of uranium. For the years ended 31 December 2015,
2016 and 2017 and the six months ended 30 June 2018, 70.0%, 68.0%, 61.7% and 77.8% of the Group’s revenue,
respectively was attributed to sales of uranium products. Uranium sale prices under the Group’s contracts with
customers are driven by uranium market prices. The spot prices for U;Og have dramatically decreased from more than
US$135 per pound in 2007 to less than US$19 in 2016. As at 25 October 2018, the average Daily Trade Tech and UxC
spot price indicator per pound of uranium was US$27.77.

The Group expects the market price of uranium to continue to be volatile due to the impact of numerous factors beyond
the Group’s control, including but not limited to:

. demand for nuclear power and the rate of construction of nuclear power plants;
o the forward contracting of U;O4 supplies by nuclear power plants;
° accidents in any part of the world affecting the nuclear industry in a specific region or in general, such as the

accident at Fukushima Dai-ichi Nuclear Power Plant of 11 March 2011 in Japan (the “Fukushima Accident”);

° terrorist attacks on uranium mining, transport or production or on nuclear power plants;

o political and economic conditions in uranium producing and consuming countries;

° reprocessing of used nuclear reactor fuel and the re-enrichment of depleted uranium tailings;

o sales of excess civilian and military inventories of uranium (including from the dismantling of nuclear weapons)

by governments and industry participants;

° uranium production levels and costs of production;
o significant uranium production interruptions or delays in expansion plans;
o actions of investment and hedge funds in the uranium market, such as Yellow Cake plc (see “Business—

Customers”);

° political or technological developments related to the storage of nuclear waste;

o transactions by speculators and producers;

. transactions by sovereign holders; and

° the prices of alternative sources to nuclear power, including oil, natural gas, coal, hydroelectric, solar and wind.
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The Group cannot predict the effect of these factors on the price of uranium.

In response to the persisting oversupply prevailing in the market, the Company implemented two production cuts: in
January 2017 reducing the planned uranium production by more than 2,000 tonnes, or approximately 8%, and in
December 2017 reducing the planned uranium production under the Group’s subsoil use contracts for the period 2018-
2020 by 20% which expected to result in the deferral of more than 15,000 tonnes of uranium production over the three-
year period. However, the Group may be limited in its ability to make further production cuts where necessary due to
the need to obtain consent of its numerous joint venture partners and the limitations imposed by the Group’s subsoil
use agreements. For example, the Group intended to reduce its planned production by 10% in January 2017; however,
because certain of its joint venture partners did not agree to participate in such reductions, the resulting cut amounted to
only 8%.

Future declines in uranium market prices could delay or deter a decision to commence production at a mine or could
cause production to become unprofitable, as well as necessitate a decision to cut production volumes further for an
extended period of time. Declines in uranium market prices could have a material adverse effect on the Group’s
business, prospects, financial condition, cash flows, results of operations and or the price of the Securities.

Major accidents affecting the nuclear industry may result in a dramatic fall in uranium prices, which could have a
material adverse effect on the Group.

Due to their inherent materiality, major accidents in the nuclear industry, and most notably disasters at nuclear power
plants, such as the Chernobyl Nuclear Power Plant accident of 1986 in the Soviet Union and the more recent
Fukushima Accident, garner significant worldwide attention and spawn global public sentiment favouring more
significant regulations for nuclear power generation. For example, following the Fukushima Accident, certain countries
including Germany, Switzerland and Belgium, have announced their intention to phase-out nuclear power. For
example, as at the date of this Prospectus, Germany has shut down eight of its 17 nuclear reactors, and was
implementing measures to close the remaining reactors by 2022.

Any new major accident at a nuclear power plant, or a similar disaster related to the nuclear industry, anywhere in the
world, could, at a minimum, lead to more countries adopting increasingly stringent safety regulations in the nuclear
industry, strengthen the general public sentiment for phasing-out nuclear power and intensify the trend towards
non-nuclear power. It may not however be ruled out that the reaction to any such major accident would be significantly
more severe, resulting in a rapid global abandonment of nuclear power generation as a whole restrained principally by
the actual local ability to migrate to a non-nuclear power source. Any such event may result, inter alia, in a significant
reduction in demand for uranium and a resulting decline in uranium market price, all of which could have a material
adverse effect on the Group’s business, prospects, financial condition, cash flows, results of operations and or the price
of the Securities.

Nuclear energy competes with a number of other sources of energy.

Nuclear energy competes with a number of other sources of energy, including oil, natural gas, coal, hydroelectric, solar
and wind. These energy sources are to some extent interchangeable with nuclear energy, particularly over the long
term, and sustained lower prices of such energy sources may result in lower demand for nuclear energy, and
consequently, in a reduction in demand for uranium and its market price. For example, according to the Electric Power
Annual 2016 publication of the U.S. Energy Information Administration published in December 2017 (and
subsequently revised), the average operating cost of producing one kWh of power by major U.S.-investor owned power
plants depending on the energy source was as follows for the years ended 31 December 2014, 2015 and 2016:

Year ended 31 December

Energy source 2014 2015 2016
(mills® per 1 kWh)

NUCIEAT . . . ot e e 12.41 11.17 10.90
Fossil steam (Coal) . ... ... 4.55 5.16 5.05
Hydroelectric® . .. .. e 7.30 8.37 6.65
Gas turbine, internal combustion, photovoltaic, and wind plants (blended cost) .................... 2.63 2.34 2.49
Source: Electric Power Annual 2016 publication of the U.S. Energy Information Administration.
(D One mill is equal to 1/1000 of a U.S. Dollar (equivalent to 1/10 of a U.S. cent).
2) Includes both conventional hydroelectric and pumped storage.

The price dynamics set out above, among other factors, led to an upswing in the natural gas electricity production in
the United States which, in turn, applied significant downwards pressure on wholesale electricity selling price as a
whole, making certain existing power plants uneconomical. However, markets other than the United States are not
presently characterised by such price dynamics.
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In addition, new or alternative nuclear power technologies may create additional competitive pressure for the
traditional uranium-based nuclear generation. Examples of such technologies include the reimagining of the molten salt
reactor which is capable of generating power from spent nuclear fuel, or depleted uranium tails, used at a traditional
power plant (which are accumulated in nuclear stockpiles in significant quantities as radioactive waste), as well as the
increasing interest in alternative nuclear reactors which use fuel processed from thorium, a natural element that is
available in greater abundance than uranium.

A major shift in the power generation industry towards non-nuclear sources of energy or non-uranium based sources of
nuclear energy, whether due to lower cost of power generation associated with such sources or otherwise, could impact
the demand for uranium, and consequently its market price, which could have a material adverse effect on the Group’s
business, prospects, financial condition, cash flows, results of operations and or the price of the Securities.

Nuclear energy is subject to public opinion risks.

Growth of the nuclear power industry will depend upon continued and increased acceptance of nuclear technology as a
means of generating electricity. Because of unique political, technological and environmental factors that affect the
nuclear industry, including reinvigorated public attention following the Fukushima Accident, the industry is subject to
public opinion risks that could have a material adverse impact on the demand for nuclear power and increase the
regulation of the nuclear power industry.

A major shift in the public opinion, whether due to an accident at a nuclear reactor anywhere in the world or otherwise,
could impact the continuing acceptance of nuclear energy and the future prospects for nuclear power generation, which
could have a material adverse effect on the Group’s business, prospects, financial condition, cash flows, results of
operations and or the price of the Securities.

The Group faces competition from other suppliers.

The international uranium industry is highly competitive. The number of potential end-customers for the Group’s
uranium products, being utility companies, is relatively scarce. The Group estimates that there are approximately 70
end-customers for its uranium products globally, of which 16 were its customers as at 30 June 2018.

Moreover, the Group believes that certain suppliers of uranium and uranium products may be driven by political, rather
than economic, motivations in order to satisfy public policy requirements adopted in certain countries, such as China,
and consequently are able to continue producing uneconomically at current price levels. The Company believes this to
be one of the effects of certain countries adopting strategies of becoming self-sufficient in the nuclear cycle.

Furthermore, enrichment facilities are able to retain certain quantities of depleted uranium as a by-product of
enrichment which can be used as an additional source of feed material, which creates additional synthetically created
supply and contributes to market oversupply.

The Group believes that certain of its competitors, some of which are major international corporations, may have
certain advantages over the Group, including access to cheaper sources of capital and logistical advantages in certain
markets, such as North and South America.

Any of the above factors could have a material adverse effect on the Group’s business, prospects, financial condition,
cash flows, results of operations and or the price of the Securities.

The uranium market is highly consolidated and the Group is currently dependent on a small number of customers
that purchase a significant portion of the Group’s uranium, and this customer concentration may increase.

The nuclear energy industry is highly consolidated. The Group believes that there are approximately 70 end-users of
uranium in the world. As a result, the Group is dependent on a relatively small number of customers that purchase a
majority of its uranium production through long-term contracts. As at 30 June 2018, the Group had 11 customers in
total under long-term contracts (i.e., with the term of 3 years or more), and the aggregate shipment of uranium under
such contracts for the year ended 31 December 2017 represented approximately 52% of the Group’s uranium
production during the same year. The Group’s top 5 customers accounted for approximately 84% collectively and at
least 6% individually of the Group’s total sales by volume for the year ended 31 December 2017. Moreover, due to the
limited number of market participants, the uranium spot market is characterised by relatively low liquidity and is
susceptible to significant changes in price in the event of transactions involving quantities of uranium which are
significant relative to the overall size of a market. Furthermore, due to the market consolidation, the Group may be
unable to sell its uranium products in the quantities, or within the timeframes or on other terms, as may be desired.
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In addition, in May 2018, the Company entered into a long-term uranium supply agreement with Yellow Cake plc and
in July 2018, delivered approximately 3,100 tonnes of U;Og pursuant to such agreement, which represents 25.6% of the
Group’s attributable production of uranium for the year ended 31 December 2017. Furthermore, this agreement
contemplates the delivery by the Company of further uranium shipments in the quantity representing the aggregate
price of up to US$100 million annually, at market related prices, for at least another nine years after the date of this
Prospectus, subject to and upon completion of subsequent follow-on offerings by Yellow Cake plc and certain other
conditions.

Although the Group has not experienced a loss of a material customer to date, any loss of the Group’s top customer, or
the reduction in purchases by any of its top customers, or adverse changes in the relationship between Kazakhstan and
China, which is the Group’s largest market, or other countries in which the Group’s top customers are located, could
have a material adverse effect on the Group’s business, prospects, financial condition, cash flows, results of operations
and or the price of the Securities.

The Company may elect not to pay dividends in the future.

To the extent that the Company declares and pays dividends on its Shares, owners of the GDRs on the relevant record
date will be entitled to receive dividends payable in respect of Shares underlying the GDRs, subject to the terms of the
Deposit Agreements. The Company declared dividends in the amount of KZT12,031 million, KZT65,849 million and
KZT161,661 million during the years ended 31 December 2016 and 2017 and the period between 1 January 2018 and
the date of this Prospectus, respectively. The Company did not declare or pay any interim dividends with respect to the
six months ended 30 June 2018. In October 2018, the Company adopted a dividend policy to pay no less than (i) 50%
of its free cash flow, as defined in the dividend policy, if its Net Debt to Adjusted EBITDA ratio is more than 1, but
less than 1.5 and (ii) 75% of its free cash flow if its Net Debt to Adjusted EBITDA ratio is less than or equal to 1.
However, any future decision to declare and pay dividends will be subject to (i) restrictions set out in applicable law,
such as the prohibition on payment of dividends for companies with negative equity capital or which are insolvent or
companies whose equity capital would become negative or which would become insolvent as a result of paying
dividends and (ii) covenants set out in agreements to which the Company is a party. Furthermore, in rendering its
proposal to the Company’s general shareholders’ meeting, the Company’s Board of Directors may take into account
any factors it may deem relevant, such as the Company’s net profit, solvency and financial condition and cash
requirements, among others. Accordingly, the Company can give no assurance that it will pay any dividends in the
future. As a result, holders of Securities may not receive any return on their investment in the Securities unless they sell
their Securities for a price greater than that which they paid for them.

The Company may continue to hold significant U;Og inventories throughout the U;0; pricing cycle.

The Group intends to pursue a number of uranium related activities, as described in this Prospectus. However, its U;Og
inventories, on a consolidated basis, have increased during each period under review, representing 3,080 tonnes, 5,650
tonnes, 9,085 tonnes, 6,849 tonnes and 11,635 tonnes of UME as at 31 December 2015, 2016 and 2017 and 30 June
2017 and 2018, respectively, the majority of which were owned by the Company. In line with its market-oriented
strategy, the Company expects to continue to hold significant uranium inventories throughout the U;Oy pricing cycle.
Because the Company purchases U;Oq from its JVs and Associates, generally at the prevailing spot price (giving effect
to any discount arrangements), any subsequent reduction of spot price for U;Og4 during the year may require the
Company to record a corresponding impairment. Any such material impairment could potentially materially adversely
affect the Group’s business, prospects, financial condition, cash flows, results of operations and or the price of the
Securities.

The Group could lose its national operator or national company status.

As a national operator of the Republic of Kazakhstan for the export and import of uranium and its compounds, nuclear
power plant fuel, special equipment and technologies, as well as rare metals, and as a national company of the Republic
of Kazakhstan, the Company, and consequently the Group, benefit from certain privileges, including, among other
things, obtaining subsoil use agreements through direct negotiation with the Government pursuant to the Subsoil Code
rather than through a tender process which would otherwise be required. If the Company were to lose its national
operator or national company status as a result of a change in the Government’s policy, due to the Government’s loss
of indirect control over the Company or for any other reason, this could result in the loss of the Group’s priority access
to new resources, such as uranium deposits, and otherwise have a material adverse effect on the Group’s business,
prospects, financial condition, cash flows, results of operations and or the price of the Securities.

The Group may be unsuccessful in maintaining existing Ore Reserves or discovering new Ore Reserves.

The Group’s Mineral Resources and Ore Reserves are the foundation of its operations and fundamental to the Group’s
success. Many of the deposits being operated by the Group have been in production for many years. The Group’s
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revenue and profit are related to its mining operations and its results and financial condition are directly related to the
Group’s access to sufficient Ore Reserves. Although the Group believes its reported Ore Reserves are sufficient to
meet anticipated production levels for the near term, it also has an exploration programme for the period through 2028.
However, the Group cannot give any assurances that its exploration efforts will result in any new economically viable
mining operations or yield new Ore Reserves to replace or expand current Ore Reserves. If the Group is unable to
discover new Ore Reserves, enhance existing Ore Reserves or develop new operations in sufficient quantities to meet
anticipated production levels, the Group’s business, prospects, financial condition, cash flows, results of operations and
or the price of the Securities may be materially adversely affected.

The Group’s uranium extraction and transportation activities are subject to operational risks, hazards and
unexpected disruptions.

The Group’s uranium extraction and transportation activities are subject to a number of operational risks and hazards,
some of which are beyond the Group’s control, and could delay the production and delivery of Group’s uranium and
uranium products, increase the Group’s cost of extraction or result in accidents at the Group’s extraction locations. For
example, there was one fatal accident at the Group’s production site in 2018 relating to the breach of safety instructions
during tantalum electron beam melting operation.

These risks and hazards include unexpected maintenance or technical problems, periodic interruptions due to natural
disasters such as earthquakes, industrial accidents, power, water, fuel or sulfuric acid (which is a critical component of
the Group’s ISR method) supply interruptions or increase in price of such supplies, critical equipment failure,
malfunction and breakdowns of information management systems, fires, and unusual or unexpected variations in
mineralisation, geological or mining conditions. Moreover, Kazakhstan’s climate is characterised by harsh winters and
hot summers. A large number of the Group’s facilities and large segments of its networks are located in areas that
experience severe weather conditions, particularly in winter, and extreme variability in winter and summer weather,
which can accelerate wear and tear on equipment. Extremely harsh weather conditions and the remoteness of certain of
the Group’s facilities may make it difficult to gain access to conduct repair or maintenance quickly. Furthermore, the
remoteness of such Group’s facilities may result in increased costs and limited supply of materials and services
necessary for the operation of such facilities. There can be no assurance that such events or other significant weather
events will not negatively affect the Group’s operations in the future.

In addition, extreme weather conditions affect the Group’s transportation activities. For example, in 2016, a seaborne
vessel transporting the Group’s uranium for delivery was affected by extreme weather conditions, which resulted in the
collapse and crushing of the containers holding U;Og, which required the Group to incur cleaning, repackaging and
additional shipment costs of approximately US$13 million. These risks and hazards may result in personal injury,
damage to or destruction of properties, production facilities or means of transport, environmental damage, business
interruption, possible legal liability, damage to Group’s business reputation and corporate image and, in severe cases,
fatalities.

Any such accidents could have a material adverse effect on the Group’s business, prospects, financial condition, cash
flows, results of operations and or the price of the Securities.

Extraction of uranium from mineral deposits may not be commercially viable.

Exploration and development of uranium deposits involve substantial risk that no commercial production will be
obtained or that the production will be insufficient to recover exploration, development and production costs. Whether
a uranium deposit will be commercially viable depends on a number of factors, including the particular attributes of the
deposit, such as its size and grade; costs and efficiency of the recovery methods that can be employed; proximity to and
condition of infrastructure; financing costs; and governmental regulations, including regulations relating to prices,
taxes, infrastructure, land use, import and export of commodities and environmental protection. The effect of these
factors, either alone or in combination, cannot be accurately predicted and their impact may result in the Group being
unable to extract minerals economically from any identified mineral resource. The Group can provide no assurance that
its properties will become or continue to be commercially viable, as the case may be. In addition, uranium mines near
the end of their life cycle tend to require more substantial operating costs as compared to their peak production periods,
and the Group’s ability to alter its scope of extraction at such mine may be restricted by the terms of the applicable
subsoil use agreements. The failure to identify commercially viable uranium deposits that may be economically
extracted could have a material adverse effect on the Group’s business, prospects, financial condition, cash flows,
results of operations and or the price of the Securities.
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The availability and cost of sulfuric acid materially affects the continuity and commercial viability of the Group’s
operations.

The Group uses substantial amounts of sulfuric acid to extract uranium using the ISR method. For the year ended
31 December 2017 and the six months ended 30 June 2018, the production activities of the Group used 1,851 thousand
and 731 thousand tonnes of sulfuric acid, respectively, of which 36% and 44%, respectively, was sourced collectively
from SKZ-U LLP, in which the Company holds a 49% interest, and from SKZ Kazatomprom LLP, a subsidiary of the
Company’s sole shareholder Samruk-Kazyna and which is 9.9% owned by the Company. Even if available, sulfuric
acid supplies may also be impacted by logistical constraints, including a shortage of railcars to ship the acid to and
within Kazakhstan. Shortages of sulfuric acid or logistical constraints that delay the distribution of acid may result in
lower production from the Group’s deposits than anticipated. No assurance can be given that the Group will be able to
secure necessary supplies of sulfuric acid in a timely manner in order to meet current and future production schedules.
Any delay in such production schedules could have a material adverse effect on the Group’s ability to comply with the
terms of its supply contracts and, accordingly, its reputation, business, prospects, financial condition, cash flows,
results of operations and or the price of the Securities.

In addition, the average price per tonne of sulfuric acid paid by the Group has increased over the last three years from
KZT17,260 in 2015 to KZT21,529 in 2017. For the year ended 31 December 2017, sulfuric acid expenses represented
84% of the total expenses for materials used in the Group’s production of uranium. The cost of sulfuric acid may
continue to increase and may be materially higher than currently anticipated by the Group. Any significant increase in
the price of sulfuric acid could have a material adverse effect on the Group’s business, prospects, financial condition,
cash flows, results of operations and or the price of the Securities.

The reported quantities or classifications of the Group’s uranium Ore Reserves may be lower than estimated
because of inherent uncertainties in the estimation of Ore Reserves.

There are numerous uncertainties inherent in estimating the quantity of Ore Reserves and in projecting future rates of
production, including many factors beyond the Group’s control. Estimating the quantity of Ore Reserves is a subjective
process, and estimates made by different experts often vary significantly. In addition, results of drilling, testing and
production subsequent to the date of an estimate may result in revisions to that estimate. Accordingly, the Group’s
estimates of uranium Ore Reserves may be different from the quantity of uranium that is ultimately recovered and,
consequently, the revenue therefrom could be less than that currently expected. The validity of such estimates is highly
dependent upon the accuracy of the assumptions on which they are based, the quality of the information available and
the ability to verify such information against industry standards.

All reserves data are estimates only and should not be construed as representing exact quantities. These estimates are
based on production data, prices, costs, ownership, geological and engineering data, and other information assembled
by the Group’s subsidiaries, JVs and Associates, and they assume, among other things, that the future development of
the uranium deposits of the Group and its JVs and Associates, and the future marketability of such uranium will be
similar to past development and marketability. These assumptions may prove to be incorrect. For example, fluctuations
in the market price of uranium, reduced recovery rates, increased production costs due to inflation or other factors, or
failure to obtain licence or subsoil use contract extensions may render Proved and Probable Ore Reserves containing
relatively lower grades of uranium mineralisation uneconomical to exploit and may ultimately result in a restatement of
Ore Reserves.

If the assumptions upon which the Group’s estimates of Ore Reserves have been based are incorrect, the Group and its
JVs and Associates may be unable to produce uranium at or above historical levels, which could have a material
adverse effect on the Group’s business, prospects, financial condition, cash flows, results of operations and or the price
of the Securities.

A material portion of the uranium reserves the Group expects to develop is owned by the Group’s JVs and
Associates and subject to the risk of joint product development.

The Group is a party to 10 uranium extraction business partnerships with various partners. These business partnerships
are a significant part of its current and prospective revenue sources (see “Business—Joint Venture Projects™). A
significant portion of the reserves and production from which the Group derives benefits belongs to the Group’s JVs
and Associates; for example, 60.4% and 48.4% of the Group’s attributable uranium production was derived from its
JVs and Associates for the year ended 31 December 2017 and the six months ended 30 June 2018, respectively. As at
30 June 2018, the Group’s JVs and Associates had the right to produce uranium from the Ore Reserves containing
approximately 293.6 thousand tonnes of UME as compared to 238.0 thousand tonnes of UME for the Group’s
subsidiaries, each on a 100% basis. During the years ended 31 December 2015, 2016 and 2017 and the six months
ended 30 June 2018, the Group’s JVs and Associates produced a total of 17,787, 18,611, 18,214 and 7,130 tonnes of
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UME, respectively, as compared to 5,820 tonnes, 5,975 tonnes, 5,107 tonnes and 3,775 tonnes of UME, respectively
for the Group’s subsidiaries. The Group does not own the assets from which its JVs and Associates produce uranium.

The Group is not able to control the operations of its JVs or Associates, nor can it unilaterally make major decisions
with respect to the assets of such entities. The Group’s partners may have economic or business interests or goals that
are inconsistent with or opposed to those of the Group. Such partners may also exercise veto rights so as to block
actions that the Group believes to be in its or the joint venture’s best interests. In addition, due to the joint venture
arrangements, the Group’s partners may have improved insight into the Group’s future plans, which may enable them
to improve their production forecasts and potentially compete with the Group more efficiently.

While the Company considers that its relationship with each of its joint venture partners is good, any material
deterioration of any such relationship could result in prolonged disruptions of the relevant joint venture’s operations or
termination of the joint venture relationship, as well as have a negative impact on the Group corporate image.

Any of these factors could adversely affect the Group’s JVs or Associates, which, in turn, could have a material
adverse effect on the Group’s business, prospects, financial condition, cash flows, results of operations and or the price
of the Securities.

The Group could face difficulty using railroads connecting Kazakhstan with neighbouring countries or other
transportation infrastructure.

The Group enjoys a logistical advantage as a country sharing a common border with China, which allows the Group to
achieve cost-efficient, prompt and reliable deliveries to Chinese customers. The Group believes that its Chinese
customers prefer rail deliveries to other means, such as sea shipping, due to the reliability of supply offered by railroad
transportation. During the year ended 31 December 2017, 60% of the Group’s uranium sales (by value) were to
customers in China, all of whom received delivery by rail. In addition, the Group ships rare and rare-metal products to
China by rail. However, in some instances the Group faces limitations on its ability to transport its products in China
by rail, most often for administrative reasons, such as protracted customs clearances, which in certain cases require
resolution with various governmental authorities, which creates additional delays. In addition, the Group faces delays
due to protracted negotiations with local carriers and failures of third party service providers to perform their
obligations, such as provision of railway cars or containers for transportation, in a due and timely manner. Although the
Group does not believe that these delays have had a material effect on its operations or customer relationships as at the
date of this Prospectus, it expects that the majority of its sales will continue to be to customers in China, and it is
possible that the difficulties described above will continue in the future and will become more significant, or the Group
could face other impediments relating to delivery of its products to Chinese customers.

The Group also depends on railroad transportation and port infrastructure in Russia. For the year ended 31 December
2017, approximately 18.5% of the Group’s deliveries are sent to Russia by rail for onward transportation by sea from
the port in Saint Petersburg in Russia. In addition, railroad tariffs are subject to fluctuations; although these fluctuations
do not always result in increases in tariffs, any such increases may be material. For example, railroad tariffs and related
charges for the routes used by the Group increased, on average, by approximately 23% during the year ended
31 December 2017, as compared to the previous year; the tariff and related charges for the route between Altyntau,
Kazakhstan, and Tomsk, Russia, experienced the most significant change, increasing by approximately 71% during this
period.

All of the Group’s railroad uranium transportation in Russia is handled by JSC Atomspetstrans, a subsidiary of
RosAtom focusing on logistical solutions for nuclear products. As major Russian state owned corporations, JSC
Atomspetstrans and Russian Railways are susceptible to the risk of sanctions imposed by the United States and the EU.
See also “—Certain of the Group’s customers and business associates may be subject to U.S. and EU sanctions.” If
JSC Atomspetstrans or Russian Railways were to be affected by the United States or the EU sanctions, this could affect
the Group’s ability to ship its products by sea from the port in Saint Petersburg. For example, the Group could be
forced to discontinue its cooperation with JSC Atomspetstrans, or the quality and reliability of JSC Atomspetstrans’
logistical services could become deteriorated either as a direct result of such sanctions or due to the effect of such
sanctions on Russian Railways, which owns the railroad infrastructure in Russia. Although the Group expects to be
able to shift to ports in other countries if any such developments were to occur, any limitation on the Group’s ability to
ship its products using the Russian railroad and port infrastructure, whether as a result of sanctions or otherwise, could
result in additional logistical difficulties and an increase in the Group’s shipment costs.

Any of these factors could have a material adverse effect on the Group’s business, prospects, financial condition, cash
flows, results of operations and or the price of the Securities.
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The Group’s results of operations are subject to economic, political and legal developments in China, India and
South-East Asia.

For the six months ended 30 June 2018, 46% of the Group’s sales (by value) have been made to customers based in
China, India and South Korea, and the Group expects that a significant portion of the Group’s sales will continue to be
attributable to customers based in this region. Accordingly, the economic, political and social conditions, as well as
government policies, of China, India and other South-East Asian countries may affect the Group’s business. The
economies of countries in this region differ from the economies of most developed countries in many respects,
including among others: (i) structure; (ii) degree of government involvement; (iii) level of development; (iv) growth
rate; (v) control of foreign exchange and investment; and (vi) allocation of resources. The Chinese economy also has
been transitioning from a planned economy to a more market-oriented economy. For the past three decades, the
Chinese government has implemented economic reform measures emphasizing the utilisation of market forces in the
development of the Chinese economy.

The Group believes that the Chinese government has not, as at the date of this Prospectus, imposed restrictions on the
import of Kazakhstan uranium or adopted any preferential policies that favour Chinese uranium producers over
Kazakhstan producers. However, there can be no assurance that the Chinese government will not directly or indirectly
implement any restrictions or adopt any preferential policies in the future. The Chinese government may do so for a
number of reasons, including but not limited to, a policy to support domestic Chinese uranium producers.

Changes in Chinese or Indian political, economic and social conditions, laws, regulations and policies, and that of other
South-East Asian countries, or the Group’s inability to sell its products into China, India or other South-East Asian
countries on commercially viable terms or at all, could have a material adverse effect on the Group’s business,
prospects, financial condition, cash flows, results of operations and or the price of the Securities.

The Group may face liability in connection with the operations of its former subsidiary.

On 3 July 2018, the Group transferred its entire participation interest in MAEK Kazatomprom LLP (“MAEK”) to
Samruk-Kazyna, pursuant to a participation interest sale and purchase agreement.

MAEK is primarily engaged in utilities-related operations such as the provision of water and heat for the city of Aktau,
and the generation and distribution of power in the Mangistau and Atyrau regions of Kazakhstan. In addition, MAEK
owns a fast-neutron BN-350 RF nuclear reactor in the city of Aktau which is in the process of being decommissioned
(“BN-350"). BN-350 was operated by the state between 1973 and 1999, initially by the Soviet Union and subsequently,
by the Republic of Kazakhstan. In 2003, Republican State Enterprise MAEK (“RSE MAEK”), a state-owned
company, was declared bankrupt, and the Company acquired the assets of RSE MAEK, including BN-350, through a
bankruptcy auction process. The terms of the agreement pursuant to which the Company acquired BN-350 and other
assets of RSE MAEK in the bankruptcy process did not impose any obligations on the Company to finance any aspect
of the BN-350 decommissioning, nor did the Company undertake any obligation in respect of any damage or loss
caused by BN-350 to the environment or public health. Furthermore, the Company believes that no such obligations
were imposed on it as a matter of Kazakhstan law as a result of this acquisition.

In 1999, while BN-350 was owned by RSE MAEK, the Kazakhstan Government issued a resolution on the
decommissioning of BN-350. This resolution outlined a multi-stage process involving (i) preservation of BN-350 in
preparation for its long-term safe storage, (ii) long-term safe storage of BN-350 for a period of 50 years, (iii) nuclear
dismantling, and (iv) permanent disposal and site release. The decommissioning of BN-350 is currently at the
preservation stage. In September 2017, MAEK agreed a programme with the Committee on Nuclear and Energy
Supervision and Control of the Kazakhstan Ministry of Energy for the multi-stage decommissioning of BN-350 that
includes an action plan for the preservation stage of decommissioning and sets out a list of specific measures and
deadlines. According to the action plan, the preliminary cost estimate of the preservation stage will be prepared after
completion of its first step, the deadline for which is December 2019 and the sources of such funding will be
determined by the end of May 2020. The final costs of the preservation stage are expected to be determined by MAEK
and the Samruk-Kazyna following the preparation of project design documentation; however, no relevant deadline is
stipulated in the action plan. It is expected that following the transfer of participation interest in MAEK to
Samruk-Kazyna, this plan will be revised to replace the Company with Samruk-Kazyna.

The only works currently performed on-site are scientific studies, general safekeeping and day-to-day maintenance and
repairs of BN-350, which are part of the preservation stage. The Government-approved tariff for utilities provided by
MAEK to the general public, such as electricity, heat and water supply, includes an additional portion specifically
designated to fund such works, the annual cost of which is approximately KZT1 billion. The Kazakhstan Government
intends to exclude the cost of such works from MAEK’s tariff in the future. Accordingly, if MAEK’s tariff were to be
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revised to exclude the additional portion designated for the BN-350-related costs and the Government does not offer
any alternative financing measures, such as direct subsidies, MAEK could be required to finance such works out of its
own funds or other financing sources.

According to SRK, the complete decommissioning of BN-350 may involve estimated costs between US$270 million
and US$370 million, on an undiscounted basis and exclusive of any contingency. Due to the limited history of
comparable decommissioning activities in other countries, the actual costs could be significantly greater.

The Company intends to enter into an advisory and consulting services agreement with Samruk-Kazyna in relation to
MAEK by the end of December 2018. It is expected that according to such agreement, the Company will provide
consulting services with respect to all matters brought to Samruk-Kazyna’s consideration in its capacity as a sole
participant of MAEK, including the approval of the implementation plan for MAEK’s management accounting system
and formation of MAEK’s supervisory board and management board. Such services agreement will be effective until
MAEK is transferred by Samruk-Kazyna to the state of Kazakhstan, which the Company expects to occur by the end of
2019. Furthermore, Samruk-Kazyna as a sole participant of MAEK expects to nominate one member of the Company’s
management as a non-executive director of MAEK. The Company also intends to enter into a similar agreement with
Samruk-Kazyna with respect to Kazakhstan Nuclear Power Plants JSC which it sold to Samruk-Kazyna in 2018, and
such agreement is expected to include the same scope of the Company’s services and is expected to be effective until a
feasibility study of a nuclear power plant construction is completed and approved by competent state authorities of the
Republic of Kazakhstan.

The Group believes that under Kazakhstan law, it was not under any obligation to fund or otherwise bear any liability
for any of such costs. In addition, pursuant to the terms of the MAEK sale and purchase agreement, all financial,
environmental and other liabilities directly or indirectly related to BN-350 are to be transferred to Samruk-Kazyna
upon transfer of the Group’s participation interest in MAEK to Samruk-Kazyna, except for such liabilities that were
caused by the Group’s gross negligence or intentional guilty actions. If the Group is found to be grossly negligent or
intentionally guilty for the liabilities related to the decommissioning of BN-350, the Group may be forced to fund the
costs related to the operation of MAEK, including the costs related to the decommissioning of BN-350 or
environmental or other liabilities for which MAEK may be responsible, the Group’s business, prospects, financial
condition, cash flows, results of operations and or the price of the Securities would be materially adversely affected.

Certain of the Group’s EHSS practices do not comply with Good International Industry Practice standards.

In June 2018, as part of the SRK Report engagement, SRK completed a review of the Environmental, Health and
Safety and Social (“EHSS”) management and performance across the Group’s mining and non-mining assets.
Although SRK’s EHSS review concluded that Group’s EHSS management is compliant with Kazakhstan legislation
and largely conforms with good international industry practice (“GIIP”, which includes the IFC Performance
Standards and World Bank Group Environment, Social, Health and Safety Guidance, in addition to industry specific
guidance relevant to particular assets), SRK identified a number of areas in which the Group is not fully compliant with
GIIP. Such areas include the need for better understanding of environmental and social context, implementation of a
proactive approach to stakeholder engagement and grievance management, improving control over low level
radioactive waste management, implementing a stricter approach to ISR mine closure obligations (which were found to
be below realistic figures on a number of occasions), and hiring additional EHSS personnel by the Company.

In September 2018, the Company’s Board of Directors approved a set of Environmental and Social Action Plans
relating to the Group’s mining and non-mining assets prepared by the Company in conjunction with SRK (the
“ESAP”) designed to address the imperfections in the Group’s EHSS practices. Although the Company expects to
implement the ESAP, it may be unsuccessful in doing so in a timely and cost-efficient manner or at all. Moreover, the
Group’s failure to fully comply with GIIP may result in a higher likelihood of adverse developments in relation to
EHSS matters involving the Group’s assets. Any such adverse developments could have a material adverse effect on
the Group’s business, prospects, financial condition, cash flows, results of operations and or the price of the Securities.

The Group is subject to evolving national and international environmental, operational health, safety and other
regulations.

All phases of the nuclear industry, including the production and processing of uranium performed by the Group and the
use of the Group’s products by its customers, are subject to extensive international and national environmental, health
and safety regulation, as well as labour and community-related regulations. The standards and practices of international
organisations such as the United Nations International Atomic Energy Agency affect the operations of the Group, and
continue to evolve, reflecting public concerns. The legal framework in Kazakhstan for environmental protection and
operational health and safety is becoming more comprehensive and complex. The Group expects its expenditures for
compliance to be affected by standards established by such national and international organisations. Moreover, the
Group could be adversely affected by future actions and fines imposed on the Group by governmental authorities.
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For example, Kazakhstan has adopted environmental regulations requiring industrial companies to undertake
programmes to reduce, control or eliminate various types of pollution and to protect natural resources. The Group is
required to actively monitor air emission levels, ambient air quality, the quality of nearby surface water, levels of
contaminants in soil and the discharge of solid waste. The Group must also submit an annual report on pollution levels
to the environmental authorities in Kazakhstan. In addition, the environmental authorities conduct additional testing to
validate the Group’s results. If the Group were to exceed certain emissions levels in Kazakhstan, it could become
subject to additional payment obligations. Environmental laws and regulations in Kazakhstan are continually changing
and have recently become more restrictive. Non-compliance with those requirements could result in administrative
fines or other penalties being levied. The Group is required to maintain mandatory environmental insurance. Also,
violation of ecological requirements on environment protection will impose administrative penalty in amount equal to
the damages caused to the environment. If changes in environmental compliance obligations were to result in the
Group having to use different assumptions to estimate liabilities, or if unanticipated problems were to arise in the
Group’s operations as a result of changes in environmental compliance obligations, Group’s expenses and provisions
would need to increase to reflect these changes.

Compliance with environmental requirements makes it necessary for the Group, at costs which may be substantial, to
continue undertaking measures in connection with storage, handling, transport, treatment or disposal of hazardous
materials and wastes and the remediation of contamination including the contamination left from past operations
during the Soviet era. The Group uses the ISR method of extracting uranium, which involves pumping a mining
solution containing sulfuric acid into the ground to recover a uranium solution. The ISR method is associated with
additional environmental risks, such as contamination of soil or groundwater due to the impact of uranium or other
contaminants contained in the solution used in the ISR method entering an aquifer and similar occurrences, which
would require the Group to incur significant decontamination expenses if this were to occur. The ISR method may
become the subject of additional environmental regulations on its use, which could reduce the cost advantage of this
method of uranium production.

In addition, the Group is involved in the manufacturing of products containing beryllium, which is a toxic element that
requires significant safety precautions and controls. If exposed to respirable beryllium fumes, dusts, or powder, some
individuals may demonstrate an allergic reaction to beryllium and may later develop acute pneumonitis,
tracheobronchitis or a chronic lung disease known as chronic beryllium disease, which can lead to scarring and damage
of lung tissue, causing clinical symptoms that include shortness of breath, wheezing, and coughing. Severe cases of
chronic beryllium disease can cause disability or death. The Group is also involved in the manufacturing of tantalum
products. Tantalum is a moderately toxic metal, and working with it requires respiratory, skin protection, and eye
protection means, as well as specific ventilation conditions.

Moreover, the Group relies on third party service providers for the disposal of its hazardous waste; however, the Group
is limited in its ability to verify such providers’ compliance with applicable environmental regulations any breach of
which could potentially result in liability for the Group or negative publicity which could affect public perception of
the Group both domestically and internationally. Any of these factors could have a material adverse effect on the
Group’s business, prospects, financial condition, cash flows, results of operations and or the price of the Securities.

Furthermore, the nature of the Group’s business involves the ownership and use of complex industrial infrastructure
objects, such as ISR mines, and uranium and rare metals processing facilities, such as the Ulba Facility. All of such
objects are subject to increased environmental risks, and many of them, such as the Ulba Facility some of whose
production sites have been in operation since 1949, are exposed to legacy liabilities risk. For example, if the Group
were required to dismantle the Ulba Facility and remediate the site due to an accident, a change in applicable law or the
Group’s practices, this would involve very significant costs which are unlikely to be covered by the Group’s insurance.

Although the Group is obliged to comply with all applicable environmental laws and regulations, it cannot, given the
changing nature of environmental regulations, guarantee that it will be in compliance at all times. Given the significant
scope of the Group’s operations, it may be difficult for it to manage, coordinate and implement its health and safety
measures in a timely and efficient manner. Moreover, the efficient management of environment, health and safety
matters may require the Group to maintain specialist staff at its production sites, some of which are situated at remote
locations. Any failure to comply with these environmental requirements could subject the Group to, among other
things, civil liabilities and penalty fees. Additionally, no assurance can be made that environmental liabilities will not
increase. Any increase in environmental liabilities could have a material adverse effect on the Group’s business,
prospects, financial condition, cash flows, results of operations and or the price of the Securities.
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Successful implementation of the Group’s strategy depends on the Group’s senior management’s experience and
expertise, as well as Group’s ability to recruit and retain experienced and qualified personnel.

The Group’s success depends to a significant degree upon the efforts and abilities of certain key persons, including the
Group’s senior managers. In addition, the Group benefits from the extensive contacts and well-established relationships
of the Group’s executives. See “Directors and Management.” No assurance can be given that the current members of
Group’s management team will continue to make their services available to the Group on a long-term basis. The Group
does not maintain any “key person” or similar insurance. In addition, the Group’s success will depend, in part, on the
Group’s ability to continue to retain, motivate and attract qualified and experienced management personnel. Because
the uranium industry is relatively compact, competition for qualified senior personnel is intense due to the
disproportionately low number of qualified and/or experienced individuals compared to the level of demand.
Moreover, the Group’s need for qualified staff will increase as the Group continues to grow. However, there can be no
assurance that the Group will be able successfully to recruit and retain necessary qualified personnel. In addition, all of
the Group’s mines are located in relatively remote locations, and the Group could face difficulties attracting highly
qualified specialists willing to travel to and work at such locations. The loss or diminution in the services of Group’s
senior managers or an inability to recruit, train and/or retain necessary personnel could have a material adverse effect
on the Group’s business, prospects, financial condition, cash flows, results of operations and or the price of the
Securities.

The Company entered into a uranium supply contract with an Iranian counterparty pursuant to the Iran nuclear
deal prior to the United States’ withdrawal from such deal.

In 2016, the Company and an Iranian counterparty entered into a U;Og supply agreement (the “Iran Agreement”)
consistent with procurement process established by the Joint Comprehensive Plan of Action (the “JCPOA”) as
endorsed by United Nations Security Council Resolution (“UNSCR”) 2231. The JCPOA outlines the Iran nuclear deal
which, among other things, provides for the elimination of Iran’s medium-enriched uranium stockpile and the
reduction of its low-enriched uranium by 98%. There are a number of conditions precedent that must be fulfilled before
the Iran Agreement can come into force, including, in particular, approval of the contract in accordance with the
procurement channel process set out in the JCPOA. As at the date of this Prospectus, the Iran Agreement has not been
approved by the Joint Commission established by the JCPOA, the Joint Commission’s Procurement Working Group, or
by the UN Security Council.

Despite being an original signatory to the JCPOA in 2015, the United States announced in May 2018 its withdrawal
from the agreement and, according to press reports, notified the permanent UN Security Council members and
Germany of its intention to no longer attend meetings of the Joint Commission or the Procurement Working Group. A
June 2018 report by the Security Council Facilitator for the implementation of UNSCR 2231 indicated that “[a]fter the
withdrawal of the United States from the Joint Comprehensive Plan of Action, including the Procurement Working
Group, the procurement channel has continued to function and the Joint Commission has continued to review
proposals.” The Iran Agreement may be potentially approved in accordance with the JCPOA without the involvement
of the United States.

Notwithstanding the above, if the United States does not participate in the Procurement Working Group or the Joint
Commission and the Iran Agreement is approved in accordance with the JCPOA and UNSCR 2231, the United States
could still take unilateral action outside of the United Nations that could impede or otherwise affect the Iran Agreement
or the Company. Such actions could range from negative public comment on the transaction in question to the
imposition of economic sanctions pursuant to domestic U.S. authorities. Effective 7 August 2018, the United States
began re-imposing certain nuclear-related sanctions on Iran that had been lifted as part of the United States’
implementation of the JCPOA. More such sanctions are due to be re-imposed on 5 November 2018. Even if the Iran
Agreement is approved in accordance with the JCPOA and UNSCR 2231, the Company’s management does not intend
to effect sales under the Iran Agreement without indication from the United States that it is supportive of the Iran
Agreement. Any public criticism of the Company or Kazakhstan officials by United States officials in connection with
the Iran Agreement could negatively affect public perception of the Company. Moreover, any economic sanctions
imposed by the United States on the Company in relation to the Iran Agreement or otherwise could have a material
adverse effect on the Group’s business, prospects, financial condition, cash flows, results of operations and/or the price
of the Securities.

The Group may be unable to obtain, on commercially acceptable terms or at all, the necessary financing for its
operations, strategy implementation, expansion of its business and local infrastructure.

The on-going operation of extraction sites and processing facilities require a substantial amount of capital in
connection with their production activity. The Group may also incur additional capital expenditures in connection with
expansion of its uranium production and other operations in the future. Moreover, it is involved in certain capital-
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intensive projects, such as the construction of a fuel assembly production jointly with the China General Nuclear Power
Group (see “Business—Uranium Operations—Fabrication of Final Products—Description of Final Products.”). In
addition, expansion and development may require the Group to incur costs for the financing and construction of
additional infrastructure, including roads, power lines and power plants. Furthermore, the Group may pursue selective
acquisitions (see “Business—Strategy—Selective value-accretive expansion in the new areas of the nuclear value
chain’), which may require a substantial amount of capital, and the Company expects that any such acquisitions would
be financed from external sources.

Even though the Group historically has been able to successfully raise the necessary financing and had, as of the date
of this Prospectus, significant funds available for drawdown under its existing loan arrangements, there can be no
assurance that the Group will be able to obtain necessary financing in a timely manner on commercially acceptable
terms, if at all, in the long-term perspective, which could have a material adverse effect on the Group’s business,
prospects, financial condition, cash flows, results of operations and or the price of the Securities.

The Group is required to comply with certain financial and other restrictive covenants.

As at 30 June 2018, the Group’s total short- and long-term borrowings amounted to KZT90,578 million. The Group’s
credit facilities contain customary requirements, including restrictions and other limitations on the ability of the Group
to incur debt due to financial covenants requiring the maintenance, at predetermined levels, of debt to equity and debt
to EBITDA ratios. These and other covenants and obligations reduce Group’s flexibility to conduct its operations and
create a risk of default on its debt if it cannot satisfy them. If the Group breaches certain of its covenants, its lenders
could potentially accelerate repayment of the debt, and, if the debt is secured, could take possession of the property
securing the loan. Moreover, such breach may result in additional restrictions on the Group’s use of funds to pay
dividends or make payments related to Group’s operations. In addition, any breach may result in cross-defaults under
other indebtedness and limit the Group’s ability to obtain future financing. All of the foregoing could have a material
adverse effect on the Group’s business, prospects, financial condition, cash flows, results of operations and or the price
of the Securities.

The Group is subject to interest rate risk.

As at 30 June 2018, 92% of the Group’s loans and borrowings bore interest at variable rates exposing the Group to
interest rate risk. This variable rate was primarily attributable to the Group’s borrowings denominated in U.S. Dollars.
If the Group is unable to adequately manage its debt structure in response to changes in the market affecting the
variable rates, for example by entering into interest swap arrangements, its interest expense could increase, which
would negatively affect the Group’s business, prospects, financial condition, cash flows, results of operations and or
the price of the Securities.

The Group could face liquidity constraints or fail to obtain the necessary funding.

Liquidity, or ready access to funds, is essential to the Group’s business. If the Group were to face a lack of liquidity, it
would not have funds available to maintain or intensify its production operations and marketing activities, which could
occur due to an increase in investment and operational expenses, decrease in revenue, insolvency or default of
counterparties, including lending banks, or additional costs due to various guarantees issued by the Group’s guarantees.
While the Group constantly monitors its liquidity position and adjusts its internal liquidity targets in response to
changes in market conditions, these targets may not be met due to circumstances beyond the Group’s control, such as
general market disruptions, sharp decreases in prices for the Group’s products or sharp increases in the prices for
materials and supplies, among others. In addition, the Group has a practice of issuing guarantees to secure liabilities of
its subsidiaries and related parties, which exposes the Group to credit risk of such subsidiaries and related parties. As of
30 June 2018, the Group had outstanding guarantees in the amount of approximately US$40 million. Any default under
obligations secured by such guarantees would increase the Group’s debt liability and could in turn affect its liquidity
position.

Moreover, the Group’s borrowing costs and access to the debt capital markets, and thus availability of liquidity, depend
significantly on its public credit ratings. These ratings are assigned by rating agencies, which may reduce or withdraw
their ratings or place Group on “credit watch,” which could have negative implications. A deterioration of the Group’s
credit rating could increase its borrowing costs and limit its access to capital markets, which, in turn, could affect its
liquidity and revenue. The Group’s counterparties, including customers, suppliers and financial institutions, are also
sensitive to the risk of a ratings downgrade and may be less likely to engage in transactions with Group, or may only
engage at a substantially higher cost or on increased credit enhancement terms (for example, letters of credit, additional
guarantees or other credit support) which carry increased costs, if Group’s rating were to be downgraded to below
investment grade.
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Any of these developments could have a material adverse effect on the Group’s business, prospects, financial
condition, cash flows, results of operations and or the price of the Securities.

The Group’s financial reporting processes are not fully automated.

The Group does not have a fully integrated automated accounting system for the preparation of IFRS financial data, as
well as for consolidation. The preparation of the Group’s IFRS consolidated financial statements is partially a manual
process that involves the consolidation of the Group’s subsidiaries into consolidated IFRS schedules through
accounting adjustments. Although the Group believes that its current systems are adequate to permit the preparation of
IFRS financial reports on a timely and accurate basis, this process is complex and time-consuming, and requires
significant attention from senior accounting personnel. Lack of fully developed financial reporting processes may
adversely affect Group’s reported business data, results of operations and financial condition. Notwithstanding the
above, the Group believes that its financial systems are sufficient to ensure compliance with the requirements of the
Disclosure and Transparency Rules as a listed entity with respect to the preparation of IFRS financial statements.

The Group’s development of new projects might be unsuccessful and no assurance can be given that such projects
will be profitable.

The Group continues to expand its existing operations, engage in new operations and develop new partnerships in order
to develop a more competitive international presence in certain front-end phases of the nuclear fuel cycle. As a result,
the Group is subject to all of the risks associated with establishing new mining operations and business enterprises,
including:

o the timing and cost, which can be considerable, of constructing and operating mining and processing facilities;

. the availability and costs of skilled labour and equipment;

o the availability of adequate partners;

. the timing of receipt or availability of required consents, permits, licenses and certifications;

o the adequacy of the Group’s current personnel, systems, procedures and controls in supporting the development

of its new operations; and
. potential opposition from local groups or local inhabitants which may delay or prohibit development activities.

Each of these factors involves uncertainties and is subject to material changes. As a result, it is possible that the actual
capital and operating costs of, and economic returns from, any proposed mining activity or business enterprise may
differ from those estimated. Such differences could have a material adverse effect on the Group’s business, prospects,
financial condition, cash flows, results of operations and or the price of the Securities. There can also be no assurance
that the Group will be able to complete timely or economically the development of any of its new operations.

The Government, which indirectly controls the Group, may cause the Group or an entity in which the Group has
equity interest to engage in business practices that may not be in the interests of the Company’s other shareholders
and may cause the appointment or removal of members of the Group’s management team.

The Company is the national operator of the Republic of Kazakhstan for the export and import of uranium and its
compounds, nuclear power plant fuel, special equipment and technologies, as well as rare metals. The Government,
through Samruk-Kazyna, was the sole shareholder of the Company immediately before the Offering and the AIX
Offering, and will continue to be the Company’s controlling shareholder holding no less than 85% after the Offering
and the AIX Offering (assuming the Upsize Option has not been exercised), including any exercise of the Over-
allotment Option. In addition, Samruk-Kazyna expects to remain the Company’s controlling shareholder in the
foreseeable future. There can be no assurance that the Government will not, through Samruk-Kazyna, cause the Group
to engage in business practices that may materially adversely affect the Group’s ability to operate on a commercial
basis or in a way that is inconsistent with the best interests of the Company’s other shareholders. In addition, the Group
may be forced by the Government, through Samruk-Kazyna, to engage in activities outside of its core businesses and/
or acquire assets other than on an arm’s length basis. The current Corporate Governance Code of the Company
provides additional means of control over the Company by Samruk-Kazyna, whereby Samruk-Kazyna is entitled to set
objectives for operations and development of the Company and request that such objectives be implemented in the
Company’s plans and development strategies. The Government may also impose on the Group social duties, such as
construction of social and recreational infrastructure, charitable activities and implementation of community
development programmes as well as significant entertainment costs, as was the case with the Group’s participation in
the financing of certain objects at the Expo Astana 2017 and the Moscow Exhibition of Economic Achievement.
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Further, the Government is in a position to cause or influence the appointment and removal of, the members of
management of the Group. All of the foregoing could have a material adverse effect on the Group’s business,
prospects, financial condition, cash flows, results of operations and or the price of the Securities.

Certain of the Group’s customers and business associates may be subject to U.S. and EU sanctions.

The U.S. government imposes economic sanctions and trade embargoes with respect to certain countries in support of
its foreign policy and national security goals. These laws and regulations are administered by the U.S. Treasury
Department’s Office of Foreign Assets Control (“OFAC”), and in certain instances by the U.S. Department of State.
U.S. economic sanctions impose restrictions on U.S. persons and, in certain circumstances, non-U.S. persons with
respect to activities or transactions with certain countries, governments, entities or individuals that are the target of the
relevant U.S. economic sanctions. Under applicable U.S. economic sanctions, U.S. persons also are prohibited from
facilitating such activities or transactions, and non-U.S. persons are prohibited from causing other persons to violate
applicable prohibitions. More specifically, the sanctions which the United States has or may in future impose consist of
(1) sectoral sanctions which place restrictions on access to capital markets and financing terms; (ii) designation as a
Specially Designated National and Blocked Person (“SDN”), which prohibits substantially all transactions by any
U.S. persons or entities with the SDN; and (iii) secondary sanctions, whereby non-U.S. persons can be subject to
sanctions for dealing with an SDN or other existing sanctions target. The United Kingdom, the other Member States of
the EU and various other countries (such as Australia, Canada, Japan and Switzerland), as well as the United Nations,
have also implemented measures aimed at prohibiting or restricting engagements in financial and other dealings with
sanctioned countries, entities and individuals.

In connection with the instability and unrest in the Ukraine since 2014, the United States and the EU have imposed
sanctions on certain individuals and companies in Russia. U.S. Department of Treasury issued a report on Russian
senior political figures and oligarchs, Russian parastatal entities and illicit financing in Russia, presumably to
determine whether other parties should be sanctioned. The first report was issued on 29 January 2018 and lists
114 senior Russian political figures and 96 wealthy Russian businessmen (the “Report”). The Report includes
Mr. Alexey Likhachev, the chief executive officer of RosAtom, the Russian state atomic enterprise, which is the
Group’s partner in five joint ventures. Although inclusion of a person in the Report does not mean that such person
becomes sanctioned, it is probable that the Report may be used as a basis for future sanctions that may be imposed by
OFAC or other competent authorities. In addition, Mr Yuri Ushakov, a member of RosAtom’s supervisory board and
aide to the Russian President, is included in the Consolidated Canadian Autonomous Sanctions List. Moreover, the
outcome the investigation by the U.S. authorities into the matters relating to the acquisition of a controlling interest in
Uranium One, a uranium producing company with operations in the Republic of Kazakhstan, the United States and
developing projects in Tanzania, by RosAtom’s subsidiary in 2010, and the related approval by the Committee on
Foreign Investment in the United States (CFIUS), which investigation was on-going as at the date of this Prospectus,
may increase the likelihood of the imposition of U.S. sanctions on RosAtom.

RosAtom owns 50% or more interest in four of uranium mining joint ventures with the Group, specifically JV SMCC
LLP, Karatau LLP and JV Akbastau JSC, which produced, in the aggregate, 7,237 tonnes of UME in the year ended
31 December 2017, of which 3,031 tonnes of UME was attributable to the Group. In addition, RosAtom owns through
its subsidiaries 50% in JSC Uranium Enrichment Centre (“UEC”), a joint venture with the Company which holds 25%
plus one share in JSC Ural Electrochemical Integrated Plant (“UEIP”), world’s largest uranium enrichment facility
based in Russia, Furthermore, RosAtom owns less than 50% in JV Zarechnoye JSC and JV Khorassan-U LLP which
produced, in the aggregate, 2,366 tonnes of UME in the year ended 2017, of which 932 tonnes of UME was attributable
to the Group. Under OFAC rules, if a parent company, such as RosAtom were to be included in the SDN list, all of its
direct and indirect subsidiaries in which it owns 50% or more interest would be deemed also included into the SDN list.
Accordingly, the inclusion of RosAtom on the SDN list would result in JV SMCC LLP, Karatau LLP and JV Akbastau
JSC becoming specially designated nationals and blocked persons, which would result in a near-complete prohibition
of any transactions between them and any U.S. persons, and the operations of JV Zarechnoye JSC and JV Khorassan-U
LLP could become affected as a result of one of its significant shareholders becoming an SDN. In addition, many
non-U.S. parties globally are known to choose to avoid transacting with parties on the SDN list.

Furthermore, transacting with persons included in the Report may result in the deterioration of the Group’s reputation
and image. As of the date of this Prospectus, none of the Group’s customers, counterparties or business associates were
subject to the U.S. or European sanctions; however, if RosAtom, any subsidiaries of RosAtom or any other joint
venture partner or customer of the Group were to be subjected to such sanctions, this could have a material adverse
effect on the Group’s business, prospects, financial condition, cash flows, results of operations and or the price of the
Securities.
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The United States or other uranium importers could impose tariffs or quotas on uranium imports.

For the year ended 31 December 2017 and the six months ended 30 June 2018, approximately 3% and 4% of the
Group’s sales (by volume), respectively, were made to customers based in the United States, and the Group expects to
continue to market and sell its uranium products to the United States. However, the U.S. government may increase the
tariff on imports of uranium or may impose import quotas that restrict the quantity of uranium imports into the
United States. Such tariffs or import quotas may have a negative effect on the Group’s sales in the United States and
the Group’s results of operations more generally.

Under Section 232 of the U.S. Trade Expansion Act of 1962, as amended, (“Section 232”), the U.S. Department of
Commerce (the “Commerce Department”) has the authority to conduct investigations into the effect that imports of a
particular article have on the national security of the United States. Upon initiation of a Section 232 investigation, the
Commerce Department has 270 days to complete the investigation and provide its findings and recommendations to the
U.S. President. Within 90 days after receiving the findings and recommendations from the Commerce Department, if
the Commerce Department finds that an import threatens to impair U.S. national security, the U.S. President shall
determine whether he or she concurs with the Commerce Department’s finding and, if so, the nature and duration of the
action that must be taken to ensure that such imports will not threaten or impair national security. Under Section 232,
the U.S. President has broad power to impose trade remedies such as tariffs and quotas.

In January 2018, two U.S. uranium mining companies filed a Section 232 petition to the Commerce Department
requesting the Commerce Department to initiate an investigation into the national security effects of uranium imports,
arguing that such imports have been harming the United States’ ability to produce nuclear materials, including the
uranium needed for defence purposes. On 18 July 2018, the Commerce Department initiated a Section 232
investigation into whether the present quantity and circumstances of uranium ore and product imports into the United
States threaten U.S. national security in response to the petition. Although the Group filed written comments to the
Commerce Department challenging the claims made by the U.S. uranium mining companies in September 2018, it
cannot predict whether the Commerce Department will make an affirmative finding and recommend that the
U.S. President adjust imports of uranium ore and product imports, or whether, if recommended, the U.S. President will
take action against such imports.

This Section 232 investigation follows two similar investigations that the Commerce Department completed in
February 2018 addressing imports of steel and aluminium products. As a result of the findings of those investigations,
the United States imposed tariffs of 25% on steel products and 10% on aluminium products. Prior to these two
investigations, the last Section 232 investigation was conducted in 2001 regarding certain steel products. The
petitioners who requested the investigation of uranium imports also requested that the U.S. President impose an import
quota that would effectively reserve 25% of the U.S. market for domestic uranium and a “Buy American” policy that
would require U.S. government agencies to procure uranium produced in the United States. The imposition of tariffs,
import quotas or other restrictions on sales of uranium in the United States as a result of this Section 232 investigation
or otherwise may affect the Group’s sales in the United States, which could in turn have a material adverse effect on
the Group’s business, prospects, financial condition, cash flows, results of operations and or the price of the Securities.

Corporate restructuring activity, divestitures and other business combinations and reorganizations could adversely
affect the Group’s ability to achieve the Group’s strategic goals.

The Group has undertaken and continues to seek appropriate opportunities for restructuring the Group’s organisation,
engaging in divestitures of non-core assets, strategic acquisitions of interests in associates and other business
combinations in order to optimise the Group’s structure. The Company adopted an internal plan of asset restructuring
which provides for the disposal of certain additional assets. Accordingly, the total number of the Group’s subsidiaries,
JVs and Associates decreased from 82 as at 31 December 2015 to 50 as at 31 December 2017 and 48 as at 30 June
2018. As at the date of this Prospectus, the Company expected to dispose of its entire interests in Kyzyltu LLP and JSC
Caustic, and 75% of its interests in Astana Solar LLP, Kazakhstan Solar Silicon LLP and MK KazSilicon LLP by the
end of 31 December 2018. In addition, the Company recently acquired an additional 20% interest in JV Inkai LLP,
thereby becoming a 60% shareholder and attaining control of such entity. Moreover, by the end of 31 December 2018,
the Company intends to increase its effective equity interests in Baiken-U LLP, a joint venture with the Energy Asia
Limited consortium, from 5.0% to 52.5% and in Kyzylkum LLP and JV Khorassan-U LLP, joint ventures with
Marubeni Corporation and RosAtom, from 30% to 50% and from approximately 34% to 50%, respectively.
Furthermore, the Company anticipates the transfer of certain of its subsoil use agreements to its wholly owned
subsidiaries. The Group faces risks arising from these activities, which could adversely affect the Group’s ability to
achieve its strategic goals. For example:

. the Group may be unable to realise the growth or investment opportunities, improvement of the Group’s
financial position and other expected benefits by these activities in the expected time period or at all;
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° transactions may not be completed as scheduled or at all due to legal or regulatory requirements, market
conditions or contractual and other conditions to which such transactions are subject;

. unanticipated problems could also arise in the integration or separation processes, including unanticipated
restructuring or separation expenses and liabilities, as well as delays or other difficulties in transitioning,
coordinating, consolidating, replacing and integrating personnel, information and management systems, and
customer products and services; and

. the diversion of management and key employees’ attention may detract from the Group’s ability to increase
revenues and minimise costs.

Moreover, the tax treatment of transactions relating to the sale of shares and participation interests is regulated by the
Tax Code. According to the Tax Code, gain from sale of shares and participation interests or their contribution into the
charter capital of another entity is subject to tax. Therefore, if the Company were to sell shares or participation interests
of the entities referred to above at a price that exceeds their historical value, such transfer could result in taxable
income, subject to tax at a 20% tax rate which would increase the amount of the Company’s tax payments.

In addition, certain transactions may result in other unanticipated adverse consequences. There can also be no
assurance that the Group will be able to complete the intended divestures or acquisitions in a timely and efficient
manner or at all. The occurrence of any such consequences, if material, could have a material adverse effect on the
Group’s business, prospects, financial condition, cash flows, results of operations and or the price of the Securities.

The Group’s complex ownership and corporate structure may affect its decision-making process.

The Group has a complex structure which consists of numerous entities classified as subsidiaries, joint ventures, joint
operations, associates and entities classified as financial investments, each of which may be material to the Group’s
operations. Due to the aforementioned complicated structure and certain other factors, such as the need to build
consensus with its joint venture partners and other fellow shareholders in respect of the Group the speed and reliability
of implementing the Group’s strategic and other important decisions may be hampered. In addition, the Group was as
of the date of this Prospectus wholly owned by, and following the Offering expects to be controlled by,
Samruk-Kazyna. Samruk-Kazyna is a sovereign wealth fund of the Republic of Kazakhstan, and its corporate
procedures, including those relating to the Company’s decision-making process, often require the involvement of
senior Government officials whose availability may be limited. All of these factors may contribute to complications
relating to the Group’s decision-making process and may result in delays, or lack of flexibility, in respect of important
decisions affecting the Group, which could in turn have a material adverse effect on the Group’s business, prospects,
financial condition, cash flows, results of operations and or the price of the Securities.

Unexpected catastrophic events, including acts of vandalism and terrorism, may adversely impact the Group’s
operations.

The Group performs many of its operations in locations within Kazakhstan that have harsh climates and exports
substantially all of its products. The Group’s operations, processes and procedures are subject to risks such as port and
shipping incidents, fire and explosion, loss of power supply, railroad incidents and mechanical failures. The Group’s
operations may also be subject to unexpected natural catastrophes such as earthquakes and floods. In addition, the
Group’s facilities may be the target of acts of vandalism and terrorism directed at the nuclear power industry, which
may be more specifically targeted than other industries. The impact of these events could lead to disruptions in
production and loss of facilities and may have a material adverse effect on the Group’s business, prospects, financial
condition, cash flows, results of operations and or the price of the Securities.

Uranium supplied by the Group or enriched at a facility in which the Group has an interest could be used for an
unintended purpose.

The focus of the Group’s operations is the extraction of uranium and manufacturing of uranium products, all of which
are designed to serve the nuclear power generation industry and are only fit for civilian nuclear applications. However,
uranium may be potentially used for other purposes, including military use in case of weapons-grade uranium. Natural
uranium contains only 0.7% of the fissile uranium-235 isotope, the content of which may be increased through the
enrichment process. Weapons-grade uranium is characterised by a high concentration of the uranium-235 isotope,
typically 80% or more. Most nuclear power generation applications, including all of the Group’s products, only require
low-enriched uranium, i.e., material containing between 3% and 5% of the uranium-235 isotope. According to the
WNA, as at 30 June 2018, only 13 countries had access to enrichment technology, with 90% of global enrichment
capacity attributable to China, France, Russia, United Kingdom and the United States.
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Operations involving natural and enriched uranium are highly regulated, both at the international level, which includes
measures adopted in furtherance of the United Nations Treaty on the Non-Proliferation of Nuclear Weapons (such as
regular on-site inspections and similar control measures and other safeguards imposed by the TAEA) to which the
Republic of Kazakhstan acceded in 1994, as well as national legislation of the relevant countries, which generally
contains, among other measures, increased security measures and strict licensing requirements. Each of the Group’s
uranium supply contracts undergoes a screening process prior to execution. The Group conducts a review of the
potential customer, requiring information regarding the customer’s business and proposed use of the uranium products.
The Group provides information on purchasers and regular delivery reports to the Committee for Atomic and Energy
Supervision and Control under the Ministry of Energy of the Republic of Kazakhstan (the “CAESC”) in accordance
with the requirements of Kazakhstan law. The CAESC conducts additional screening and checks the purchaser against
the Black List and the List of Forbidden Countries as adopted by the United Nations to confirm that the purchaser is
not suspected in the development or proliferation of weapons of mass destruction. The CAESC then reports
information obtained on the contracted purchase of uranium to the TAEA. Export of uranium products under each
contract can only be performed after issuance of an export licence by the Committee of Industrial Development and
Industrial Safety of the Ministry of Investment and Development following the approval of the Agency of the CAESC.

The Company and a subsidiary of RosAtom each hold a 50% interest in a joint venture, which, in turn, holds a 25% in
UEIP, the world’s largest uranium enrichment facility, based in Russia. In addition, the Company holds a 10% interest
in JSC International Uranium Enrichment Centre (“IUEC”), another enrichment facility based in Russia, the objective
of which is to provide non-nuclear weapon states with nuclear power generation capacities with enriched uranium to
eliminate the need of such states to construct their own enriching facilities, thereby limiting the potential for production
by such countries of enriched uranium for weapons purposes. Because of the size and holding structure of the Group’s
indirect interest in the UEIC and the size of the Group’s interest in [UEC, the Group has no operational control over the
operations of these entities. However, if any enriched uranium produced by UEIP or IUEC was to be used for a purpose
for which it was not intended, either as a result of the relevant purchaser’s wilful action, a security breach or otherwise,
the operations of UEIP or IUEC could become terminated, suspended or otherwise materially affected, which would
have a negative impact on the Group’s investment therein. In addition, public perception of the Group could be
adversely affected as a result of any such event.

The Group sells natural U;Og, which represented 60.8% and 77.2% of its revenue for the year ended 31 December
2017 and the six months ended 30 June 2018, respectively, and low-enriched uranium products, such as UO, powder
and fuel pellets, which represented 1.0% and 0.7% of its revenue for the year ended 31 December 2017 and the six
months ended 30 June 2018, respectively. During the six months ended 30 June 2018, all of the Group’s uranium sales
were to authorised counterparties under the IAEA and Euratom regulations. In addition, the Group’s uranium supply
contracts contain restrictions on the use and re-sale of the material. Notwithstanding this, the Group can provide no
assurance that uranium supplied by the Group will not be ultimately misused by the customer directly or through an
on-sale or to another party, as a result of a security breach or otherwise, which could potentially involve subsequent
enrichment of such supplied uranium to a weapons-grade degree at an enrichment facility. If any such event were to
happen, the Group’s operations could become subject to scrutiny by the Kazakhstan authorities, the TAEA or other
competent parties, and public perception of the Group could be adversely affected.

Any misuse of uranium, whether produced by the Company or another producer, could, therefore, have a material
adverse effect on the Group’s business, prospects, financial condition, cash flows, results of operations and or the price
of the Securities.

The Group’s insurance coverage may not be adequate to cover losses arising from potential operational hazards and
unforeseen interruptions.

Kazakhstan law currently prohibits foreign insurance companies from directly operating in Kazakhstan. However, the
domestic insurance industry is not yet well developed. In addition, the Group does not carry business interruption
insurance. Furthermore, the Group’s operations are principally conducted, and most of the Group’s assets are located,
in Kazakhstan, which may have higher political, social, economic and market risks as compared to countries in the EU
or the United States. Various types of catastrophic losses, such as losses due to political risks, civil unrest, acts of
warfare, terrorist activities, certain natural disasters (e.g., hurricanes), pollution, environmental matters or expropriation
of assets generally are either uninsurable or not economically insurable, or may be subject to limitations, such as large
deductibles or co-payments.

Although the Group maintains insurance (including against third party liability and environmental damages), the
amount and scope of such insurance coverage is more limited than that which would normally be expected of similar
companies in Western jurisdictions. The Group does not have full insurance coverage for its plant facilities, against
business interruption, and its insurance against major environmental disasters may be relatively limited in scope, as
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compared to insurance coverage usually available in Western jurisdictions. The Group may suffer material losses from
uninsurable or uninsured risks or insufficient insurance coverage, which could have a material adverse effect on the
Group’s business, prospects, financial condition, cash flows, results of operations and or the price of the Securities.

Further changes in employment laws may negatively impact the Group’s profitability.

The Government enacted a new labour code in 2015, which is seen as generally employee-friendly and has extended
the employee rights and placed further obligations on employers in relation to, for example, employees’ minimum
holiday entitlements and the right to a safe working environment. Giving effect to the increased employee rights and
employer obligations and further increases in employee protections may require the Group to incur additional expense,
which could have a material adverse effect on the Group’s business, prospects, financial condition, cash flows, results
of operations and or the price of the Securities.

Any failures of the Group’s IT systems could negatively affect the results of operations.

The Group’s business and operations may be negatively affected by failures of the Group’s key IT systems and
equipment, unauthorised access to confidential information and a distortion of information during data transfers or a
disruption of activities during the introduction of a new IT system. IT systems are vulnerable to a number of problems,
such as software or hardware malfunctions, malicious hacking, physical damage to vital IT centres and computer virus
infection. In addition, not all IT systems are integrated across the Group as of the date of this Prospectus. These factors
may result in a lack of information or potential information inaccuracies that could cause disruptions in the Group’s
decision making process, as well as deterioration in the quality of the Group’s operational and financial reporting and
the overall manageability of the Group. The Group has invested in upgrading its technologies, centralising its
information systems and controlling the operation of its hardware and software, taking into account international best
practices. However, the Group cannot provide any assurance that its IT systems will continue to function in a manner
that will not result in significant disruptions or temporary loss of functionality. In addition, the Group is currently
implementing a number of significant IT projects, such as the continuing roll-out of the “digital mine” information
system and ERP SAP-based business process automation project (see “Business—Transformation Initiative”), and may
face difficulty fully integrating these new systems with the Group’s existing IT systems in a timely and efficient
manner. However, there may be no assurance that the implementation of these systems will yield the expected result
due to a number of factors. Any of these factors could have a material adverse effect on the Group’s business,
prospects, financial condition, cash flows, results of operations and or the price of the Securities.

In addition, the mining industry has become increasingly dependent on digital technologies to conduct certain
processing activities. For example, the Group depends on digital technologies to perform many of its operations and to
process and record financial and operating data. At the same time, the magnitude of cyber incidents, including
deliberate attacks, has increased. The Group’s technologies, systems and networks, and those of its vendors, suppliers
and other business partners, may become the target of cyberattacks or information security breaches that could result in
the unauthorised release, gathering, monitoring, misuse, loss or destruction of proprietary and other information, or
other disruption of business operations. In addition, certain cyber incidents may remain undetected for an extended
period, and there may be no assurance that the Group’s systems for protecting against cyber security risks will be
sufficient. As cyber incidents continue to evolve, the Group may become required to expend additional resources to
continue to modify or enhance its protective measures or to investigate and remediate any vulnerability to cyber
incidents.

The Group’s ability to successfully operate its business depends on its ability to protect the computer systems and
databases from the intrusion of third parties who attempted in the past and may attempt in the future to gain access to
the Group’s computer systems, networks or databases through the Internet or otherwise. Given the potential technical
and financial resources of intruders, the Group can provide no assurance that its computer systems, networks and
databases will not suffer from such attacks in the future.

The Law on Transfer Pricing may impair the Group’s ability to sell products.

The Kazakhstan Law on Transfer Pricing can potentially result in a higher tax on long-term commodity contracts that
are not based on market prices, or “spot pricing.” In order to monitor transfer pricing, the law applies the same method
to uranium as it does to exchange-traded commodities and requires an additional tax on the difference between uranium
supplies under long-term contracts and published uranium price indicators. This law disincentivises the Group’s
Kazakhstan entities from entering into long-term contracts with base escalation pricing or fixed pricing, which are the
predominant pricing mechanisms in the uranium industry and preferred by uranium consumers. Although the Group is
able to mitigate some of this law’s effect by structuring some of its operations through THK which is based in
Switzerland and to which this law does not apply, the Kazakhstan Law on Transfer Pricing has a negative effect on the
Group’s operational flexibility. See also “Risks relating to Taxation—Transfer pricing methodological disputes could
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result in adverse tax assessments for the Group.” Unless the law is repealed or an exemption is made for the uranium
industry, the law’s application to the Group could adversely affect the Group’s ability to compete for sales with
uranium producers that are able to use more customary contracts and hinder the Group’s ability to expand its sale of
uranium products into new world markets, which could have a material adverse effect on the Group’s business,
prospects, financial condition, cash flows, results of operations and or the price of the Securities.

The Group acquired certain subsoil use rights in the mid-1990s when the procedures for obtaining subsoil use
rights were not well established.

Some of the subsoil use agreements held by Group were entered into in the mid-1990s when Kazakhstan’s subsoil use
legislation was in its nascency and the procedure for granting and transferring subsoil use agreements was not well
established. In addition, the Group received some of its subsoil use agreements when those agreements were
transferred to the Group from the National Joint Stock Group on Atomic Energy and Industry. At the time of transfer,
the procedure and legal basis for transfers of subsoil use agreements was unclear. Although the Group is not aware of
any instance where its subsoil use agreements have been challenged and is not aware of any circumstances that could
lead to such a challenge, there can be no assurance that such a challenge will not occur in the future. If any of the
Group’s subsoil use agreements are challenged and the Group’s rights are lost or limited, it could have a material
adverse effect on the Group’s business, prospects, financial condition, cash flows, results of operations and or the price
of the Securities.

The subsoil use agreements held by the Group and its JVs and Associates may be terminated in accordance with
their terms or applicable legislation.

In Kazakhstan, subsoil use rights are granted pursuant to agreements entered into with the relevant competent
authorities, such as the Ministry of Energy, under which subsoil users are granted rights for the exploration and/or
production of minerals. These agreements must be registered with the relevant competent authority and are subject to
various terms and conditions related to, among other things, drilling obligations, confidentiality obligations,
investments, employment of local workforce and services, tax and social obligations, insurance coverage,
environmental monitoring and mineral production. In the past, there have been instances when the Group failed to fully
comply with some of its obligations in its subsoil use agreements. For example, due to the production cuts announced
by the Company in 2017, the Group was not in compliance with certain obligations for minimum expenditures imposed
by the subsoil use contracts. Although the Group has not as of the date of this Prospectus faced any negative
consequences as a result of its failure to comply with the minimum expenditure requirements in connection with the
production cuts announced by the Company in 2017, if the Group or any of its JVs or Associates were to be found in
breach of their respective subsoil use agreements, including, for example, as a result of such failure to comply, or if
those agreements are not properly registered with the competent authorities, those agreements could be suspended,
terminated or modified in an adverse manner.

In addition, most of the uranium deposits that are operated by the Group and its JVs and Associates pursuant to their
respective subsoil use agreements are considered to be strategic deposits under Kazakhstan legislation. Subsoil use
agreements in relation to strategic deposits may be unilaterally amended and, ultimately, terminated by the relevant
competent authority in case the subsoil user’s actions materially affect state interests and, as a result, threaten national
security. If a subsoil use agreement to which the Group or any of its JVs or Associates is a party is unilaterally
amended or terminated for national security reasons or is otherwise suspended terminated or modified as discussed
above, it could have a material adverse effect on the Group’s business, prospects, financial condition, cash flows,
results of operations and or the price of the Securities.

The Group may be affected by arbitration or litigation proceedings to which it is not a party.

In 1996, World Wide Minerals Ltd. and certain of its affiliates (collectively, “WWM”) entered into a management
agreement in respect of Tselliny Gorno-Khimicheskii Kombinat (“TGK”) located at Stepnogorsk, Kazakhstan which
was at the time the second-largest uranium processing facility cluster in the former Soviet Union, and which
subsequently formed the basis for the Stepnogorsk mining chemical combinate (plant). The terms of WWM'’s
arrangements with the Government included WWM’s obligation to assist in the reorganization of TGK, and WWM
also agreed to lend certain funds to the Republic of Kazakhstan. WWM also had the option until the end of 1998 to
purchase a 90% equity (100% voting) interest in TGK and to satisfy all or part of the purchase price with the amount of
the loan advanced to the Republic of Kazakhstan.

In 1997, WWM entered into an agreement with the Company providing for the creation of a 50/50% joint venture

between the parties to operate three operating uranium mines, and to develop four then-undeveloped ISR uranium
deposits, namely Kharassan, Akdala, Irkol and Zhalpak.
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WWM entered into a number of uranium exports contracts for uranium produced by its assets in Kazakhstan; however,
such contracts could not be performed due to the lack of export licenses which were not granted. Thereafter, WWM
suspended its operations, and TGK management agreement was terminated. WWM proceeded to seek recovery of the
loan made to the Republic of Kazakhstan and certain related costs. After an unsuccessful attempt to reach a private
settlement with the Government in 1998, it filed a lawsuit before the US Federal District Court in Washington D.C.
against the Government and the Company, which was ultimately dismissed due to lack of jurisdiction, and the appeal
application to the U.S. Supreme Court for certiorari was denied in February 2003.

In 2006, WWM commenced arbitration in Stockholm, Sweden, under the UNCITRAL rules in relation to the
management agreement and the loan agreement against the Government. In 2007, WWM commenced another
arbitration in Stockholm, Sweden under the UNCITRAL rules against the Government and the Company in relation to
the arrangements relating to the creation of the 50/50% joint venture. In 2010, after accepting jurisdiction, the arbitrator
dismissed WWM’s claims due to the expiration of statute of limitation.

In 2013, WWM and its President and CEO jointly initiated bilateral investment treaty arbitration proceedings against
the Government under the 1989 Agreement between the Government of Canada and the Government of the Union of
Soviet Socialist Republics for the Promotion and Reciprocal Protection of Investments seeking to recover
US$1.7 billion of damages and lost business opportunity, alleging that the Republic of Kazakhstan breached its
contractual obligations to WWM and imposed upon it bureaucratic restrictions aimed at frustrating the object and
purpose of the contracts entered into by WWM in 1996 and 1997, ultimately resulting in the bankruptcy,
nationalisation and forced sale of its assets in the Republic of Kazakhstan. In 2015, the investment arbitration tribunal
sustaining its jurisdiction over the dispute. Based on publicly available information, WWM expects the final award by
the end of 2018.

Although neither the Company nor any of the Group members are defendants to the bilateral investment treaty arbitral
proceedings, given that the nature of the dispute relates to assets, some of which are currently owned by the Group,
such as RU-6 LLP, that the Government of Kazakhstan may elect to shift some or all of the financial burden of an
adverse ruling to the Group, which could in turn have a material adverse effect on the Group’s business, prospects,
financial condition, cash flows, results of operations and or the price of the Securities.

Furthermore, the Company’s sole shareholder, Samruk-Kazyna, is and may continue to be subject to proceedings
which can affect its assets, including the Company and the Group. For example, in January 2018, the Amsterdam
District Court issued a judgment in which it upheld an earlier ex parte attachment granted by it in September 2017 to
Mr Anatolie Stati and certain parties associated with him with respect to the Republic of Kazakhstan’s shareholding in
KMG Kashagan B.V., a Dutch entity owned by Samruk-Kazyna. This attachment was granted in connection with the
attempts to enforce a US$500 million arbitral award issued in connection with a dispute between Mr Stati and the
Government of Kazakhstan in relation to the investor protection provisions of the Energy Charter Treaty. If
Samruk-Kazyna’s interest in the Company was to be subjected to an attachment or any similar restrictions pursuant to a
claim of a third party seeking recovery from Samruk-Kazyna, this could, depending on the nature of such restrictions,
affect the efficiency of the Group’s management and affect perception of the Group by investors, which could in turn
have a material adverse effect on the Group’s business, prospects, financial condition, cash flows, results of operations
and or the price of the Securities.

Risks Relating to Kazakhstan and Emerging Markets Generally

Emerging markets, such as Kazakhstan, are generally subject to greater risks than more developed markets, and
actual and perceived risks associated with investing in emerging economies could dampen foreign investment in
Kazakhstan.

Emerging markets, such as Kazakhstan, are generally subject to greater risks, including legal, regulatory, economic and
political risks, than more developed markets. For example, the continued instability and unrest in the Ukraine and
related events have had and may continue to have an adverse effect on the economy in Russia, which could, in turn,
have a “contagion effect” on economies in the region, including, in particular, Kazakhstan, which is a close trading
partner of Russia. In connection with such instability and unrest in the Ukraine, the EU, the United States and Canada
have imposed sanctions on certain individuals and companies in Russia and Russia has, in turn, imposed trade
sanctions on certain goods and services originating in the EU and the United States. In addition, a draft law “On
Measures (Countermeasures) in Response to Hostile Acts of the United States of America and/or Other Foreign States”
considered by the Russian parliament in April and May 2018 contained a specific list of measures relating to the United
States and other foreign states, and one of such countermeasures was termination or suspension of international
cooperation in the nuclear industry between the Russian Federation and Russian entities, on the one hand, and the
United States and other foreign states and entities and entities in such jurisdictions or entities more than 25% of equity
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in which is controlled by any of them, on the other hand. Although the adopted law does not contain any references to
specific industries, it may not be ruled out that the tensions between the Russia and the United States or other countries
may result in suspending or terminating cooperation between RosAtom (which is a significant joint venture partner of
the Group) and its foreign counterparties. If the instability in the Ukraine continues, tensions between Russia and the
Ukraine escalate further or new tensions between Russia and other countries emerge, or if further economic or other
sanctions, such as further limitations on trade, are imposed in response to such instability and tensions, this could have
a further adverse effect on the economies in the region, including the Kazakhstan economy, as well as on companies
active in the region, including the Group.

In addition, emerging economies are generally subject to rapid change and the information set out in this Prospectus
may become outdated relatively quickly. Accordingly, investors should exercise particular care in evaluating the risks
involved and should consider whether, in light of these risks, investing in the Company is appropriate given that its
principal assets and operations are located in an emerging market. Generally, such investment is suitable only for
sophisticated investors who fully appreciate the significance of the risks involved. Investors are urged to consult with
their own legal and financial advisors before making an investment in the Securities.

Financial problems or an increase in the perceived risks associated with investing in emerging economies could reduce
foreign investment in Kazakhstan and adversely affect Kazakhstan’s economy. At such times, emerging markets may
face severe liquidity constraints because foreign funding resources are withdrawn. The Kazakhstan economy is affected
by developments in other emerging market economies. Even if the Kazakhstan economy remains relatively stable,
financial turmoil in any emerging market country, especially countries in the CIS or the Caspian Sea or Central Asian
regions, which have in the past experienced significant political instability, including terrorism and internal conflicts,
could negatively affect the Kazakhstan economy. Recently, Kazakhstan’s economy, and particularly its banking sector,
has encountered a period of instability. Inflation has increased beyond expectations and the credit ratings of a number
of major banks in Kazakhstan have been downgraded. In particular, in September 2018, there were press reports
regarding difficulties faced by the clients of JSC Tsesnabank with withdrawing funds from the bank. As of the date of
this Prospectus, the Group’s subsidiaries JSC Ulba Metallurgic Plant (“UMP”) and Appak LLP held KZT3.4 billion
and KZTO0.8 billion, respectively, on deposits with JSC Tsesnabank. If UMP and Appak LLP are unable to withdraw
their funds from JSC Tsesnabank in full in a timely fashion or at all, their operations could be adversely affected. More
generally, no assurance can be given that the crisis in the Kazakhstan banking sector will not continue or worsen, or
that inflation will not continue to rise. A decline in the Kazakhstan economy could have a material adverse effect on
the Group’s business, prospects, financial condition, cash flows, results of operations and or the price of the Securities.

Disruptions resulting from the impact of the global financial and economic crisis in the international and domestic
capital markets may lead to reduced liquidity and increased credit risk premiums for certain market participants and
may result in a reduction of available financing. Companies located in emerging markets such as Kazakhstan are
particularly susceptible to such disruptions, reductions in the availability of credit and increases in financing costs,
which could result in them experiencing financial difficulty. In addition, the availability of credit to entities operating
within the emerging markets is significantly influenced by the level of investor confidence in such markets as a whole
and any factors that affect investor confidence (for example, a decrease in credit ratings or state or central bank, such as
the NBK, intervention) could affect the price or availability of funding for entities within any of these markets.

Furthermore, instances of fraud, bribery and corruption may be, or may be perceived to be, more commonplace in
emerging markets such as Kazakhstan, which may impact investor confidence or willingness to invest. Financial
problems or an increase in the perceived risks associated with investing in emerging economies may dampen foreign
investment in Kazakhstan and adversely affect Kazakhstan’s economy. In addition, companies operating in emerging
markets can face severe liquidity constraints if foreign funding resources are withdrawn. Thus, whether or not
Kazakhstan’s economy is relatively stable, financial turmoil in any emerging market country, in particular those in the
CIS or Central Asian regions which have recently experienced significant political instability (including terrorism),
could have a material adverse effect on the Group’s business, prospects, financial condition, cash flows, results of
operations and or the price of the Securities.

The Group is largely dependent on the economic and political conditions prevailing in Kazakhstan.

Most of the Group’s operations are conducted, and a substantial part of its assets are located, in Kazakhstan.
Kazakhstan became an independent sovereign state in 1991 as a result of the dissolution of the former Soviet Union.
Since then, Kazakhstan has experienced significant change as it emerged from a centrally controlled command
economy to a market oriented economy. The transition was initially marked by political uncertainty and tension, a
recessionary economy marked by high inflation, instability of the local currency and rapid, but incomplete, changes in
the legal environment.
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Since 1992, Kazakhstan has actively pursued a programme of economic reform designed to establish a free market
economy through privatisation of state-owned enterprises and deregulation and is more advanced in this respect than
some other countries of the former Soviet Union. However, as with any transition economy, there can be no assurance
that such reforms and other reforms described elsewhere in this Prospectus will continue or that such reforms will
achieve all or any of their intended aims.

Kazakhstan depends on neighbouring states for access to world markets for a number of its major exports, including
uranium (all of the Group’s uranium sales are exports), oil, natural gas, steel, copper, ferro-alloys, iron ore, aluminium,
coal, lead, zinc and wheat. Thus, Kazakhstan is dependent upon good relations with its neighbours to ensure its ability
to export. Should access to these export routes be materially impaired, this could adversely impact the economy of
Kazakhstan. Moreover, adverse economic factors in regional markets may adversely impact Kazakhstan’s economy,
which could in turn have a material adverse effect on the Group’s business, prospects, financial condition, cash flows,
results of operations and or the price of the Securities.

Since the dissolution of the Soviet Union, a number of former Soviet Republics, including the Kyrgyz Republic and
more recently the Ukraine, have experienced periods of political instability, civil unrest, military action and popular
changes in governments or incidents of violence. Changes to the Kazakhstan Constitution in May 2007 introduced the
concept of the “first president” and established that the first president (i.e., the current president) enjoys a number of
privileges and is not subject to limitation as to the number of consecutive re-elections. Under President Nazarbayev,
who became the first president of Kazakhstan after independence in 1991, having previously been the chairman of the
Supreme Soviet since 1990, Kazakhstan has enjoyed greater stability and prosperity than many of the other former
Soviet Republics. However, there can be no assurance that such results will be maintained under the current
administration or that a new administration will be able to achieve similar or better results. Further, if the current
administration changes its political outlook or a future administration has a different political outlook, the business
regimes in Kazakhstan could change. Changes to Kazakhstan’s business regimes, including property, tax or regulatory
regimes or other changes could have a material adverse effect on the Group’s business, prospects, financial condition,
cash flows, results of operations and or the price of the Securities.

Samruk-Kazyna’s policy is for entities that it controls (including the Group) to limit their cash and cash equivalents
(including deposits) in international banks to 10% of the total amount, although there are no legal consequences to a
violation of this policy. Depending on the levels of cash maintained by the Company, compliance with this policy
could increase the Group’s exposure to the Kazakhstan banking sector. As at 30 June 2018, the Group was in
compliance with this policy. In the event that the Kazakhstan banking sector encounters difficulties, it could result in a
de facto or de jure freezing of all or a portion of the Group’s cash, which could have a material adverse effect on the
Group’s business, prospects, financial condition, cash flows, results of operations and or the price of the Securities.

Factors outside Kazakhstan have also had an impact on Kazakhstan’s economy, specifically the finance and banking
sector. For example, pursuant to the terms of financial stability legislation adopted by the Government in February
2009 in response to the global financial downturn, two of Kazakhstan’s largest banks, BTA Bank and Alliance Bank,
were effectively nationalised by the government in the wake of the new fiscal stability legislation. It is not clear what
impact this will have on the prospects of Kazakhstan’s banks and its customers, including the Group. The housing and
construction industries and small- and medium-sized enterprises have been particularly affected while larger
companies, subsoil use companies and State owned companies have continued to have access to funding abroad albeit
on a more limited basis and on less favourable terms. A downgrade of Kazakhstan’s sovereign credit rating and
liquidity problems in Kazakhstan’s economy could adversely affect its economic development, which could in turn,
materially adversely affect the Group’s business, prospects, financial condition, cash flows or results of operations.

Deterioration of the economic and political conditions in Kazakhstan could have a material adverse effect on the
Group’s business, financial condition and results of operations.

Since the dissolution of the Soviet Union, a number of former Soviet Republics have experienced periods of political
instability, civil unrest, military action and popular changes in governments or incidents of violence.

In addition, Kazakhstan could be adversely affected by political unrest in the region, such as the continuing unrest in
the Ukraine. Additionally, like other countries in Central Asia, Kazakhstan could be adversely affected by terrorism or
military or other action taken against sponsors of terrorism in the region. Moreover, adverse economic, political or
social factors in other jurisdictions within or outside the region may also adversely impact the Kazakhstan economy.

Kazakhstan had enjoyed a greater level of stability as compared to certain other CIS countries since becoming an

independent state in 1991 under the leadership of Nursultan Nazarbayev. As at the date of this Prospectus, there is no
clear successor to Mr Nazarbayev. If a future president of Kazakhstan is elected with a different political outlook, the
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business regime in Kazakhstan could change. Political instability in Kazakhstan or changes to its property, tax or
regulatory regimes or other changes, resulting from a new administration or otherwise, could have a material adverse
effect on the Group’s business, prospects, financial condition, cash flows, results of operations and or the price of the
Securities. See also “—The President of Kazakhstan, Nursultan Nazarbayev, has been in office since 1991 and should
he leave office without a smooth transfer to his successor, the political and macroeconomic situation in Kazakhstan
could become unstable.”

Even though there was an increase in the GDP growth rate in 2017, Kazakhstan’s economy and finances generally
experienced slower levels of growth after 2013. According to statistics published by the Statistics Committee of the
Republic of Kazakhstan, the rate of real GDP growth was 1.2% in 2015, 1.0% in 2016 and 4.1% in 2017. The IMF
forecast for real GDP growth in 2018 is 3.7%.

Weaknesses in the global financial markets since the onset of the global financial crisis also contributed to several
major bank failures in Kazakhstan and subsequent restructurings. The Kazakhstan banking system overall remains
under stress with persistently high levels of non-performing loans, and there can be no assurance that the reforms
recently implemented with the aim of reducing non-performing loans will be successful or sufficient. There is also a
high level of concentration in the banking sector, with the five largest banks holding more than half of all customer
deposits. While measures have been taken to address and reduce systemic risk, such measures are on-going and there
remains a risk that further reforms may be required, the impact of which is not certain. There is also a risk further
financial assistance to the banking sector may be needed from the state, which it may not be willing and/or able to
provide.

The President of Kazakhstan, Nursultan Nazarbayev, has been in office since 1991 and should he leave office
without a smooth transfer to his successor, the political and macroeconomic situation in Kazakhstan could become
unstable.

The President of Kazakhstan, Nursultan Nazarbayev, has been in office since Kazakhstan became an independent
sovereign state in 1991. In 2016, President Nazarbayev announced planned constitutional reforms that contemplate a
distribution of authority among governmental bodies. The law amending the constitution was promulgated by President
Nazarbayev on 10 March 2017. The law provides for 26 amendments, pursuant to which certain powers of the
President are transferred to the Parliament and the Government. In July 2018, the Law “On the Security Council of the
Republic of Kazakhstan” was adopted. The law changes the status of the Security Council of Kazakhstan from a
consultative and advisory body under the President of the Republic of Kazakhstan to a constitutional body, where
Mr Nazarbayev as the first President of the Republic of Kazakhstan has the right to head the Security Council for the
term of his life. The new law is untested, and therefore it is not clear how the Security Council will interact with the
Government and other state bodies, and whether it will create any conflicting authorities, which may have a material
adverse effect on socio-political situation and the economy of Kazakhstan.

Despite this, given that Kazakhstan has not had a presidential succession and that there, as at the date of this
Prospectus, is no clear successor to Mr. Nazarbayev, there can be no assurance that any succession will result in a
smooth transfer of office and economic policies. Thus, should he fail to complete his current term of office for any
reason or should a new president be elected at the next election, Kazakhstan’s political situation and economy could
become unstable and the investment climate in Kazakhstan could deteriorate. As there is currently no clear successor,
the issue is a potential cause of instability in Kazakhstan.

Under President Nazarbayev’s leadership, the foundations of a market economy have taken hold, including the
privatisation of state assets, liberalisation of capital controls, tax reforms and pension system development. President
Nazarbayev was re-elected by a 98% majority for a new five-year term in elections that took place in early April 2015.
In May 2007, Kazakhstan’s parliament voted to amend Kazakhstan’s constitution to allow President Nazarbayev to run
in an unlimited number of elections. While this amendment will allow President Nazarbayev to seek re-election at the
end of his current term, there is no guarantee that he will remain in office. Should President Nazarbayev fail to
complete his current term of office for whatever reason or should a new President of Kazakhstan succeed him without a
clear mandate, Kazakhstan’s political situation and economy could become unstable and the investment climate in
Kazakhstan could deteriorate, which could have a material adverse effect on the Group’s business, prospects, financial
condition, cash flows, results of operations and or the price of the Securities.

Exchange rate fluctuations could have an adverse impact on the Group.

Although the Tenge is convertible for current account transactions, it is not a fully convertible currency for capital
account transactions outside Kazakhstan. Since the NBK adopted a floating rate exchange policy for the Tenge in April
1999, the Tenge has fluctuated significantly. The Tenge had generally appreciated in value against the U.S. Dollar over
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the previous decade until its devaluation by the NBK in February 2009. Between February 2009 and February 2014,
the Tenge had generally stabilised. On 11 February 2014, the NBK devalued the Tenge by 18.6% to KZT 184.50 per
US$1.00. The NBK stated that such devaluation was made in light of the situation in the global financial and
commodity markets and the depreciation of the Russian Rouble over the course of 2013 and 2014. In August 2015, the
NBK announced the adoption of a free-floating exchange rate, which resulted in a 35.5% depreciation against the
U.S. Dollar. As at 30 June 2018, the official KZT/US$ exchange rate reported by the NBK was KZT341.08 per
US$1.00, compared to KZT339.47, KZT333.29 and KZT332.33 per US$1.00 as at 31 December 2015, 2016 and 2017,
respectively.

Because most of the Group’s revenue is denominated in U.S. Dollars, while a significant share of its costs is Tenge-
denominated, the Group generally benefits from an appreciation of the U.S. Dollar against the Tenge, which
consequently has a positive effect on the Group’s EBITDA. However, the Group has significant outstanding
U.S. Dollar denominated liabilities, including a loan advanced by a syndicate of five international banks and other
loans raised from international banks and Kazakhstan subsidiaries of foreign banks. See “Operating and Financial
Review—Liquidity and Capital Resources—Indebtedness” for more details regarding the Group’s borrowings.
Therefore, the Group’s accounts are sensitive to currency exchange rate fluctuations, and the appreciation of the
U.S. dollar against the Tenge may have an overall adverse effect on the Group resulting in foreign currency translation
losses that are recognised in the Group’s consolidated statement of comprehensive income. For example, following the
depreciation of the Tenge in 2015, the Company recognised a net foreign exchange loss of KZT53,446 million for the
year ended 31 December 2015, and for the year ended 31 December 2017, the Company recognised a net foreign
exchange loss of KZT768 million.

In addition, there can be no assurance that the NBK will maintain its managed exchange rate policy. Any change in the
NBK’s exchange rate policy could have an adverse effect on Kazakhstan’s public finances and economy, which could,
in turn, have a material adverse effect on the Group’s business, prospects, financial condition, cash flows, results of
operations and or the price of the Securities.

Sanctions imposed on Russia could have an indirect adverse impact on Kazakhstan’s economy.

The U.S. has recently strengthened sanctions on certain Russian industries and projects, including international energy
investments in Russia, in connection with the current conflict in the Ukraine and Syria and alleged interference in the
2016 U.S. Presidential elections. The sanctions imposed to date have had an adverse effect on the Russian economy,
prompting downward revisions to the credit ratings of the Russian Federation and a number of major Russian
companies that are ultimately controlled by the Russian Federation, causing extensive capital outflows from Russia and
impairing the ability of Russian issuers to access the international capital markets. The Group is engaged in numerous
joint ventures with RosAtom, Russia’s state atomic company. See also “—Risks Relating to the Company’s Business—
Certain of the Group’s customers and business associates are subject to U.S. and EU sanctions.”

While Kazakhstan maintains strong independent diplomatic relationships with both Russia and the Ukraine and has
confirmed its neutral position with respect to the tensions between Russia and the Ukraine, Kazakhstan has significant
economic and political relations with Russia. The establishment and functioning of the Eurasian Economic Union are
expected to continue to strengthen Kazakhstan’s economic relations with Russia. For the year ended 31 December
2017, based on actual trade flows, Kazakhstan’s imports from Russia accounted for 39.6% of Kazakhstan’s total
imports, and its exports to Russia accounted for approximately 9.6% of its total exports, for the year ended
31 December 2017.

As at 1 September 2018, the total assets of four subsidiaries of Russian banks operating in Kazakhstan (Sberbank,
Alfa-Bank, VTB Bank (Kazakhstan) and Bank Home Credit) represented 10.6% of the total assets of Kazakhstan’s
banking sector. Although Kazakhstan’s trade with Russia increased by 11.0% from US$8,042 million in the first six
months of 2017, to US$8,927 million in the same period of 2018, there can be no guarantee that it will not decrease in
the future, as may the activities of the Russian banks operating in Kazakhstan. For example, in October 2017, the
Kazakhstan President signed an Order providing for the migration of the Kazakh alphabet from a Cyrillic-based one to
Latin-based alphabet, which could be perceived by the Russian Federation, which uses a Cyrillic-based alphabet, as a
sign of a weakening relationship between the countries.

Kazakhstan’s close economic links with Russia, a material worsening of such links, the existing sanctions imposed on
Russia or any future sanctions could have a material adverse effect on Kazakhstan’s economy, which could, in turn,
have a material adverse effect on the Group’s business, prospects, financial condition, cash flows, results of operations
and or the price of the Securities.
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Kazakhstan is heavily dependent upon export trade and commodity prices, particularly with respect to the oil and
gas industry, and is susceptible to weak demand for its export products and low commodity prices.

As Kazakhstan is negatively affected by low commodity prices, particularly in respect of the oil and gas sector, which
represented 17.3% of the GDP of Kazakhstan in 2017, and economic instability elsewhere in the world, the
Government has been promoting economic reform, inward foreign investment and the diversification of the economy.
In 2000, the Government established the National Fund of Kazakhstan to support the financial markets and the
economy of Kazakhstan in the event of any sustained drop in oil revenues, although as a result of substantial spending
by the National Fund of Kazakhstan to date, the status of future funding from the National Fund of Kazakhstan is
uncertain. Notwithstanding these efforts, weak demand in its export markets and low commodity prices, especially
with respect to the oil and gas industry, may adversely affect Kazakhstan’s economy in the future, which may in turn
have a material adverse effect on the Group’s business, prospects, financial condition, cash flows, results of operations
and or the price of the Securities.

The decline in world prices for oil and other commodities from 2008 through early 2009 had a negative impact on the
growth prospects of the Kazakhstan economy. The state budget for 2009-2014 originally projected revenue on the
basis of world oil prices of US$60 per barrel. Budget projections, which were initially revised to US$40 per barrel in
light of the then-decline in world oil prices, were further revised to US$90 per barrel for 2013 and US$95 per barrel for
each of 2014, 2015 and 2016 as the price of oil began to recover. Following the decrease in global oil prices in 2014,
and the devaluation of the Tenge against the U.S. Dollar in 2015, the state budget set projections based on US$40 per
barrel for 2016-2018; the state budget was thereafter revised in 2016 to reflect an assumed world oil price of
US$35 per barrel for 2017-2019 and further revised in 2017 to reflect price of US$40 per barrel in 2018. There can be
no assurance that further revisions of the state budget will not be required in light of continuing oil price volatility,
which could adversely affect the development of Kazakhstan and, in turn, the Group’s business, prospects, financial
condition, cash flows, results of operations and or the price of the Securities.

An oversupply of oil or other commodities in world markets or a general downturn in the economies of any significant
markets for oil or other commodities or weakening of the U.S. Dollar relative to other currencies would have a material
adverse effect on the Kazakhstan economy, which, in turn, could indirectly have a material adverse effect on the
Group’s business, prospects, financial condition, cash flows, results of operations and or the price of the Securities.

The Group is exposed to the risk of adverse sovereign action by the Kazakhstan Government.

The mining industry is one of the key industries of Kazakhstan’s export oriented economy, and accordingly it plays a
very significant role in the country’s development prospects, and thus can be expected to be the focus of continuing
attention and debate. In similar circumstances in other developing countries, mining companies have faced the risks of
expropriation or renationalisation, breach or abrogation of project agreements, application to such companies of laws
and regulations from which they were intended to be exempt, denials of required permits and approvals, increases in
royalty rates and taxes that were intended to be stable, application of exchange or capital controls, and other risks. The
Group may face similar risks in the future.

The Kazakhstan Government may attempt to modify or remove the stability of the tax regime that the Group currently
enjoys, which could result in negative tax consequences. Moreover, the Subsoil Code came into force on 29 June 2018
and the application of this law is relatively new. Any complaints by the Kazakhstan Government or the invocation or
application by the Kazakhstan Government of the Subsoil Code in relation to any of Group’s deposits could have a
material adverse effect on the Group’s business, prospects, financial condition, cash flows, results of operations and or
the price of the Securities.

The Group’s operations are subject to extensive government regulation and legislation, as well as political pressure.

Mining operations in Kazakhstan are subject to significant laws and regulations concerning, among other things, the
issuance and renewal of contracts and licenses. Kazakhstan regulatory authorities exercise considerable discretion in
the interpretation and enforcement of local laws and regulations. At times, authorities use this discretion to enforce
rights in a manner that is inconsistent with the relevant legislation, particularly with respect to license issuance,
renewal and compliance. Requirements imposed by regulatory authorities may be costly and time-consuming and may
result in delays in the commencement or continuation of production operations.

The licencing process is also influenced by outside commentary and political pressure. A competing applicant for a
subsoil use contract or license may bring a direct claim against the issuing authority if the applicant believes that the
contract or license was issued in violation of applicable law or regulation. If successful, such proceedings and claims
may result in the revocation or invalidation of the contract or license, the refusal to issue or renew a contract or license
or the issuance or renewal of a contract or license in an untimely fashion or with conditions that impair the Group’s
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ability to conduct its operations profitably. Although the Company enjoys the status of the national operator through
which all of Kazakhstan uranium-related operations are carried out, if the Company were to lose such status due to a
change in regulation or otherwise, this could have a material adverse effect on the Group’s business, prospects,
financial condition, cash flows, results of operations and or the price of the Securities.

Regulatory authorities may impose more onerous requirements and obligations than those currently in effect. Although
the Group is unable to predict the costs it may be required to incur in order to comply with such amended laws,
regulations and permits, the costs could be substantial which could have a material adverse effect on the Group’s
business, prospects, financial condition, cash flows, results of operations and or the price of the Securities.

Labour unrest in Kazakhstan may materially adversely affect the Group’s business.

In the recent past, several labour strikes and unrests have occurred in Kazakhstan, some of which were suppressed with
the use of force. While the Group has not experienced any work stoppages, strikes or similar actions in the past and
considers its relations with its employees to be good, there can be no assurance that stoppages or strikes will not occur
in the future if the general labour situation in Kazakhstan begins to deteriorate. The Group can provide no assurance
that any such future potential labour unrest will be satisfactorily resolved or that further disturbances will not arise. In
addition, there can be no assurance that any future strike would not result in on-going reductions in production or a
need to devote significant financial resources to restore production. As at 31 December 2017, approximately 64% of
the Group’s employees were members of the Industry Trade Union of the Nuclear Industry Employees Public
Association of the Republic of Kazakhstan and approximately 98% of the Group’s employees were party to the
collective bargaining agreement. See “Business—Employees and Labour Safety” for more details. Labour unrest could
have a material adverse effect on the Group’s business, prospects, financial condition, cash flows, results of operations
and or the price of the Securities.

The outcome of the implementation of further market-based economic reforms in Kazakhstan is uncertain.

The need for substantial investment in many enterprises has driven the Government’s privatisation programme. The
programme has excluded certain enterprises deemed strategically significant by the Government, although major
privatisations in key sectors have taken place, such as full or partial sales of certain large oil and gas producers, mining
companies and the national telecommunications group. However, there remains a need for substantial investment in
many sectors of Kazakhstan’s economy and there are areas in which economic performance in the private sector is still
constrained by an inadequate business infrastructure. Furthermore, the significant size of the shadow economy (or
black market) in Kazakhstan may adversely affect the implementation of reforms and hamper the efficient collection of
taxes. The Government has stated that it intends to address these problems by improving the business infrastructure and
tax administration and by continuing the privatisation process. However, there can be no assurance that these measures
will be effective and any failure to implement them may have a material adverse effect on the Group’s business,
prospects, financial condition, cash flows, results of operations and or the price of the Securities.

Kazakhstan’s physical infrastructure is in poor condition.

Kazakhstan’s physical infrastructure is in poor condition, which could disrupt normal business activity. Kazakhstan’s
physical infrastructure largely dates back to Soviet times and has not been adequately funded and maintained over the
past nearly 30 years. Particularly affected are rail and road networks, power generation and transmission, pipelines and
communication systems. The Group’s assets are located in different regions of Kazakhstan. For example, as certain
uranium mines operated by RU-6 LLP, Ortalyk LLP and Semizbai-U LLP do not, as at the date of this Prospectus,
have their own uranium processing capacities which requires the transportation of the yellow cake produced by them to
UMP or the processing facility owned by Stepnogorsk Mining Chemical Combinate (plant) LLP. There can be no
assurance that the Government will dedicate budget revenues to improving the country’s physical infrastructure. A lack
of progress in the rehabilitation of Kazakhstan’s physical infrastructure may harm the national economy, disrupt the
transportation of goods and supplies, add costs to doing business in Kazakhstan and may interrupt business operations,
any of which could have a material adverse effect on the Group’s business, prospects, financial condition, cash flows,
results of operations and or the price of the Securities.

Kazakhstan’s legislative, judicial, tax and regulatory framework is underdeveloped and evolving.

Although a large volume of legislation has been enacted since early 1995 (including new tax codes in January 2002,
January 2009 and January 2018, a new Code on Subsoil and Subsoil Use (the “Subsoil Code”) in June 2018 and new
or amended laws relating to foreign arbitration and foreign investment, additional regulation of the banking sector and
other legislation covering such matters as securities exchanges, economic partnerships and companies, and state
enterprise reform and privatisation throughout the period), the legal framework in Kazakhstan is still evolving
compared to countries with more established market economies.
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The judicial system, judicial officials and other Government officials in Kazakhstan may not be fully independent of
external social, economic and political forces. For example, there have been instances of improper payments being
made to public officials. Therefore, court decisions can be difficult to predict and administrative decisions have on
occasion been inconsistent. Kazakhstan is a civil law-based jurisdiction and, as such, judicial precedents have no
binding effect on subsequent decisions.

Further, the legal and tax authorities may make arbitrary judgments and assessments of tax liabilities and challenge
previous judgments and tax assessments, thereby rendering it difficult for companies to ascertain whether they are
liable for additional taxes, penalties and interest. As a result of these ambiguities, including, in particular, the
uncertainty surrounding judgments rendered under the Tax Code introduced with effect from 1 January 2018 (as
amended from time to time, the “2018 Tax Code”), as well as a lack of an established system of precedent or
consistency in legal interpretation, the legal and tax risks involved in doing business in Kazakhstan are substantially
more significant than those in jurisdictions with a more developed legal and tax system. See also “—Risks Relating to
Taxation.”

The continuing evolvement of Kazakhstan’s tax and other regulation may result in the reduced predictability of the
regulatory landscape and may cause difficulties in interpretation in the absence of court precedents or guidance from
the regulators, any of which could be significant and could therefore have a material adverse effect on the Group’s
business, prospects, financial condition, cash flows, results of operations and or the price of the Securities.

The Kazakhstan judiciary’s lack of experience and perceived lack of independence, the difficulty of enforcing
Jjudgments and awards, and governmental discretion in enforcing claims could prevent the Group or holders of the
Securities from obtaining effective redress in a court proceeding.

The independence of the judicial system and its immunity from economic, political and nationalistic influences in
Kazakhstan cannot be guaranteed. The judicial system is often understaffed and underfunded. Judges are generally
inexperienced in business and corporate law matters. Not all Kazakhstan legislation and court decisions are readily
available to the public or organised in a manner that facilitates understanding. The Kazakhstan judicial system can be
slow and court orders are not always enforced or followed by law enforcement agencies. All of these shortcomings
may affect the ability of the Group or holders of the Securities to obtain effective legal redress in Kazakhstan courts. In
addition, the press has reported that court claims and government prosecutions are often used to further political aims
that the courts support. The Group may be subject to such political claims and may not receive a fair hearing.
Furthermore, claims relating to the Shares will be subject to consideration by the recently created court of the Astana
International Financial Centre, which operates on the principles of English law; however, due to its very limited history
of operation, the outcome of any proceedings subjected to it are difficult to predict.

These uncertainties make judicial decisions in Kazakhstan difficult to predict and effective redress uncertain and could
have a material adverse effect on the Group’s business, prospects, financial condition, cash flows, results of operations
and or the price of the Securities.

The laws and regulations of Kazakhstan relating to foreign investment, subsoil use, licensing, companies, tax,
customs, currency, banking and competition are still developing and are characterised by uncertainty and frequent
change.

The laws and regulations of Kazakhstan relating to foreign investment, subsoil use, licensing, companies, tax, customs,
currency, capital markets, pensions, insurance, banking and competition are still developing. Many laws provide
regulators and officials with substantial discretion in their application, interpretation and enforcement. New legislation
adopted in December 2017 in the form of the Subsoil Code which became effective in June 2018 continues to grant the
Government the right to require amendments to or to terminate subsoil use contracts of strategic importance if it is
determined that the operations thereof have a material impact on the economic position of the Republic. In addition,
because the statutes on subsoil use do not restrict the course of action available to the Government by reference to the
gravity of the violation, a minor violation could conceivably lead to harsh consequences, such as suspension or
termination of the subsoil use rights. The Subsoil Code is relatively new and untested, and accordingly it is difficult to
predict the consequences of a violation. As a condition of certain of its subsoil use licenses and contracts, the Group is
obliged to maintain certain social programmes for the benefit of local communities and to invest in training the local
workforce. These obligations may increase or become more burdensome in the future, upon a change in the
government or political climate or otherwise, which could have a material adverse effect on the Group’s business,
prospects, financial condition, cash flows, results of operations and or the price of the Securities.

The Kazakhstan Government has stated that it believes in continued reform of the corporate governance processes and
will promote discipline and transparency in the corporate sector. There can be no assurance that the Kazakhstan
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Government will continue this policy. Given Kazakhstan’s relatively short independent legislative, judicial and
administrative history, the effect of current and future legislation on the Group’s business is unpredictable. The
on-going rights of the Group under its subsoil use contracts, licenses and other agreements may be susceptible to
revision or cancellation, and legal redress may be unavailable, which could have a material adverse effect on the
Group’s business, prospects, financial condition, cash flows, results of operations and or the price of the Securities.

Kazakhstan currency control legislation may affect the Group’s foreign currency dealings.

Pursuant to the Kazakhstan’s Law On Currency Regulation and Currency Control dated 13 June 2005, as amended (the
“Currency Law”), the Government has the right to impose, under certain emergency circumstances, restrictions in
respect of currency operations of residents and non-residents of Kazakhstan. Such restrictions may be imposed within
the framework of the “special currency regime” introduced by the Government upon consultation with the NBK and
other relevant state bodies if there is a threat to economic security of Kazakhstan and stability of its financial system.
For example, the Government may require (among other things) that certain currency operations may be carried out
only upon obtaining the permit from the NBK, impose restrictions on the use of foreign bank accounts and/or require
that funds from currency operations be deposited with a non-interest bearing deposit account with Kazakhstan-
authorised banks or the NBK. Moreover, the Government may impose other requirements and restrictions on currency
transactions when the economic stability of Kazakhstan is threatened. To date, Kazakhstan has not applied the special
currency regime.

The NBK establishes thresholds and conditions, under which certain currency contracts fall within a registration or
notification regime. Under the registration and notification regime, information and documentation regarding currency
contracts is required to be submitted to the NBK. The establishment of branches or representative offices by the foreign
parent companies does not fall under the notification regime.

Further, the NBK has prepared a new Law On Currency Regulation and Currency Control, which was signed by the
President of Kazakhstan on 2 July 2018 (the “New Currency Law”) that will supersede the current Currency Law with
effect from 1 July 2019. The New Currency Law, while retaining the Government’s power to impose restrictions under
the special currency regime, also provides for a new power of the NBK to restrict the conversion of the Tenge into
foreign currency. Specifically, under the New Currency Law, the NBK would have the right to allow resident legal
entities to convert Tenge into foreign currency only for certain specified purposes (to be determined by the NBK). In
order for Kazakhstan to remain in compliance with its membership obligations under the Charter of the International
Monetary Fund, the new currency regime cannot restrict residents from repaying foreign currency-denominated
obligations. It is at present unclear how the new currency regime would ultimately impact the Group. However,
significant restrictions on the Group’s foreign currency dealings could have a material adverse effect on the Group’s
business, prospects, financial condition, cash flows, results of operations and or the price of the Securities.

Sustained periods of high inflation could adversely affect the Group’s business.

The Group’s operations are located principally in Kazakhstan and a majority of the Group’s costs are incurred in
Kazakhstan. Since the majority of the Group’s expenses are denominated in Tenge, inflationary pressures in
Kazakhstan are a significant factor affecting the Group’s expenses. For example, employee and contractor wages,
consumable prices and energy costs have been, and are likely to continue to be, particularly sensitive to monetary
inflation in Kazakhstan. In August 2015, the NBK announced its adoption of a free-floating exchange rate and
medium-term inflation targeting policy. According to the NBK, annual consumer price inflation for the years ended
31 December 2015, 2016 and 2017 was 10.4%, 8.5% and 7.1%, respectively. A sustained period of high inflation could
have a material adverse effect on the Group’s business, prospects, financial condition, cash flows, results of operations
and or the price of the Securities.

Kazakhstan has a less developed securities market than the United States, the United Kingdom and the rest of
Western Europe, which may hinder the development of Kazakhstan’s economy.

An organised securities market was established in Kazakhstan only beginning in the mid-1990s and procedures for
settlement, clearing and registration of securities transactions may, therefore, be subject to legal uncertainties, technical
difficulties and delays. Although significant developments have occurred in recent years, including an initiative to
develop Astana as a regional financial centre and the related launch of the AIX, the sophisticated legal and regulatory
frameworks necessary for the efficient functioning of modern capital markets have yet to be fully developed in
Kazakhstan. In particular, legal protections against market manipulation and insider trading are not as well developed
or as strictly enforced in Kazakhstan as they are in the United States, the United Kingdom and other Western European
countries, and existing laws and regulations may be applied inconsistently. In addition, less information relating to
Kazakhstan entities, such as the Group’s subsidiaries, JVs and Associates, is required to be made publicly available as
compared to disclosure requirements for entities organised in the United States, the United Kingdom or other Western
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European countries. The above-mentioned factors may impair foreign investment in Kazakhstan, which may hinder the
development of Kazakhstan’s economy, which could in turn have a material adverse effect on the Group’s business,
prospects, financial condition, cash flows, results of operations and or the price of the Securities.

The Group cannot ensure the accuracy of official statistics and other data in this Prospectus published by
Kazakhstan authorities.

Official statistics and other data published by Kazakhstan authorities may not be as complete or reliable as those of
more developed countries. Official statistics and other data may also be produced on different bases from those used in
more developed countries. The Group has not independently verified such official statistics and other data and any
discussion of matters relating to Kazakhstan in this Prospectus is, therefore, subject to uncertainty due to questions
regarding the completeness or reliability of such information. Specifically, investors should be aware that certain
statistical information and other data contained in this Prospectus has been extracted from official Government sources
and was not prepared in connection with the preparation of this Prospectus.

In addition, certain information contained in this Prospectus is based on the knowledge and research of the Group’s
management using information obtained from non-official sources. This information has not been independently
verified and, therefore, is subject to uncertainties due to questions regarding the completeness or reliability of such
information, which was not prepared in connection with the preparation of this Prospectus. Should any official
statistics contained in this Prospectus or on which the Group otherwise relied, including in making its management
decisions, prove to be materially inaccurate, this could have a material adverse effect on the Group’s business,
prospects, financial condition, cash flows, results of operations and or the price of the Securities.

The Group provides social programmes for the benefit of local communities, the costs of which may increase.

As a condition of certain of its subsoil use licenses and contracts and pursuant to certain agreements with governmental
authorities, the Group is obliged to maintain certain social programmes. These obligations include funding various
projects relating to social, economic and infrastructure development in the areas in which the Group operates.
Furthermore, the Group is obliged under its subsoil use licenses and contracts to invest in training the local workforce,
upgrading the qualifications of its employees and providing educational grants. In addition, at its own initiative and at
the request of governmental authorities, the Group has provided and continues to provide social support in the areas
where it operates and in other areas in Kazakhstan. In 2014, the Group signed a memoranda with South Kazakhstan
and Kyzylorda municipalities for cooperation in the economic and social spheres pursuant to which it undertook
obligations amounting, in the aggregate, to KZT6.8 billion (see also “Operating and Financial Review—Contingencies
and Commitments—Memoranda with South Kazakhstan and Kyzylorda municipalities.”) In addition, in October 2018,
further to the order of the President of the Republic of Kazakhstan, the Company was tasked with providing, and
provided, KZT2 billion of financial support to the Turkestan oblast. Such obligations, as well as additional social
projects, may increase or become more onerous in the future and could have a material adverse effect on the Group’s
business, prospects, financial condition, cash flows, results of operations and or the price of the Securities.

Risks Relating to Taxation
Kazakhstan’s taxation system is subject to frequent change.

Kazakhstan’s taxation system is continually evolving and is subject to frequent and, at times, inconsistent changes,
which could have an adverse effect on the Group. Additionally, the 2018 Tax Code has been in force for a short period
relative to the tax laws and regulations in more developed market economies, and therefore risks of tax liabilities
within its jurisdiction are more uncertain than in nations with more developed tax systems. The Group’s operations are
principally conducted, and most of the Group’s assets are located, in Kazakhstan and, therefore, weaknesses in the
Kazakhstan tax system could adversely affect the Group.

Historically, the system of tax collection in Kazakhstan has been relatively ineffective, resulting in continual changes
to the tax legislation, which sometimes have occurred on short notice and have been applied retrospectively. Such
kinds of changes to the Tax Code may apply not only to the provisions that establish the rules of tax administration, but
also changes in the tax base and the tax rate. Furthermore, the Tax Code is subject to amendments on an annual basis,
while since 1 January 2018, the 2018 Tax Code was enacted, which is the fourth since the Republic of Kazakhstan
gained independence. These changes produce tax uncertainties which may result in adverse tax implications for the
Group.

Differing interpretations of tax regulations exist both among and within government bodies. Such differing
interpretations increase the level of uncertainty and, therefore, tax risks, and could potentially lead to the inconsistent
enforcement of these laws and regulations. Official explanations and court decisions are often unclear and
contradictory, leading to tax disputes which could impose significant litigation costs on the Group. For example,

46



clarifications of the tax authorities on particular Tax Code clause are not legally binding on either taxpayers or the tax
authorities themselves, and may not be taken into account during settlement of tax disputes. In addition, the
responsibility of the tax authorities for providing misinterpretation of the articles of the Tax Code is not established by
law. Thus, it is allowed to the tax authorities to change their position regarding the application of an article.
Additionally, court cases, related to the resolution of tax disputes, which are considered as a separate category of cases
and require a distinct category of specialised judges, do not always issue decisions that can be considered professional.
Despite the fact that such judges are recognised as the most qualified in their field, an investment court creation in
2016 which served to resolve investor disputes including the tax disputes of large investors, did not lead to an
improvement in the quality of tax litigation and any significant positive changes in the resolution of tax disputes.

As a consequence of the complexity of the precise legal description of the taxation mechanism, the shortcomings of
legal techniques, and the gaps and contradictions that exist in the tax legislation, there are frequent different
interpretations of tax legislation by taxpayers and the tax authorities. During administrative settlements of such tax
disputes, the tax authorities often resolve such decisions in favour of the state. Therefore, the implementation of
Kazakhstan taxes is often unclear or inconsistent, and may result in unexpected tax liabilities that could contribute to a
material adverse effect on the Group’s business, prospects, financial condition, cash flows, results of operations and or
the price of the Securities.

References to IFRS in the 2018 Tax Code could result in adverse tax assessment for the Group.

Significant part of the 2018 Tax Code contains direct links to the IFRS, which equates IFRS to the legislative acts for
tax purposes. Therefore, because IFRS is built on principles of economic entity predominance over the legal form,
application of certain principles and methods of IFRS is a matter of professional judgment which may result in tax
disputes between the Group and tax authorities. During tax audits, tax authorities have rendered judgment on the IFRS
interpretation that differs from professional specialists’ judgment of financial services and auditors. In addition, the tax
authorities issue letters where they give their own interpretation of IFRS, which does not take into account all aspects
of application of standards.

Frequent issues of controversy in the tax audit practice involve the classification of subsequent costs that increases the
value of long-term assets, subsequent costs recognised as expenses of the current period, and expenses included in the
production cost of the finished products. These expenses, under the Tax Code, are recognised by taxpayers according
to the accounting records based on IFRS. However, the tax authorities give their own assessment of the correctness of
the expenses classification incurred by the taxpayer, despite the presence of an audit report.

The complicated nature involved in IFRS judicial-making and the application of IFRS in Kazakhstan’s taxation system
entails a risk of ambiguous interpretation and practical application of IFRS provisions by taxpayers and tax authorities,
and may therefore lead to additional, and potentially material, tax liabilities on the Group that could have a material
adverse effect on the Group’s business, prospects, financial condition, cash flows, results of operations and or the price
of the Securities.

Transfer pricing methodology applied by the Kazakhstan tax authorities could result in adverse tax assessments for
the Group.

The Group’s transactions for cross-border sale of natural uranium concentrate are subject to transfer pricing scrutiny,
which could have an adverse effect on the Group’s tax implications. Under Kazakhstan tax law if the price of export is
not at arm’s length, additional taxable income recognition on controlled transactions, including cross border
transactions of goods as well as transactions of Kazakhstan residents committed outside of Kazakhstan, should be
accrued. Uncertainties in Kazakhstan’s methodology for determining the market price for natural uranium concentrate
exposes the Group to tax liability uncertainty and the possibility of being assessed additional taxes and penalties. See
also “—Risks relating to the Group’s Operations—The Law on Transfer Pricing may impair the Group’s ability to sell
products.”

The Government of Kazakhstan approved a methodology for natural uranium concentrate pricing in order to determine
the market price. The methodology establishes the procedure for calculating the prices for the sale of natural uranium
concentrate for transactions made in accordance with long-medium-short-term and spot contracts for the purchase and
sale of natural uranium concentrate. Nevertheless, there are some exceptions that includes transactions with
Procurement and Materials Management of the Department of Atomic Energy of the Government of India and operator
of nuclear power plants Electricite de France. The methodology is a substitution of advance pricing agreement, since it
reduces the risks of additional charges for taxes, related to the market price, by fixing a consistent approach of uranium
mining companies and tax authorities to the calculation of market prices for natural uranium concentrate. However, the
methodology does not clearly cover transactions committed outside of Kazakhstan. Therefore, should tax authorities
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apply a different approach in calculating arm’s length price for such transactions of the Group, it could lead to
additional taxes and penalties, which could be significant and therefore could have a material adverse effect on the
Group’s business, prospects, financial condition, cash flows, results of operations and or the price of the Securities.

Ring-fence methodology applied by the Kazakhstan tax authorities could result in adverse tax assessments for the
Group.

Uncertainty over taxing calculations related to ring-fencing requirements may lead to unexpected tax assessments on
the Group. Within the subsoil use contractual and non-contractual operations, the 2018 Tax Code requires a ring-fence
for the corporate income tax (“CIT”) calculation. Therefore, subsoil user companies which carry out subsequent
processing of minerals within the boundaries of the same legal entity should ring-fence their contractual revenues and
expenditures from their non-contractual revenues and expenditures revenues. Likewise, for including deductions for
contractual and non-contractual operations, taxpayers should divide the cost of goods sold.

However, the 2018 Tax Code lacks a consistent methodological approach for the ring-fence of CIT at the legislative
level. This may potentially lead to a significant number of disputes with tax authorities about the legitimacy of
recognizing the contractual or non-contractual income and expenditure. In addition, the complexity of the calculation
and the presence of more than one calculation option involves unintended errors of taxpayers and the approaches that
are different from the approach of the tax authorities on tax liabilities calculation. Therefore, the Group may be subject
to additional tax liabilities due to differing methodological approaches to tax calculations, which could be significant
and therefore could have a material adverse effect on the Group’s business, prospects, financial condition, cash flows,
results of operations and or the price of the Securities.

The budget of Kazakhstan is reliant on subsoil user companies.

Due to the reliance of the Kazakhstan budget on subsoil user companies, the Group may be subject to routine audits
and tax scrutiny until Kazakhstan achieves macroeconomic stability and, as a result, balance of the state budget.

The uncertainty of the world economy, expressed by periodic economic crises, has a significant impact on fiscal policy
of Kazakhstan, which at times is not able to ensure a stable flow of funds to the state treasury from the tax revenues. As
a consequence, Kazakhstan’s budget may result in a deficit. While over the past two years, the budget has improved
significantly due to the floating exchange rate established in 2015, as well as the subsequent rise in oil prices in the
world markets, nevertheless the Kazakhstan state budget remains scarce. As a consequence, the fiscal authorities try to
replenish the budget in all available ways. Since the main sources of cash flow to the budget are subsoil user
companies, the tax burden on such companies remains significant.

In addition, tax authorities consider amount of additional taxes as one of the sources of the budget replenishment, as
well as fines and penalties accrued on the result of the tax audits. The 2018 Tax Code establishes a five-year statute of
limitation for a tax obligation as a requirement for subsoil user companies. Because the existing risk management
system does not apply to subsoil users, tax liabilities of such companies are checked periodically to cover all periods
before the expiration of the statute of limitation. Moreover, if a company provides additional declaration or the tax
authorities indirectly identify the risks of non-payment of taxes, the audit may extend to previously audited periods
within a five-year period. Therefore, according to the results of the tax audit, the risk of the outflow of additional funds
for taxes remains high and the risk of scrutiny on the Group from tax authorities may lead to unexpected tax and
penalty assessments, which could be significant and therefore could have a material adverse effect on the Group’s
business, prospects, financial condition, cash flows, results of operations and or the price of the Securities.

Kazakhstan’s economy suffers from sham transactions which may result in penalties to the Group.

Certain companies in Kazakhstan are believed to engage in a form of fraud resulting in the understatement of receipt of
value added tax (“VAT”) in Kazakhstan’s budget wherein companies issue invoices for the supply of goods and
services that have not actually been provided. In such sham transactions, the purchaser of such goods and services
takes VAT in credit, and the company that issued such invoices does not pay VAT to the budget. Such fictitious
companies avoid tax audits, resorting to various actions, such as issuance power of attorney to persons not involved in
their activities, or registration as the head an individual who, in fact, has no relation to the activities of that company.

In practice, the activities for issuing invoices without actual provision of goods and services may also be carried out by
business entities, who have good faith background. Despite current legislation requiring the specific fictitious
transactions with counterparties be reflected in the court’s verdict, in practice these requirements are not executed
properly. Instead, during the investigation of the criminal cases against fictitious companies, the validity or invalidity
of all companies are frequently not examined. As a result, good faith businesses, whose invalidity of transactions has
not been examined and has not been proved during the criminal process, find out the acknowledgement of their
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counterparty as a fictitious company only after the conviction has been pronounced and corresponding notification of
additional charges of taxes and penalties has been received. Thus, the current system of punishment for fictitious
entrepreneurship in Kazakhstan shifts responsibility to a conscientious entrepreneur and avoids causing damage to the
state.

Therefore, good faith businesses, including the Group, even with a careful selection of suppliers, cannot avoid the risk
that such suppliers in the future will be declared as invalid due to relation to sham transactions and, as a result, the
Group may be charged with taxes and penalties for such transactions, which could be significant and therefore could
have a material adverse effect on the Group’s business, prospects, financial condition, cash flows, results of operations
and or the price of the Securities.

The Group cannot guarantee its in-house tax personnel and internal control systems will be sufficient for the
Group’s purposes and in particular will not produce erroneous tax calculations.

In Kazakhstan, tax liabilities calculation is a complex process that requires involvement of highly qualified specialists
which are lacking in remote areas such as South Kazakhstan where the Group primarily operates. Therefore, the market
for such talent is highly competitive and there is no guarantee that the Group will be able to retain or attract the
necessary tax professional staff. Although most enterprises cannot avoid mistakes related to the formation and
execution of tax obligations, because these risks are associated with a high rate of dependency on the in-house tax
personnel, the risk of errors associated with the additional charging of taxes and penalties accrued on the results of tax
audit of the Group’s companies are relatively high.

Additionally, the Group’s internal control system is unable to prevent the risk of unplanned tax outflows despite the
Group’s corporate tax policy regulating the tax calculation and payment. Furthermore, any internal control system may
not guarantee risk aversion because of interpretation complexity of the 2018 Tax Code’s provisions. In addition, an
absence of an automated tax accounting system for the Group’s enterprises also implies risks caused by internal
factors, such as unintentional errors or insufficient qualification of the in-house tax personnel. The risk of inaccurate,
internal tax calculations leads to uncertainties regarding the Group’s future tax liabilities.

Risks Relating to the Offer, the Securities and the Trading Market
Active trading markets for the Securities may fail to develop.

There is currently no active trading market for the Securities. Although the GDRs are expected to be listed on the LSE
and the Shares are listed on the AIX, there is no guarantee that an active trading market for the GDRs or the Shares will
develop and continue following the LSE Admission and the AIX Admission, respectively. If an active trading market
for the Securities does not develop, this could have a material adverse effect on the liquidity and the market price of the
Securities and investors may not be able to sell the Securities they purchased in the Offering at or above the Final Offer
Price or at all. As a result, investors who purchase the Securities in the Offering could lose all or part of their
investment in the Securities. The Final Offer Price of the Securities may not be indicative of the market price of the
Securities after the Offering.

In addition, the trading price of the Securities may also be subject to significant volatility in response to, among other
things, the following factors: (i) changes in analysis and recommendations of securities analysts, (ii) announcements
made by the Group or its competitors, (iii) changes in investors’ perception of the Group and the investment
environment, (iv) changes in the Group’s pricing or of its competitors’, (v) the liquidity of the market for the GDRs
and (iv) general economic factors.

Holders of GDRs in certain jurisdictions may be unable to exercise their pre-emptive rights.

Under Kazakhstan law, subject to certain exceptions, prior to the placement of any new shares or securities convertible
into shares, the Company must offer all holders of existing shares pre-emptive rights to subscribe and pay for a number
of shares or securities convertible into shares that would allow them to maintain their existing ownership ratio.

In order to raise funding in the future, the Company may issue additional Shares, including in the form of the GDRs.
Holders of the GDRs in certain jurisdictions, including the United States, may be unable to exercise pre-emptive rights
for Shares represented by the GDRs unless the applicable securities law requirements in such jurisdiction are adhered
to or an exemption from such requirements is available. No assurance can be given that the Company will elect to
comply with such applicable laws and regulations, or in the case of U.S. holders, that an exemption from the
registration requirements of the Securities Act would be available to enable such U.S. holders to exercise such
pre-emptive rights and, if such exemption were available, that the Company would take the steps necessary to enable
U.S. holders of the GDRs to rely on it.
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Cash held by the Depositary and the Custodian for holders of the GDRs may not be available to such holders in the
event of an insolvency of the Depositary or the Custodian.

Any cash held by the Depositary for holders of the GDRs (“Holders”) is held by the Depositary as banker. Under
current U.S. and English law, it is expected that any cash held for Holders by the Depositary as banker under the terms
and conditions of the GDRs would constitute an unsecured obligation of the Depositary. Holders would therefore only
have an unsecured claim in the event of the Depositary’s insolvency for such cash that would also be available to the
general creditors of the Depositary. As a result, in the event of an insolvency of the Depositary, Holders may not
receive any of the cash held by the Depositary for them or may receive only a proportion of such cash.

On an insolvency of the Custodian, it is uncertain whether any cash held by the Custodian in its capacity as Custodian
would constitute assets of the Custodian and whether the Holders would have ownership rights relating to such cash.
The uncertainty results from the difference in the treatment of cash as between Article 45.5 of the Kazakhstan
Securities Market Law, which specifically provides that cash held by professional securities market participants (such
as the Custodian) should be excluded from its bankruptcy estate, and Article 74-1.2 of the Kazakhstan Banking Law,
which does not specifically provide that cash should be excluded from the bankruptcy estate. It is unclear whether a
Kazakhstan liquidation commission would apply the Securities Market Law or the Banking Law on an insolvency of
the Custodian and, if it were to apply the Banking Law, whether it would interpret the applicable provisions of the
Banking Law to include cash held by the Custodian for the Holders in the bankruptcy estate or to exclude such cash
from the bankruptcy estate. As a result, in the event of an insolvency of the Custodian, Holders may not receive any of
the cash held by the Custodian for them or may receive only a proportion of such cash if the Kazakhstan liquidation
commission of the Custodian applies the Banking Law and interprets it to include cash held for Holders as part of the
Custodian’s bankruptcy estate.

Sales of additional GDRs or Shares following the Offering may result in a decline in the price of the GDRs.

Each of the Company and the Selling Shareholder has agreed, subject to certain exceptions, that, until the expiry of a
period of 180 days after the date of the LSE Admission, neither it nor any of its subsidiaries or its affiliates nor any
person acting on its behalf will, subject to certain exceptions, without the prior written consent of the Joint Global
Coordinators (on behalf of the Managers) issue, offer, option to sell, purchase any option or contract to sell, or lend or
otherwise transfer or dispose of any GDRs or Shares (the “Lock-up”). Upon the expiry of the Lock-up, the sale of a
substantial number of Shares, GDRs or other securities representing the Shares, or any perception that such sales could
occur, could materially adversely affect the market price of the Securities and could also impede the Company’s ability
to raise capital through the issue of equity securities in the future. Moreover, the Company may in the future issue new
Shares, any other securities convertible or exchangeable into Shares. Any such issue could result in an effective
dilution for investors purchasing the Securities. Any of these events could adversely affect the price of the Securities.
As a result, investors who purchase the Securities could lose all or part of their investment in such Securities.

The AIX has very short history of operations.

The Astana International Exchange, or AIX, was launched in July 2018 and therefore has very short history of
operations. The Company is expected to be the first issuer to complete the admission procedure for their securities on
the AIX. There may be no assurance that the AIX will attract a sufficient number of market participants and issuers to
ensure acceptable trading volumes in the foreseeable future or at all. Moreover, as of the date of this Prospectus, the
technological platform of AIX remains relatively untested given the early stages of its operations. Accordingly, market
participants, issuers and other involved parties may experience technical difficulties with various aspects of AIX’s
operations, such as quotation and trading information and settlement. Any of these events could adversely affect the
price of the Shares and, consequentially, the price of the GDRs.
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS

This Prospectus includes statements that are, or may be deemed to be, “forward-looking statements” and which reflect
the Group’s views with respect to its results of operations, financial condition, business strategy and its plans and
objectives for future operations.

These forward-looking statements can be identified by the use of forward-looking terminology, including the words
“targets,” “proposes,” “plans,” “believes,” “expects,” “aims,” “forecasts,” “intends,” “will,” “may,” “might,”
“estimates,” “projects,” “envisages,” “anticipates,” “continues,” “would,” “could” or “should” or similar expressions
or, in each case their negative or other variations or by discussion of strategies, plans, objectives, goals, future events or
intentions. These forward-looking statements all include matters that are not historical facts. They appear in a number
of places throughout this Prospectus and include statements regarding the intentions, beliefs or current expectations of
the Group and/or its management concerning, among other things, the results of operations, financial condition,
liquidity, capital expenditures, prospects, growth, strategy and dividend policy of the Group and the industry in which
it operates including, without limitation, the development of the uranium industry, including the price of uranium,
sensitivity of the average realised price of U;Oyq to the spot price of U;Og, the Group’s ability to develop its existing or
planned resources, the success of the Group’s joint ventures, and the implementation of the Group’s strategy.

EEINT3 9 < EEINT3 99 <.

By their nature, such forward-looking statements are necessarily dependent on assumptions, data or methods which
may be incorrect or imprecise and may be incapable of being realised. Moreover, they involve known and unknown
risks, uncertainties and other important factors beyond the Group’s control that could cause the actual results,
performance or achievements of the Group to be materially different from future results, performance or achievements
expressed or implied by such forward-looking statements. Such forward-looking statements are based on numerous
assumptions regarding the Group’s present and future business strategies and the environment in which the Group will
operate in the future. Forward-looking statements are not guarantees of future performance. The important factors that
could cause the Group’s actual results, performance or achievements to differ materially from those expressed in such
forward-looking statements include, among others, those discussed in “Risk factors,” “Operating and financial review”
and elsewhere in this Prospectus.

These forward looking statements speak only as at the date of this Prospectus. The company expressly disclaims any
obligation or undertaking to disseminate any updates or revisions to any forward looking statements contained herein
to reflect any change in the group’s expectations with regard thereto or any change in events, conditions or
circumstances on which any such statements are based unless required to do so by applicable law, the Prospectus
Rules, the Listing Rules, the Disclosure Guidance and Transparency Rules of the FCA or the Market Abuse
Regulation.

PricewaterhouseCoopers LLP has not audited, reviewed, examined, compiled nor applied agreed-upon procedures with
respect to forward-looking statements presented in the Prospectus and, accordingly, PricewaterhouseCoopers LLP does
not express an opinion or any other form of assurance with respect thereto and therefore should not be associated with
this information.
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The Company .......

The Selling Shareholder .. .......

The Offering ........

The AIX Offering . ...

Pricing Date and Closing Date . . . .

Offer Price Range . . ..

Final Offer Price . . ...

Over-allotment Option

THE OFFERING

Joint Stock Company “National Atomic Company “Kazatomprom”, a joint
stock company organised under the laws of the Republic of Kazakhstan.

Joint Stock Company “Sovereign Wealth Fund “Samruk-Kazyna”, a joint stock
company organised under the laws of the Republic of Kazakhstan.

The Selling Shareholder currently owns all of the Company’s issued share
capital. Following the Offering and the AIX Offering (assuming the Upsize
Option has not been exercised), the Selling Shareholder will own not less than
85% of the Company’s issued share capital. See “Principal and Selling
Shareholder”.

The Offering consists of an offering of up to 38,903,491 Shares in the form of
the GDRs (including the Over-Allotment Option). The number of the Securities
sold in the AIX Offering (as defined below) will reduce the number of the
Shares in the form of the GDRs available for sale in the Offering.

Pursuant to the Resolution of the Government of the Republic of Kazakhstan
No. 661 dated 19 October 2018, the Selling Shareholder is authorised to sell up
to 64,839,152 Securities, representing in aggregate approximately 25% of the
total number of existing shares (the ‘“Authorised Limit”). The Selling
Shareholder may, subject to the exercise of the upsize option in consultation
with the Joint Global Coordinators specified below, increase the maximum
number of the Securities offered in the Offering and the AIX Offering by up to
additional 25,935,661 Securities (the “Upsize Option”). The final size of the
Offering will be set out in the Pricing Statement.

The GDRs will be offered (i) in the United States, to qualified institutional
buyers (as defined in, and in reliance on, Rule 144A under the Securities Act
(“Rule 144A”)) (“QIBs”) (ii) outside the United States, to institutional investors
in “offshore transactions” as defined in, and in reliance on, Regulation S under
the Securities Act (“Regulation S”).

Separately from the Offering, the Selling Shareholder is offering Shares and
GDRs to institutional and retail investors through the facilities of the AIX
pursuant to its regulations and settlement procedures. The AIX Offering will be
led by JSC Halyk Finance.

Pricing Date is expected to be on or about 13 November 2018.
Closing Date is expected to be on or about 16 November 2018.

The timetable above may be subject to change. Certain events provided therein
are beyond the control of the Company, the Selling Shareholder or the
Managers. The Company and the Selling Shareholder, in agreement with the
Managers, reserve the right to change the above timetable for the Offering.
Information about any changes to the proposed timetable of the Offering will be
subject to notification to investors and/or supplements to the Prospectus in
accordance with applicable regulations.

The Offer Price Range is US$11.60 to US$15.40 per GDR (the “Offer Price
Range ™).

The Final Offer Price shall be determined on the Pricing Date. See “Plan of
Distribution”.

In connection with the Offering, Credit Suisse Securities (Europe) Limited (the

“Stabilising Manager”) or any persons acting for the Stabilising Manager, may,
for stabilisation purposes, over-allot GDRs up to a maximum of 15% of the total
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Use of Proceeds ................

Share capital

number of the GDRs being sold in the Offering. For the purposes of allowing
the Stabilising Manager to cover short positions resulting from any such over-
allotments and/or from sales of GDRs effected by the Stabilising Manager
during a period of 30 days after the Pricing Date (the “Stabilisation Period”),
the Selling Shareholder will grant the Managers the Over-Allotment Option
pursuant to which the Stabilising Manager on behalf of the Managers, may
require the Selling Shareholder to sell additional GDRs, up to a maximum of
15% of the total number of the GDRs being sold in the Offering at the Final
Offer Price.

The Over-Allotment Option is exercisable within 30 days of the Pricing Date in
whole or in part from time to time on one or more occasions only during the
Stabilisation Period for the purposes of meeting over-allotments that may be
made, if any, in connection with the Offering and short positions resulting from
stabilisation transactions, upon written notice from the Stabilising Manager on
behalf of the Managers, to the Selling Shareholder (see “Plan of Distribution”).
Any GDRs made available pursuant to the Over-Allotment Option will be issued
on the same terms.

Save as required by law or regulation, neither the Stabilising Manager nor any
of its agents intends to disclose the extent of any over-allotments made and/or
stabilisation transactions conducted in relation to the Offering.

Each GDR will represent one Share. The GDRs will be issued and delivered by
the Depositary pursuant to the Deposit Agreements. The Rule 144A GDRs will
be evidenced by the Master Rule 144A GDR, the Regulation S GDRs will be
evidenced by the Master Regulation S GDR. See “Summary of provisions
relating to the GDRs while in master form.” GDRs will initially be created for
the purpose of the Offering. Pursuant to the Deposit Agreements, the Shares
represented by the GDRs will be held by Citibank Kazakhstan JSC, the
Custodian, for the benefit of the Depositary.

Citibank, N.A.

Each of the Company and the Selling Shareholder has undertaken to each of the
Managers that from the date of the underwriting agreement until 180 days from
the date of the LSE Admission, neither it nor any of its subsidiaries or their
affiliates nor any person acting on its behalf will, subject to certain exceptions,
without the prior written consent of the Joint Global Coordinators (on behalf of
the Managers), (i) issue, offer, pledge, sell, contract to sell, sell or grant any
option, right, warrant or contract to purchase, exercise any option to sell,
purchase any option or contract to sell, or lend or otherwise transfer or dispose
of any Shares, any GDRs or other shares of the Company, or any securities
convertible into or exercisable or exchangeable for Shares, GDRs or other
shares of the Company, or file any registration statement under the Securities
Act or any similar document with any other securities regulator, stock exchange,
or listing authority with respect to any of the foregoing; or (ii) enter into any
swap or any other agreement or any transaction that transfers, in whole or in
part, directly or indirectly, the economic consequence of ownership of any
Shares, any GDRs or other shares of the Company, whether any such transaction
described in sub-clause (i) or (ii) above is to be settled by delivery of Shares,
GDRs or other securities, in cash or otherwise; or (iii) publicly announce such
an intention to effect any such transaction.

The Company is not selling any Securities in the Offering and will not receive
any of the proceeds from the sale of Securities by the Selling Shareholder in the
Offering. The Selling Shareholder will receive all of the proceeds from the sale
of Securities.

At the date of this document, the Company’s authorised and issued share capital
is KZT37,050,945,000, and consists of 259,356,608 Shares.
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Listing and trading . ...

Payment and settlement

Except in the limited circumstances (see “Summary of provisions relating to
GDRs while in master form”), definitive GDR certificates will not be issued to
holders in exchange for interests in the GDRs represented by the Master GDRs.
Subject to the terms of the Deposit Agreements, interests in the Master
Regulation S GDR may be exchanged for interests in the corresponding number
of GDRs represented by the Master Rule 144A GDR and vice versa.

The Deposit Agreements contain arrangements allowing holders of GDRs to
instruct the Depositary how to vote the underlying shares in accordance with
Kazakhstan law. See “Description of Share Capital and Certain Requirements
of Kazakhstan Law—Summary of the Charter—General meetings” and “Terms
and Conditions of the Global Depositary Receipts—Voting Rights.”

Application will be made (i) to the FCA for a block listing of up to
259,356,608 GDRs, consisting of (assuming that 20% of the maximum number
of Securities offered by the Selling Shareholder will be sold in the AIX Offering
and subject to the Upsize Option) up to 27,063,298 GDRs expected to be issued
on or about the Closing Date, up to 4,059,495 additional GDRs may be issued
pursuant to the Over-allotment Option, if exercised, and of which up to
228,233,815 additional GDRs may be issued from time to time against the
deposit of Shares with the Depositary, to be admitted to the Official List and
(i1) to the London Stock Exchange plc for such GDRs to be admitted to trading
on the London Stock Exchange’s regulated market for listed securities and in
particular on the regulated market segment of the IOB. The Company expects
that conditional trading through the IOB will commence on a “when and if
issued” basis on or about the Pricing Date, and unconditional trading through
the IOB will commence on or about the Closing Date. All dealings in the GDRs
prior to the commencement of unconditional dealings will be of no effect if the
LSE Admission does not take place and will be at the sole risk of the parties
concerned.

Admission of the Securities to the Official List of Securities of the AIX is
expected to take place on or about the Pricing Date.

Prior to the Closing Date there has not been any public market for the Shares or
GDRs.

The GDRs are being offered by the Managers subject to receipt and acceptance
by them and subject to their right to reject any order in whole or in part.

Application will be made to have the Rule 144A GDRs, evidenced by the
Master Rule 144A GDR, accepted for clearance through DTC and the
Regulation S GDRs, evidenced by a Master Regulation S GDR, accepted for
clearance through the book-entry settlement systems of FEuroclear and
Clearstream, Luxembourg. The Company expects that payment and delivery of
the GDRs will be made through the facilities of DTC, with respect to the
Rule 144A GDRs, and Euroclear and Clearstream, Luxembourg, with respect to
the Regulation S GDRs, on or about the Closing Date. Upon acceptance by
DTC, a single Master Rule 144A GDR will be held in book-entry form and will
be issued to DTC and registered in the name of Cede & Co., as nominee for
DTC. The Master Regulation S GDR will be registered in the name of Citivic
Nominees Limited, as nominee for Citibank Europe plc, as common depositary
for Euroclear and Clearstream, Luxembourg. Euroclear and Clearstream,
Luxembourg are expected to accept the Regulation S GDRs for settlement in
their respective book-entry settlement systems. Except in limited circumstances
described herein, investors may hold beneficial interests in the GDRs evidenced
by the corresponding Master GDR only through DTC, Euroclear or Clearstream,
Luxembourg, as applicable.
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GDR security numbers ..........

Taxation . . .

Transfer restrictions . ...........

Risk factors

Under the terms of the underwriting agreement to be entered into by the
Company, the Selling Shareholder and the Managers, with respect to the GDRs,
the underwriting agreement may be terminated, in a limited number of
circumstances, by the Managers at any time prior to the Closing Date. Any
return of funds to investors will be determined by the relevant Manager and
investor arrangements.

The security identification numbers for the GDRs are expected to be as follows:
Regulation S GDRs:

ISIN: US63253R2013

CUSIP Number: 63253R201

SEDOL Number: BGXQL36

Rule 144A GDRs:

ISIN: US63253R1023

CUSIP Number: 63253R102

SEDOL Number: BGXQL25

For a discussion of United States, United Kingdom and Kazakhstan
considerations of purchasing and holding the GDRs, see “Taxation.”

See “Selling restrictions” and “Transfer restrictions” for a detailed description
of the restrictions on transfers of the GDRs.

Prospective investors should consider carefully certain risks discussed under
“Risk factors.”
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USE OF PROCEEDS

The Company is not selling any Securities in the Offering and will not receive any of the proceeds from the sale of
Securities by the Selling Shareholder in the Offering.

The Selling Shareholder will receive all of the proceeds from the sale of Securities.

The total fees and expenses payable by the Company in connection with the Offering are expected to be approximately
US$6.7 million.
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INDUSTRY OVERVIEW

The following information relating to the industry has been provided for background purposes only. The information
has been extracted from a variety of sources released by public and private organisations. See “Presentation of
Financial and Other Information.”

URANIUM INDUSTRY AND MARKET OVERVIEW
Overview

The primary commercial use of uranium is as fuel for nuclear power plants, which currently produce approximately
11% of the world’s electricity supply. With global electricity demand expected to grow dramatically over the next 25
years, it is anticipated that nuclear power’s importance as a baseload electricity source will only increase. Unlike other
baseload electricity fuels, such as coal, oil, and natural gas, nuclear power emits no greenhouse gases or other harmful
air emissions. Uranium is also an extremely efficient fuel: 1 kg of uranium produces approximately 50,000 kWh
(kilowatt hours) of non-emitting electricity, whereas 1 kg of thermal coal will produce only 3 kWh of electricity with
accompanying emissions.

Apart from its paramount use as fuel for electricity generation in nuclear power plants, uranium has several other uses,
outside of military applications. Radioisotopes are produced in nuclear reactors and are used in numerous medical
procedures, such as radiotherapy (treatment for cancer), brain scans, and heart and thyroid tests. Radioisotopes are also
used in agriculture to increase crop yields and control pests. Uranyl hydroxide is used as a colorant for glass and for
ceramic glazes. Uranium oxides have electrical and electronic properties beyond that of conventional semiconductor
materials, such as Silicon, Germanium, and Gallium, and therefore might be suitable for use in a new class of high-
performance semiconductors.

Uranium is the heaviest element that occurs in nature, which has been used as an abundant source of concentrated
energy for 60 years. There are two main naturally occurring isotopes of uranium: U238 and U235, of which U238 accounts
for approximately 99.3% of the total, U235 approximately 0.7%. U323 is important because under certain conditions it
can be readily split, yielding a lot of energy, making it a “fissile” isotope used in “nuclear fission.” To sustain a fission
reaction in a nuclear reactor that uses light water as the moderator, the content of U235 must be increased from the
natural level of approximately 0.7% to between 3% and 5% through a process known as enrichment.

Uranium can be found in most of the world’s rock formations and even in seawater. However, the critical issue with

uranium extraction is finding deposits of high enough concentrations (i.e., ore grades) to make a specific mining
project economical.
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° Conversion—Purification and conversion of U;Oyg into either natural UO, powder suitable for making heavy
water reactor fuel pellets or uranium hexafluoride (UF;) suitable for enrichment to increase the proportion of the
fissile U235 isotope. This is known as the conversion process.

o Enrichment, which increases the proportion of U235 to 3-5%. The enriched UF is subsequently processed into
UO, powder suitable for making oxide fuel pellets for various reactor types.

° Manufacture of UO, fuel pellets (enriched for LWRs and natural UO, for heavy water reactors).

° Fabrication of fuel pins made up of stacks of UO, fuel pellets encapsulated in cladding, which are then grouped
in clusters, termed fuel assemblies.

Primary uranium mining methods are determined by the shape, depth, and grade of the uranium deposit in conjunction
with the composition, hydrogeology, and geotechnical aspects of the surrounding host rock. As noted above, the two
conventional mining methods are open pit and underground.

In general, open pit mining is more efficient than underground mining, since more energy is usually required to extract
and remove ore from an underground mine than from an open pit mine. However, the discovery of underground mines
with very high ore grades, particularly in Canada, have made underground mining more economic than open pit
mining, where ore grades have declined on average.

A third method is in-situ recovery (ISR), which is a combined mining and extraction technology particularly suited to
uranium ores hosted in pervious sandstone formations. In the ISR process, leaching solutions—sulfuric acid or sodium
bicarbonate—are circulated through the ore bearing formation by a system of patterned boreholes. Uranium is then
dissolved and recovered for further processing.

Compared to conventional methods, ISR projects have the lowest operating and capital costs, with a high recovery rate
of ore. As determined by UxC based on publicly available information, Kazakhstan has 65% of the world’s measured
and indicated resources suitable for ISR extraction, and the Group’s uranium deposits are all mined via the low-cost
ISR method. For 2017, UxC estimates that the average full cost of ISR production was $17.02 per pound U;Os,
compared to $32.19 per pound U;Oq4 for underground production and $39.19 per pound U;O4 for open pit mining.
UxC’s average full cost for each mining method is composed of the sum of the full costs (operating cost plus capital
cost) on a project basis for each mining method divided by the total pounds U;Og produced for each mining method.
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The nuclear industry is heavily regulated by relevant government agencies throughout the fuel cycle, including
oversight of uranium production, transportation, handling, and storage. Natural uranium is generally stored at regulated
facilities in the U.S., Canada, France, China, and Russia. Each government is responsible for specific oversight, but
only licensed operators are ever able to produce, transport, or store material. The International Atomic Energy Agency
(IAEA) has developed safety standards for fuel cycle facilities in member state countries, including standards for the
safe transport of radioactive material. The scope of IAEA’s transport regulations includes transport package design and
composition, material categorization, documentation, labelling, and container marking.

Demand Status and Outlook

The demand for uranium is directly linked to the state of global nuclear power. Prior to the Fukushima Accident in
2011, demand for uranium was on a steady upswing as the global nuclear power market appeared likely to grow well
into the future. As a result of the accident, however, several countries altered course and moved to reduce their reliance
on nuclear power. In the immediate aftermath of Fukushima, political directives led to large numbers of reactor
shutdowns in Japan and Germany, and a handful of other countries also decided to pursue nuclear phase-out or phase-
down policies. However, many other countries (such as the U.S., France, UK, China, Russia, South Korea, etc.)
remained steadfast in advancing their nuclear energy programs, implementing safety reviews to ensure their citizens
that operating and under construction reactors were safe and could be relied upon to supply cost-effective, baseload
electric power. It is notable that since 2011, China’s government has iterated its strong commitment to nuclear power
with an official target of reaching 58 gigawatts-electric (GWe) in operation and 30 GWe under construction in the year
2020.

There are several drivers for the continued use and future expansion of nuclear power. One of the main attributes of
nuclear power plants is that they produce electricity without any environmentally-damaging air emissions. According
to the Nuclear Energy Institute (NEI), more than 56% of all emission-free electricity in the U.S. is produced by the
nation’s 99 nuclear reactors. Independent studies by various experts, such as the Intergovernmental Panel on Climate
Change (IPCC), have concluded that lifecycle greenhouse gas (GHG) emissions from nuclear power are on par or
better than those of renewable energy sources like wind and solar. Given the carbon-free benefits of nuclear power,
several countries, such as China and India, have included nuclear power as part of their commitments under the 2016
Paris Agreement. This landmark agreement was signed by 179 countries, including all the major GHG emitters, with
some taking major steps like China, which has committed to reducing the CO, intensity of its economy by 60-65%
compared to 2005 levels. For China to reach this goal, nuclear power expansion is seen as a critical component.

There is clear evidence that nuclear power is one of the most effective means to produce electricity without large GHG
emissions. A review by the World Nuclear Association (WNA) of over 20 independent studies assessing lifecycle GHG
emissions by different forms of electricity generation shows that nuclear power is on par or better than renewables and
hydropower.

Lifecycle Greenhouse Gas Emissions by Electricity Generation Source
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In addition, nuclear power remains an important option for many countries in improving energy fuel diversity, which is
critical for economic and national security reasons. Increased electricity consumption, especially in emerging markets,
is also pushing many countries to expand all forms of energy supply, including nuclear power. Some experts anticipate
that electric power demand will grow faster than any other form of energy as the world experiences increased
electrification due to the expansion of power-intensive information technologies, electric vehicles, and greater
urbanization of populations. For example, the OECD’s International Energy Agency (IEA) projects electricity demand
will rise by 60% to 2040, with over 85% of global growth occurring in developing economies. Moreover, the U.S.
Energy Information Administration (EIA) projects that the share of electricity used in transportation will double
between 2015 and 2040 as more plug-in electric vehicles enter the fleet and electricity use for rail expands.

The economics of nuclear power remain quite positive as proven by the levelised cost of electricity (LCOE) analysis by
several independent agencies. Using data from the OECD’s Nuclear Energy Agency (NEA), the WNA has compiled
total LCOE and system costs (e.g., back-up power costs, balancing costs, grid connection, extension and reinforcement
costs) for various electricity generation sources in four major countries (based on 7% discount rate). The results show
that in all countries, nuclear power generation is either the lowest or among the lowest-cost generation sources.

Levelised Cost of Electricity by Electricity Generation Source in Four Major Countries
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At the same time, there are still challenges to nuclear power. Among these are the high upfront capital costs to build
new reactors, public and policymaker concerns over nuclear plant safety and waste management, as well as
competition from other energy sources, including coal, natural gas, and renewables. In the U.S., for example, several
nuclear plants have closed before the end of their operating licenses due to their inability to compete with cheap natural
gas and government-subsidised renewables in deregulated markets.

As of August 2018, data published by UxC shows 443 operable units with nearly 390 GWe in net generating capacity
in 31 countries around the world. The average age of the current fleet of operating reactors is roughly 29 years. Many
of these plants are expected to remain online for the next 15-20 years or much longer. In addition, there are 56 units
with nearly 58 GWe in active construction in 17 different countries, including four countries building their first nuclear
power plants. Some countries, like France and Ukraine, rely on nuclear power for very large portions of their total
electricity supply, whereas others, like China and India, still only receive small percentages of their total supply from
nuclear power.
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Global Nuclear Power Capacity Under Construction by Country and Region
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The largest current markets for nuclear power are the U.S., France, Japan, China, Russia, and South Korea. Combined,
these six countries account for roughly 73% of the total world installed nuclear power capacity. Going forward, the
largest growth in nuclear power will be in China, which accounts for approximately 50% of all new capacity to be built
between 2018 and 2030 according to UxC estimates. Other critical countries for new reactor deployment include
Russia, India, South Korea, and the United Arab Emirates. However, over the same period, these gains are expected to
be partially offset by the retirement of older reactors in several key countries, such as Germany, Japan, and the U.S.

Global Nuclear Power Capacity by Region, 2010, 2017-2022 & 2030 (in GWe net)

2010 2017 2018 2019 2020 2021 2022 2030
North America .......... ... ... ... ... 115.4 1151 1151 1145 113.0 1105 1075 100.4
Western Europe .. ....... ... ... ... . L 122.4 111.0 1093 1109 1081 107.2 103.2 91.2
Eastern Europe . ......... ... ... ... ... . L. 47.5 51.5 53.7 54.3 559 56.1 552 57.1
Asia& Oceania .............. ..., 84.6 1044 107.5 1103 1074  110.1 114.1 161.6
Africa& Middle East .. ....... ... ... ... ... ... 1.8 2.7 2.7 2.7 54 6.7 8.1 15.7
South America ........... ... ... ... ... 2.8 35 35 35 35 3.6 3.6 6.4
World Total ........... ... ... ... .......... 374.5 3883 3919 3963 3934 3942 391.6 432.5

Global Nuclear Reactors by Region, 2010, 2017-2022 & 2030 (in units)

2010 2017 2018 2019 2020 2021 2022 2030
North America . .............. ... 124 120 120 119 117 114 111 100
Western Europe .. .......... .. i 129 114 112 113 109 108 105 85
Eastern Europe . ....... ... .. .. .. oo 67 70 72 72 76 76 72 73
Asia& Oceania ................cuuiiiiiininon.. 113 132 134 133 132 135 137 181
Africa& MiddleEast .. ......................... 2 3 3 3 5 6 7 14
South America ........... ... ... ... .. ... 4 5 5 5 5 6 6 9
World Total ................................. 439 444 446 445 444 445 438 462
Source: UxC

It is generally agreed that nuclear power will remain on a growth path for the coming several decades. If nuclear power
is to retain its 10—11% share of global electricity supply, this will require continued expansion of nuclear capacity. For
example, under its “New Policies Scenario,” the OECD’s IEA projects that global nuclear capacity will reach 516 GWe
in 2040 allowing nuclear power to retain a 10% global share.

The average nuclear power plant requires 1.0-1.5 million pounds U;Og at the start of its operation for the initial fuel
core. On an ongoing basis, reactors refuel periodically on a 12-24 month cycle. At each refuelling, reactors require
300,000-700,000 pounds U;Oq depending on a variety of factors, including the size and type of the reactor. Global
uranium fuel demand is therefore impacted by larger requirements for new reactors as well as the timing of refuelling
requirements.
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Uranium is typically procured 2-5 years ahead of reactor fuelling needs to allow for adequate pipeline processing and
final fuel assembly production. Nuclear utilities also often procure uranium in excess of actual fuelling needs to place
material into inventory for strategic and other purposes. Given the recent lower rates of nuclear power generation in
key countries like Japan, actual uranium consumption in the world has only increased slightly since 2010, but overall
market demand (i.e., total buying by utilities) has actually remained at higher levels given inventory building. UxC
estimates that global utility inventory levels are at around 950 million pounds U;Og equivalent (in different, mostly
illiquid forms). However, assuming a desired pipeline inventory level of 2-3 years of forward coverage along with a
global average strategic inventory level of 1-2 years, current utility inventories are actually not all that much higher
than historical averages.

Uranium consumption is projected to increase in the coming years as more reactors start up in places like China and
India and more units return to service in Japan. Meanwhile, utility inventory purchases above actual reactor fuelling
needs are likely to reduce in the medium term as utilities recalibrate their procurement strategies. In the longer term,
reactor consumption as well as market demand are both expected to increase significantly.

Global Uranium Consumption and Market Demand, 2010, 2017-2022 & 2030 (in million lbs U;Oy)
2010 2017 2018 2019 2020 2021 2022 2030

Uranium Consumption . .. ............c.ooouven... 150.8 1732 1731 173.6  161.2 1627 1714 190.4
Uranium Market Demand ....................... 189.8 192.8  191.1 190.6 1762 17577 1824 196.4
Source: UxC

The average fuel cost for a nuclear power plant in terms of the percentage of total operating costs is approximately
25-30%. This is a rather low percentage considering that fuel costs for competing sources of power generation like
coal and natural gas can run between 50% and 70% of operating costs. For most nuclear reactors, upwards of 50% of
the cost of fuel is contained in the natural uranium component of the end fuel product. As such, utilities are highly
focused on the procurement of U;Og. Given the high volumes of long-term contracting during the 2005-2012 period as
well as heightened volumes of mid-term contracts during 2014-2017, many utilities around the world remain well-
covered through the early 2020s. However, by 2021, UxC estimates that around 23% of global utility requirements
remain uncovered by forward contract commitments (see chart below). The level of utility uncovered uranium needs
increases to around 50% by 2025. This data indicates that many utilities are likely to return to the market in the near- to
medium-term to begin covering future fuel needs.

Utility Estimated Uncovered Uranium Requirements, 2017-2030
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Most utilities cover their fuelling needs through longer-term contracts, which tend to last from between three and ten or
more years in duration. On average, no more than 10% of utility requirements are left open to spot or near-term
purchasing (see chart). The period 2005-2012 realised heavy long-term contracting, and deliveries stemming from this
activity are expected to begin expiring in the early 2020s. As a result of the dearth of term contracting over the past six
years since Fukushima, it is expected that utilities will begin to return to the term contracting market in the near future.
This expectation is based on several conclusions, including utilities’ desire to lock in prices before they rise too high
and to ensure adequate long-term supply security.
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Utility Uranium Spot and Long-Term Contracting Volumes vs. Ux U;Og Spot Price, 1990-2018
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Supply Status and Outlook

The uranium market is dominated by a handful of large primary producers, with the top five uranium producers
accounting for 66% of 2017 global production. As the largest uranium producer in the world, the Group accounted for
nearly 20% of primary production in 2017. Notably, the next four largest uranium producers—Orano, Cameco,
Uranium One, and CGN/CNNC (China)—have production activities in partnership with the Company.

Share of 2017 World Production by Company
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The growth in uranium supply (primary production plus secondary supply) has been quite pronounced since the turn of
the century. Beginning in the early 2000s, uranium supply growth was propelled by bullish demand-side projections, as
a revival of the nuclear power industry, deemed the Nuclear Renaissance, was driven by rising fossil fuel prices and
growing climate change concerns. Additionally, the end of the U.S.-Russia HEU Agreement supported the
development of new uranium projects to fill the then-projected supply void of ~18 million pounds U;Og per year
beyond 2013. In the 2003 through 2007 period, the market was also impacted by supply side disruptions, which
included water inflow events at Cameco’s majority-owned McArthur River and Cigar Lake projects in Canada, tropical
cyclones impacting Energy Resources of Australia’s Ranger project in Australia, and multiple fires at BHP’s Olympic
Dam project in Australia. These supply disruptions aided in the rapid ascent of uranium prices from 2003 through
2007, as security of supply became an increasing concern for global utilities and more new uranium projects entered
the development phase. By late 2010, China’s ambitious nuclear power target of 80 GWe by 2020 became public and
uranium suppliers remained increasingly bullish about forward production growth.
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Uranium demand projections since Fukushima have been cut significantly, as Japan’s nuclear program came to a
standstill amid safety concerns, and Germany vowed to end its nuclear program by 2021. Additionally, the impact of
low-priced shale gas and subsidised renewable energy in the U.S. began hampering the economics of U.S. nuclear
plants in deregulated electricity markets. Up until the last couple of years, global uranium supply continued to increase
as many advanced-stage uranium projects commenced production supported by higher-priced contracts with utilities.
In the meantime, both utility and supplier inventories have increased as global nuclear reactor requirements declined.

From 2000 to 2016, global uranium supply increased 64% from 129 million pounds U;Oy equivalent (U;Oge) per year
to 212 million pounds U;Oge per year. During this period, Kazakhstan accounted for 72% of the supply growth, as
Kazakh uranium production increased from less than 5 million pounds U;Og in 2000 to 64 million pounds U;Og in
2016.

Multiple producer cutbacks contributed to global uranium supply declining to 204 million pounds U;Oge in 2017. In
April 2016, Cameco suspended production at its Rabbit Lake mine in Canada, which had been producing at near
4 million pounds U;O4 per year. Additionally, Cameco elected in April 2016 to curtail production at its U.S. ISR
operations—Smith Ranch-Highland and Crow Butte—by deferring new wellfield development and gradually removing
up to 3 million pounds U;Ogz per year from the market. In 2016, Orano (formerly AREVA) reduced SOMAIR
production in Niger by 0.9 million pounds U;Og, and in 2017 announced a plan to further reduce production there by an
additional 1.1 million pounds U;Og in 2018. In January 2017, the Company cut planned 2017 Kazakh production by
10%, which was followed by another announcement in December 2017 to defer 10.4 million pounds U;O4 of planned
2018 Kazakh production and 9.1 million pounds U;Og per year of planned production for 2019 and 2020. Kazakhstan’s
Energy Minister indicated in late May 2018 that Kazakh production would be cut to 56.2 million pounds U;Og in 2018,
a reduction of 4.7 million pounds U;Oq4 from the 2017 level. In November 2017, Cameco also announced it would
suspend production at its McArthur River mine in Canada that had been producing 16-20 million pounds U;Oq
annually beginning in January 2018. Furthermore, in late July 2018, Cameco stated that the length of the McArthur
River suspension would be extended indefinitely. Paladin Energy’s Langer Heinrich mine in Namibia was placed on
care and maintenance in May 2018, removing 3.4 million pounds U;Og from the market. In July 2017, Paladin Energy
entered administration (bankruptcy) unable to meet debts due to weak market conditions. Combined, the latest
production cuts and project deferrals are projected to reduce global uranium supply to 184 million pounds U;Oqe in
2018, thereby rebalancing supply and demand. Since 2011, 13 uranium mines have been placed on care and
maintenance, accounting for cumulative maximum annual production of 39.4 million pounds U;Ox.

Mines Placed on Care and Maintenance Since 2011 (in million Ibs U;0y)
Max. Annual % of 2017

Mine Operator Country Date  Production Production
AltaMesa . ..ot Energy Fuels U.S. 2013 1.1 0.7%
Honeymoon ......... .. .. .. i Boss Australia 2013 0.3 0.2%
Willow Creek ....... ... i Uranium One U.S. 2013 0.9 0.6%
Kayelekera . ........ ... i Paladin Energy Malawi 2014 2.9 1.9%
Azelik ..o CNNC Niger 2015 0.5 0.3%
Palangana.......... .. ... .. UEC U.S. 2015 0.3 0.2%
COOKE . oot t Sibanye Gold South Africa 2016 0.2 0.1%
RabbitLake ........ .. .. .. . i Cameco Canada 2016 4.2 2.7%
Crow Butte ....... ... .. Cameco U.S. 2017 0.8 0.5%
Smith Ranch-Highland ......... ... ... ... ... .... Cameco U.S. 2017 2.1 1.4%
McArthur River ........ ... Cameco Canada 2018 20.1 13.0%
NicholsRanch ........... .. ... ... .. .. ... Energy Fuels U.S. 2018 0.3 0.2%
Langer Heinrich .. ........ .. .. .. .. . . o .. Paladin Energy Namibia 2018 54 3.5%
Total .. 394 25.5%
Source: UxC

Primary Production

Primary uranium production totalled 155 million pounds U;Og in 2017, which was down nearly 5% from 162 million
pounds U;Oq4 in 2016. As a percentage of total marketable uranium supply in 2017, primary production accounted for
roughly 75%, with secondary sources making up the remaining 25%. The top ten primary producers accounted for 88%
of world mined production in 2017.

On a regional basis, Kazakhstan accounted for 61 million pounds U;Ogz from 16 ISR projects, or 40% of 2017 global
production, as the world’s largest uranium-producing country. Kazakh production is projected to decline to 56 million
pounds U;Og in 2018 and reside in a range of 59-60 million pounds U;Oy for 2019 and 2020. Up to 63 million pounds
U;05 of Kazakh production is projected in 2021 assuming market conditions improve.
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Global Primary Uranium Production, 2008-2022 (in million Ibs U;0y)

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 | 2018 2019 2020 2021 2022
Kazakhstan ............ 22.1 364 464 504 553 585 594 619 64.0 60.8 56.2 59.6 60.5 632 648
Canada ............... 234 264 254 238 234 243 236 34.6 365 34.1 182 18.0 18.0 18.0 34.0
Australia . ............. 22.0 20.7 154 157 183 164 128 147 163 152 17.8 185 17.5 160 16.0
Namibia .............. 11.3 12.0 11.7 85 11.0 10.8 8.5 7.8 9.0 10.2 11.8 12.8 145 145 145
Niger ................ 7.9 84 109 10.8 12.1 11.5 10.5 10.8 9.0 9.0 7.6 7.6 7.6 7.6 5.2
Russia................ 9.2 9.3 9.3 7.8 7.5 8.2 7.8 7.9 7.8 7.6 8.1 8.1 8.1 8.3 8.7
Uzbekistan ............ 6.0 6.3 6.2 6.3 6.3 6.3 6.3 6.3 6.3 6.3 6.3 6.3 6.3 6.3 6.3
China ................ 1.8 3.1 3.5 3.9 3.9 3.9 3.9 4.2 4.5 4.9 4.9 4.9 52 5.2 5.2
US. .. 3.7 3.8 4.2 4.0 4.1 4.7 5.0 3.3 2.9 2.5 0.9 0.5 0.4 0.4 0.1
Ukraine .............. 2.1 2.5 2.2 2.3 2.5 2.4 2.5 3.1 2.6 1.6 2.0 2.3 2.6 2.6 2.6
Other ................ 4.1 4.3 5.5 6.2 7.5 7.6 5.1 3.7 3.0 2.5 2.4 2.5 2.7 2.7 2.7
World Total .......... 113.7 133.3 140.7 139.6 151.9 154.4 145.3 158.2 161.9 154.5 136.0 140.9 143.4 144.7 160.1
Source: UxC

Canada is the second-largest uranium producing country at 34 million pounds U;Og in 2017, or 22% of 2017 global
production. Canadian production is expected to decline 47% to 18 million pounds U;Og in 2018, as McArthur River
production remains sidelined for an indeterminate amount of time. However, Canadian production is projected to
rebound to 34 million pounds U;Og in 2022, assuming that the McArthur River project restarts on improved market
conditions.

Australian production stems from three projects—Four Mile, Olympic Dam, and Ranger—that combined for
15 million pounds U;O4 in 2017, or 10% of global uranium production. Australian production is forecasted to increase
to nearly 19 million pounds U;Oq in 2019 but decline to 16 million pounds U;Og4 in 2021-2022 as Energy Resources of
Australia’s Ranger project ceases production.

In Africa, Namibian production totalled 10 million pounds U;Og in 2017 for a 7% share of global production, followed
closely by Niger at 9 million pounds U;Og for a 6% share. Despite the shutdown of Namibia’s Langer Heinrich project
in May 2018, Namibian production is projected to increase to nearly 12 million pounds U;Oyg in 2018 due to the
ramp-up of CGN’s Husab project. By 2022, Namibian production is expected to reach nearly 15 million pounds U;Og.
Niger production will trend lower to below 8 million pounds U;Og in 2018 following a late-2017 cut to Orano’s
SOMAIR mine. The country’s production is expected to be maintained at this level through 2021 with a further decline
to 5 million pounds U;O4 in 2022 following the retirement of the COMINAK mine.

Russian production was 8 million pounds U;Og4 in 2017, accounting for 5% of the global total. Most of Russia’s
production is used domestically or for Russian-designed reactors. The country’s current production level is expected to
be maintained through 2022. Uzbekistan yielded 6.3 million pounds U;Og from three ISR mining divisions in 2017 for
4% of global production. This output level is expected to continue through 2022.

China produced an estimated 4.9 million pounds U;Og in 2017 from six major production centres. Chinese production
is expected to increase to 5.2 million pounds U;Og per year in the 2018-2022 period, although a higher production
level is possible if the pace of adding new ISR projects is accelerated.

Other countries, including the U.S. and Ukraine, make up 6.6 million pounds U;Oq in 2017, or a 4.2% share of global
production. U.S. production is expected to decline to less than 1 million pounds U;Og in 2018 before trending lower to
nearly nil by 2022. However, the pending Section 232 uranium trade investigation by the U.S. Department of
Commerce could revive U.S. production if a U.S. quota or tariffs are imposed as a remedy.

Secondary Sources

The uranium market is also influenced by the availability of various secondary sources of supply. These supplies differ,
but they are all generally a form of inventory that is being returned to the market. As of July 2018, it is estimated that
total secondary supplies in all forms account for about 48 million pounds U;Oq4 or nearly 25% of total world supply.
Going forward, these levels are expected to drop gradually.

One large source of secondary supplies is government inventories, which are primarily legacy materials from Cold
War-era nuclear weapons programs. The main holders of these inventories are Russia and the U.S. Both countries’
governments continue to dispose of their readily-usable inventories, although these programs are expected to slowly
diminish in the coming decade. Current volume of around 8 million pounds U;Oge in 2017 should drop by at least 50%
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by 2030. The drivers for this disposition are typically politically-motivated and are not directly connected to economic
factors. In most cases, there is little direct cost to the governments in pursuing these dispositions, and often the drivers
are related to revenue creation for government programs.

Another source of inventory creation is the activity of uranium enrichers. Since all enrichment capacity in the world
today is based on gas centrifuge technology, which is best left continuously operating without interruption, the
overcapacity created by the pre-Fukushima build-out and the subsequent drop in demand has pushed enrichers to
repurpose their plants. Centrifuges are repurposed either through underfeeding or tails re-enrichment, which is
basically a way of squeezing more usable material out of the natural uranium product. Thus, both processes effectively
result in the “production” of uranium. Estimated volumes are seen below.

Reductions in Enricher Uranium Sales, 2018-2022 (in million lbs U;QOy)
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The nuclear fuel cycle also features a recycling mode called reprocessing. Spent nuclear fuel contains large volumes of
reusable material, including uranium and plutonium. Thus, through complex and expensive chemical processing, these
reusable materials can be extracted and reused in commercial reactors. Reprocessed uranium (RepU) and mixed-oxide
uranium/plutonium or “MOX” fuel are both currently utilised by several major nuclear countries, including France,
Russia, and Japan, and these programs are expected to continue for long into the future given that they also double as
waste management programs.

One more source of secondary supplies is commercial inventory disposition. Over the past decade, utilities, producers,
and intermediaries have amassed inventories as demand declined while supply remained high. These commercial
inventories are either placed directly into the market as sales or they are utilised by utilities to supplant the need to
procure new fuel supplies. The disposition of inventories is expected to diminish over the coming decade, and it is
important to understand that the long lead-times ever present in the nuclear fuel cycle necessitate higher pipeline and
strategic inventory holdings when compared to other commodities. Although exact data remains difficult to ascertain,
UxC estimates that commercial inventory drawdowns, which include utilities, suppliers, and intermediaries, will
average in the 8—10 million pounds U;Oge per year range for the coming decade.

In sum, secondary supplies were estimated to provide about 50 million pounds U;Oge in 2017, but this total is expected
to drop to around 23 million pounds U;Og4e by 2030.

Production Costs

Based on UxC’s 2017 Global Production Cost Curve approximately 92 million pounds U;Og, or 59% of 2017
production was in negative territory on a full cost! basis against the average spot price of $22.06 per pound U;Og in
2017. UxC estimates that the average production cost of uranium was $26.07 per pound U;O4 in 2017. As shown
below, the majority of Group-owned ISR projects operated in the first quartile among all global operating uranium
projects in 2017.

! UxC'’s full production cost is comprised of the project operating (cash) cost plus capital cost recovery. (Operating cost =
Mining Cost + Hauling Cost + Milling Cost + Production/Property Tax + Environmental Tax + Royalty/Severance Tax.
Capital cost = Acquisition/Exploration Costs + Mine Development Cost + Mill Construction Cost + Environmental/
Infrastructure Cost + General & Administrative).
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Global Primary Uranium Production Cost Curve by Project (in US$/Ib U;0y)
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Based on production costs by company, the Group ranked second lowest after its joint venture partner, Uranium One,
among the top 11 uranium producers in 2017. The top three ranked producers—Uranium One, the Group, and
Uzbekistan’s Navoi Mining—operated only ISR mines in 2017, illustrating this mining method’s low cost of
production relative to open pit and underground mining methods.

2017 Global Production Cost Curve for Top 11 Companies (in US$/lb U;Oy)
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The cost of secondary supply cannot be directly compared to primary supply, as the motives behind the placement of
secondary supply in the market are not typically driven by economic factors, especially with significant government
influence in the market for the past three decades. As for uranium supplied through enrichment underfeeding and tails
re-enrichment, there are other factors involved including the profitability of the overall enrichment enterprise and the
ability to sell the full enriched uranium product (EUP) package instead of just enrichment services. Still, enrichers have
publicly stated they will only underfeed as long as the cost to produce is below the market price for uranium. Finally,
while the costs for reprocessing and MOX are much higher than fresh fuel, it must be understood that the recycled fuel
from these sources is part of a larger spent nuclear fuel management system that includes the reduction of waste
volumes, which in turn effects the overall economics.
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Uranium Market and Pricing Mechanisms

Uranium prices reached an all-time low in 2000, with the Ux U;O4 Price (spot price) bottoming at $7.10 per pound.
However, this record low price was short-lived as global utility inventories declined to historically low levels in the
early 2000s. Several production disruptions also occurred in the early to mid-2000s, which led more utilities to worry
about security of supply and subsequently cover forward commitments through increased contracting levels. In 2005—
2007, multiple floods at Cameco’s Cigar Lake mine and tropical cyclones at ERA’s Ranger mine limited production
and created security of supply concerns for utilities. At the same time, the promise of a coming nuclear renaissance
resulted in a price bubble culminating in mid-2007, largely driven by hedge fund speculation, as the Ux U;Og Price
increased to a height of $136.00 per pound. The global financial crisis ensued in 2007-2009 leading to the liquidation
of uranium holdings by investment funds and auctioning of uranium inventories held by the U.S. Department of Energy
(DOE), which amounted to 8—10 million pounds U;Og equivalent for the period and helped push the Ux U;O4 Price to
as low as $40.00 in April 20009.

Spot Uranium Prices, 2000-2018
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The Ux U;04 Price rebounded in 2010, influenced by China’s ambitious nuclear generation target of 80 GWe by 2020.
By February 2011, the Ux U;0q Price climbed to as high as $73.00 per pound before the Fukushima accident occurred
one month later.

Since 2011, the Ux U;O4 Price trended downward, falling to a low of $18 per pound U;04 by December 2016. The
price downturn stemmed from a global decline in planned uranium demand from key countries—China, Japan,
Germany, South Korea, Taiwan, and the U.S. Furthermore, the entrance of new gas centrifuge enrichment technology
in the 2000s, replacing older, costlier gaseous diffusion plants, has resulted in cheaper enrichment (SWU), which has
enabled the economic production of more enriched uranium from a given amount of natural uranium. This substitution
mechanism subsequently lowered the demand for natural uranium amid a glut of SWU capacity.

Since December 2016, the Ux U;Oq Price has wavered in a range of $20.00-$26.10 per pound, with the recent uptick in
uranium prices spurred by multiple rounds of supply-side cuts from major producers Cameco, the Group and Orano.
Additionally, investor and hedge funds have acquired physical uranium positions over the last few months, which has
also contributed to the Ux U;Oq Price increasing to its current level of $26.10 on 20 August 2018 up from $20.50 in
April 2018.

Long-term contracts are an integral part of uranium market transactions and many uranium producers rely on base-
escalated prices or at least have base-escalated floors if they are indexed to spot prices. While supplies in the spot
market are largely driven by available inventories (including secondary supplies of uranium from enrichers and
government agencies), long-term contracts are mainly offered by uranium producers that are able to commit supplies
for multiple years in the distant future. In this regard, the long-term base price provides an indicator of future supply
availability. In some ways, it is counterintuitive to use a spot price to determine future supply because it is an
expression of today’s inventory spot market dynamics.
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The Ux U;Og4 Price (Spot Price) represents the most competitive offer for uranium, with conditions specifying a
delivery timeframe of less than or equal to three months and a quantity greater than or equal to 100,000 pounds U;Oq,
as well as origin considerations. The Ux LT U;Ogz Price (Long-Term Price) includes conditions for escalation (from
current quarter), a delivery timeframe greater than or equal to 36 months, and quantity flexibility (up to +10%)
considerations. The Long-Term Price is not intended to reflect the current market price but rather reflects the price at
which a utility can secure future supplies. Therefore, the Long Term Price typically occurs at a premium to the Spot
Price.

There are two general approaches to pricing uranium in long-term contracts: Floating (or market) pricing, and base-
escalated (or fixed) pricing. Floating pricing typically references the prevailing market price (such as the Ux U;Oq
Price) as the delivery price at the time of delivery in the future. For fixed pricing, the base price is typically set at a
premium of the then-prevailing spot price when the contract is signed, and thus is subject to escalation or indexing for
inflation such as the U.S. Gross Domestic Product Implicit Price Deflator (GDP-IPD) at the future time of delivery. In
common practice, utilities often use a combination of these two pricing options to achieve cost minimization and price
stability.

Floor prices in long-term contracts tend to have a very close relationship with the production cost of uranium. In
theory, production costs should stay below the floor price, which provides a protection mechanism of cost recovery
(including a reasonable rate of return) for a producer.

Historically, there was more distinction between the spot and term markets. However, over the last several years and
especially as the gap between the spot and term indicators grew, there has been an increase in mid-term contracts that
employ fixed pricing, which ultimately follows a forward price curve that reflects an extension of spot market pricing
taking into consideration other parameters such as cost of money. Essentially, intermediaries could come into the
market purchasing at cheaper spot prices and hold (carry) the material in inventory selling it for future delivery with
pricing that would be slightly above their cost of money. With the rise of bank activity as well as traders and now
enrichers selling into the mid-term market at carry trade pricing, this market segment has represented a higher portion
of market activity over the past several years. It is highly unlikely in today’s market that pricing for mid-term contracts
would reflect the Long Term indicator.

Uranium for commercial use is only stored at centralised licensed nuclear facilities in various locations around the
world with proper oversight of that country’s nuclear regulatory body. Transportation of nuclear fuel between fuel
cycle facilities is monitored and highly regulated and can only be performed by licensed and insured vendors. Uranium
oxide concentrate, sometimes called yellowcake, is transported from the producer to conversion plants, where it is
converted to natural UF, (uranium hexafluoride). The natural UF; is then shipped to enrichment plants to be upgraded
to the desired enrichment level of the end-user. Enriched uranium is then forwarded to the fuel fabricator, where the
enriched UQ, is fabricated into fuel assemblies and readied for entry into the customer’s reactor.

Market Outlook

Over the next 12 months, slight upward pressure on the spot uranium price is expected, led by investor interest and
purchasing from primary producers, which have opted to reduce production given current low-price levels. Utility
demand is projected to remain moderate over the next year given their elevated inventory levels and low near-term
unfilled needs. The U.S. Department of Commerce (DOC) investigation into whether uranium imports into the U.S.
threaten to impair national security is likely to limit the amount of procurement by U.S. utilities in the next 12 months
until an outcome is reached. The degree of spot price improvement will largely depend on the extent of additional
production cuts, investor and supplier purchases, and inventory drawdown by utilities and suppliers.

Despite production cuts in Canada, Kazakhstan, Africa, and the U.S. over the past two years, UxC’s Base Case Supply
(below) is projected to exceed URM (Uranium Requirements Model) Base Case Demand for the 2020 through 2027
period unless more production cuts are announced. UxC’s Base Case Demand, with a certainty level of 50%, shows flat
demand through 2023, as growth in China and India is offset by reactor shutdowns in Germany, Belgium, South Korea,
and Taiwan. Meanwhile, UxC projects continued purchasing above global reactor fueling requirements (i.e., inventory
build) in the forward period due to countries that have growing nuclear power programs (e.g., China, India, and the
UAE). As those countries’ nuclear programs expand, they purchase additional uranium that goes into pipeline and
strategic stockpiles. However, inventory drawdowns are expected in the U.S., EU, and Japanese markets going
forward.

Under UxC’s Base Case Supply, only one new uranium project—CGN’s Husab project—ramps up in the forecast

period, along with a production gain from the planned expansion of BHP’s Olympic Dam project in Australia. UxC
assumes Cameco’s McArthur River mine in Canada will restart in 2022 and that there will be a production increase to
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existing Kazakh ISR projects, creating a slight oversupply situation through 2027, but the decisions behind these

increases will be dependent on future market conditions.

World Uranium Base Case Supply vs. Base Case Demand, 2017-2030 By Supply Source
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World Uranium Base Case Supply vs. Base Case Demand, 2017-2030 by Full Cost of Production
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As shown in the chart above, World Uranium Base Case Supply is broken down by full production cost categories
against Base Case Demand for 2017 through 2030. Secondary Supplies and By-Product/Other Production occupy the
bottom portion of the supply curve as their availability to the market is less a function of market economics and driven
more by government policies and the markets of other by-product commodities, such as copper and gold. Kazakh and
Uzbek uranium projects account for all projected production in the <$20 cost category, and the $20-$30 cost category
is dominated primarily by Canadian and Australian production. While demand is met primarily by production from the
$30-$40 and >$40 cost categories for 2019 through 2027, it is important to highlight that a significant amount of this
higher-cost production is price insensitive, driven more by socioeconomics and domestic-driven policies for countries
such as China, Namibia, Niger, Russia, and Ukraine. As an example, higher-cost production (or non-economic
production) from China, Russia, and Ukraine will continue to meet domestic reactor requirements for these countries
regardless of economics, although this could potentially change in the future.

Secondary supplies are expected to continue placing downward pressure on spot prices through 2021, meeting over
25% of annual global utility demand. However, unfilled needs increase significantly from 22 million pounds U;Og in
2020 to 49 million pounds U;Og in 2022. While excess supply is projected from 2020 through 2027, additional
production cuts could tighten the supply/demand balance in this period as utility inventory levels on a global scale
continue to be worked down even while some individual countries continue to expand their inventory holdings.

70



UxC’s Mid-Spot Price Forecast is based off its U-PRICE™ econometric model to account for key factors influencing
the uranium market, which include URM Base Case Demand, Market Outlook & Perception, Primary Production (Base
Case), Secondary Supplies, SWU Market Developments and Exchange Rates. The U-PRICE™ model is a recursive
system of eleven regression equations and three identities that quantify the casual relationships and interdependencies
among key variables of the uranium industry. The model also includes a set of exogenous variables that help to explain
uncertainties in the uranium market due to unpredictable policy changes or events such as the Fukushima incident or
speculative demand from financial players. During periods of oversupply, the spot price has a history of trending lower
as available inventories are offered at a discount to the market. Likewise, in periods of projected undersupply, the spot
price has a history of strengthening to incentivise bringing more primary production online to meet higher demand
levels.

Mid Spot Price Projection, Current $ (Nominal) vs. Constant $ (Real)

US$ib U208 ©UxC
$110

$100
$90
$80
$70

$60
0 \UA\ Current$ './:_
$40

$20 Constant$
$10 ;--/

Historical Ux U308 Price

Annual Price Midpoints

L S S S B N I B B B B B R S S S e e R

0002 04 06 08 10 12 14 16 18 20 22 24 26 28 30 32 34

Source: UxC

UxC Base Case Demand growth is relatively flat through 2025, but cuts to existing production and depletion of some
existing mines, along with the drawdown of secondary supplies in the period, contribute to higher prices. Further, many
long-term legacy contracts will end in the early 2020s, forcing some utilities to purchase greater quantities of uranium
to meet forward reactor requirements.

For the 2025 through 2027 period, the spot price increases more sharply due to stronger demand growth from China
combined with declining primary production as two major uranium projects—R0ssing and Cigar Lake—are expected
to end production. Secondary supplies are expected to meet only 17-19% of annual demand in the period. The spot
price continues to trend higher beyond 2027, albeit at a slower rate, as new primary production is expected to fill the
widening gap between supply and demand, especially as secondary supplies drop to only 11% of annual demand by
2030.

Other Nuclear Fuel Cycle Markets

Beyond natural uranium, there are three downstream segments of the LWR nuclear fuel cycle that play an important
role in the industry.

Conversion

Uranium conversion is the processing of natural uranium concentrates (U;Og) into uranium hexafluoride (UF,), which
is the form of uranium that is needed to feed all the enrichment plants in the world. There are only a handful of
conversion plants in the world, including major facilities in the U.S., Canada, France, Russia, and China. The cost of
the conversion component is typically the smallest of the entire nuclear fuel supply for a utility and typically represents
about 4-8% of the cost of a finished fuel assembly.

Like other parts of the nuclear fuel supply chain, the conversion market has been defined by oversupplies and inventory
disposition, although this part of the fuel cycle has seen the most dramatic producer rationalization of all the market
sectors. As such, conversion prices have recently increased by more than half, and inventories are being used up more
quickly than any other fuel component. This is primarily a result of the decision in late 2017 by Honeywell to halt
operations at its Metropolis conversion plant in the U.S. indefinitely due to uneconomic operations when compared
with the price of material available for purchase from inventories. As such, ConverDyn, which is the marketing agent
for the output from the Metropolis plant, has turned to procuring conversion from the spot and mid-term market to
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supply into its utility customer commitments, and this in turn has helped to dramatically reduce the oversupply in the
market with resulting positive impacts on the spot conversion price. Although new capacity is unlikely to be required
outside of China for long into the future, the conversion market is forecast to experience a tight supply/demand balance
in the coming decade.

Enrichment

Uranium enrichment is the second largest cost component of LWR fuel accounting for around 30-35%. Given its close
association to the production of nuclear weapons material, enrichment technology is closely guarded by only a small
number of countries. Four companies control the vast majority of the world’s enrichment capacity: RosAtom (Russia),
URENCO (Germany, Netherlands, and UK), Orano (France), and China National Nuclear Corporation. All of these
companies operate gas centrifuge enrichment plants based on gas centrifuge technology, which uses mechanical force
to separate the U235 and U238 isotopes in natural uranium. The measure of enrichment is the separative work unit
(SWU).

The enrichment market has been oversupplied and was experiencing a drop in prices even prior to Fukushima due to
the technological shift to centrifuges. The current market is characterised as an oligopoly, but due to the technical
constraints that limit the ability to cut back production, suppliers have been forced to continuously lower their prices in
order to win new business. Moreover, enrichers have repurposed large portions of their excess capacity to underfeeding
and tails re-enrichment as a way of supplementing their primary SWU sales.

Fabrication

The final step in the nuclear fuel cycle is fuel assembly fabrication. Fuel types vary greatly depending on the type of
reactor. As such, fuel fabrication is a highly engineered product, and is not considered a commodity-type market like
the other three front-end nuclear fuel cycle sectors. There are only three major global fuel vendors in the world:
Framatome, Global Nuclear Fuel (GNF), and Westinghouse; however, there are also numerous domestic and regional
vendors, including Russia’ TVEL, South Korea’s KEPCO Nuclear Fuel, and Spain’s ENUSA. The fabrication step can
represent a significant portion of the total fuel cost for a utility—somewhere in the 15-20% range. Many utilities prefer
to have the option of procuring fuel from multiple suppliers, but given technical and geographic constraints, the options
for multiple suppliers can be limited.

RARE METALS INDUSTRY AND MARKET OVERVIEW
Tantalum

Tantalum is a rare metal, having a crustal abundance of 1-2ppm. It is a hard, blue-grey, lustrous transition metal, part
of the refractory metals group, but also displays high conductivity of electricity and is highly corrosion-resistant,
properties which all define its main uses. Tantalum does not exist in its native state, instead being found alongside
niobium in the minerals tantalite and columbite, or as coltan (a mix of columbite and tantalite minerals).

The market for tantalum was around 2,150t Ta in 2017. The electronics industry makes up the largest part of the
market for tantalum, typically accounting for 50-60% of total consumption. This segment comprises capacitors
(consuming tantalum powder, wire and furnace parts) and sputtering targets (mainly used in semiconductors and inkjet
printers). Major end-uses for tantalum capacitors include portable telephones, personal computers and automotive
electronics. Increasing miniaturisation of capacitors in recent years has resulted in less tantalum being required for each
capacitor being manufactured, but increasing capacitor use has offset this, meaning the market has grown to around
1,000-1,050t Ta over the last decade. When alloyed with other metals, tantalum can be used to make carbide tools for
metalworking equipment and to produce superalloys. Superalloys used in aero engines and land-based industrial gas
turbines (IGT) are the next largest part of the market, and have shown growth of around 6% per year over the last
decade to reach around 350-400t Ta in 2017. The balance (700-800t Ta) is split between carbides, mill products—
sheet and plate, welded tubing, and rod and wire products—(mostly for chemical processing applications) and
chemicals (mainly oxides for electronics and optical applications). The tantalum mark et is expected to show growth of
around 5.0% per year in the future, with sputtering targets, superalloys and mill products the main demand drivers.
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Figure 1: Demand for tantalum, 2012-2022 (t Ta)
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Primary tantalum supply can be split between conventional mining, artisanal mining, synthetic concentrates from tin
processing (syncons) and recycling. Artisanal mining in central Africa—concentrated in the Great Lakes region,
Nigeria and Sierra Leone—supplied coltan and accounted for around half of all tantalum processed into the refined
products consumed above in 2017. Conventional mining is concentrated in Brazil and China. Although Kazakhstan has
deposits of tantalum, they are not currently developed due to estimated low profitability. Efforts to legitimise supply
from the “conflict” areas in the Great Lakes region of Africa have increased certified conflict-free tantalum supply to
processors. Australia, previously the largest mine supplier, is set to increase market share with tantalum now the
by-product of lithium (spodumene) mining. Secondary tantalum is also recovered from fabricated components and
superalloys, and contributed around 650t Ta to total supply in 2017. Tantalum minerals are typically processed using
hydrofluoric acid and sulphuric acid, forming intermediate potassium tantalum fluoride (K-salt) or tantalum oxide.
K-salt is reduced to tantalum metal and then fabricated into final products.

The Ulba Facility produces tantalum ingot, mill—sheet and rod—products, powders (incl. for capacitors), as well as
various alloys. With output of 127t Ta in 2017, the Ulba Facility accounted for around 6% of refined tantalum supply,
and it was the second largest producer of ingot and joint third largest producer of powder globally, although few
companies report output. The Group is one of around 40 companies with the capability to refine tantalum feedstocks
(concentrate, intermediates and scrap) to marketable products. The Ulba facility is one of the largest plants in the world
and the sole facility in the Commonwealth of Independent States (CIS) with tantalum production capabilities. The
Group also has long-term tolling contracts. The Ulba Facility provides the fully integrated production cycle, having the
capability to process tantalum ore through to the production of finished products. As the Group does not have its own
tantalum raw materials supply, it instead relies on long-term contracts for the supply of tantalum-bearing concentrates,
hydroxide and scrap. Its main competitive advantages are: a large capacity for ingot and mill product output; and,
expertise in processing scrap. The Group’s tantalum, tantalum compounds and tantalum products are certified conflict
free in accordance with the Responsible Minerals Initiative (formerly the Conflict Free Smelter Initiative), part of the
Electronic Industries Citizenship Coalition.

Figure 2: Supply of tantalum feedstock, 2012-2022 (t Ta)
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Prices for tantalum concentrate, intermediates and refined products are reported by a number of companies, and
generally reflect the underlying marginal cost of concentrate production and supply/demand balance. Prices had been
declining since 2012/13 on weaker demand and de-stocking but increased in H2 2016 and continued rising through to
H1 2018 as demand increased and refiners/consumers returned to the market to re-stock. The re-stocking cycle is
expected to be complete in 2018 and with greater supply coming to the market from Africa following higher prices and
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increased by-product from lithium production reflecting increased lithium mining; excess supply versus demand is
expected to exert slight down-side pressure followed by a period of stability.

Figure 3: Prices of tantalum concentrate, oxide and metal, 2012-2022 (US$/Ib Ta)
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Niobium

Niobium is consumed in four main forms: High-strength, low-alloy (HSLA)-grade ferroniobium (FeNb); vacuum-
grade (VG) FeNb and nickel-niobium (NiNb); niobium metal and alloys (e.g. TiNb); and, chemicals. The steel industry
is by far the main consumer, accounting for about 90% of all niobium (as HSLA-grade FeNb) used in 2017; high-
performance alloys (HPA) are the largest user of VG niobium products, superconductors for metal/alloys and ceramics
and catalysts for chemicals. Over the period 2008-2017, niobium consumption grew only marginally, falling sharply in
2009 and then recovering, but this masks higher growth for FeNb in HSLA, and VG FeNb and NiNb in HPA; the
market is expected to see GDP-level growth going forward, although niobium metal and alloy requirements change
frequently. FeNb and ferrovanadium (FeV) are used in some common steel applications and the possibility of
substitution exists, with rising FeV prices helping FeNb demand rise in 2017.

The majority (95%) of world mine production of niobium is of the mineral pyrochlore, which is currently extracted
from large deposits in Brazil by CBMM and CMOC, and in Canada by Magris, and used mainly in FeNb for
steelmaking. The balance is in minerals such as tantalite-columbite and columbite, which are mined in a number of
countries primarily for their tantalum content (see section above), mostly in Africa and South America. Much of that
supply is used in applications other than steel, including niobium metal and alloys. Non-ferrous niobium production is
a very small part of the overall niobium market, and Roskill estimates metal and alloys amounted to only 1.5% of total
niobium shipments in 2017, or 770t Nb. Ulba is a large producer of niobium metal and alloys, with output in 2017 of
97t Nb representing 13% of total supply and making it one of the top-3 producers. Ulba’s main competitive advantages
are: a large capacity for ingot and mill product output; and, alloying capability. Prices for niobium metal and alloys are
opaque, reflecting the small size of the market compared to ferrous grades, but average values derived from trade data
suggests a similar trend to tantalum: a peak in 2012 and subsequent; and, a recovery from H2 2016. Prices appear to be
linked to tantalum feedstocks (such as tantalite-columbite), although columbite concentrate may trade separately to
tantalite.

Beryllium

The majority of world beryllium ore production takes place in the USA where bertrandite ore is the raw material; beryl
is another source of refined product. Ulba’s production is from stockpiled concentrates originally sourced from Russia.
There is also some limited production in China and Japan, but more processing. Beryllium metal and alloys
(aluminium-beryllium and copper-beryllium) are fabricated into products, cast or sold as powder. Copper-beryllium
alloys with <2% Be, which account for around 75% of beryllium consumption, are used for the manufacture of high
performance electrically conductive terminals (circuit connectors) and mechanical components (such as bearings and
moulds). Aluminium and magnesium alloys containing beryllium have improved physical and fabrication properties.
Nickel-beryllium is used as a high-temperature spring. Beryllium oxide enables components with extremely high
thermal conductivity while providing electrical insulation. The market is much smaller, at an estimated 300t Be in
2017, than tantalum and niobium, and its growth prospects appear more limited with consumption declining in the
USA between 2014 and 2016 with a small up-tick in 2017. UMP’s output at 94.5t Be in 2017 makes it the third largest
producer globally, and its competitive advantage is a significant volume of stockpiled ore for processing, and a full
production cycle from ore concentrate processing to finished products including an extensive suite of alloys. Beryllium
sells for around US$200/kg.
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BUSINESS
Overview

The Group is the largest producer of natural uranium globally (in terms of production volumes) with priority access to
one of the world’s largest resource bases, according to UxC data. According to UxC data, the Group’s uranium
production, including the production of its jointly controlled entities and associates attributable to the Group, for the
year ended 31 December 2017 represented approximately 20% of total global uranium primary production and
approximately 40% of global in-situ leach recovery (“ISR”) uranium production

The Group operates, through its subsidiaries, JVs and Associates, 26 deposits grouped into 13 asset clusters, all of
which are located in Kazakhstan. All of the Group’s uranium deposits are suitable for ISR. A combination of the cost-
efficient ISR technology, which has smaller environmental impact compared to other mining methods, and a long-life
mining asset base allows the Group to remain sustainably among the leading and the second lowest cost uranium
producers globally, according to UxC data. The Group benefits from more than 40 years of ISR experience
accumulated by the Kazakhstan uranium mining industry. In addition to being cost-efficient and being least
environmentally impactful, the ISR technology offers enhanced operational flexibility as compared to conventional
mining, which improves the scalability of the Group’s operations and allows it to ramp up or down its production in a
quick and cost-efficient manner in response to evolving market conditions.

The Company enjoys the status as Kazakhstan’s national operator for the export and import of uranium and its
compounds, nuclear power plant fuel, special equipment and technologies, as well as rare metals. The respective status
of a national company in Kazakhstan allows the Group to benefit from certain privileges, including, among other
things, obtaining subsoil use agreements through direct negotiation with the Government rather than through a tender
process which would otherwise be required. This effectively grants the Group priority access to such opportunities,
including the high-quality and ISR-conducive deposits of natural uranium, which are abundant in the Republic of
Kazakhstan.

The Group only produces uranium from deposits in Kazakhstan. According to UxC data, for the year ending
31 December 2017, Kazakhstan accounted for 40% of the global uranium production and 65% of the world’s Measured
and Indicated Mineral Resources suitable for ISR mining. According to the NEA/IAEA, as of 1 January 2015, 13% of
the global identified uranium resources were located in Kazakhstan. The Group also possesses the largest uranium Ore
Reserves among its competitors, according to UxC data. As at 30 June 2018, the Group’s attributable Proved and
Probable Ore Reserves contained 294.8 thousand tonnes of UME and attributable Measured and Indicated Mineral
Resources (inclusive of those Mineral Resources modified to produce the Ore Reserves) contained 435.1 thousand
tonnes of UME, and attributable Inferred Mineral Resources contained 1.0 thousand tonnes of UME, each reported in
accordance with the terms and definitions of the JORC Code.

As the national atomic company in the Republic of Kazakhstan, the Company has partnered with substantially all of the
leading players in the uranium mining industry globally. The Group has built 10 successful asset-level partnerships
with Cameco, CGNPC, Kansai, Marubeni, Orano (formerly Areva), RosAtom and Sumitomo, as well as the Energy
Asia consortium. These partnerships demonstrate the prominence of the Group’s asset base on a global scale while
having allowed the Group to gain access to the partners’ technologies and improve its technological and management
know-how. For the year ended 31 December 2017 and the six months ended 30 June 2018, 60.4% and 48.4%,
respectively, of the Group’s attributable mined uranium was attributable to participation in its JVs and Associates.

The Group’s primary customers are operators of nuclear generation capacity, and the principal export markets for the
Group’s products are China, South and Eastern Asia, North America and Europe. The Group sells uranium and
uranium products under long-term contracts, short-term contracts, as well as in the spot market, utilising its
Switzerland-based trading subsidiary. The price of uranium represents a relatively minor fraction of the overall cost of
producing nuclear energy, and most of the Group’s customers tend to prefer security of supply, which the Group is
well-positioned to accommodate due to its size and production volumes, to more favourable pricing terms.

While uranium mining is the predominant focus of the Group’s operations, the Group is also present (through its
subsidiaries, JVs and Associates) in most of the other stages of the “front-end” nuclear fuel cycle with the exception of
conversion. These stages include uranium dioxide, or UO,, ceramic powder production, fuel pellet production, as well
as enrichment. In addition, the Group is currently engaged in the construction of a fuel assembly plant, which the
Company expects to put into operation by the end of 2020. Moreover, the Group is well positioned to develop a
conversion facility, should conversion become economically attractive in the future and has secured access to the
requisite technologies from Cameco. The Group produces uranium products, including natural uranium concentrate,
uranium dioxide ceramic powder and fuel pellets, which are used in the manufacturing of nuclear fuel assemblies, the
fuel used by nuclear power stations for the generation of electricity.
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In addition to uranium operations, the Group is engaged in the manufacture of selected rare metals products, primarily
tantalum and beryllium.

For the year ended 31 December 2017 and the six months ended 30 June 2018, the Group’s consolidated revenue was
KZT336,517 million and KZT145,029 million, respectively, and profit was KZT139,154 million and
KZT115,020 million, respectively.

Principal Assets and Corporate Structure

The Group’s principal assets are:

subsoil use agreements granting the Group’s subsidiaries extraction rights with respect to 11 uranium deposits
located in the Chu-Sarysu and Syrdarya uranium mining provinces, which had, on an aggregate basis, Proved
and Probable Ore Reserves containing 238.0 thousand tonnes of UME and Measured and Indicated Mineral
Resources containing 253.2 thousand tonnes of UME as at 30 June 2018;

subsoil use agreements granting the Group’s JVs and Associates extraction rights with respect to nine uranium
deposits located in the Chu-Sarysu and Syrdarya uranium mining provinces, which had, on an aggregate 100%
basis, Proved and Probable Ore Reserves containing 293.6 thousand tonnes of UME and total Mineral
Resources (including Measured, Indicated and Inferred Mineral Resources) containing 420.8 thousand tonnes of
UME as at 30 June 2018;

13 ISR uranium mine clusters, of which 5 and 8 are operated by the Group’s subsidiaries, JVs and Associates,
respectively;

a uranium and rare metals processing facility, Ulba Metallurgic Plant JSC with annual UME capacity of
3,728 tonnes of U;Og, 317 tonnes of UO, powder manufactured from UFg, 155 tonnes of UO, powder
manufactured from scrap and 108 tonnes of fuel pellets, and 626.9 tonnes, 141.9 tonnes and 25.2 tonnes of
beryllium, tantalum and niobium rare metal products, respectively;

a uranium trading subsidiary, Trade House KazakAtom AG (“THK”), based in Zug, Switzerland; and

complementary ancillary businesses, including:

o two sulfuric acid plants with combined annual production capacity of 680 thousand tonnes of sulfuric
acid;

o a geology and geotechnology company, Volkovgeologia, which is engaged in exploration and drilling;
and

o a transportation and logistics company servicing the Group’s mining assets.
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The diagram on the following page sets forth the Group’s corporate structure, showing the Company and its key
subsidiaries and JVs and Associates:
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The Company increased its interest in JV Inkai LLP from 40% to 60%, and accordingly started consolidating it in its
financial statements, with effect from 1 January 2018; the remaining 40% in share capital is owned by Cameco
Corporation;

The Company intends to dispose of 75% of its interest in Astana Solar LLP, MK KazSilicon LLP Kazakhstan Solar
Silicon LLP and its entire interest in each of Caustic JSC, JV UKR TVS CJSC, Kazatomprom-Damu LLP, Kyzyltu LLP,
prior to 31 December 2018;

JV Betpak Dala, Ulba Conversion LLP and Kazatomprom-Damu LLP are in the process of liquidation which the Company
expects to complete prior to 30 June 2019;

JV Akbastau JSC and Karatau LLP are consolidated into the Company’s financial statements on a proportionate basis with
effect from 1 January 2018 as joint operations;

Following a reassessment of the nature of control, the Company reclassified its investment in Uranenergo LLP into a joint
venture from an associate, with effect from 1 April 2016;

25% of share capital is owned by Sumitomo Corporation and another 10% of share capital is owned by Kansai Electric
Power Co Inc.;

40% of share capital is owned by Cameco Corporation;

21.15% of share capital is owned by Uranium One Holding N.V., a subsidiary company of Uranium One Inc.;

49% of share capital is owned by Beijing Sino-Kaz Uranium Resources Investment Company Limited, a subsidiary of
China National Nuclear Corporation;

49% is owned by LLP Steppe Mining and Chemical Combined Works;

50% is owned by Effective Energy N.V., a subsidiary of Uranium One Inc.;

50% is owned by JSC TVEL, a subsidiary of RosAtom;

49.04% is owned by Cameco Luxembourg S.A.;

32% is owned by SAP Japan Corporation and 19% of share capital is owned by Uranium One Inc.;

51% is owned by Orano S.A.;

70% is owned by Uranium One Rotterdam B.V., a subsidiary of Uranium One Inc.;

49.98% is owned by Uranium One Holland B.V., a subsidiary company of Uranium One Inc.;

60% is owned by JSC Central Asian Petroleum Energy Company;

70% is owned by LLP Kazakhstan Invest Group Astana, a subsidiary of Uranium One Inc.;

90.11% is owned by LLP United Chemical Corporation;

50%+1 share is owned by State Corporation RosAtom (Russia), 10% is owned by Stat Concern Nuclear Fuel (Ukraine),
10% is owned by CJSC AAEK (Armenia), the rest is owned by various shareholders;
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(22)

(23)

36.02% is owned by Energy Asia Holdings Ltd, 30% is owned by Uranium One Utrecht B.V. Further to the execution of
the agreement between the Company and Energy Asia Holdings Ltd. it is expected that by 31 December 2018 the
Company will own 50% and Energy Asia Holdings Ltd. will own 20%;

Will receive uranium mining licenses from the Company by 31 December 2018.

Competitive Strengths

The Group occupies a distinctly leading position in an industry that it believes to be at the inflection point and which
has attractive long-term fundamentals and significant barriers to entry. The Group’s strong competitive edge
underpinned by the structural cost advantage, production flexibility intrinsic to its mining method, sales structure, fiscal
regime, as well as geographic proximity to highest-growing nuclear markets makes it very strongly-positioned to
realise benefits from the potential recovery in uranium prices and shifts in demand and supply balance, while being
highly resilient to any adverse market movements.

The Group believes the following key factors have contributed to its success and make it well positioned to benefit
from the anticipated growth in the industry:

Exposure to attractive uranium market fundamentals. Demand for uranium products is overwhelmingly driven
by the nuclear power generation which is expected to remain robust in the coming decades. According to UxC
data, the global nuclear generation capacity is expected to increase by 11% to 432 GWe in 2030 from 388 GWe
in the year ended 31 December 2017. According to UxC data, 56 reactors were under active construction in
17 countries as at 30 June 2018. According to UxC data, China—where the majority of the Group’s customers
are located—is expected to be the major growth driver and its share in global power generation is expected to
increase more than two-fold from 12% for the year ended 31 December 2017 to 28% in 2035.

Nuclear generation has some key intrinsic advantages over other sources of electricity. In particular, it is able to
provide baseload capacity, compared to most of other renewable sources of energy, and is associated with
minimal environmentally-damaging air emissions, such as greenhouse gas emissions, compared to fossil fuel-
based generation. In particular, the Paris Agreement, which was signed by 179 countries and came into force in
November 2016, strengthens the global response to the threat of climate change by seeking to limit the overall
increase in global temperatures. As part of the Paris Agreement, China, for example, has committed to reducing
the CO, intensity of its economy by 60-65% compared to 2005 levels, with reliance on and expansion of the
nuclear generation included in the respective commitments and being viewed as critical to achieving this
objective. Therefore as a carbon-free baseload source of electricity, nuclear generation is particularly well-suited
to meet growing electricity demand coming from the continuing urbanisation in emerging markets, development
of the electric automotive industry, expansion of public electric transportation means and broader electrification
trends, such as robotic automation and the proliferation of handheld and other personal devices.

While the demand for uranium remains relatively stable with steady long-term growth trend, the Group believes
that the uranium supply is currently undergoing a significant structural shift.

Based on UxC’s 2017 global production cost curve, approximately 92 million pounds U;Og, or 59% of 2017
primary production, was in negative territory on a full cost? basis against the average spot price of $22.06 per
pound U;Og in 2017. The situation is to a large extent sustained by the prevalence of legacy long-term uranium
supply contracts with pricing terms reflecting the higher prices which prevailed in the market at the time of their
conclusion—which for the majority of such contract is the period between years 2005 and 2012. According to
UxC data, a significant portion of such contracts are set to expire in early 2020s, increasing the suppliers’
exposure to the current, lower, market prices for uranium. By 2021, UxC estimates that around 23% of global
utility requirements remain uncovered by forward contract commitments. The level of utility uncovered uranium
needs increases to around 50% by 2025. Given the relatively insignificant share of uranium in the total nuclear
generation costs, utilities tend to prioritise security of supply over price minimization—on average, no more
than 10% of utility requirements are left open to spot or near-term purchasing). Accordingly, many utilities are
likely to return to the market in the near- to medium-term to begin covering their future fuel needs through
entering into medium- and long-term contracts.

UxC'’s full production cost is comprised of the project operating (cash) cost plus capital cost recovery. (Operating cost =
Mining Cost + Hauling Cost + Milling Cost + Production/Property Tax + Environmental Tax + Royalty/Severance Tax.
Capital cost = Acquisition/Exploration Costs + Mine Development Cost + Mill Construction Cost + Environmental/
Infrastructure Cost + General & Administrative).
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In addition, following 10 years of uranium price decline, the industry started in 2017 to curtail supply in order to
address the surplus uranium production in the market, including by suspending operations at certain uranium
mines, such as, for example, most notably at McArthur River mine by Cameco in February 2018 for an
indefinite period, and the Company announcing in January to cut Kazakhstan production by 10% in 2017, which
was followed in December 2017 by a reduction of production by 20% from the levels set out in the subsoil use
agreements in the following three years, as well as Orano (formerly Areva) to reduce SOMAIR production in
Niger by 1.1 million pounds U;Og in 2018. Paladin Energy’s Langer Heinrich mine in Namibia was placed on
care and maintenance in May 2018, removing 3.4 million pounds U;Og from the market. In July 2017, Paladin
Energy entered administration (bankruptcy) unable to meet debts due to weak market conditions. In addition,
between the years ended 31 December 2013 and 2017, the Group, Cameco, Orano and Uranium One, which,
according to UxC data, are the top four producers of natural uranium in terms of volume globally, reduced their
capital expenditure by approximately two-thirds in the aggregate.

Finally, secondary supplies, coming primarily from enrichment facilities and government inventories, which
currently account for approximately 25% of the total global uranium supply, are expected to gradually decline
by approximately 32% between 2018 and 2022, according to UxC data.

The Company expects these factors to result in a significant shift in the uranium demand and supply balance,
which in turn is expected to lead to a rebound in the uranium prices as well as to a continuously growing
number of opportunities for the Group as the largest producer globally to enter into medium- and long-term
contracts at attractive terms.

World’s largest uranium producer with priority access to high-quality ISR-conducive resource base.
Kazakhstan is the largest uranium producing country in the world by a significant margin, accounting for 40%
of the global uranium supply in the year ended 31 December 2017, according to UxC data. In addition, due to
their geological characteristics, the majority of uranium deposits in Kazakhstan are ISR conducive, as such
Kazakhstan accounts for approximately two-thirds of the total global reserves suitable for ISR extraction,
according to UxC data.

In 2017, the Group was the largest uranium producing company globally, with its attributable production
accounting for 20% of the total global uranium production, according to UxC data. The Group has maintained
its share in the global uranium production at the level of at least 20% during each year since 2011, according to
UxC data. The Group operates an extensive asset portfolio comprising 26 deposits operated by 13 uranium
mines across Kazakhstan (which the Group is able to achieve due to the physical proximity of certain deposits
and the nature of the ISR technology), and therefore the Group is not materially dependent on any single
uranium mine.

The Group runs the majority of its mining operations in Kazakhstan in the form of partnerships or joint ventures
with leading international players in the uranium industry. The Group currently has such partnerships with 10
leading international industry players from Canada, Japan, China, France and Russia, including such companies
as Cameco, CGNPC, Kansai, Marubeni, Orano (formerly Areva), RosAtom and Sumitomo, as well as the
Energy Asia consortium. The Group believes that this further illustrates the attractiveness of its asset base in
Kazakhstan on a global scale, while Group’s cooperative and partnership-driven approach allows it to benefit
from the know-how and information exchange, apply state-of-the-art technologies and business practices, thus
remaining at the forefront of global uranium mining industry development. The Company believes that the
Group has highly productive and mutually beneficial relationships with each of its partners.

As the national atomic company in Kazakhstan, the Company is uniquely positioned to access and further
capitalise on the country’s ample uranium resource base. The Company enjoys statutory pre-emptive rights over
any uranium-holding deposits in Kazakhstan, and is able to grow its resource base with relatively limited
investment. For example, the Group has recently significantly expanded its resource base through adding new
areas at the Inkai 2-3 (which will not be subject to the business partnership with Cameco), Budenovskoye and
Zhalpak deposits.

The market leading position further enables the Group to have a strong insight into the global uranium market:
on the demand side as the largest producer and seller of natural uranium and on both the demand and supply
sides given its market exposure through its trading operations at THK. The Company believes that because of
this enhanced market visibility, the Group benefits from an informational and analytical competitive advantage.

Low-cost production on the back of ISR technology. The Company believes, based on information provided by
UxC, that its average costs are consistently in the first quartile of the global uranium production cost curve.
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According to UxC data, the Group ranks the second lowest of all global uranium producers (second only to its
joint venture partner Uranium One) in terms of cash costs. According to the SRK Report, the Group’s average
attributable C1 cash costs were US$17.5, US$12.2, and US$12.0 and US$12.2 per one pound of U;0y and all-in
sustaining costs were US$22.2, US$15.7, US$16.1 and US$16.3 per one pound of U;0; for the years ended
31 December 2015, 2016 and 2017 and the six months ended 30 June 2018.

The Group’s low production costs are primarily driven by the geological structure of its deposits, which enables
cost-efficient ISR extraction technology, which has smaller environmental impact compared to other mining
methods. The ISR method involves leaving the ore in the ground, and recovering the minerals or elements from
it by dissolving them in a sulfuric acid solution pumped down drill holes (injection wells) drilled from the
surface and then pumping the pregnant solution back to the surface though additional drill holes (extraction
wells) where uranium can be recovered. As a result, there is little to no surface disturbance and no tailings or
waste rock generated, making it in most cases a more economical, as well as less environmentally intrusive
mining method compared to conventional underground or open pit mining production.

Uranium deposits suitable for ISR are relatively scarce, as they are required to be in permeable sand or
sandstones, confined above and below by impermeable strata. Kazakhstan’s geological endowment results in it
having the largest ISR conducive uranium resource base, with approximately 65%, of the global uranium
Measured and Indicated Mineral Resources suitable for ISR, according to UxC data. According to UxC data, the
Group accounted for approximately 40% of the global ISR uranium mining in 2017. Furthermore, the Group,
together with its partners, operate eight out of 10 largest ISR mines in the world, based on 2017 production
volumes. Being the largest ISR producer, the Group has accumulated extensive experience and knowledge,
which allows it to constantly increase the efficiency of its mining operations, including through continuous
optimisation of operations, employing innovative methods of repair and remedial works and using low-cost and
durable materials in its operations. In addition, the geological nature of the Group’s reserves, which are located
below water table, reduces the risk of water cross-contamination which could potentially result from ISR
operations.

The Group’s structural cost advantage is further underpinned by a generally relatively lower cost base (such as
costs of services, personnel, utilities) in Kazakhstan compared to developed markets such as Canada and
Australia, which are the other major uranium producing countries.

Global high-quality customer base and robust sales structure. The uranium mining industry, as well as the
broader nuclear value chain, is characterised by the particularly long-term nature of supplier-customer
relationships, compared to the majority of other commodity industries. The Group has proven to be a reliable
supplier to the industry for the past 20 years since the Company’s foundation in its current form, and has created
a global sales and distribution footprint, including THK in Switzerland and a representative office in the United
States. As the largest uranium producer globally, the Group has established relationships with major global
consumers of civil uranium and developed a high quality blue chip customer base. As at 30 June 2018, the
Group had 16 customers from eight countries.

The Group supplies uranium to eight out of the 10 largest operators of nuclear generation capacity globally.
Chinese customers accounted for approximately 62% of the Group’s uranium sales volumes in 2017, while
European customers, other customers from the Asia-Pacific region, and the United States accounted for
approximately 16%, 16% and 3%, respectively, of the Group’s uranium sales volumes in 2017.

Finally, the Group benefits from Kazakhstan’s physical proximity to China, the fastest growing nuclear fuel
market in the world, according to UxC data. This allows the Group to ship uranium to Chinese customers by
rail, which the Group believes to be the safest, fastest and least expensive means of transporting uranium.
According to UxC data, China is expected to be the fastest growing nuclear power market globally accounting
for approximately 50% of all the new capacity to be built between 2018 and 2030.

In addition to the utility power generation buyers, i.e. operators of nuclear power plants, in 2018 the Company
also entered into a long-term supply agreement with Yellow Cake Plc, AIM-listed long-term corporate holder of
physical uranium, at market-related prices for at least 9 years after the date of this Prospectus, which provides
potential additional diversification to the Group’s sales portfolio.

Robust Health, Safety and Environment (HSE) track record. The Group is fully cognisant of the inherent
elevated public sensitivity and scrutiny associated with mining and related operations, and believes that it has
established and implemented advanced health and safety, as well as environmental policies and controls at its
operations. Specifically, the Group has adopted an ISO-14001-based environment management system and
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OHSAS-18001-compliant health and safety management systems, and continues to promote HSE compliance
awareness, as well as an open and transparent approach to all aspects of HSE matters, across its employees and
managers at all levels.

ISR technology is considered by the TAEA to have environmental and safety advantages as compared to
conventional mining and milling, and the Group believes its ISR extraction method to be the least
environmentally impactful technology. This, among other things, is demonstrated by the absence of any major
environmental accidents in the Group’s operations since inception. Uranium mines operated by the Group have
robust monitoring systems over radiation protection.

The Group has continuously focussed, and intends to continue to focus, on reducing workplace accidents in its
operations. For 2015-2017, the Group successfully managed to lower the amount of workplace accidents from
10 to 7. With the continuously increasing consolidated occupational health and safety expenses, the Group
employs various practices designed to improve workplace safety, such as regular medical examinations,
behavioural audit and lock out tag out (LoTo) physical restraint of hazardous energy sources. Supporting the
International Social Security Association (ISSA)’s initiative of improving industrial safety, health and well-
being, the Company joined the Vision Zero international program thereby confirming its intention to reach zero
injuries through adherence to the seven “golden rules” promulgated by the program. The personnel average
radiation exposure is of the level of 0.80 mSV, one of the lowest reported by companies of the uranium sector.
The Group believes that its focus on workplace safety, combined with the inherently safer nature of ISR mining
technology, allow it to benefit from an overall lost time injury frequency rate (“LTIFR”), the key
HSE-efficiency metric in the mining industry, that is significantly lower than major mining companies globally.
The Group’s LTIFR amounted to 0.15 and 0.45 for the year ended 31 December 2017 and the six months ended
30 June 2018, respectively.

In addition, the Company has recently adopted an environmental and social action plan (ESAP), based on the
recommendations from an environmental, social, health and safety review by SRK, aimed at further enhancing
its HSE practices and bringing them in line with Good International Industrial Practices (GIIP) and focused on
proactive risk management approach. See “Business—Environmental and Social Action Plans.”

Resilient financial performance through the cycle, strong cash flow generation. The Company believes that
its leading market position in the global uranium market, low-cost operations, ability to adjust production
volumes and prudent financial policy collectively allow the Group to achieve a robust and sustainably strong
financial performance under varying market conditions, as well as to demonstrate strong resilience to a low
uranium price environment such as the one prevailing during 2016-2018. The resilience of the Group’s
performance is further supported by the fact that a significant portion of the Group’s revenue is U.S. dollar-
denominated, in particular 64% and 79% of the Group’s consolidated revenue for the year ended 31 December
2017 and the six months ended 30 June 2018, respectively, was denominated in U.S. dollars. Furthermore, the
Group pursues what it believes to be a conservative capital structure.

Firm commitment to shareholder returns. The Group and its shareholder, Samruk-Kazyna, are committed to
sustainable dividend policy aimed at ensuring predictable and equitable distribution of the generated cash flow
to the Company’s shareholders, while preserving financial stability and prudent leverage levels of the Group.
The new dividend policy adopted by the Company in October 2018 stipulates specific pay-out ratios depending
on the financial leverage. See “Dividend Policy.” In addition, the Company expects that, subject to applicable
law and commercial considerations, dividend payments of no less than US$200 million in respect of each of the
Company’s 2018 and 2019 financial years will be approved in 2019 and 2020.

Strong and experienced management team and sound governance practices. The Group’s experienced
management team has a proven track record of delivering on the Group’s focused strategy and achieving robust
performance amid a volatile industry and macroeconomic environment, as evidenced by its operating and
financial results. The Group believes that its management team has a proven ability to run its production
operations in a highly efficient manner as well as to implement complex asset development and optimization
initiatives, in particular, the comprehensive modernization initiative under the umbrella name “Transformation”
(the “Transformation Initiative”) launched in 2015. See “—Transformation Initiative” as well as the transition
to the Group’s market-centric strategy. For example, the Group’s management team has significantly revamped
its sales platform and introduced trading capabilities by launching THK in Switzerland in 2017, resulting in a
significant upswing in the Group’s sales during the six months ended 30 June 2018.

The Group benefits from the Company’s experienced and balanced Board of Directors, which includes three
highly regarded independent directors with extensive international experience in the mining uranium and
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broader nuclear industry. See also “Directors and Management—Composition of the Board of Directors.” The
Board of Directors, as well as each of its committees, are chaired by independent directors. The Group further
benefits from the strong support of its largest shareholder, Samruk-Kazyna, the national wealth fund of the
Republic of Kazakhstan.

. Well positioned to capture potential industry growth by expanding capabilities across multiple stages of the
front-end nuclear fuel cycle. Although the Group’s primary focus is on its core business of uranium mining, it
also produces fuel pellets at UMP which has a track record of more than 60 years. Moreover, the Group is well
positioned to capture any potential opportunities in other segments of the front-end nuclear value chain that may
occur following a shift in the nuclear fuel market. In particular, the Group has access to enrichment capacity at
the major uranium enrichment plant in Russia through an equity stake in JSC Uranium Enrichment Centre, a
joint venture with China’s CGNPC for the construction and operation of a fuel assembly plant at UMP, and has
entered into an agreement with Cameco pursuant to which Cameco committed to make available its conversion
technology enabling the Group to launch its own conversion facility, should shift in the conversion market
fundamentals would make such operations profitable. Finally, the Group is also engaged in the production of
rare metals products, primarily beryllium and tantalum, and has the capacity to scale its operations in response
to any upswing in those markets.

Strategy

The Group’s mission is to sustainably develop its uranium deposits and their value chain components in order to create
long-term value for all of its stakeholders become partner of choice for the global nuclear fuel industry. To that end, the
Group seeks to achieve continued growth and strengthen its position as the leading company in the uranium industry by
employing the following strategies:

o Focus on mining operations as a core business. The Group primarily focuses on the mining of uranium. The
Company believes that mining, in particular ISR extraction method, is currently the most attractive segment of
the nuclear fuel value chain in terms of sustainable profitability and returns on capital, and is expected to remain
such for as long as current market fundamentals persist. The Group’s access to ISR-conducive uranium deposits
in Kazakhstan gives it a natural competitive advantage in ISR uranium mining. Accordingly, the Group intends
to maintain its primary focus on its uranium mining operations, while retaining the optionality to expand
presence in other segments of the front-end cycle, such as conversion, as well as in the rare metals operations.

In order to streamline its operations, the Group, among other things, has disposed of a significant number of
non-core assets—over 30 subsidiaries in the past 5 years, including most recently the utilities company MAEK,
which accounted for a material portion of the Group’s revenue in the periods under review. The Group is in
process of completing its non-core asset disposal programme by 2019. Furthermore, the Group has selectively
increased its share in mining joint ventures. In particular, with effect from 1 January 2018, the Company
increased its equity interest in its joint venture with Cameco, JV Inkai LLP, from 40% to 60%, and, by the end
of 31 December 2018, the Company intends to increase its equity interest in Baiken-U LLP, a joint venture with
the Energy Asia Limited consortium, from 5.0% to 52.5% and its equity interest in JV Khorassan-U LLP, a joint
venture with RosAtom and Marubeni Corporation, from approximately 34% to 50%.

. Continue following market-centric approach to uranium production. In the past 18 months the Group has
substantially changed its strategic approach to being a market-centric operator, as opposed to production-led
operator. This, critically, envisages setting production targets on the basis of market and sales volumes
forecasts, as well as adapting production plans to the evolving market conditions.

The Group’s use of ISR technology allows it to respond to changes in uranium market conditions by ramping up or
reducing its uranium production, far more rapidly and cost-effectively than most of its peers in the market who rely
on conventional mining methods and develop non-ISR amenable deposits. The Group’s uranium deposits can be
developed using exclusively the ISR technology, which grants the Group the flexibility to ramp its uranium
production up or down relatively quickly without a considerable impact on the per unit cost of production.
Accordingly, the Group is able to react rapidly to uranium market prices and adjust its production accordingly. For
example, for the year ended 31 December 2017, the Group cut its uranium production by 8% as compared to the
previous year. In November 2017, the Company announced its intention to reduce its planned production volumes
by 20% for the period 2018-2020. While the Company’s production plans beyond 2020 currently envisage return
to “pre-production cuts” levels, the Company enjoys full technical and legal flexibility, subject to agreeing
amendments to its subsoil use agreements with the Government where necessary, to retain the production at
reduced levels and will be making respective decisions depending on the market situation at the time.
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Maintain global leadership in the uranium mining industry through operational excellence. The Group prides
itself on being the leading uranium producer in the world and seeks to build on this status in the future both in
terms of scale as well as the operating efficiency and innovation. The Group intends to continue investing in the
exploration and development of its reserve base to ensure sustainable low-cost production from its mines in the
long term, while its current reserve base allows it to maintain the current production levels for approximately
15 years.

The Group views its low production costs as a key competitive advantage and plans to continuously work on
sustaining its attractive position on the global uranium mining cost curve. The Group intends to achieve this
through a combination of on-going optimisation of its mining development plans and stringent cost control. The
Group pursues a disciplined approach to its production plans, overwhelmingly focusing on value and economic
returns as opposed to maximizing production volumes.

The Group remains focused on the on-going optimization and digitalisation of its business processes and further
strengthening of its sales and marketing function. Specifically, the Group has been undergoing the
Transformation Initiative covering the period between 2016 and 2025 and aimed at increasing transparency,
efficiency and harmonization of processes across the Group. As part of the Transformation Initiative, the Group
has, for example, completed a comprehensive corporate restructuring including ongoing disposal of non-core
assets in the portfolio, enhanced automation, and is currently working on the implementation of SAP ERP
system. See “—Transformation Initiative.”

Continue enhancing sales and marketing capabilities and optimise contracts portfolio. The Group has
strengthened a number of areas in its sales and marketing function in the past two years. In particular, the Group
successfully created a new sales channel through THK in Switzerland, which has allowed the Group to engage
with new categories of customers, such as U.S.-based utility companies which prefer to purchase uranium in the
spot market, enhanced the Group’s analytical capabilities, allowed for arbitrage operations and allowed the
Group’s efficient expansion into the short-term/spot market, which requires significant operational flexibility.
Moreover, the Group has expanded the physical presence of its sales representatives in each of its core target
customer geographies and will continue strengthening this sales network.

In addition, with the launch of THK’s operations in 2017, the Group has become able to offer complex sales
formulae pricing terms to its customers. The Group plans to further build on these capabilities and offer
customers a wider range of pricing options than it previously was able to due to certain limitations of the
Kazakh legislation.

The Group stopped its sales to uranium traders in 2016. This reflects the Group’s strategy of circumventing
intermediaries in order to build direct relationship with smaller customers.

Going forward the Group seeks to optimise its portfolio of contracts and spot sales through advanced market
monitoring practices, selective re-negotiation of existing contracts, and packaged offerings. Because the price of
uranium represents a relatively minor fraction of the overall cost of producing nuclear energy, some customers
may prefer security of supply to more favourable pricing terms, and the Group will seek to realise respective
opportunities to enter into attractive long-term contracts at attractive prices, while retaining a balanced exposure
to anticipated recovery in spot prices.

Retain vigilant focus on HSE. The Group is committed to best HSE practices and will continue making this a
matter of paramount focus for the management team going forward. The Group strives to be an employer of
choice in Kazakhstan, and ensure that its mines are a completely safe working environment and are further not
inflicting damage to the Kazakh ecosystem. Furthermore, the Group joined the international Vision Zero
movement to promote the zero-injury concept and aims to maintain a low level of LTIFR and occupational
accidents. The Group has stepped up its investments in health and safety in 2016 and 2017, from
KZT5,102 million in 2015 to more than KZT7,137 million in 2017 and plans to continue increasing such
investments further in the following years.

In an effort to continuously enhance its HSE standards, the Company has approved an environmental and social
action plan (ESAP) designed to address the findings and recommendations of SRK who performed an
environmental, social, health and safety review of the Group’s assets in June 2018. This series of action plans is
aimed at fully aligning the Company’s practices with Good International Industrial Practices (GIIP), IFC
Performance Standards as well as Environmental Health & Safety Guidelines and includes a wide range of
measures for implementation in the areas of air, water and land protection, waste management, stakeholder
engagement, habitats review, mine closure planning etc., see also “—Environmental and Social Action Plans.”
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In addition, the Group has developed a set of key environmental KPIs which it will seek to achieve, including
waste generation volumes, emissions and waste dumping.

Balance shareholder returns and optimal capital structure. The Group runs high-margin and cash generative
operations with a relatively limited expansion capital expenditure profile and low leverage. The Group therefore
will seek to return substantial cash flows to its shareholders, while preserving a conservative balance sheet
structure allowing it to sustain a comfortable leverage level in case of adverse changes in commodity prices. The
Group’s dividend policy is to distribute no less than 75% of its free cash flows if the Group’s leverage is below
or equal to 1.0x Net Debt to Adjusted EBITDA and no less than 50% of its free cash flow if the leverage ratio is
above 1.0x and below 1.5x Net Debt to Adjusted EBITDA. See also “Dividend Policy.”

Selective value-accretive expansion in the new areas of the nuclear value chain. Although the Group views
itself as a predominantly uranium mining company, it is continuously evaluating the commercial attractiveness
of opportunities to expand its footprint in the segments of the nuclear value chain in which it is already present,
exploring the possibility of increasing its access to the uranium enrichment market, or in new areas, such as fuel
assembly production thus becoming a broader player in the initial stage of the nuclear fuel cycle or in new areas
of its industry. In addition, the Group is currently engaged in the construction of a fuel assembly plant jointly
with China’s CGNPC. Expansion into new segments of the nuclear value chain could allow the Group to offer a
broader range of products to its customers, and capture additional margins. In addition, the Group may consider
the further strengthening of its market position by selectively acquiring or investing in high-quality assets in the
nuclear fuel chain.

Vision and Mission

The Group’s Vision is to be the Partner of Choice for the global nuclear fuel industry. This vision aligns the
Group’s activities with its customers and partners in the global nuclear fuel industry. It strives to be the first
choice in the provision of uranium and related front end services, which in turn focuses the Group’s activities on
the factors that matter to its partners such as reliability, technical excellence, outstanding HSE, fair dealings and
customer centricity.

The Group’s Mission is to sustainably develop its uranium deposits and their value chain components in order
to create long-term value for all of its stakeholders. The Group’s Mission clearly identifies the following key
highlights:

o Sustainability. With the purpose of maintaining its position as a sustainable and responsible producer, the
Group is committed to the best HSE practices and will continue making this the focus for the
management team going forward.

° Uranium deposits and their value chain components. With its national operator status, and recognizing
the competitive advantage that the Group has in the field of uranium mining, it is natural that this should
constitute the focus of the Groups commercial activities. Beyond mining uranium, the Group maintains a
presence in most of the value chain components that make up the front end of the nuclear fuel cycle. As
such, is will continuously evaluating the commercial attractiveness of opportunities to expand its
footprint in the segments of the nuclear value chain in which it is already present; conversion services,
through its access to conversion technology from its partner Cameco, exploring the possibility of
increasing its access to the uranium enrichment market, or in new areas, such as fuel assembly where it is
currently developing a manufacturing facility at UMP jointly with its partner China’s CGNPC.

° Long-term value creation. The Group runs high-margin and cash generative operations with relatively
limited requirements for further expansion capital and conservative debt policy. The Group therefore will
seek to return substantial cash flows to its shareholders, while preserving a conservative balance sheet
structure allowing it to sustain a comfortable leverage. For more details on the Group’s new dividend
policy. See “Dividend Policy”.

History and Development

Kazakhstan has been a key supplier of nuclear fuel raw materials for more than 60 years. The original facilities, which
are now owned by UMP, commenced operations in 1949, and have been involved in manufacturing of uranium
products since 1954. In 1996, JV Katco LLP and JV Inkai LLP, (which were subsequently transferred to the
Company), were launched as joint ventures with Areva (now Orano) and Cameco, respectively.
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The Company was formed in 1997 by order of the President of Kazakhstan as the National Operator of Kazakhstan’s
nuclear fuel industry. Since its incorporation, the Company has not engaged in the mining of uranium, or production of
any uranium products, for the military purposes of any country. Set forth below is a brief history of the Company since
its establishment:

1997

2000
2002
2003
2007
2010
2012
2013
2015
2016

2017
2018

The Company is established, and the Group believes it ranked 13™ in the global uranium production industry in terms of
uranium extraction volume. The Company acquires its interest in JV Inkai LLP, the joint venture between the Group and
Cameco.

The Group became the sixth largest uranium producer globally in terms of uranium extraction volume, according to the
NEA, the IAEA and the Red Book, and launched tantalum and non-military grade beryllium production.

The Group expands its uranium export geography by adding U.S. and European destinations, and enters the Chinese and
South Korean markets.

The Group believes it became the second largest beryllium producer globally (with 29% of global output) and fourth largest
tantalum producer, both in terms of extraction volume.

The Company’s credit rating are assigned for the first time.

The Group becomes number one uranium producer globally, according to according to the NEA and IAEA, the Red Book.
The Group commissions a sulfuric acid plant with an annual capacity of 500 thousand tonnes.

The Group gains access to uranium enrichment facilities of UEIP and the IUEC with an annual capacity of 2.5 million and
60 thousand separative work units, respectively, through equity participation.

The Group enters into a strategic agreement with CGNPC on commercial terms for the design and construction of a fuel
assembly plant and the joint development of uranium deposits in Kazakhstan. The Group’s subsidiary UMP becomes the
operator of the low-grade uranium bank created under the auspices of the International Atomic Energy Agency (“IAEA”).
The Group’s asset restructuring program is adopted.

The Group’s Switzerland-based trading house, THK, launches its operations.

The Company’s Board of Directors adopted a new strategy, focusing on five key considerations: (i) refocus on core
business, (ii) optimise mining, processing and sales volumes based on market conditions, (iii) create value through
enhanced sales and marketing capabilities and channels, (iv) implement best-practice business processes and (vi) develop

industry leader corporate culture.

Uranium Operations

The production of nuclear energy is a complex process involving a number of activities, from extraction of uranium
from underground deposits to generation of electricity at a nuclear power plant to disposal of radioactive wastes. These
steps are collectively referred to in this Prospectus as the “nuclear fuel cycle” and all such activities up to and including
the fuel assembly production as the “front-end” of the nuclear fuel cycle. The following table provides a brief
description of the front-end phases of the nuclear fuel cycle, which occur in sequence:

Phase

Brief description

Group’s presence

Production
and processing . .

Conversion . ......

Enrichment . ......

Fabrication of fuel
assemblies . . . ...

Uranium is mined from an ore body and processed
into U;0y at the production site or off-site. Uranium
can be extracted from the ground using open pit
mining, underground mining or the ISR method. See
“—Uranium Mining.”

U;0g is converted into uranium hexafluoride, or UF,
which is suitable for follow-up enrichment. See
“—Conversion.”

UFg is enriched to increase the concentration of fissile
isotope uranium-235 from 0.7% to 3-5% needed to
undergo fission. See “—Enrichment.”

Enriched UF; is converted into uranium dioxide, or
UO,. UO, powder is formed into small cylindrical
pellets (fuel pellets), which are packed into zirconium
alloy pipes (fuel rods) and bundled together into fuel
assemblies (which are essentially fuel for nuclear
power plant reactors). See “—Fabrication of Final
Products.”

The Group is present in this phase, using
exclusively the ISR method, mining a total of
12.1 thousand tonnes and 5.8 thousand tonnes of
UME, respectively, in 2017 and the first six months
of 2018 on an attributable basis.

The Group is not present in this phase. The Group’s
plans to expand into conversion are on hold given
the currently low pricing environment.

Two of the Group’s associates have access to
enrichment services, allowing the Group guaranteed
access to 2.56 million of separative work units
annually, which the Group has not used to date.

The Group produced 25.2 and 8.3 tonnes of UME,
respectively, in UO, powder and 75.2 and
31.3 tonnes of UME in fuel pellets in 2017 and the
first six months of 2018, respectively. The Group is
gearing towards production of fuel assemblies in
partnership with CGNPC.

At the nuclear power plant, fuel assemblies in the nuclear reactor core release energy through uranium fission, and such
energy is used to heat or boil water to produce steam. The steam spins large turbines connected to generators that
produce electricity. The Group is not engaged in nuclear power generation.
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The Group’s Uranium Deposits

The Group’s Mineral Resource and Ore Reserve estimates given below have been reported using the terminology and
guidelines proposed in the JORC Code. Both the Mineral Resources and Ore Reserves reflect the quantity of in-situ
uranium planned to be extracted and do not take account of metallurgical recovery both as part of the in-situ recovery
process and within the surface processing plants themselves, which typically varies between 80 and 90%. The Ore
Reserves are a subset of the Mineral Resources and not in addition to them. Both the Mineral Resources and the Ore
Reserves are the total available at each entity, and not the portion attributable to the Group.
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Exploration Projects

The Group is engaged in exploration activities in varying stages of advancement at a number of deposits, as set out
below. All exploration works are undertaken by the Group’s subsidiary Volkovgeologia:

° exploration of Inkai 2 and 3 with Measured and Indicated Mineral Resources containing 125.1 thousand tonnes
of UME, Zhalpak and Block 6 Budenovskoye and Block 7 Budenovskoye deposits, all of which are located in
the Chu-Sarysu Basin, was in an advanced stage as at the date of this Prospectus, and the Company expects to
complete further exploration works by the end of 2022;

° exploration of Togusken, East Zhalpak located in the Chu-Sarysu Basin and Akkum located in the Syrdarya
Depression was in the early stage as at the date of this Prospectus; and

° six additional search areas, such as Prishymkentskaya and Vostochno-Kyzylkumskaya, have been identified.

Uranium Mining
Results Overview

The following table presents the total UME produced in Kazakhstan for the years ended 31 December 2015, 2016 and
2017 and the six months ended 30 June 2018:

Year ended 31 December Sli::ioel(liths
Producer 2015 2016 2017 30 June 2018
(Tonnes UME)
Group’s subsidiaries(D) . . ... ... 5,820 5,975 5,107 3,775
Group’s JVs and AssoCIates® .. ... ... it
100% DASIS . . . oottt 17,787 18,611 18,214 7,130
attributable basis ... ... ... 7,254 7472 7,302 2,795
Group’s total attributable production . ......... ... . i 12,766 13,095 12,093 5,771
Total production in Kazakhstan . . ...................................... 23,607 24,586 23,321 10,905
Source: Company information
(1) Includes consolidated subsidiaries Kazatomprom-SaUran LLP, Ortalyk LLP, RU-6 LLP, Appak LLP. Also includes JV
Inkai LLP for the six months ended 30 June 2018 only.
2) Includes JV Katco LLP, JV SMCC LLP, JV Zarechnoye JSC, Karatau LLP, JV Akbastau, JSC Baiken-U LLP, LLP
Semizbai-U and JV Khorassan-U LLP. Also includes JV Inkai LLP for the years ended 31 December 2015, 2016 and 2017
only.
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The following table presents the total U;Og produced by the Group’s subsidiaries, JVs and Associates (on a 100%
basis) at the respective deposits for the years ended 31 December 2015, 2016 and 2017 and the six months ended

30 June 2018:
Gel(.l(ill;{)ys Year ended 31 December Sl)zlr&(;%ths
Producer / Deposit (s) interest 2015 2016 2017 30 June 2018
(tonnes of UME)

Kazatomprom-SaUran LLP® ... ... ... ... ... .............. 100.0%

UVANAS . ..ottt 288 197 78 28

Eastern Mynkuduk . ....... .. 1,053 1,025 896 419

Kanzhugan .. ... .. 537 543 470 194

South Moinkum (Southern part) .......... .. .. ... ... ... ... ..... 268 188 79 11

Central Moinkum . .. ... .. . 68 50 67 106

Total . .. ... ... 2,214 2,003 1,590 759
Ortalyk LLP .. ... ... .. .. . . i 100.0%

Central Mynkuduk . . ... . 1,770 1,953 1,898 810

Zhalpak ... .. — — — 28

Total . .. ... ... 1,770 1,953 1,898 837
RU-6 LLPO) 100.0%

Northern Karamurun . ......... ... ... . .. 438 531 340 211

Southern Karamurun ............. ... . ... . ... . 517 484 378 214

Total . .. ... 956 1,015 718 426
Appak LLP . .. ... . 65.00%®@

Western Mynkuduk . ....... .. .. 880 1,004 901 439
JVInkai LLP . ... ... ... . 60.00%>

Blocks land 2, Inkai . .......... .. ... 0o, 2,231 2,267 2,122 1,274

Block 3, Inkai . .. ..o 187 146 80 40

Total . .. ... 2,418 2413 2,202 1,315
Semizbai-ULLP . ....... ... ... ... . . . . . 51.00%®

Semizbai . ... .. 440 542 450 177

kOl . 781 700 678 280

Total . .. .... ... 1,221 1,242 1,128 457
JVAKbastau JSC .. ... ... ... 50.00%®

Block 1, Budenovskoye . ... 739 750 722 327

Block 3, Budenovskoye . ...... ... i 480 626 875 332

Block 4, Budenovskoye . ... ..o 411 401 343 130

Total . .. .... ... 1,630 1,778 1,941 789
Karatau LLP ......... . ... ... ... .. .. . .. . .. . ... 50.00%®

Block 2, Budenovskoye . ...... ... 2,064 2,108 2,359 937
JV Zarechnoye JSC . ...... ... . ... ... ... 49.98%®)

ZAreChNOYe . ..ot 800 817 802 398
JVKatcoLLP ........ ... . . . . . 49.00%©

Southern Moinkum (Northern part) . ... ... 1,682 1,518 1,473 728

TortkuduK . . ... 2,325 2485 2,046 945

Total . .. ... ... 4,007 4,003 3,519 1,673
JVKhorassan-ULLP ................................... 33.98%

Block Kharassan 1, North Kharassan ............................ 1,095 1,354 1,564 757
JVSMCCLLP . ... i 30.00%®

AKdala . ... 1,042 1,000 900 435

Block 4, Inkai. .. ... 2,007 2,058 2,037 836

Total . .. ... ... 3,049 3,058 2,937 1,271
Baiken-ULLP . ....... ... ... . ... ... . . . . . . . 5.00%®

Block Kharassan 2, North Kharassan ............................ 1,503 1,838 1,762 849
Grand Total ......... .. .. .. . . . . . . . 23,607 24,586 23,321 10,905

90




(1) As of the date of this Prospectus, the Company was the registered subsoil user with respect to the deposit developed by
Kazatomprom-SaUran LLP and RU-6 LLP; the Company intends to transfer the rights under the relevant subsoil use
contracts to Kazatomprom-SaUran LLP and RU-6 LLP by the end of 2018.

2) The remaining interest is owned by Sumitomo Corporation (25%) and Kansai Electric Power Company (10%).

3) The remaining interest is owned by Cameco. Prior to 1 January 2018, Cameco held a 60% interest and the Group held a
40% interest.

“4) The remaining interest is owned by China General Nuclear Power Group.

%) The remaining interest is owned by RosAtom’s affiliates.

(6) The remaining interest is owned by Orano or its affiliates.

(7) The remaining interest is owned by RosAtom and Marubeni Corporation or their respective affiliates. Company’s interest

expected to be increased to 50% on or before 31 December 2018 in accordance with the agreement between Energy Asia
Holding Ltd. and the Company.

(8) The remaining interest is owned by Energy Asia Limited. Company’s effective interest expected to be increased to 52.5%
a result of agreement between Energy Asia Holding Ltd. and the Company, on or before 31 December 2018.

General

Uranium ore is removed from the ground using one of three extraction methods: open pit mining, underground mining
or ISR. The geology of the deposits and safety and economic considerations determine the extraction method utilised at
a particular mine. Both open pit and underground mining require the ore to be removed from the ground in order to
extract the uranium. Open pit mining is generally used for deposits that are close to the surface. Open pit mines require
an excavation area larger than the size of the deposit in order to slope the walls of the mining pit to prevent collapse.
As aresult, it is necessary to remove a large amount of material in order to access the ore body. Underground mines are
used for deep deposits, typically those that extend for more than 100 metres below surface. Underground mines have
relatively small surface disturbance and the quantity of the material removed is considerably less than in open pit
mining.

All of the Group’s subsidiaries and JVs and Associates engaged in uranium extraction are working deep mines but
rather than being underground mines instead employ exclusively the ISR method of extraction. The Group’s first
extraction site to use the ISR method was Uvanas, which started full-scale application of the method in 1978 (and has
been operated by the Group since its incorporation in 1997).

The Group is an undisputable leader in ISR uranium extraction significantly outperforming its main competitors with
the production of 12.1 thousand tonnes, which represents the 100% of the Group’s attributable uranium production. 8
out of 10 world largest ISR mines are operated by the Group and Group holds an interest in all ISR mines in
Kazakhstan.

The In-Situ Recovery Method

Global use of ISR uranium extraction has been growing since 2000 and according to the UxC data, in 2017 reached
50% of global uranium production. According to the WNA, approximately 48% of global uranium production in 2016
was achieved using the ISR method, as compared to 36% in 2010 and 16% in 2000. Moreover, substantially all
production in Kazakhstan occurs using the ISR method, and Kazakhstan accounts for the majority of the world’s ISR
production. According to the WNA, ISR is seen in the U.S. as the most cost effective and environmentally acceptable
method of mining, and other experience supports this.

The ISR method can be used at deposits that consist of uranium oxides and are permeable. In accordance with this
method, uranium ore from ore deposit is not itself elevated to the surface; instead, the uranium is dissolved in sulfuric
acid solution. Low-sulfuric acid solution is pumped through the injection well into the ore body. As a result of
acidification, the uranium is dissolved into the solution commonly known as the “pregnant solution”. The pregnant
solution is then pumped out of the extraction well and into intermediate sand ponds where it is later transferred for
processing. See “—~Processing of Uranium.” Once the uranium is recovered, the remaining solution is re-fortified and
injected back into the ground. Any solid drilling waste with low radioactivity is collected in sludge reservoirs, and
liquid waste is included in the production cycle as a base for the acidic pumping solution. The ISR method requires a
significant amount of sulfuric acid, which is provided by the Group’s subsidiaries SKZ-U and SKZ-Kazatomprom as
well as certain third parties. See “—Infrastructure and Procurement.”
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The following image provides an overview of the ISR method:

Pump station

Clay, uppsd -

The ISR method offers several advantages over conventional mining methods such as open pit and underground
mining. ISR production requires considerably lower capital costs to construct the mines, lower annual operating
expenses, fewer staffing requirements, minimises human exposure to uranium radiation at mining stage and lower
personnel costs. Environmental consequences of ISR extraction are mitigated primarily because ISR causes relatively
minor surface disturbance. ISR does not bring waste rock and ore to the surface, and create waste rock dumps and
tailings dams, so there is no dust dispersion from mine waste facilities. The ISR process mobilises less than 5% of the
radioactive elements, the balance of which remain in the ground, as compared to 100% mobilisation when conventional
mining ore methods are used.

The main impact associated with the ISR method is contamination of groundwater through the introduction of acidic
fluid (lixiviant) as part of the mining process. The movement of contaminated groundwater within the host aquifer is
controlled by the flow conditions in the mining wellfield block, with groundwater flow from injection wells to
extraction wells. Under design conditions the spatial extent, or “sweep,” of the leaching fluid is contained within the
extraction zone and should remain constant over the operational life of the block. On mine closure, groundwater is
gradually restored to pre-production conditions with significant reduction of contamination observed, typically in a ten
to 20-year timeframe, due to natural attenuation processes.

Numerous measures are in place to prevent surface and near surface contamination during mining, but spillage
incidents do occur. Appropriate remedial measures are implemented to deal with such incidents. These measures
include excavation of contaminated soils and placement of these soils in controlled, licenced low level radioactive
waste facilities.

The Company believes that the Group was the world’s first uranium producer to develop and put into commercial
operation an ISR mine with a 1,000 tonne of UME annual production capacity, which was achieved at the Company in
1998. The Group’s experience in ISR technology and technical innovation has enabled it to achieve commercial
production at ISR mines within approximately 18 months of the commencement of the construction stage, whereas the
Company believes that the average construction period for an ISR mine globally is approximately three years. All of
the processes for uranium mining are automated and continuously monitored by the Group, and technical equipment at
the Group’s mines meets applicable safety and environmental standards, such as OHSAS 18001 and ISO 14001.

Infrastructure and Procurement

As at the date of this Prospectus, the Group operated 13 production units at the production phase. In addition, the
Group’s Zhalpak mine is in the testing phase.

To facilitate the Group’s operations, including the construction of production units and putting them into operation, the
Company has constructed or significantly refurbished a number of infrastructure objects since 2002 more than 1,100
kilometres of power transmission lines, 19 power substations.

The Group’s entity Uranenergo LLP is engaged in the construction and operation of power generation structures and
equipment and power distribution network. Specifically, as of the date of this Prospectus, Uranenergo LLP was
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engaged in the implementation of a project aimed at ensuring independent power supply for the uranium producing
facilities in the Western and Northern parts of the Turkestan oblast and the Southern part of the Kyzylorda region of
Kazakhstan.

Power

The Group’s and its JVs’ and Associates’ primary suppliers of power are Alem-Pavlodar LLP, Shieli Zharygy LLP,
AB Energo LLP, AlmatyEnergosbyt LLP, EnergoSnab XII LLP, Altayenergo Trade LLP, Kazphosphat LLP, Ontustik
Zharyk LLP and Uranenergo-Pul LLP. The Group and its JVs’ and Associates’ power expenses for the years ended
31 December 2015, 2016 and 2017 and the six-months ended 30 June 2018 amounted to KZT9,720 million,
KZT9,883 million, KZT11,464 million and KZT5,254 million, respectively.

Sulfuric Acid

The Group and its JVs and Associates use substantial amounts of sulfuric acid to extract uranium using the ISR
method. Sulfuric acid represented more than 50% of the Group’s and its JVs’ and Associates’ expenses for mining
supplies during each of the years ended 31 December 2015, 2016 and 2017 and the six months ended 30 June 2018.
For the years ended 31 December 2015, 2016 and 2017 and the six months ended 30 June 2018, the Group and its JVs
and Associates sourced 14.0%, 17.7%, 30.0% and 32.5%, respectively, of its sulfuric acid collectively from SKZ-U
LLP in which the Company holds a 49% interest and SKZ Kazatomprom LLP, a subsidiary of the Company’s sole
shareholder Samruk-Kazyna and in which the Company has a 9.9% interest. The remaining sulfuric acid is sourced
from third parties. The Group’s and its JVs’ and Associates’ sulfuric acid expenses for the years ended 31 December
2015, 2016 and 2017 and the six months ended 30 June 2018 amounted to KZT30,130 million, KZT35,697 million,
KZT34,851 million and KZT15,659 million, respectively.

Uranium Extraction and Related Operations

The activities performed by the Group’s subsidiaries, JVs and Associates include:

o mining and processing uranium and other minerals;

o transporting nuclear materials;

o conducting geological exploration;

o providing engineering services; and

o developing cooperation agreements between its nuclear fuel companies and various foreign nuclear power
companies.
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The following table presents the year in which the relevant subsoil use agreement which grants to the relevant producer
the exclusive right to carry on exploration, extraction, mining and sales of uranium from the deposit, is set to expire
with respect to the deposits developed by the Group’s subsidiaries:

Year of
Operations® Subsoil use®

Producer / Deposit Discovery commencement agreement expiry
Production Contracts
Kazatomprom-SaUran LLP(®)

UVANAS .« o e ettt et e e e e e e 1963 1997 2022

Eastern Mynkuduk . .. ... 1973 1997 2022

Kanzhugan . ... ... . 1972 1997 2022

South Moinkum (Southern part) ............ ... ... 1976 2001 2019

Central Moinkum . . ... . 1974 2014 2039
Ortalyk LLP

Central Mynkuduk . . ... ... 1976 2007 2033

Zhalpak . ... 1964 2018 2022
RU-6 LL PO

Northern Karamurun . ... e 1979 1997 2022

Southern Karamurun . .......... . .. . 1979 1997 2022
JV Katco LLP

Southern Moinkum (Northernpart) .. ..., 1976 2001 2039

Tortkuduk . ... 1976 2007 2039
JVSMCCLLP

Akdala ... 1982 2004 2026

Block 4, Tnkai .. ... 1976 2007 2029
JV Inkai LLP

Block 1, Inkai . ... oo 1976 2008 2045
Karatau LLP

Block 2, Budenovskoye . . ... 1979 2007 2032
Baiken-U LLP

Block Kharassan 2, North Kharassan ............................... 1972 2009 2055
JV Akbastau JSC

Block 1, Budenovskoye . . ... 1976 2009 2037

Block 3, Budenovskoye . . ...t 1976 2009 2038

Block 4, Budenovskoye . .. ... 1976 2009 2038
JV Khorassan-U LLP

Block Kharassan 1, North Kharassan ............................... 1972 2008 2058
Semizbai-U LLP

SeMIzbal .. ..o 1973 2009 2031

IrKOL o 1976 2008 2030
Appak LLP

Western Mynkuduk . ... ... o o 1976 2008 2035
JV Zarechnoye JSC

ZareChnoye . ... ... 1977 2007 2028
Exploration Contracts
JV Budenovskoye

Blocks 6 and 7, Budenovskoye ............ .. i 1976 2017 2022
The Company

Block 2, InKai .. ...t 1976 2008 2022

Block 3, Inkai .. ... oo 1976 2015 2022
(1) As of the date of this Prospectus, the Company was the registered subsoil user with respect to the deposit developed by

Kazatomprom-SaUran LLP and RU-6 LLP; the Company intends to transfer the rights under the relevant subsoil use
contracts to Kazatomprom-SaUran LLP and RU-6 LLP by the end of 2018.

2) Denotes exploration works commencement for Exploration Contracts.

3) Denotes exploration works completion for Exploration Contracts.

The Group’s uranium subsoil use agreements permit the Group to vary the amount of production thereunder within the
limits of increase or decrease by 20% against the production plan without any further approval from the authorities.
See also “Regulatory Matters—Regulation of Mineral Rights in Kazakhstan—Subsoil Use Agreements” for details of
the regulatory framework relating to these agreements.
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Exploration and Drilling

The Group conducts its own exploration and drilling activities through its wholly owned subsidiary, Volkovgeologia.
Volkovgeologia performs the following activities:

° prospecting, exploring and analysing uranium deposits;
° drilling and constructing exploratory and production wells;
° maintaining drilling works for environmental protection purposes, including analysis of radioactive elements in

rocks and ground waters;

° preparing projects for exploration, feasibility studies and exploration reports;
° conducting radioecological surveys and environmental impact assessments of the ISR method; and
° digitising and maintaining historical exploration data.

Volkovgeologia is also a primary supervisor and assessor of radioecology analyses performed in Kazakhstan, providing
services on behalf of the Ministry of Environment and Water Resources of Kazakhstan (“MEWR”). Volkovgeologia
has a total of 8 licences and 20 permits issued by various state authorities in connection with the activities it performs,
the principal terms of which are summarised in the following table:

Date of

Licensed activity No. Issuing Authority Issuance Expiration
Emission permit in the Department of Natural Resources and

environment Series X Environmental Management of

(discharges) ....... No. 0004133 Turkestan Oblast 11/08/2014 31 December 2018
Emission permit in the Department of Natural Resources and

environment Environmental Management of

(emissions) ....... KZ45VDD00019259  Turkestan Oblast 13/05/2015 31 December 2019
Emission permit in the

environment Department of Natural Resources and 31 December

(placements and KZ23VDDO00045166; Environmental Management of 27/11/2015 2025;

emissions) ........ KZ05VDD00049564  Turkestan Oblast 01/02/2016 31 December 2026
Emission permit in the

environment Committee for Environmental

(discharges) ....... KZ69VDDO00056754  Regulation and Control 27/09/2016 14 December 2025
Emission permit in the

environment

(emissions from Department of Natural Resources and

stationary Series X Environmental Management of

Sources) . ......... No. 0004161 Turkestan Oblast 27/08/2014 31 December 2018
Emission permit in the

environment

(emissions from Department of Natural Resources and

petrol stations and Environmental Management of

fuel) ............. KZ55VDD00052641  Turkestan Oblast 12/04/2016 31 December 2023
Evaluation of the state

of measurements in

the laboratory.

Implementation of

quality control of JSC “National Center for Expertise

soils. ............ No. 77 and Certification” 16/11/2016 16 November 2019
Management of Committee of Atomic and Energy

radioactive waste . .. 16006448 Supervision and Control 18 April 2016 18 April 2021
Sampling and (or) use

of surface waters

with the use of Shu-Talas Basin Inspection for

structures or Regulation of Water Resources Use

technical devices ... KZ46VTE00000625  and Protection 6 January 2016 6 January 2021
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Licensed activity

Issuing Authority

Date of

Issuance

Expiration

Certificate for the right
to work in the field
of industrial safety;
training, retraining
of specialists,
workers in the field
of industrial safety;
Examination of
industrial safety. ...

Designing,
manufacturing,
installation and
repair of drilling,
geological
exploration, power
equipment,
installation and
repair of lifting
structures, vessels
and pipelines
operating under
pressure ..........

Providing services in
the field of the use
of nuclear energy . . .

Handling of radioactive

substances, devices
and facilities
containing
radioactive
substances ........
Handling devices and
installations
generating ionising
radiation .........
Activities in the
territories of former
nuclear test sites and
other territories
contaminated as a
result of nuclear
explosions ........
Performance of works
and rendering of
services in the field
of environmental
protection
Activities related to the
transportation of
precursors . .......
Activities for the
production of
geodetic and
cartographic
works . ..., ... ...

KZ66VEK00005946

004062

0001755

12016979

14005104

GLA No. 0001723

01173P

13020231

12003798

Committee for Industrial
Development and Industrial Safety

Ministry of Energy

Committee of Atomic and Energy
Supervision and Control

Committee of Atomic and Energy
Supervision and Control

Committee of Atomic and Energy
Supervision and Control

Committee of Atomic and Energy
Supervision and Control

Committee for Environmental
Regulation and Control

Ministry of Internal Affairs of the
Republic of Kazakhstan

Committee for Construction and
Housing and Communal Services
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16 September 2016

13 December 2010

15 January 2015

15 January 2015

15 January 2015

22 November 2007

9 January 2008

26 December 2013

24 May 2012

24 February 2020

Indefinite

15 January 2020

15 January 2020

15 January 2020

Indefinite

Indefinite

26 December 2018

Indefinite



Date of
Licensed activity No. Issuing Authority Issuance Expiration

Design and operation
of mining,
petrochemical,
chemical, oil and gas
processing
industries, operation
of gas storage
facilities, oil and oil
products, gas mains,
oil pipelines, oil

products Committee of Geology and Subsoil

pipelines ......... 0004048 Use 13 December 2010  General
Individual dosimetric

control of Committee of Atomic and Energy

personnel ......... 15000701 Supervision and Control 15 January 2015 15 January 2020

Volkovgeologia explores for new deposits by detecting surface or subterranean mineral indicators using aerial or
ground geophysics (e.g., gravimetry, electromagnetics and radiometry) as well as surface geological surveys. This is
followed by test drilling to develop an initial estimate of the deposit’s resources. Once the potential for commercial
viability of the deposit has been confirmed, the drilling grid is defined to produce confirmation of the deposit’s
viability, both from technical and economic analyses. Location wells drilled as part of the exploration procedure are
based on a linear placement methodology representing alternating rows of injection wells and extraction wells. The
typical distance between the rows of wells is between 25 metres and 50 metres. Volkovgeologia has discovered more
than 40 uranium deposits in various regions of Kazakhstan, of which 19 deposits are suitable for development using the
ISR method. In 2006, the Company approved a programme for exploration of new deposits through the year 2030;
however, drilling activities for the development of existing deposits far exceed exploration activities of
Volkovgeologia.

As of the date of this Prospectus, Volkovgeologia was engaged in a significant portion of the production activities of
the Group and its JVs and Associates. For the years ended 31 December 2015, 2016 and 2017 and the six months
ended 30 June 3018, revenue from performance of drilling services represented 79.9%, 79.0%, 76.8% and 77.3%,
respectively, of the total revenue of Volkovgeologia. The majority of Volkovgeologia’s clients are Group subsidiaries.
For the year ended 31 December 2017, 1.0% of Volkovgeologia’s revenue was attributable to entities unrelated to the
Group. The following table summarises the total depth of wells and the number of wells drilled by Volkovgeologia
during the years ended 31 December 2015, 2016 and 2017 and the six months ended 2018:

Year ended 31 December Sv;lrlr:ioel(liths
Activities performed by Volkovgeologia 2015 2016 2017 30 June 2018
Exploration drilling
Total depth of wells drilled, metres .......... ... ... . ... ... ... ... 886,615 716,143 655,385 347,336
Total number of wells drilled, units ............. ... . ... ... ... ....... 1,769 1,447 1,341 782
Technological drilling
Total depth of wells drilled, metres . ....... ... .. .. .. .. 2,220,698 1,971,068 1,870,599 873,251
Total number of wells drilled, units ......... ... ... . . . . .. 4,619 4,465 4,325 2,402

Processing of Uranium

The pregnant solution, mined by the ISR method, undergoes further processing once it reaches the surface. The
pregnant solution from the well field is pumped through trunk lines to sand trap facilities and is then forwarded to the
pregnant solution processing shop. In the processing shop, the solution is first passed through a column filled with
ion-exchange resin. When a solution penetrates through the sorbent layer, sorbent uranium saturation occurs.

Once sorbent is saturated with uranium, it is passed on for desorption. Desorption is a process opposite to sorption, and
involves the treatment of saturated sorbent with chemical solutions and the conversion of uranium ions into a solution
known as rich eluate. In its turn, the uranium-depleted ion-exchange resin is passed over for regeneration and cleaning
for subsequent use in sorption processes. The rich eluate received from desorption columns is then accumulated in a
reservoir and forwarded for further processing either through a settlement process which results in a chemical
concentrate of natural uranium (commonly known as “yellow cake” because of its yellow colouring) for subsequent
production of U;Og on-site or to a third party refinery if the relevant mine does not have the required processing
facilities.
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Uranium settlement, i.e., the process of solidifying a uranium solution, is performed through feeding specific chemical
reagents (such as caustic sodium, ammonia solution, hydrogen peroxide and ammonium carbonate) at specific reactors
where it is forwarded from reservoirs. The resulting settled pulp, essentially uraniferous crystals, is collected in a
reservoir and forwarded for filtration. Filtration is aimed at removing all liquid from the settled pulp at filtration
pumps, where the pulp is periodically fed from reservoirs, through cascading, cleansing and air blowing. The resulting
chemical concentrate of natural uranium, or yellow cake, which contains up to 45-60% of uranium is forwarded to pipe
calcining furnaces where the residual moisture is eliminated from yellow cake, resulting in the production of U;Os.

The chart on the following page sets out the principal steps required for the processing of pregnant solution into U;Ogq

Progrant Solution after
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In addition to on-site facilities, the Group owns two of the three dedicated processing facilities in Kazakhstan. The
dedicated processing facilities are the facility owned and operated by UMP (the “Ulba Facility”), a processing facility
owned and operated by the Group’s subsidiary Kazatomprom-SaUran LLP and a third party processing facility owned
by Stepnogorsk Mining Chemical Combinate (plant) LLP. In addition, seven of 26 production sites operated by the
Group’s subsidiaries and JVs and Associates have on-site processing facilities.

The following table summarises the distribution of uranium extracted by the Group’s subsidiaries and JVs and
Associates among various processing parties for the year ended 31 December 2017:

Processed by
On-site facilities Ulba Facility Taukent® Stepnogorsk®
Tonnes UME % Tonnes UME %  Tonnes UME 2 Tonnes UME ﬁ
UsOg oo 16,610 71.08% 3,343 14.9% 1,401 6.1% 1,967 7.8%
(1) processing facility owned and operated by Kazatomprom-SaUran LLP, a subsidiary of the Group.
2) a third-party processing facility owned by Stepnogorsk Mining Chemical Combinate (plant) LLP.

Yellow cake is transported to the processing facilities by railway. Kazatomprom-SaUran LLP accepts only rich eluate
solution for its UsOg production and the Stepnogorsk Mining Chemical Combinate (plant) LLP accepts both rich eluate
solution and yellow cake for its UsOyq production. The Ulba Facility accepts only yellow cake for its U;Oyq production.
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The following table sets out the details of the on-site processing facilities located on the production sites of the Group’s
subsidiaries and the Group’s JVs and Associates, as well as brief descriptions of the technological process at such

facilities:
Entity Acceptable input Technological process Output
Appak LLP, Pregnant solution,  Ion exchange sorption, desorption of uranium from pregnant resin, U;04
JV SMCC LLP and rich eluate uranium precipitation from rich eluate with caustic sodium solution.
Karatau LLP Neutralization of rich eluate with caustic sodium solution, uranium
settlement with hydrogen peroxide, pulp filtration, calcining
Baiken-U LLP Pregnant solution,  Ion exchange sorption, desorption of uranium from pregnant resin, U304
rich eluate uranium precipitation from rich eluate with caustic sodium solution.
Neutralization of rich eluate with ammonia solution, uranium
settlement with hydrogen peroxide, pulp filtration, calcining
JV Inkai LLP Pregnant solution,  Ion exchange sorption, desorption of uranium from pregnant resin, U0,
rich eluate uranium precipitation from rich eluate with caustic sodium solution.
At the primary processing facility, neutralization of rich eluate with
ammonia, uranium settlement with hydrogen peroxide, pulp filtration,
drying
Satellites 1 and 2 process pregnant solution and produce rich eulate
which is transported to the main processing facility for further
processing
JV Katco LLP Pregnant solution,  Ion exchange sorption, desorption of uranium from pregnant resin, U304
rich eluate uranium precipitation from rich eluate with caustic sodium solution.
Neutralization of rich eluate with ammonia solution, uranium
settlement with ammonia solution, pulp filtration, calcining
Kazatomprom- Pregnant solution,  Ion exchange sorption, desorption of uranium from pregnant resin, U;04
SaUran LLP rich eluate uranium precipitation from rich eluate with caustic sodium solution.
Liquid-phase extraction employing di-2-ethylhexyl phosphonic acid
with trialkylamine and hydrocarbon feed, solid-state re-extraction
with 25% ammonium carbon and ammonia liquid, cleansing,
filtration, calcining
UMP Yellow cake Dissolution of yellow cake with nitric acid, extraction with tributyl U;04
phosphate, liquid-phase re-extraction with sulfuric acid solution,
neutralization and uranium settlement with ammonia liquid, filtration,
calcining
Stepnogorsk Mining Rich eluate and Dissolution of yellow cake with sulfuric acid, extraction with di-2 U;04
Chemical yellow cake trialkyl amin, solid-phase re-extraction with ammonium bicarbonate
Combinate (plant) solution, filtration, calcining
LLP
JV Akbastau LLP Pregnant solution Ion exchange sorption, desorption of uranium from pregnant resin, Rich eluate
urnium precipitation from rich eluate with caustic sodium solution
RU-6 LLP Pregnant solution Ion exchange sorption, desorption of uranium from pregnant resin, Yellow cake

JV Khorassan-U LLP

Pregnant solution

urnium precipitation from rich eluate with caustic sodium solution
Ion exchange sorption, desorption of uranium from pregnant resin,
urnium precipitation from rich eluate with caustic sodium solution

Rich eluate/
Yellow cake

JV Zarechnoye JSC Pregnant solution Ion exchange sorption, desorption of uranium from pregnant resin, Yellow cake
urnium precipitation from rich eluate with caustic sodium solution
Ortalyk LLP Pregnant solution Ion exchange sorption, desorption of uranium from pregnant resin, Yellow cake

Semizbai-U LLP

Pregnant solution

urnium precipitation from rich eluate with caustic sodium solution
Ion exchange sorption, desorption of uranium from pregnant resin,
urnium precipitation from rich eluate with caustic sodium solution

Rich eluate/
Yellow cake

These technologies are sufficient to ensure consistent product quality. The Company believes that due to its specialised
technological methods, the Ulba Facility is capable of manufacturing products meeting world standards. For example,
the Ulba Facility employs nitric-oxide vatting of yellow cake and centrifugal extracting equipment for the extraction/
re-extraction process which allows it to produce U;Og of nuclear purity. If required by a particular client, the Ulba
Facility is capable of producing both standard commercial uranium oxide (which requires additional preparation for
further fluoridation during processing at conversion facilities) as well as U;Og which is suitable for fluoridation at
converters.

Conversion Services

U;04 cannot be used as fuel for nuclear reactors without undergoing further processing. U;Og must first be converted
into UF, before the next step, uranium enrichment, can take place.
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As at the date of this Prospectus, the Group does not provide conversion services. The Company expects that the
investment decision regarding the implementation of a conversation project in Kazakhstan will be taken if market
conditions improve.

Enrichment Services

Natural uranium primarily consists of a mixture of two isotopes: uranium 235 and uranium 238. Uranium 235
(“U-235")—which is “fissile” and is therefore capable of undergoing a fission chain reaction, i.e., the process by which
energy is produced in a nuclear reactor—represents only 0.7% of natural uranium isotopes. Fission releases energy in
the form of heat, which is then used to produce steam for electricity generation. The remaining 99.3% of natural
uranium isotopes are uranium 238 (“U-238”). In the most common types of nuclear reactors, a higher-than-natural
concentration of U-235 is required. The enrichment process produces this higher concentration, typically between 3%
and 5% U-235. Until recently, two enrichment processes were available for large-scale commercial use, gaseous
diffusion and gas centrifuge. Currently uranium enrichment for large-scale commercial use is achieved employing the
gas centrifuge method, and very few countries possess such technologies. Kazakhstan does not possess these
technologies. Gas centrifuge technologies utilise the 1% mass difference between U-235 and U-238 to separate the
isotopes. This produces enriched UF,, which is subsequently reconverted into powdered form or solid state to produce
enriched UQ, that can be made into nuclear fuel.

Although the Group does not have any subsidiaries engaged in uranium enrichment, it holds direct and indirect
interests in two facilities located in the Russian Federation, which have access to uranium enrichment services.

o UEC. In September 2013, Russian-Kazakh joint venture JSC Uranium Enrichment Centre, or UEC, in which the
Company currently holds a 50% interest, acquired 25% plus one share in the world’s largest uranium
enrichment facility, UEIP, located in the Sverdlovsk region of the Russian Federation. Through its participation
in UEC, the Group has secured annual capacity of 2.5 million separative work units of enrichment services until
2043, which the Company believes to be sufficient for any of its projects which may involve highly processed
uranium. See “—Joint Venture Projects—Projects With RosAtom—Uranium Enrichment Centre.” In addition to
facilitating the needs of the UEC projects, UEIP provides enrichment services to customers located in Belgium,
China, Germany, UAE, United States, France, Sweden, Japan, South Korea, as well as certain other countries.
The Company believes, based on publicly available information, that UEIP ceased production of military-grade
enriched uranium in 1989.

o IUEC. In 2007, the Company participated in the establishment of JSC International Uranium Enrichment
Centre, or IUEC, in the Irkutsk region of the Russian Federation, acquiring a 10% interest therein as a founding
shareholder. The other shareholders of IUEC are RosAtom (70%), a Ukrainian national atomic company (10%)
and an Armenian national atomic company (10%). IUEC was created under IAEA’s auspices and its main
objective is to provide non-nuclear weapon states with enriched uranium to eliminate such states’ need to
construct their own enrichment facilities. Through its participation in the IUEC, the Group has secured annual
capacity of 60 thousand separative work units, if necessary for the purposes of the nuclear power of the
Republic of Kazakhstan. See “—Joint Venture Projects—Projects With RosAtom—International Uranium
Enrichment Centre.”

As at the date of this Prospectus, the Group has not used any of the UEC’s or IUEC’s separative work units capacity
available to it. Pursuant to the UEC arrangement, Techsnabexport JSC, a subsidiary of RosAtom, may sell UEC
products representing any unused capacity allocated to the Company to third parties, subject to a number of restrictions
agreed by the UEC partners.

Russian Federation is a party to the United Nations Treaty on the Non-Proliferation of Nuclear Weapons and, as one of
the five nuclear states recognised in accordance therewith, has undertaken obligations on nuclear weapons
non-proliferation and safety of radioactive substances. In addition, [IUEP and Techsnabexport JSC and their operations
are recognised by the Government of the Russian Federation as objects which are subject to protection by the National
Guard of the Russian Federation.

Fabrication of Final Products

Description of Final Products

The Group has pursued the production and sale of higher value-added uranium products, such as UO, powder, fuel
pellets. In addition, the Group is gearing towards the production of fuel rods and fuel assemblies. The following
products are currently manufactured at the Ulba Facility:

. UO, powder. Following enrichment, UF, is processed into powdered UO, form using the ammonium diuranate
process of de-conversion of UF, into ceramic UO, through preliminary precipitation of ammonium polyuranate
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by addition of ammonium hydroxide. This precipitate is then filtered, dried and sintered in a reducing
atmosphere to pure UO,. UO, then milled into particles of less than several micrometres in size and is
homogenised in a specialised blender.

UMP’s advanced technology and vast experience allow it to produce UO, powders with wide range of chemical
and physical properties that can satisfy various and strict customers’ demands. The Group’s UO, powders are
currently certified for use by a number of major customers, such as General Electric, WSE (Switzerland), NFI
(Japan) and TVEL (Russia).

UMP’s technology allows it to produce UO, powder not only from enriched UF,, but also from uraniferous
scrap, cinder or undissolved residue, including those containing burnable absorber (such as gadolinium and
erbium), and other uraniferous materials. UO, powders produced from these materials are normally used as final
products and not formed into fuel pellets. Scraps are milled and dissolved into nitric-acid solution, which is
suitable for refinement. Because certain uraniferous scraps contain burnable absorbers, the addition of
hydrochloric acid to the nitric-acid solution could be required to initiate a precipitance of burnable absorber
alloys. The resulting solution is then cleared from hydrochloric acid by addition of aluminium nitrate, following
which it is mixed with other solutions to achieve the required level of U-235.

° Fuel pellets. The stage of the nuclear fuel cycle following enrichment is the production of fuel pellets from UO,.
Fuel pellets are one of the main compounds of nuclear fuel for nuclear power plants. Fuel pellets are made by
pressing powdered UO, into small cylindrical pellets and baking them at high temperatures (more than
1,400°C). Pellets are used in nuclear reactors to transfer heat (as a result of fission of U-235 isotopes) in large
quantities to create steam. This steam turns turbines, which produces electricity. The operational capabilities and
efficiencies of the nuclear power unit depend on the quality of the fuel pellets. Fuel pellet quality is determined
not only by judging conformity with specifications, but also by their consistency. The more uniform the pellets
are in their geometrical dimension, chemical and mechanical characteristics and ability to bear the high
temperatures in the course of the reactor’s operational process, the more cost-effective and safe the work of the
nuclear reactor.

The production of fuel pellets is difficult and requires a technologically advanced process. Fuel pellets for
Russian-designed nuclear reactors differ from fuel pellets for Western-designed nuclear reactors with respect to
the pellet’s parameters, required production technology, production costs and efficiency. Fuel pellets for
Russian nuclear reactors and fuel pellets for Western nuclear reactors are not interchangeable and are suitable
only for use in matching reactors.

Fuel pellets are produced by mixing UO,, U504 and zinc stearate powders. Produced powder is then suitable for
pellet production and is cellulated to achieve the required density, pressed and granulated. The resulting
substance is then formed to produce pellets of the desired geometric form and sintered by heating in a furnace to
facilitate consolidation. The pellets are then grinded to exact dimensions.

The Group’s fuel pellets are currently certified for the following types of nuclear reactors: the Russia-designed
water-water energetic reactor, or WWER, and high power channel-type reactor, or RMBK, which the Group
estimates were operated by 18 and 3 nuclear power plants in 2017, respectively, and the French-designed AFA
3G reactor which the Group estimates was operated by 80 nuclear plants in 2017. Certification of the Group’s
pellets enables it to compete with other suppliers to provide fuel pellets to the nuclear plant; however,
certification does not guarantee sales for the Group. UMP has entered into contract with CGNPC Uranium
Resources Co. Ltd. for the production of Framatome AFA 3G design fuel pellets for Chinese nuclear plants.

In addition, the Group is pursuing the project of gearing towards the manufacturing of fuel rods and assemblies. Fuel
assembly manufacturing is the final stage in nuclear fuel production. Fuel pellets are inserted into zirconium alloy
tubes to produce fuel rods. Approximately 250 fuel rods are then grouped together to create completed fuel assemblies
for use in the core of a nuclear reactor. The Group does not currently engage in production of fuel rods or assemblies.
In 2014, the Group entered into an agreement with CGNPC for the creation of a fuel assembly plant on the basis of the
Ulba Facility. The Company expects it to be launched by the end of 2020 with a nameplate capacity of 200 tonnes of
UME in fuel assemblies per year, which can be increased by a further 200 tonnes of UME per year. As of the date of
this Prospectus, the total capital expenditures relating to such project were US$135 million, of which approximately
US$40 million has been invested. After a technical and economic evaluation of a number of fuel assembly
manufacturers and their production technology, the Group and CGNPC selected Areva NP (now Framatome) as the
main supplier of the fuel assembly technology for the joint venture and entered into a corresponding technology license
agreement. The Company and CGNPC agreed that subject to Ulba-FA LLP receiving an order from CGNPC Uranium
Resources Co. Ltd under the long-term contract for supply of fuel assemblies, the Company will sell to CGNPC, on
market terms, a 49% interest in its wholly owned subsidiary Ortalyk LLP.
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The following table summarises the volumes of the UO, powder and fuel pellets produced by the Group during the
years ended 31 December 2015, 2016 and 2017 and the six months ended 2018:

Year ended 31 December  gix months ended

Product type 2015 2016 2017 30 June 2018
(tonnes of UME)

UO, POWART . . oo ettt et e e e e e e 56.9 47.9 252 8.3

Fuel pellets .. .. ..o — 24.0 75.2 31.3

The Ulba Facility

The Ulba Facility, one of the world’s largest facilities for fuel pellet production, is capable of producing fuel pellets for
reactors and nuclear power plants not only from enriched UFg, but also from uranium oxides, urinates, uranium
fluoride, uranium ore concentrates, metallic uranium, uranium-containing scraps, ashes and insoluble residues,
including those which contain burnable absorbers (e.g., gadolinium and erbium) that are difficult to process by
conventional methods. The Ulba Facility is certified under ISO 14001:2004 environmental management system and
consists of the following production facilities:

o Triuranium octoxide production shop. UMP utilises the ammonium technology of U;Og production using
natural uranium extracted in Kazakhstan or uranium provided by third parties. UMP standard technology allows
the production of U;Og by dissolution of yellow cake in nitric acid to produce uranyl nitrate, which is then
separated from insoluble residue using filter presses, refined (re-extracted) to remove any impurities using
tributylphosphate, precipitated as ammonium polyuranate, and then sintered to achieve thermal cracking into
U,0s, following which it can be backed and dispatched to the customers. The production shop has a total area of
approximately 101,600 sq. m. and is capable of producing 3,728 tonnes of UME of U;Ox.

o Ceramic grade UO, production shop. The production shop has a total area of 389,300 sq. m. and is capable of
producing 316.6 tonnes of UME of UO, powder using UF; and own raw materials. See “Description of Final
Products—UQO, powder” for a description of the production process.

. Fuel pellet production shop. The production shop is located in the same area as the ceramic grade UO,
production shop and is capable of producing 107.8 tonnes of UME of fuel pellets. See “Description of Final
Products—Fuel pellets” for a description of the production process.

o Scrap processing facility. Since 2000, there has been a scrap processing workshop operating at the Ulba Facility
with a current capacity of 110 tonnes of uranium per year. “Description of Final Products—UQ, powder” for a
description of the production process.

In addition, the Ulba Facility is engaged in the manufacturing of rare materials, see “

Company is pursuing a joint project on the production of fuel assemblies with CGNPC, see

Products.”

—Other Operations,” and the
“—Description of Final

In 2017, the TAEA opened a low-enriched uranium fuel bank at the UMP’s premises. The fuel bank represents a
physical reserve of up to 90 tons of low enriched uranium suitable for production of nuclear fuel and is seen by the
TAEA as a source of supply of last resort for its member states in case the supply of low-enriched uranium to a nuclear
power plant is disrupted due to exceptional circumstances.

Transportation and Sales of Raw Uranium and Refined Uranium Products
Transportation

The transportation of radioactive materials, whether exported from or imported into Kazakhstan, is subject to various
agreements between the Russian Federation and the Government concerning the safety of such materials while in
transport, including Order of the Minister of Energy of the Republic of Kazakhstan of 22 February 2016 No. 75 On the
Approval of the Rules for the Transport of Radioactive Substances and Radioactive Waste, and Order of the Minister
for Investments and Development of the Republic of Kazakhstan dated 30 April 2015 No. 548 On the Approval of the
Rules for the Transport of Dangerous Goods, as well as international requirements, such as the [AEA Safety Standards
No. SSR-6 “Regulations for the Safe Transport of Radioactive Materials” and the European Agreement concerning the
International Carriage of Dangerous Goods by Road (ADR).

U;0gq is transported in special 20-foot leak-proof containers and escorted until the containers reach their destination.
The Company also maintains insurance for risks associated with the transportation of uranium.
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The Group delivers U;Oq and finished products to the following destinations for conversion or end customers:

° Western destinations. The Group transports U;Og to Western destinations, such as ConverDyn (United States),
Cameco (Canada) and Comurhex (France) by rail to the port of St. Petersburg in Russia, then by marine
transport to various ports within the United States, Canada or Europe, and finally by rail or vehicle to the
Western conversion facilities. In certain cases, the Group enters into swap (exchange) agreements to reduce
transportation costs, which involves the exchange of U;O4 with the Group’s partners at a conversion facility.
See “—Sales and Marketing—Delivery Process and Transfer of Title”;

° Chinese destinations. For deliveries to China, delivery is made by the Company to the Alashankou railway
station near the Kazakhstan-China border;

o Russian destinations. For deliveries to Russia, such as to the Federal State Unitary Enterprise Angarsk
Electrolysis Chemical Complex (“AECC”), JSC Siberian Group of Chemical Enterprises (“SGChE”) and JSC
Chepetsk Mechanical Plant (RosAtom), the Group makes deliveries to the Sukhovskaya railway station for
delivery to AECC in Angarsk, to the Tomsk-2 railway station for delivery to the SGChE in Seversk, and to the
Glazov railway station for delivery to JSC Chepetsk Mechanical Plant (RosAtom) in Glazov; and

o Indian destinations. The Company transports U;Og to Indian destinations by rail to the port of St. Petersburg,
Russia and then by marine transport to the port of Mumbai, India. From the port of Mumbai, the relevant
customer transports the product to its destination by itself.

Average transportation costs to these destinations range from US$0.5 to US$3.0 per kilogram of U;Os.

The Group seeks to enter into swap (exchange) agreements where possible to minimise delivery times (physical
deliveries take an average of 100 days whereas swap (exchange) deliveries take an average of 25 days), transportation
costs and the risks associated with transportation of uranium products. See “—Sales and Marketing—Delivery Process
and Transfer of Title.”

Sales and Marketing
Customers

The Group sells its products to more than 15 customers in eight countries. For the year ended 31 December 2017, the
Group’s top three and top five uranium products customers accounted for 43% and 51% of the Group’s revenue,
respectively. All of the Group’s customers are public companies or subsidiaries of prominent government-owned or
private participants in the nuclear power industry.

In May 2018, the Company entered into a supply agreement with Yellow Cake plc, an AIM-listed long-term corporate
holder of physical uranium. The agreement provides for the supply of up to 8.1 million pounds (or approximately 3,674
tonnes) of U;Og for up to US$170 million, and the right of Yellow Cake plc to purchase up to an additional
US$100 million of U504 annually in 2019-2026. See “Material Agreements—Uranium Supply Agreement with Yellow
Cake plc” for additional details regarding this agreement.

See “Risk Factors—Risks Relating to the Company’s Business—The Company is dependent on a small number of
customers that purchase a significant portion of the Company’s U;Oz” The Group believes that there are
approximately 70 end-users of uranium in the world. Although no assurance can be given that the Company will be
successful, the Company endeavours to expand its customer base in the future and is in negotiations with potential
customers in Europe, Americas and the Middle East.

The following table summarises the geographical split of the Group’s uranium customers by revenue for the years
ended 31 December 2015, 2016 and 2017 and the six months ended 30 June 2018:

Year ended 31 December Six months ended

Region 2015 2016 2017 30 June 2018
China ... 44% 47% 60% 31%
BUIOPE .ottt 19% 16% 18% 23%
India ... — 11% 8% 25%
SouthKorea ......... ... . ... 3% 6% 4% —
United STates ... ...ttt 20% 12% 4% 9%
Other(D) L 14% 8% 6% 12%
Total . ... 100% 100% 100% 100 %

(1) Represents sales to traders for the years ended 31 December 2015 and 2016. The Group significantly reduced sales to

traders by the end of 2016, in anticipation of the launch of THK, Group’s trading house based in Zug, Switzerland.
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Product Sales

The following table summarises the split of the Group’s uranium sales by product type for the years ended
31 December 2015, 2016 and 2017 and the six months ended 30 June 2018:

Year ended 31 December Six months ended
Products 2015 2016 2017 30 June 2018
(UME Tonnes) (%) (UME Tonnes) (%) (UME Tonnes) (%) (UME Tonnes) (%)
UOg oooiiinnnn 11,028 99.49% 9,687 99.26% 10,111 99.02% 5,579 99.31%
UO, powder ..... 57 0.51% 48 0.49% 25 0.24% 8 0.15%
Fuel pellets ...... — — 24 0.25% 75 0.73% 31 0.59%
Total ........... 11,085 100.00 % 9,759 100.00 % 10,211 100.00 % 5,618 100.00 %

Marketing

In 2017, the Group launched THK, its wholly owned trading house subsidiary based in Switzerland, in order to
improve the Group’s marketing function, strengthen its cooperation with partners, promote sales of uranium and
uranium products originating in Kazakhstan and, more generally, increase the Group’s global footprint. THK’s key
operations include:

. sales and purchases of uranium in the spot market in order to capture additional profits, which THK is capable
of due to its quick decision-making procedures;

. assistance with creating additional liquidity in the uranium spot market and improvement of KAP’s uranium
contract portfolio robustness; and

° improving the Group’s global footprint in the uranium market by offering a wider selection of pricing and
contractual structures and providing additional market tools, such as bundled offers and more flexible pricing
structures, to KAP’s customers.

Since its launch THK has helped the Group to capture certain tangible advantage in the uranium market, in particular
THK achieved more than US$37 million of additional sales on the spot market during the year ended 31 December
2017 and the six months ended 30 June 2018. THK has also acquired four new clients for the Group over this period
and entered into a number of long-term contracts for uranium delivery (with some of the agreements entered for a term
until 2029).

The Group believes that THK allows it the benefit of superior insight on both sides of the global uranium market: the
demand side as the leading producer and seller of natural uranium and the supply side due to the exposure allowed by
THK’s operations. As a result, the Group has greater visibility of the market, which improves its analytical capabilities
and allows its management to make better informed decisions.

Sales Arrangements with Joint Ventures

Uranium produced by the Group’s subsidiaries is sold through contracts between the Company and its customers or
between THK and its customers, with THK purchasing uranium from the Company.

The following chart sets forth the arrangements between the Company and its JVs and Associates, as well as
subsidiaries with significant non-controlling interest, regarding allocation of uranium produced by the joint venture; the
Company purchases uranium at discounts to spot price specific for each mining asset; as of the date of this Prospectus,
the weighted average discount (by actual uranium sales volumes attributable to KAP from each subsidiary) and giving
effect to the increase by the Company of its effective interests in Baiken-U LLP and JV Khorassan-U LLP to 52.5%
and 50%, respectively, as more fully described in “—Joint Venture Projects—Arrangements Regarding Baiken-U LLP,
JV Khorassan-U LLP and Kyzylkum LLP,” was 3.2% in the year ended 31 December 2017:

Group’s venture partner® and joint Group’s
venture names interest Allocation of Uranium Produced
Orano
JVKatcoLLP ................... 49.00% Until 31 December 2018: Company: 31%, Orano: 69%. From 1 January

2019: proportionate to equity interest
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Group’s venture partner® and joint Group’s

venture names interest Allocation of Uranium Produced
Cameco
JVInkaiLLP .................... 60.00%®? Company’s share in offtake and profit distribution depends on annual
production
Production (tonnes) Company’s share (applies to each band)
0-1,500 40.0%;
1,501-2,000 50.0%
2,001-4,000 77.5%
4,001 or more proportionate to equity
RosAtom
JV AkbastauJSC ................. 50.00% Proportionate to equity interest.
JV Zarechnoye JSC ............... 49.98% Company: 50% of production; RosAtom: 50% of production.
JVSMCCLLP................... 30.00% Proportionate to equity interest.
Karatau LLP ................. ... 50.00% Proportionate to equity interest.
JV Khorassan-U LLP® . ... ... .... 33.98% Proportionate to equity interest.
Japanese utilities
Baiken-U LLP® . ... ... ... ..... 5.00% The majority of production may be purchased by the Japanese energy

companies directly from Baiken-U LLP at their option. All production
unsold is currently purchased by the Company at its option.

Appak LLP ......... ... ... ... ... 65.00% All production purchased by Japanese energy companies from Appak LLP
via Sumitomo Corporation acting as an agent. All production unsold by
Sumitomo Corporation is purchased by the Company at its option
CGNPC®
Semizbai-ULLP ................. 51.00% Proportionate to equity interest.
(D In some cases the venture partner’s interest is owned through an affiliate of such venture partner.
(2) The Company increased its interest in JV Inkai LLP from 40% to 60%, and accordingly started fully consolidating it in its
financial statements, with effect from 1 January 2018.
3) Since 1 January 2018, JV Akbastau JSC and Karatau LLP have been reclassified into joint operations consolidated by
share of assets, liabilities, revenues and expenses.
4) The remaining interest is owned by RosAtom and Marubeni Corporation or their respective affiliates. Company’s interest
expected to increase to 50% on or before 31 December 2018 in accordance with the agreement between Energy Asia
Holding Ltd. and the Company.
5) The remaining interest is owned by Energy Asia Limited. Company’s effective interest expected to increase to 52.5% on
or before 31 December 2018 as a result of agreement between Energy Asia Holding Ltd. and the Company.
(6) China General Nuclear Power Corporation.

Key Provisions of U;Og4 Export Contracts

All of the Group’s wholly owned subsidiaries’ uranium production is exported, with the majority of such exports being
U;04. The Group uses export contract terms and conditions that are standard for the industry. Standard terms and
conditions include the following:

Representations and Warranties. Each contract has representations and warranties of the purchaser regarding
the peaceful use of uranium. If uranium is sold to nuclear-free states or companies operating in such states, the
Atomic Energy Committee of Kazakhstan (“AEC”) also requires representations and warranties from the
government of the purchasing state regarding the peaceful use of uranium.

Quantity. Scope of obligations under the contract is generally stipulated as a basic quantity of uranium per year,
plus or minus an assumption (deviation).

Delivery. Uranium is delivered to a conversion facility on DDU terms, Incoterms 2000 or 2010, with such
transfer recorded as a book transfer in the records of the conversion facility from the Company’s account to the
customer’s account. See “—Delivery Process and Transfer of Title.” Designation of the conversion facility
(destination point) and volume of uranium to be delivered is determined at least one year prior to delivery.

Payment. Payment is usually made within 30 calendar days following the book transfer date, in U.S. Dollars or,
in one case, in Euro linked to U.S. Dollars.

Termination. Termination occurs upon failure of the parties to meet their contractual obligations, other than in
circumstances of force majeure.

Each contract undergoes a screening process prior to execution. The Group conducts a review of the potential
customer, requiring information regarding the customer’s business and proposed use of the uranium products. The

105



Group provides information on purchasers and regular delivery reports to the AEC in accordance with the requirements
of Kazakhstan law. The AEC conducts additional screening and checks the purchaser against the Black List and the
List of Forbidden Countries as adopted by the United Nations to confirm that the purchaser is not suspected in the
development or proliferation of weapons of mass destruction. The AEC then reports information obtained on the
contracted purchase of uranium to the IAEA. Moreover, the Company runs further checks against additional criteria,
such as lists of end users composed by US authorities and lists of persons that were rejected by the US Department of
Commerce.

Export of uranium products under each contract can only be performed after issuance of an export licence by the
Committee of Industrial Development and Industrial Safety of the Ministry of Investment and Development following
the approval of the Agency of Atomic Energy of the Republic of Kazakhstan.

Pricing Mechanism

There is no uranium commodity exchange or common trading platform where international market prices for uranium
can be determined. Monthly and weekly price indicators for uranium products are generally used in spot transaction
pricing. Published prices are reported by TradeTech (Denver, Colorado, U.S.) and UxC Consulting (Roswell, Georgia,
U.S.), which gather market information from current transactions. Published prices exclude expenses relating to
transportation, acceptance or weighing at the converter. According to UxC data, for the year ended 31 December 2017
and the six months ended 30 June 2018, approximately 48.1 million pounds (approximately 18.5 thousand tonnes) and
34.8 million pounds (approximately 13.4 thousand tonnes), respectively, of U;Og were purchased through the spot
market. There are no such market price indicators for UO,, fuel pellets and fuel assemblies.

According to UxC data, the majority of natural uranium is sold under long-term (36 months and longer-term duration)
contracts. The Group believes long-term supply contracts to be usual market practice in the uranium industry. The
Group’s approach to reducing the impact of spot price volatility is hybrid pricing where a portion of the price is fixed
in the contract and the other portion is determined by an index which refers to spot price as at the shipment date. The
relative proportion between fixed and index components are negotiated on a case by case basis and are driven, among
other things, by the Group’s expectation of the prevailing spot prices for the relevant term. In certain cases, the Group
also enters into contracts in which the price is entirely fixed (and is set individually for each year of the contract’s life)
or entirely depends on the spot price at the relevant date, subject to certain “floor”” and “ceiling” limitations.

Pricing mechanisms are used in order to allow the contracting parties to have stable deliveries and predictable pricing.
Generally, long-term contract prices are higher than spot prices. This is mainly because the base price used is often
greater than or equal to spot price indicators at the time the contract is executed. However, because of the volatile
nature of spot prices, spot prices may exceed long-term prices at any given time. The predominant pricing mechanism
is through a base-escalation method, according to which the contract price is equal to the sum of (i) a percentage of the
base price (determined at the time of contracting, as adjusted for an escalation) and (ii) a percentage of the spot price
published the month preceding the month of delivery. An alternative to the base-escalation method is to determine the
contract price using a market mechanism, namely, the spot price for uranium at the end of the month prior to the
delivery month. In the cases where the market mechanism is applied, minimum and maximum price limits are set.

The Group’s predominant use of the market method is mainly due to the application of the Law on Transfer Pricing.
See “Regulation in Kazakhstan—Price Regulation.” The Group’s strategy is currently to seek to enter into long-term
arrangements with a significant fixed price component if the Group’s expectation is that uranium market prices will
decline, and to seek long-term arrangements with a stronger correlation to market price if the Group expects an
upswing in market prices. The Company’s management believes that the uranium market has shown signs of a
significant shift in the 12-month period preceding the date of this Prospectus.
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The Group enters into long-term, medium-term and spot contracts for its U;Oq. The following table sets out the key
aspects of such contracts:

Duration
Contract type (months) Key pricing terms
Long-term . ... ...t More than 36 ¢ Hybrid pricing mechanisms with a fixed price
component (calculated in accordance with
an agreed price formula)
¢ Combination of separate spot, mid-term and long-
term prices
Medium-term . ............ i 12-36 * Fixed price
e Linked to spot price as of the date of contract or
delivery
e Hybrid pricing mechanisms with a fixed price
component (calculated in accordance with an
agreed price formula)
POt e Less than 12 e Spot prices

During the six months ended 30 June 2018, 56% of the U;0q sold by the Group was sold under long-term contracts.

Delivery Process and Transfer of Title

The Group has signed agreements for accepting, weighing, sampling, examining and storing its U;Og with conversion
facilities owned by each of Orano, ConverDyn (United States), Cameco and CGChE (Russia). Each converter holds an
account for the Group for the purposes of carrying out swap (exchange) transfers. Upon the arrival at a converter’s
premises, the converter samples, examines and weighs the uranium to determine its quantity in accordance with the
weight measurements of the plant. The converter then sends to the Group a weighing certificate that indicates the final
uranium quantity listed in the Group’s account. After receiving instructions from the Group for the distribution of such
uranium, the converter enters the amount of uranium into the account of the purchaser. The date of transfer of title from
the Group to the purchaser is the same date that the swap (exchange) transfer is consummated. See “—Transportation.”

Joint Venture Projects

The following table sets forth the Group’s principal uranium production joint venture projects, the Group’s ownership
interest therein and the venture’s principal operations and arrangements:

Names of partner® Group’s Profit Accounting
and joint venture equity Principal operations Offtake Distribution method
Orano
JV KatcoLLP ........ 49.00% Uranium production at the  Until 31 December 2018: Proportionate to  Equity
Tortkuduk site and the Company: 31%, Orano: equity interest method
Southern Moinkum 69%. From 1 January until 2022. For
(Northern part) deposit 2019: proportionate to the year 2022,
equity interest subject to
achieving 4,000
tonnes of U;Oq
annual
production, the
Company will be
entitled to 60%
of profits
Cameco
JVInkai LLP ........ 60.00% Uranium production at the Company’s share in offtake and profit Consolidation
block 1 of Inkai deposit  distribution depends on annual production since
Production (tonnes) Company’s share 1 January
(applies to each 2018
band) (previously,
0—1,500 ............ 40.0% equity
1,501—2,000 ......... 50.0% method)
2,001—4,000 . ........ 77.5%
4,001 ormore . ........ proportionate to
equity
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Names of partner® Group’s Profit Accounting
and joint venture equity Principal operations Offtake Distribution method
RosAtom
JV Akbastau JSC .. ... 50.00% Uranium production at the Proportionate to equity Proportionate to  Proportionate
blocks 1, 3 and 4 of the interest equity interest consolidation
Budenovskoye deposit since
1 January
2018
(previously,
equity
method)
Karatau LLP ......... 50.00% Uranium production at the Proportionate to equity Proportionate to  Proportionate
block 2 of the interest equity interest consolidation
Budenovskoye deposit since
1 January
2018
(previously,
equity
method)
JV Zarechnoye JSC ... 49.98% Uranium production at the Company: 50% of Proportionate to  Equity
Zarechnoye deposit production; RosAtom: equity interest method
50% of production.
JVSMCCLLP ....... 30.00% Uranium production at the Proportionate to equity Proportionate to  Equity
Akdala deposit and block  interest equity interest method
4 of the Inkai deposit
JV Khorassan-U 33.98% Uranium production at the Proportionate to equity Proportionate to  Equity
LLP® ... ... ..... block Kharassan 1 of the  interest equity interest method
North Kharassan deposit
Japanese utility companies
Baiken-U LLP® . ... .. 5% Uranium production at the The majority of Proportionate to ~ Other
block Kharassan 2 of the ~ production may be equity interest investment
North Kharassan deposit ~ purchased by the
Japanese energy
companies directly from
Baiken-U LLP at their
option. All production
unsold is currently
purchased by the
Company at its option.
Appak LLP® ... .... 65% Uranium production at the ~ All production purchased 100% Consolidation
Western Mynkuduk by Japanese energy consolidation in
deposit companies from Appak the Financial
LLP via Sumitomo Statements
Corporation acting as an
agent. All production
unsold by Sumitomo
Corporation is purchased
by the Company at its
option
China General Nuclear Power Group
Semizbai-ULLP...... 51% Uranium production at the Proportionate to equity Proportionate to  Equity
Semizbai and Irkol interest equity interest method
deposits
(1) In some cases the venture partner’s interest is owned through an affiliate of such venture partner.
(2) The remaining interest is owned by RosAtom affiliates and Energy Asia Limited. Company’s effective interest in

Baiken-U LLP and JV Khorassan-U LLP are expected to increase to 52.5% and 50%, respectively, on or before

31 December 2018 in accordance with the agreement between Energy Asia Holding Ltd. and the Company.

3) The remaining interest is owned by Sumitomo Corporation (25%) and Kansai Electric Power Company (10%).

Projects With Orano: JV Katco LLP

JV Katco LLP (“Katco) was established in 1996. Katco is controlled by Orano (formerly Areva), which owns 51% of
equity, and the Company, which owns the remaining 49% of equity. The Company accounts for Katco using the equity
method. Katco is primarily engaged in geological exploration, mining and construction of processing capabilities at the
Tortkuduk site and the Southern Moinkum (Northern part) deposit. In April 2017, the Company and Orano entered in
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agreement pursuant to which the Company will be entitled to 60% of the profits distributable by JV Katco LLP with
effect from 2022, see also “Operating and Financial Review—Contingencies and Commitments—Significant
Transactions—Agreement with Orano.”

The Moinkum deposit was discovered in 1974 and put into operation in 2001.

Katco’s subsoil use agreement for the Tortkuduk site of the Moinkum deposit was entered into on 3 March 2000.
Pursuant to this agreement, Katco enjoys the exclusive right to carry on exploration, extraction, mining and sales of
uranium from the Tortkuduk site of the Moinkum deposit until 4 March 2039 unless terminated prematurely. Katco’s
subsoil use agreement with respect to the Southern Moinkum (Northern part) deposit was entered into on 3 March
2000. Pursuant to this agreement, Katco enjoys the exclusive right to carry on exploration, extraction, mining and sales
of uranium from the Southern Moinkum (Northern part) deposit until 4 March 2039 unless earlier terminated. See
“Transportation and Sales of Raw Uranium and Refined Uranium Products—Sales and Marketing—Sales
Arrangements with Joint Ventures” for information regarding uranium production allocation between the joint venture
participants.

As at 30 June 2018, the aggregate Proved and Probable Ore Reserves (the “Ore Reserves”) at Tortkuduk site and the
Southern Moinkum (Northern part) deposit contained 59.9 thousand tonnes of UME. The projected life-of-mine for
Tortkuduk site and the Southern Moinkum (Northern part) deposit as at the date of this Prospectus were 15.5 years and
7.5 years, respectively.

Uranium is extracted from the Tortkuduk site and the Southern Moinkum (Northern part) deposit using the ISR method
using acidic ion-exchange resin. The following table summarises the production by JV Katco LLP for the year ended
31 December 2017 and the six months ended 30 June 2018, both in total and attributable to the Group which has a 49%
equity interest in JV Katco LLP:

For the year ended  For the six months ended

31 December 2017 30 June 2018
Attributable Attributable
Total to the Group Total to the Group
(tonnes of UME)
U3O0g producCtion . ... .oo ettt e 3,519 1,724 1,673 820

Projects With Cameco
JV Inkai LLP

The Company acquired its stake in JV Inkai LLP in 1997. JV Inkai LLP is owned 60% by the Company and 40% by
Cameco and has been consolidated by the Company since 1 January 2018, prior to which it was accounted for by the
Company using the equity method. With effect from 1 January 2018, the Company’s interest in JV Inkai LLP increased
from 40% to 60%. JV Inkai LLP is engaged in uranium production at the Inkai deposit. The Company has agreed to
reimburse JV Inkai LLP for the exploration expenses incurred in connection with the Inkai deposit in the amount of
KZT15 billion to be paid in 12 monthly instalments starting from the fourth quarter of 2018.

The Inkai deposit comprises one production areas (block 1). Licence Series AY 1370D, dated 20 April 1999 and valid
until 20 April 2024, grants the rights for extraction of uranium at site 1.

Block 1 of the Inkai deposit was discovered in 1976 and test mining commenced in 2002.

JV Inkai LLP’s subsoil use agreement for site 1 of the Inkai deposit was entered into on 13 July 2000 and subsequently
amended, with the most recent amendment occurring in November 2017. Pursuant to this agreement, JV Inkai LLP
enjoys the exclusive right to carry on exploration, extraction, mining and sales of uranium from site 1 of the Inkai
deposit until 13 July 2045 unless the agreement is terminated prior to such date.

In July 2017, a mining allotment was issued to JV Inkai LLP by the Geology Committee of the Republic of
Kazakhstan, which document defines the area in which JV Inkai LLP has the right to mine. This mining allotment, by
the November 2017 amendment, is part of the JV Inkai LLP’s subsoil use agreement for the Inkai deposit.

As at 30 June 2018, the Ore Reserves at Inkai block 1 deposit contained 143.3 thousand tonnes of UME. The projected
life-of-mine of Inkai block 1 deposit as at the date of this Prospectus was 34.5 years.
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Uranium is extracted from site 1 of the Inkai deposit by the ISR method using an acid solution. The following table
summarises the production by JV Inkai LLP for the year ended 31 December 2017 and the six months ended 30 June
2018, both in total and attributable to the Group, which had a 40% equity interest in JV Inkai LLP before 1 January
2018, and increased its interest to 60% with effect from 1 January 2018:

For the year ended For the six months ended

31 December 2017 30 June 2018
Attributable Attributable
Total to the Group® Total to the Group®
(tonnes of UME)
UsOgproduction . ... ... 2,202 951 1,315 669
(1) Represents the Group’s 43.2% and 50.9% effective interests in JV Inkai LLP’s production for the 31 December 2017 and

30 June 2018, respectively, pursuant to the production sharing formula.

Ulba Conversion

JV Ulba Conversion LLP is currently in the process of liquidation, which the Company expects to complete by the end
of 2019, following the Company’s and Cameco’s decision to suspend the project in early 2018.

In 2008, UMP and Cameco established JV Ulba Conversion, a joint venture with the goal of implementing the
construction of a conversion plant with a capacity of 12,000 tonnes of UF, per year. However, the project was
suspended for various reasons, including (i) the absence of an agreement between the Government of Canada and the
Government of Kazakhstan for cooperation in the peaceful uses of nuclear energy, which hindered the exchange of
technical and confidential information relating to the project and relevant technologies and (ii) poor economics of the
project driven by high costs and, consequently, a prolonged period of cost recovery demonstrated by the preliminary
feasibility study.

In late 2013, the governments of Kazakhstan and Canada entered into an agreement for cooperation in the peaceful
uses of nuclear energy, following which, in 2016, the Company and Cameco entered into an implementation agreement
with respect to the restructuring of the JV Inkai and the construction of the refinery as a part of the conversion plant.
The parties started to assess the economic viability of the project for the construction of the refinery with a capacity of
6,000 tonnes of UO; per year and the processing of its products at the conversion plant in Canada into production UF;.
In 2017, the results of the evaluation indicated the economic inefficiency of using Cameco’s conversion services to
process Kazakh UO; into UFg. As a result, in January 2018, the Company resolved to terminate the joint refinery
project with Cameco, and currently the corporate procedures for the liquidation of the JV Ulba Conversion are
underway.

Notwithstanding the planned liquidation of JV Ulba Conversion, pursuant to the implementation agreement entered
into between the Company and Cameco in 2016, Cameco will make available by the end of January 2020 its uranium
conversion technology to the Company on a perpetual basis free of charge. The Company intends to revisit this project
in the future, should conversion operations become commercially attractive. See “Uranium Operations—Conversion
Services.”

Projects With RosAtom
JV Akbastau JSC

Akbastau JSC, which was established in 2006, is owned 50% by the Company and 50% by Uranium One Amsterdam
B.V., a subsidiary of RosAtom, and operates blocks 1, 3 and 4 of the Budenovskoye deposit. Since 1 January 2018, JV
Akbastau JSC has been consolidated into the Company’s financial statements as a joint operation by recognising the
Group’s share in assets, liabilities, income and expenses.

The Budenovskoye deposit was discovered in 1976 and put into operation in 2009.

The subsoil use agreements for sites 1, 3 and 4 of the Budenovskoye deposit were entered into on 20 November 2007.
Pursuant to these agreements, Akbastau enjoys the exclusive right to carry on exploration, extraction, mining and sales
of uranium from sites 3 and 4 of the Budenovskoye deposit until 20 November 2038 and from block 1 of the
Budenovskoye deposit until 20 November 2037, in each case unless terminated prior to such date. See “Transportation
and Sales of Raw Uranium and Refined Uranium Products—Sales and Marketing—Sales Arrangements with Joint
Ventures” for information regarding uranium production allocation between the joint venture participants.

As at 30 June 2018, the aggregate Ore Reserves at blocks 1, 3 and 4 of the Budenovskoye deposit contained
43.9 thousand tonnes of UME. The projected life-of-mine of blocks 1, 3 and 4 of the Budenovskoye deposit as at the
date of this Prospectus was 19.5 years, 21.5 years and 21.5 years, respectively.
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Uranium is extracted from blocks 1, 3 and 4 of the Budenovskoye deposit with the ISR method using acidic
ion-exchange resin. The following table summarises the production by Akbastau JSC for the year ended 31 December
2017 and the six months ended 30 June 2018, both in total and attributable to the Group:

For the year ended  For the six months ended

31 December 2017 30 June 2018
Attributable Attributable
Total tothe Group Total to the Group
(tonnes of UME)
U;Og production . ......oo i 1,941 970 789 394

Karatau LLP

The Karatau LLP joint venture was established in 2005 as a wholly owned subsidiary of the Company in order to
produce uranium at block 2 of the Budenovskoye deposit. In April 2007, Effective Energy N.V., owned by
Atomredmetzoloto, a Russian state-owned mining subsidiary of RosAtom acquired a 50% interest in Karatau LLP
from the Company. In July 2009, Uranium One Netherlands B.V., a wholly owned subsidiary of Uranium One,
acquired the 50% interest in Karatau LLP from Effective Energy N.V. Currently, Karatau LLP is owned 50% by the
Company and 50% by Uranium One Netherlands, B.V., a subsidiary of RosAtom. Since 1 January 2018, Karatau LLP
has been consolidated into the Company’s financial statements as a joint operation by recognising the Group’s share in
assets, liabilities, income and expenses.

The Budenovskoye deposit was discovered in 1979 and put into operation in 2007.

Karatau LLP’s subsoil use agreement for block 2 of the Budenovskoye deposit was entered into on 8 July 2005, as
amended, and gives Karatau LLP the exclusive right to carry on exploration, extraction, mining and sales of uranium
from block 2 of the Budenovskoye deposit until 8 July 2035, unless terminated prior to such date. See “Transportation
and Sales of Raw Uranium and Refined Uranium Products—Sales and Marketing—Sales Arrangements with Joint
Ventures” for information regarding uranium production allocation between the joint venture participants.

As at 30 June 2018, the Ore Reserves at block 2 of the Budenovskoye deposit contained 48.1 thousand tonnes of UME.
The projected life-of-mine of block 2 of the Budenovskoye deposit as at the date of this Prospectus was 15.5 years.

Uranium is extracted from block 2 of the Budenovskoye deposit using the ISR method. The following table
summarises the production by Karatau LLP for the year ended 31 December 2017 and the six months ended 30 June
2018, both in total and attributable to the Group:

For the year ended  For the six months ended

31 December 2017 30 June 2018
Attributable Attributable
Total to the Group Total to the Group
(tonnes of UME)
U304 production .. ... ..ot e 2,359 1,180 937 468

JV Zarechnoye JSC

JV Zarechnoye JSC was established by the Company (which initially held 49.67%), affiliates of RosAtom (which
initially collectively held 49.67%) and JSC Kara Balta Ore Mining Combine (which initially held 0.66%) in 2001 and
operates the Zarechnoye deposit. Currently, the Company and Uranium One Holland B.V. each own a 49.98% interest
in JV Zarechnoye JSC, with the remaining 0.04% held by JSC Kara Balta Ore Mining Combine. JV Zarechnoye JSC is
accounted for by the Company using the equity method.

The Zarechnoye deposit was discovered in 1977 and put into operation in 2001.

The subsoil use agreement for the Zarechnoye deposit was entered into on 23 September 2002. Pursuant to this
agreement, JV Zarechnoye JSC enjoys the exclusive right to carry on exploration, extraction, mining and sales of
uranium from the Zarechnoye deposit until 23 September 2028 unless terminated prematurely. The subsoil use
agreement for the South Zarechnoye deposit was entered into on 20 November 2007. Pursuant to this agreement, JV
Zarechnoye JSC enjoys the exclusive right to carry on exploration, extraction, mining and sales of uranium from the
Western site of the South Zarechnoye deposit until 20 November 2037, unless terminated prior to such date. See
“Transportation and Sales of Raw Uranium and Refined Uranium Products—Sales and Marketing—Sales
Arrangements with Joint Ventures” for information regarding uranium production allocation between the joint venture
participants.
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As at 30 June 2018, the Ore Reserves at the Zarechnoye deposit contained 4.8 thousand tonnes of UME. The projected
life-of-mine of the Zarechnoye deposits as at the date of this Prospectus was 5.5 years.

Uranium is extracted from the Zarechnoye deposit using the ISR method. The following table summarises the
production by JV Zarechnoye JSC for the year ended 31 December 2017 and the six months ended 30 June 2018, both
in total and attributable to the Group:

For the year ended  For the six months ended

31 December 2017 30 June 2018
Attributable Attributable
Total tothe Group Total to the Group
(tonnes of UME)
U;Og production . ... 802 401 398 199

JVSMCC LLP

JV South Mining Chemical Company LLP, or JV SMCC LLP, was established in 2014 by the Company (holding 30%
of equity) and Uranium One, a subsidiary of RosAtom (holding 70% of equity). JV SMCC LLP is engaged in the
development of the Akdala deposit and block 4 of the Inkai deposit. JV SMCC LLP is accounted for by the Company
using the equity method.

The Akdala deposit was discovered in 1982 and put into operation in 2004. The Inkai deposit was discovered in 1976
and put into operation in 2007.

The subsoil use agreement for the Akdala deposit was entered into on 28 March 2001. Pursuant to this agreement, JV
SMCC LLP enjoys the exclusive right to carry on exploration, extraction, mining and sales of uranium from the Akdala
deposit until 28 March 2025, unless terminated prematurely. JV SMCC LLP’s subsoil use agreement for block 4 of the
Inkai deposit was entered into on 8 July 2005. Pursuant to this agreement, JV SMCC LLP enjoys the exclusive right to
carry on exploration, extraction, mining and sales of uranium from block 4 of the Inkai deposit until 8 July 2038, unless
terminated prematurely. See “Transportation and Sales of Raw Uranium and Refined Uranium Products—Sales and
Marketing—Sales Arrangements with Joint Ventures” for information regarding uranium production allocation
between the joint venture participants.

As at 30 June 2018, the aggregate Ore Reserves at the Akdala deposit and block 4 (Southern) of the Inkai deposit
contained 44.0 thousand tonnes of UME. The projected life-of-mine of the Akdala deposit and block 4 of the Inkai
deposit as at the date of this Prospectus was 7.5 years and 18.5 years, respectively.

Uranium is extracted from the Akdala deposit and block 4 of the Inkai deposit using the ISR method. The following
table summarises the production by JV SMCC LLP for the year ended 31 December 2017 and the six months ended
30 June 2018, both in total and attributable to the Group:

For the year ended  For the six months ended

31 December 2017 30 June 2018
Attributable Attributable
Total to the Group  Total to the Group
(tonnes of UME)
U3O0g production ... ...ttt e e 2,937 881 1,271 381

JV Khorassan-U LLP

Khorassan-U LLP was formed in 2014 by the Company (holding 33.98%), RosAtom’s subsidiary Uranium One
Utrecht B.V. (holding 30.00%), and Energy Asia Holdings Ltd. (holding 36.02%) for the purpose of uranium
production at block Kharassan-1 of the North Kharassan deposit. JV Khorassan-U LLP is accounted for by the
Company using the equity method.

The North Kharassan deposit was discovered in 1972 and put into operation in 2009.

JV Khorassan-U LLP’s subsoil use agreement for the North Kharassan deposit was entered into on 8 July 2005.
Pursuant to the agreement, JV Khorassan-U LLP enjoys the exclusive right to carry on exploration, extraction, mining
and sales of uranium from the North Kharassan deposit until 8 July 2058, unless terminated. See “Transportation and
Sales of Raw Uranium and Refined Uranium Products—Sales and Marketing—Sales Arrangements with Joint
Ventures” for information regarding uranium production allocation between the joint venture participants.
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As at 30 June 2018, the Ore Reserves of the North Kharassan deposit contained 42.6 thousand tonnes of UME. The
projected life-of-mine of the North Kharassan deposit as at the date of this Prospectus was 18.5 years.

Uranium is extracted from block Kharassan 1 of the North Kharassan deposit using the ISR method. The production
assets are owned by Kyzylkum LLP, an entity in which the Group holds a 30% interest. The following table
summarises the production by JV Khorassan-U LLP for the year ended 31 December 2017 and the six months ended
30 June 2018, both in total and attributable to the Group:

For the year ended  For the six months ended

31 December 2017 30 June 2018
Attributable Attributable
Total tothe Group Total to the Group
(tonnes of UME)
U;Og production . ......oo .o 1,564 531 757 257

In September 2018, the Company entered into an agreement to increase its effective interest in each of JV Khorassan-U
LLP and Kyzylkum LLP to 50%, which it expects to complete before 31 December 2018. See “—Arrangements
Regarding Baiken-U LLP, JV Khorassan-U LLP and Kyzylkum LLP.”

International Uranium Enrichment Centre

In 2007, the Company and Techsnabexport JSC, a subsidiary of RosAtom, established the IUEC, the main objective of
which is to provide non-nuclear weapon states with enriched uranium so that such states do not need to construct their
own enriching facilities thereby limiting the potential for production by such countries of enriched uranium for
weapons purposes. The formation of the IUEC was approved by the IAEA. The IUEC enters into annual agreements
with JSC TVEL, which in turn coordinates activities of all conversion and enrichment plants in the Russian Federation.
The following countries are, as at the date of this Prospectus, participants of the IUEC channelling their participation
through respective companies: Russia through RosAtom (holding 70% of shares, 20% of which are reserved for
potential future members), Kazakhstan through the Company (holding 10%), Ukraine through the Nuclear Fuel State
Concern (holding 10%) and Armenia through CJSC Armenian Nuclear Power Plant (holding 10%).

Through the IUEC, the Company, as one of its shareholders, has potential access to uranium enrichment services in
amount up to 60,000 separative work units per year to satisfy the needs of nuclear power industry of Republic of
Kazakhstan.

Uranium Enrichment Centre

In 2013, the Company gained access to additional uranium enrichment capacities existing enrichment facilities in the
Russian Federation through UEC, a joint venture between the Company and RosAtom’s subsidiary TVEL (each, a 50%
shareholder). UEC was established in 2006 with the initial aim of the creation of an enrichment plant with an annual
capacity of 5 million separative work units per year. However, subsequently the shareholders decided to forego the
construction of a new plant, and resolved instead to acquire an interest in an existing enrichment facility, UEIP. As a
result, UEC’s principal asset is a 25% interest in UEIP, the world’s largest uranium enrichment plant. As a shareholder
of UEC, the Company secured annual capacity of 2.5 million separative work units of enrichment services until 2043.
This capacity allows for the covering of the entirety of the Group’s requirements for enriched uranium for its fuel
projects; however, as of the date of this Prospectus, the Group has not used any of its allocated enrichment capacities.

Projects With Other Parties

Appak LLP

Appak LLP was established by the Company (65%), Sumitomo Corporation (25%) and The Kansai Electric Power Co.,
Inc. (10%) in 2005 and operates the Western Mynkuduk deposit. Appak LLP is fully consolidated by the Company for
accounting purposes.

The Mynkuduk deposit was discovered in 1976 and put into operation in 2008.
The subsoil use agreement for the Western Mynkuduk deposit was entered into on 8 July 2005. Pursuant to this
agreement, Appak LLP enjoys the exclusive right to carry on exploration, extraction, mining and sales of uranium from

the Western Mynkuduk deposit until 8 July 2035, unless earlier terminated.

As at 30 June 2018, the Ore Reserves at the Western Mynkuduk deposit contained 19.2 thousand tonnes of UME. The
projected life-of-mine of the Mynkuduk deposit as at the date of this Prospectus was 18.5 years.
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Uranium is extracted from the Western Mynkuduk deposit using the ISR method. The following table summarises the
production by Appak LLP for the year ended 31 December 2017 and the six months ended 30 June 2018, both in total
and attributable to the Group:

For the year ended  For the six months ended

31 December 2017 30 June 2018
Attributable Attributable
Total to the Group Total to the Group
(tonnes of UME)
Uranium production . ............... oot 901 585 439 285

Semizbai-U LLP

Semizbai-U LLP was established in December 2006 as a wholly-owned subsidiary of the Company and operates the
Irkol and Semizbai deposits. In October 2008, the Company sold a 49% interest in Semizbai-U LLP to China General
Nuclear Power Group. See “—Cooperation Agreements—China.” The Company owns a 51% in Semizbai-U LLP,
which is fully consolidated by the Company for accounting purposes.

The Irkol deposit was discovered in 1976 and put into operation in 2008. The Semizbai deposit was discovered in 1973
and put into operation in 2009.

As at 30 June 2018, the aggregate Ore Reserves at the Irkol deposit and Semizbai deposit contained 27.9 thousand
tonnes of UME. The projected life-of-mine of the Irkol and Semizbai deposits as at the date of this Prospectus was
23.5 years and 22.5 years, respectively.

The subsoil use agreement for the Irkol deposit was entered into on 14 July 2005. Pursuant to this agreement,
Semizbai-U LLP enjoys the exclusive right to carry on exploration, extraction, mining and sales of uranium from the
Irkol deposit until 4 March 2023 or 2030, unless terminated prior to such date. The subsoil use agreement with respect
to the Semizbai deposit was entered into on 2 June 2006. Pursuant to this agreement, Semizbai-U LLP enjoys the
exclusive right to carry on exploration, extraction, mining and sales of uranium from the Semizbai deposit until 2 June
2030, unless terminated prior to such date.

Uranium is extracted from the Irkol and Semizbai deposits using the ISR method. The following table summarises the
production by Semizbai-U LLP for the year ended 31 December 2017 and the six months ended 30 June 2018, both in
total and attributable to the Group:

For the year ended  For the six months ended

31 December 2017 30 June 2018
Attributable Attributable
Total to the Group  Total to the Group
(tonnes of UME)
Uranium production .. ............oiunitutt i 1,128 575 457 233

Baiken-U LLP

Baiken-U LLP was established in 2006 by the Company and Energy Asia Limited, which is a consortium consisting of
several Japanese utility companies. Baiken-U LLP operates block Kharassan 2 of the North Kharassan deposit.
Baiken-U LLP is owned 5% by the Company and 95% by Energy Asia Limited and is reflected in the Financial
Statements as a financial investment. In September 2018, the Company entered into an agreement to increase its
effective interest in Baiken-U LLP to 52.5%, which it expects to complete before 31 December 2018. See
“—Arrangements Regarding Baiken-U LLP, JV Khorassan-U LLP and Kyzylkum LLP.”

The North Kharassan deposit was discovered in 1972 and put into operation in 2009.

The subsoil use agreement for block Kharassan 2 of the North Kharassan deposit was entered into on 1 March 2006, as
amended, and gives Baiken-U LLP the exclusive right to carry on exploration, extraction, mining and sales of uranium
from block Kharassan 2 of the North Kharassan deposit until 1 March 2058, unless terminated prior to such date.

As at 30 June 2018, the Ore Reserves at block Kharassan 2 of the North Kharassan deposit contained 22.4 thousand
tonnes of UME. The projected life-of-mine of the North Kharassan deposit as at the date of this Prospectus was
14.5 years.
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Uranium is extracted from block Kharassan 2 of the North Kharassan deposit with the ISR method using acidic
ion-exchange resin. The following table summarises the production by Baiken-U LLP for the year ended 31 December
2017 and the six months ended 30 June 2018, both in total and attributable to the Group:

For the year ended  For the six months ended

31 December 2017 30 June 2018
Attributable Attributable
Total tothe Group  Total to the Group
(tonnes of UME)
Uranium produCtion .. ........ ..ttt 1,762 88 849 42

Arrangements Regarding Baiken-U LLP, JV Khorassan-U LLP and Kyzylkum LLP

In 2006, the Company sold 95% and 40% of its interest in uranium mining companies Baiken-U LLP and Kyzylkum
LLP, respectively, to parties controlled by Swinton Investment and Finance S.A. (“Swinton™) and as a result, the
Group lost control over these entities, holding only 5% and 30% interests in Baiken-U LLP and Kyzylkum LLP,
respectively.

In 2014, the Company initiated a claim in the British Virgin Islands against Power System International Limited
(“PSIL”), Swinton and certain individuals, for recognition of its rights to shares in Energy Asia (BVI) Limited
(“EAL”), a company which owned certain interests in Baiken-U LLP and Kyzylkum LLP. In September 2017, the
parties signed a settlement agreement, pursuant to which the defendants transferred to the Company 99.91% of the
shares in PSIL, which in its turn held an indirect interest in Baiken-U LLP and Kyzylkum LLP. The remaining 0.09%
of the shares in PSIL were subsequently transferred to the Company pursuant the order of the High Court of Justice of
England and Wales. Accordingly, since October 2017 the Group has been the sole shareholder of PSIL.

The acquisition of PSIL was accounted for as an acquisition of asset on the balance of PSIL in the form of an
investment representing 9.95% interest in EAL, which in turn held interests in Baiken-U LLP and Kyzylkum LLP. The
investment in EAL was recognised at cost in the amount of KZT91 million.

After the entry into of the settlement agreement and the transfer of shares in PSIL to the Company, the legal
proceedings in the British Virgin Islands were terminated.

In parallel, the Company initiated a process aimed at restoring its original interests in Baiken-U LLP, Kyzylkum LLP
and JV Khorassan-U LLP. Separately, and further to the aforementioned settlement, the Company entered into an
agreement in September 2018 with Energy Asia Holdings Ltd (“EAHL”), the majority shareholder of EAL, pursuant to
which EAHL agreed to transfer to the Company 40.05% of the shares in EAL and a 16.02% interest in JV Khorassan-U
LLP. As a result of this transaction, which the Company expects to complete on or before 31 December 2018, the
Company’s effective interest in Baiken-U LLP and Kyzylkum LLP will increase to 52.5% and 50%, respectively, and
its direct interest in JV Khorassan-U LLP will increase to 50%.

Cooperation Agreements

In accordance with its nuclear fuel cycle strategy, the Company has entered into several cooperation agreements and
initiatives with a view to increasing its presence in all front-end phases of the nuclear fuel cycle. The following
summarises, by country, international cooperation agreements and investments with the Company.

Russian Federation

In 2006, the Presidents of the Russian Federation and Kazakhstan issued a joint statement on strategic cooperation in
the peaceful use of nuclear power, intended to promote nuclear fuel manufacture and construction. As at the date of this
Prospectus, the Company participated in several joint ventures with RosAtom. See “—Joint Venture Projects—Projects
With RosAtom.”

Cooperation between the Company and RosAtom is carried out under the auspices of the Comprehensive programme
for cooperation between Russia and Kazakhstan in the field of nuclear energy for peaceful purposes signed by the
Ministry of Energy and Mineral Resources of the Republic of Kazakhstan and RosAtom in December 2006, which was
subsequently revised in March 2011 and May 2014.

In October 2016, pursuant to the Memorandum on extension of strategic cooperation in the area of nuclear fuel cycle
between RosAtom, Ministry of Energy of Republic of Kazakhstan and the Company, the Company entered into a
Karatau development agreement with the aim to increase the Karatau annual production capacity up to 3,200 tonnes of
uranium before 2019 in exchange for monetary consideration from Uranium One, sourced from Karatau’s dividends.
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The agreement contains an offtake arrangement pursuant to which each partner undertakes to purchase the uranium
produced by Karatau pro rata its share in the joint venture. Agreement shall be in force until 31 December 2031.
Uranium One is entitled to unilaterally terminate the agreement if Karatau’s production falls below a certain level as a
result of the Company or its representatives’ actions.

China

Since 2006 and 2007, respectively, CGNPC and CNNC have entered into several strategic cooperation agreements
with the Company. In 2007, framework agreements were signed among CGNPC, CNNC and the Company, which
define a strategic partnership in the field of uranium mining and investment in Chinese nuclear power.

In October 2008, agreements were signed with CGNPC on the joint development of uranium deposits in Kazakhstan
and the supply of nuclear fuel for Chinese nuclear power plants. These agreements provide for the sale by the
Company of 49% of shares in the capital of Semizbai-U LLP, which operates in the fields of Irkol and Semizbai. See
“—Joint venture projects—~Projects with Other Parties—Semizbai-U LLP.” These agreements also provide that the
Company will become one of the main suppliers of uranium and nuclear fuel to CGNPC facilities. If UMP’s
technology is certified, uranium mined by Semizbai-U LLP (in proportion to the participation of the Company) will be
exported for processing into UF, and subsequent enrichment in China, and returned to Kazakhstan for further
processing into fuel pellets on the basis of the UMP, to meet the needs of nuclear power plants of CGNPC. In
November 2010, the fuel pellets production technology was certified by Areva NP (now Framatome). Several
re-certifications were conducted to maintain the issued certificate. In accordance with the cooperation agreement, the
Company has been supplying fuel pellets to China since 2012.

In 2014, CGNPC and the Company signed a cooperation agreement in the field of nuclear power. This agreement
contemplates the creation of a joint venture for the production of fuel assemblies in Kazakhstan to satisfy the needs of
Chinese nuclear power plants (the fuel project). The agreement provides for CGNPC’s undertaking to ensure the sale
of 200 tonnes of UME in the form of fuel assemblies per year for 20 years in China. In exchange for this, the
agreement also provides for the establishment of a joint venture to develop a uranium deposit in Kazakhstan with
reserves of 40,000 tonnes of UME (the mining project), which was expected to be implemented on the basis of Ortalyk
LLP.

In 2015, CGNPC, CGNPC Uranium Resources Co. Ltd., CGN Mining Co.Ltd. UMP and the Company signed an
agreement on commercial terms for the design and construction of a fuel assembles production plant in Kazakhstan and
for the joint development of uranium deposits in Kazakhstan.

This agreement was further detailed in 2016 by a subsequent fuel principles agreements among the Company, UMP,
CGNPC Uranium Resources Co.Ltd., CGN Mining Co. Ltd. and Ulba-FA LLP and a mining principles agreement
between the Company and CGN Mining Co. Pursuant to the agreements, the Company undertook to sell a 49% interest
in Ortalyk LLP to CGN Mining Co. on market terms for the joint development of the Central site of the Mynkuduk
deposit and the Zhalpak deposit, subject to Ulba-FA LLP receiving an order from CGNPC Uranium Resources Co. Ltd
under the long-term contract for supply of fuel assemblies.

Japan

In 2006, the Company expanded its cooperation with Japanese companies in various fields of the nuclear fuel cycle.
Most notably, the Company supplied uranium to the Japanese market for the first time and established a joint venture,
Appak LLP, among the Company, Sumitomo Corporation and The Kansai Electric Power Co., Inc.

In 2007, the Company and Japan entered into agreements regarding the supply of uranium to Japan and technical
assistance with respect to nuclear reactor construction. In 2010 uranium powder production has been certified by
Nuclear Fuel Industries, Ltd.

However, the nuclear fuel cooperation projects were suspended after the Fukushima Accident in 2011.

France

In 2008, Areva (now Orano) signed a strategic agreement with the Company on implementation of two interrelated
projects: (i) the upscaling of JV Katco’s uranium mining operations 2,000 to 4,000 tonnes of UME per year and (ii) the
construction of a fuel assemblies plant on the basis of UMP with the planed output of 400 tonnes of UME in uranium
fuel assemblies per year for the French-designed reactors and the marketing of such fuel assemblies through another
joint venture. See “Joint Venture Projects—Projects With Orano—JV Katco LLP.” In 2010, Areva certified the UMP
fuel pellets production line for use in Areva-designed reactors.
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However, the absence of a guaranteed market for the fuel assemblies led to a delay in the construction of the fuel
assemblies plant, which led Areva and the Company to suspend all work on the plant and the related marketing joint
venture in 2014. In 2014, the Company decided to initiate work on the Kazakhstan-Chinese project on the fuel
assembly production with CGNPC (see “—Cooperation Agreements—China”) which committed to provide certain
sales volumes of fuel assembly produced for its nuclear power plants. After a technical and economic evaluation of a
number of fuel assembly manufacturers and their production technology, the Group and CGNPC selected Areva NP
(now Framatome) as the main supplier of fuel assembly technology for the joint venture and concluded a
corresponding license agreement, which provides for the transfer of rights to use fuel assembly production technology.

In 2017, the Group has entered into agreement on further development of JV Katco LLP.

The Company continued its aim of establishing its fuel manufacturing capabilities in cooperation with CGNPC, which
guaranteed the sales of Kazakhstan manufactured fuel assemblies in the amount of 200 tonnes per year in exchange for
the joint development of deposits in Kazakhstan. Consequently, in 2016 the Company and CGNPC through their joint
venture entered into licence agreement with Areva NP (now Framatome, a subsidiary of Electricite de France) as the
main supplier of nuclear fuel production technology, which provides for the transfer of rights for usage of fuel
assemblies production technology.

Rare Metals and Other Operations

In addition to its core uranium operations, the Group is also involved in the processing and manufacturing products
from rare metals, specifically beryllium, tantalum and niobium, as well as the provision of certain social services. Until
3 July 2018, the Group was also involved in the sales of utilities to the general public, such as electric power and water,
through its former subsidiary MAEK (see also “Risk Factors—Risks Relating to the Group’s Business—The Group
may face liability in connection with the operations of its former subsidiary”).

The following table summarises the Group’s production volumes of beryllium, tantalum and niobium products as well
as electric power, for the years ended 31 December 2015, 2016 and 2017 and the six months ended 30 June 2018:

Year ended 31 December Six months ended

Products / services 2015 2016 2017 30 June 2018

(Tonnes of metal content, except Utilities)
Beryllium . ... o 1,687.5 1,747.3 1,585.2 793.6
Tantalum . . ... 141.2 121.8 140.0 73.3
NIODIUIN . .ot e 96.9 46.8 27.7 9.9
Electric power (discontinued in 2018)M ... ... .. . L 4,809.8 49169 4,607.9 2,347.4
(D) In millions of kWh.

The following table summarises the Group’s revenue from the sales of beryllium, tantalum and niobium products as
well as utilities, and their respective shares in the Group’s total revenue, for the years ended 31 December 2015, 2016
and 2017 and the six months ended 30 June 2018:

Year ended 31 December Six months ended
Products / services 2015 2016 2017 30 June 2018
KZT KZT KZT KZT

millions % millions %o millions % millions %
Beryllium ........... ... .. .. .. . ... 9,312 2.43 13,359 3.39 13,224 3.93 7,414 5.11
Tantalum ........... ... .. ... ... ......... 12,051 3.14 11,749 2.98 12,871 3.82 7,353 5.07
Niobium ...........o i 963 0.25 754 0.19 471 0.14 202 0.14
Utilities (discontinued in 2018) .. ............ 47,809 12.45 57,555 14.60 57,922 17.21 — —

Beryllium

Beryllium, one of the lightest metals, is stronger than steel and has a melting point higher than that of aluminium.
Beryllium is primarily used in the aerospace industry as one of the principal components in airplane structures. It is
also used in aerospace rocket fuel nozzles, as well as in the medical, nuclear and electronic industries.

In addition, certain products with 50% or more beryllium content may have certain military applications and are
considered dual-use products. While the Company sells ingots produced by UMP containing 99% beryllium, it believes
that none of those ingots are used for any military applications due to the heavily regulated nature of such products,
including the requirement to obtain an export licence in Kazakhstan for each particular export operation, which is
conditional upon the buyer having obtained the requisite certificate issued by the competent authority in its country
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confirming the non-military use of the product. In addition, the supply channels and utilisation of beryllium products
are regulated by international treaties that provide for a framework for holding compliance audits. Moreover, the
reselling of beryllium is prohibited by international treaties, as well as under the respective supply agreements.

The Group’s beryllium production commenced in 1951 at the Ulba Facility. The Ulba Facility is one of three facilities
in the world that has a fully integrated cycle of beryllium production from concentrate processing to production of
beryllium alloys. UMP owns a large quantity of beryllium concentrate inherited from the former Soviet Union, which
is sufficient to supply its needs for more than 7-8 years at the current rate of production. The Group does not mine
beryllium. The technology developed at the Ulba Facility permits processing of any form of beryllium raw material
into a wide range of beryllium and beryllium alloy products, including those with isotropic characteristics. Production
of various copper-beryllium alloys, with beryllium content varying from 2.5% to 10%, represents the majority of the
Ulba Facility’s beryllium production. The facility uses cost-effective technology to produce copper-beryllium alloys
through direct carbothermic reduction of beryllium oxide. The Group’s beryllium and beryllium alloy production is
certified in accordance with ISO 9001:2015 and EN ISO 14001:2004. The main reagent for beryllium production at the
Ulba Facility is copper, accounting for almost 70% of all reagents used. Copper is supplied to the Ulba Facility by
KAZ Minerals PLC. The Company also has alternative suppliers of copper from Russia.

Beryllium dust is an extremely hazardous substance and has tumorigenic and generally toxic effect on living
organisms. The Group uses a number of safety measures, including protective clothing and respiratory protection for
personnel, maximum automation of processes, remote control of equipment, specialised ventilation equipment and the
use of sealed perimeters for dangerous operations.

As at 30 June 2018, the Company believes it was the second largest global producer of beryllium products, including
pure beryllium and beryllium alloys, representing between 25% and 28% of the total world supply. As at the date of
this Prospectus, the Group’s aggregate annual beryllium capacity was 90 tonnes. As of the date of this Prospectus, the
Group has been carrying out the project on re-melting of furnace and ladle residues of whiting furnace.

The following table summarises the Group’s sales of beryllium products, including pure beryllium and beryllium
alloys, for the years ended 31 December 2015, 2016 and 2017 and the six months ended 30 June 2018:

Year ended 31 December Six months ended
Sales of beryllium products 2015 2016 2017 30 June 2018
In tonnes of metal content . ......... ... ... ... i 1,740.2  1,766.2 1,599.6 736.8
InKZT millions . ... 9,312.0 13,359.0 13,224 7414
As percentage of the Company’s total revenue . ......................... 243 3.39 3.93 5.11

The Group sells its beryllium products on CIP or FCA delivery terms under U.S. Dollar-denominated supply
agreements. The Group’s principal customers include, among others:

o Ulba-China Co., UMP’s wholly owned subsidiary which is engaged in the marketing, and on-sales of the
Group’s beryllium products in the markets of China and the countries of South-Eastern Asia. Ulba-China Co.
Ltd operates in a free trade zone and sells the Group’s products to customers in China, Korea, Japan and
Malaysia. In addition, Ulba-China Co., Ltd. regularly conducts marketing studies, which assist UMP in
determining its most in-demand products in the Chinese and South-Eastern Asian markets. In the year ended
31 December 2017, Ulba-China Co. accounted for 63% of the Group’s sales of beryllium products by volume;

° Tropag Oscar H. Ritter Nachf, a third party trading company based in Germany which has been the exclusive
distributor of UMP beryllium alloys in the European market since 1979. In the year ended 31 December 2017,
Tropag Oscar H. Ritter Nachf accounted for 18% of the Group’s sales of beryllium products by volume;

. NGK Insulators, a major producer of beryllium copper products based in Japan. The Group effects sales through
an intermediary, ACTS Trading Corporation, which is also based in Japan. In the year ended 31 December
2017, NGK Insulators accounted for 10% of the Group’s sales of beryllium products by volume;

° IBC US Holdings Inc., a major U.S.-based producer of specialised beryllium and copper alloys for various
industry applications, including aerospace, automotive, telecommunications, etc. In the year ended 31 December
2017, IBS UC Holdings accounted for 5% of the Group’s sales of beryllium products by volume.

Tantalum

Tantalum is malleable, easily fabricated, highly resistant to corrosion by acids and a good conductor of heat and
electricity. The primary use for tantalum powder is for production of electronic components, such as tantalum
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capacitors. Major end-uses for tantalum capacitors include portable telephones, personal computers and automotive
electronics. When alloyed with other metals, tantalum can be used to make carbide tools for metalworking equipment
and to produce superalloys for jet engine components.

The Ulba Facility is one of the largest plants in the world and the sole facility in the Commonwealth of Independent
States with tantalum production capabilities. The Ulba Facility provides the fully integrated production cycle, from
processing the tantalum ore to the production of finished products. The Group’s tantalum, tantalum compounds and
tantalum final products are certified in accordance with ISO 9001:2000. As at 30 June 2018, the Group believes that it
was the fourth largest tantalum producer in the world, producing approximately 10% of the global tantalum supply. As
at the date of this Prospectus, annual tantalum production capacity at the Ulba Facility was approximately 300 tonnes.

Although Kazakhstan has deposits of tantalum, they are not currently being developed due to estimated low
profitability. Consequently, the Group does not have its own tantalum raw minerals base. The Group has entered into
long-term contracts with Solikamsk Magnesium Plant JSC (Russia) for the supply of tantalum hydroxide and
VostokMashComplect LLC (Russia) for the supply of tantalum scraps. The Group also has long-term tolling contracts
with H.C.Starck Inc (United States) and H.C.Starck GmbH (Germany). Following extraction of the metal, tantalum is
processed, first into powders and ingots and thereafter into final products.

The Ulba Facility’s flexible processing technology accepts any kind of tantalum ore, including refractory ore, and is
able to convert it to a tantalum product of the quality prescribed by its customers up to 99.99% purity. Raw materials
are processed at the Ulba Facility where tantalum is extracted through use of special chemical reagents, such as
hydrofluoric acid and sulfuric acid.

The following table summarises the Group’s sales of tantalum products, including pure tantalum and tantalum alloys,
for the years ended 31 December 2015, 2016 and 2017 and the six months ended 30 June 2018:

Year ended 31 December Six months ended

Sales of tantalum products 2015 2016 2017 30 June 2018
Intonnes ...... ... .. 146.0 1227 1350 72.7
InKZT millions . . . ... 12,051 11,749 12,871 7,353
As percentage of the Company’s total revenue .. ........................... 3.14 2.98 3.82 5.07

The Group sells its tantalum products on CIP, DAP, DDU or FCA delivery terms under U.S. Dollar-denominated
supply agreements. The Group’s principal customers include:

° A&R Merchants, UMP’s agent in the U.S. market, which accounted for 60% of the Group’s sales of tantalum
products by volume in the year ended 31 December 2017,

° AMIC, UMP’s agent in the Japanese market, which accounted for 7% of the Group’s sales of tantalum products
by volume in the year ended 31 December 2017;

o AVX Corporation, a U.S. based subsidiary of Kyocera and manufacturer and supplier of advanced electronic
components, which accounted for 2% of the Group’s sales of tantalum products by volume in the year ended
31 December 2017; and

° Plansee, an Austria based producer of Tungsten, tantalum and niobium products, which accounted for 5% of the
Group’s sales of tantalum products by volume in the year ended 31 December 2017.

TRANSFORMATION INITIATIVE

In 2015, the Company and 12 of its subsidiaries commenced initiative known as the transformation with the aim of
implementing the principles set forth by its sole shareholder, Samruk-Kazyna. The principal aims of the
Transformation Initiative are improving transparency and operational efficiency, as well as standardising and
harmonising business processes based on Samruk-Kazyna’s reference model. As part of this initiative, in 2016 the
Company developed a portfolio of 24 projects concerning various aspects of the Group’s operations, including
production, procurement, resource management, and business planning and modelling efficiency, among others. In
2017, the Company completed implementation of seven such projects, including:

. Category-based procurement management strategy, which allows the Group to optimise the approach to
procurement and achieve short- and long-term benefits employing the approved category-based strategies. The

Group has implemented such strategy for the fuel and lubricants category and the power category.

119



. Information security model, designed to improve information security and incident management processes
based on SIEM-class control and analysis system, which allows the Group to take advantage of unified systems
and services and risk-oriented approach offered by the system.

° Targeted risk management model, which allows the Group to automate risk management processes, such as
risks registry, reporting monitoring, visualisation and prediction. These capabilities improve the Group’s risk
analysis capabilities and the Group’s ability to keep its senior management appraised of the pertinent risks,
which allows it to timely react to any risks.

° Sales and marketing model, designed to improve the Group’s margins by improving the Group’s perception in
the market, strengthening sales and marketing capabilities, developing a better understanding of the Group’s and
its” competitors strengths and weaknesses, and improving the Group’s understanding of the needs of its
customers and potential customers.

In the first half year of 2018, the Company completed the following Transformation projects:

o New HR model, aimed at ensuring the Group’s compliance with best practices in the field of human resources
management, increasing staff engagement, accumulating and keeping the knowledge inside the Group, and
raising the role of corporate culture within the Group;

° New HSE model, aimed at decreasing the number of production accidents down through implementing timely
controls over potentially dangerous occurrences, by conducting on-site behavioral safety audits and by
implementing safety control checks over the Group’s contractors.

Based on the results of the implementation of the Transformation Initiative projects, the Company plans to obtain
economic benefits through increased operating excellence.

The Company expects to implement the following key Transformation Initiative projects in 2018-2019:

o ERP SAP-based business processes automation, which is designed to improve the Group’s transparency and
efficiency in such key aspects of its operations as accounting, tax reporting, management reporting, human
resource management, project management, corporate finance and treasury matters, production management,
technical service and maintenance, procurement, logistics and sales.

o Integrated planning system, the aim of which is the implementation of scenario analysis and modelling toolset
allowing the Group’s management to choose the optimal production and investment scenarios. The system is
designed to provide calculation and identification capabilities for determining the optimal set of economic,
financial, production and technological parameters with the aim of achieving the Group’s strategic aims, while
also giving regard to external factors.

In addition, as part of the Transformation initiative, the Group is implementing the Digital Mine project. Digital Mine
information system is a platform designed for automation and digitalisation of key and auxiliary production processes
of the Group’s uranium producing subsidiaries. The Digital Mine system’s principal aims are (i) improving the
efficiency of the Group’s uranium producing subsidiaries’ production business processes while ensuring their
adherence to the same standards, (ii) implementing a mechanism for analysis and control of production expenditures of
uranium producing subsidiaries, (iii) improving the transparency and efficiency of managing the Group’s uranium
mining subsidiaries and (iv) improving the automation level of the Group’s subsidiaries and associates’ primary,
ancillary and management activities. As of the date of this Prospectus, the Digital Mine project was in pilot operation,
and the Group was determining the function package and roll-out perimeter for the project.

LITIGATION

In the ordinary course of its business activities, the Group is regularly involved in legal proceedings, both as a claimant
and as a defendant. These proceedings are routine matters of labour and other laws, and do not have a significant
impact on the Group’s business.

During the 12 months preceding the date of this Prospectus, there have been no governmental, legal or arbitration
proceedings (nor any such proceedings which are pending or threatened of which the Company is aware), which may
have, or have had in the recent past significant effects on the Company’s and/or the Group’s financial position or
profitability.
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ENVIRONMENTAL AND SOCIAL ACTION PLANS
EHSS Review

A review of the Environmental, Health and Safety and Social (“EHSS”) management and performance across the
Group’s business was completed in June 2018 by SRK through the SRK Report which covered the Group’s mining
assets and a separate EHSS review of the Group’s non-mining assets. SRK’s EHSS review concluded that Group’s
EHSS management largely conforms with good international industry practice (“GIIP”, which includes the IFC
Performance Standards and World Bank Group Environment, Social, Health and Safety Guidance, in addition to
industry specific guidance relevant to particular assets) and is compliant with Kazakhstan legislation. Notwithstanding
the Group’s compliance with Kazakhstan legislation, SRK has identified a number of areas for improvement to ensure
that the Group’s EHSS performance and associated systems are substantially aligned with GIIP.

SRK’s EHSS review of non-mining assets covered enterprises engaged in the Group’s core uranium business, in
non-uranium mining, in the solar energy industry, in research and development businesses and in ancillary operations.
SRK’s EHSS reviews included preliminary assessments of potential risks and liabilities, focusing on material risks and
potential clean-up and closure liabilities.

The overall findings of the SRK’s non-mining assets review were similar to those of the mining assets contained in the
SRK Report. Due to the specialised nature of some of the Group’s non-mining asset operations, SRK made certain
additional recommendations that apply to specific assets.

According to SRK’s EHSS reviews, potential improvements principally relate to:

° appropriate understanding and characterisation of environmental and social setting in which the assets operate,
and using this to proactively manage the associated EHSS risks;

° proactive community stakeholder engagement;
° stewardship of waste; and
o consistency of approach to closure planning and costing aligned with GIIP.

Please refer to Section 12.8 (Conclusions, Risks and Recommendations) of the SRK Report (Annex A to this
Prospectus) for the findings on the Group’s mining assets.

Environmental and Social Action Plans

Following the EHSS reviews, the Company and SRK developed a comprehensive set of Environmental and Social
Action Plans relating to the Group’s mining and non-mining assets (the “ESAP”). The overall aim of the ESAP is for
the Group to move beyond its existing regulatory compliance focus and employ a risk-based approach to proactive
management of EHSS issues in line with GIIP in all aspects of the Group’s business within a five-year term.

In September 2018, the Company’s Board of Directors approved the ESAP, thus recognising its importance for the
Group and its operations. The ESAP is based on the following key principles:

. Adoption of a risk-based and proactive management approach. The Group will move its focus from maintaining
regulatory compliance to a risk-based approach beyond compliance in order to achieve an even higher level of
EHSS performance.

. Increases in headcount to support the timely implementation of the ESAP. The Company’s Board of Directors
acknowledged the need for additional resources.

o Performance reporting and management review. The Company’s HSE team will coordinate, analyse and report
to the Company’s senior management and Board of Directors on the implementation of the ESAP. In addition,
the Company’s senior management will review and control the ESAP’s progress on an at least semi-annual
basis.

The Board of Directors acknowledges the need for a paradigm shift and will consider the use of external expertise to
help guide the process. Trainings and workshops for the Company’s and subsidiaries’ management will be used to
facilitate the process.
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The following table sets out the principal steps envisaged by the ESAPs:

ESAP Goal

Summary of actions

Outcome

Improved impact prediction and monitoring

Improved community stakeholder
engagement

Improved control over low level radioactive
waste service providers

EHSS review identified that the
operations require further understanding
of environmental and social context,
while the impact assessment and
monitoring undertaken is currently
focused on regulatory compliance, rather
than geared to a receptor-based
approach. To address these gaps, the
following actions are required:

Further study of water resources,
habitats and land use in the vicinity of
the mines to identify impact receptors.

Refinements to impact predictions.
Definition of cumulative impacts.

Improvements to the monitoring and
reporting on impacts.

EHSS review identified that the
community stakeholder engagement and
grievance management processes are
currently not formally integrated into
management systems and otherwise not
fully aligned with GIIP. To address
these gaps the following actions are
required:

Undertake social scans that define how
persons are using land and water around
the mines.

Community stakeholders to be identified
by means of a formal stakeholder
identification and analysis exercise.

Stakeholder engagement plans geared to
more active engagement.

Grievance procedures framed in the
context of good international practice
and documented.
Documentation of stakeholder
engagement.

EHSS review identified a need to pay
more attention to low level radioactive
waste services, particularly services for
decontamination of metal low level
radioactive waste, as well as better
understand their capacity to handle large
quantities of radioactive waste at
closure, including the process through
which LLRW is disposed of. To address
these gaps the following actions are
required:
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Improved ability of the operations to
prove and ensure that they are not
having impacts on receptors.

Active engagement with communities
enhancing risk  management and
constructive relationships with
surrounding communities.

Group enterprises will be able to prove
the radioactive waste services used are
responsible.

Improvement of closure plans by a better
understanding of the capacity of
radioactive waste facilities and metal
decontamination services.



ESAP Goal

Summary of actions

Outcome

Improved closure planning

Improved closure planning

Where waste is sent to third party waste
facilities,  enterprises to  ensure
appropriate service agreements are in
place (incorporating liability transfer)
and that they have evidence that the
EHSS performance of these facilities is
acceptable.

Group companies to also precisely
estimate the quantities of radioactive
waste that will be generated at closure
and confirm the available licensed waste
facilities have capacity to receive such
waste.

The estimated closure costs for the
mines were found to be low during the
EHSS review and were further reviewed
and revised for the SRK Report. SRK’s
EHSS review of non-mining assets have
also included evaluation of the estimated
closure liabilities in line with GIIP
(while under Kazakhstan law the
estimation of closure costs is only
required for nuclear installations, which
has a specific definition in the applicable
regulation and does not apply to any of
the Group’s facilities, and subsoil use
obligations). The EHSS review
identified the need for the below
improvements in closure planning:

Establishment of an internal closure
planning group to regularly review the
liquidation programs and cost estimates.

Update of closure plans and cost
estimates on a regular basis.

Closure criteria to be agreed with
regulatory  authorities and  other
stakeholders and addressed in the
closure plans.

The estimated closure costs for the
mines were found to be low during the
EHSS review and were further reviewed
and revised for the SRK Report. SRK’s
EHSS review of non-mining assets have
also included evaluation of the estimated
closure liabilities in line with GIIP
(while under Kazakhstan law the
estimation of closure costs is only
required for nuclear installations, which
has a specific definition in the applicable
regulation and does not apply to any of
the Group’s facilities, and subsoil use
obligations). The EHSS review
identified the need for the below
improvements in closure planning:
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The Group will regularly update its
estimates with respect to both statutory
closure liabilities (required as per
Kazakhstan legislation) and closure
liabilities in line with GIIP. The Group
will subsequently ensure sufficient funds
are in place to cover closure and
rehabilitation costs at the end of each
respective asset’s life.

The Group will regularly update its
estimates with respect to both statutory
closure liabilities (required as per
Kazakhstan legislation) and closure
liabilities in line with GIIP. The Group
will subsequently ensure sufficient funds
are in place to cover closure and
rehabilitation costs at the end of each
respective asset’s life.



ESAP Goal Summary of actions Outcome

Establishment of an internal closure
planning group to regularly review the
liquidation programs and cost estimates.

Update of closure plans and cost
estimates on a regular basis.

Closure criteria to be agreed with
regulatory  authorities and  other
stakeholders and addressed in the
closure plans.

Health and safety and radiation safety EHSS review identified that use of Further enhancement of  safety
personal protective equipment (“PPE”)  performance.
was rigorous at most operations, but not
all, while improvement to radiation
protection practices are required. To
address these gaps the following actions
are required:

Further =~ promote adherence  to
requirements to use PPE at all
operations.

Establish capacity to monitor urine
samples of personnel where relevant.

Incorporate requirements of the IAEA
Safety Guide No. SSG-27 not already
covered in radiation management plans.

Increase the capacity of the corporate Increase of the ISD’s headcount is The Company’s ISD team will be in a
Industrial Safety Department (“ISD”) required to meet the Group’s current position to guide, monitor, audit and
EHSS aspirations, handle the increasing report on implementation of the action
volume of EHSS data being collected plan.
from the operations and implement the
ESAP.

Increase capacity of the Company’s ISD
team.

Bring in external expertise to assist with
impact identification and training and
mentoring to staff.

See also “Risk Factors—Risks relating to the Group’s business—Certain of the Group’s EHSS practices do not comply
with Good International Industry Practice standards.”

INSURANCE

The Group maintains the types of insurance and the amounts of coverage required by Kazakhstan law, such as motor
transportation owner insurance and insurance of passenger carrier liability. The Group maintains insurance to cover its
liability to third parties related to transportation of radioactive substances, cover certain assets from fire, lightning,
explosion and earthquake, as well as certain other types of voluntary insurance, but the Group does not insure against
sabotage or terrorist attacks or business interruption generally, other than for production interruption due to equipment
failure. The Group also maintains medical insurance for its employees and insurance to cover accidents that occur
while the Group’s products are in transit. See “Risk Factors—Risks Relating to the Group’s Business—The Group’s
insurance coverage may not be adequate to cover losses arising from potential operational hazards and unforeseen
interruptions.”
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INFORMATION TECHNOLOGY

The information and technology systems management of the Group is supervised by the Company’s department for
information technology, which is responsible for developing the IT strategy, setting strategic priorities, and
implementation of the information technology programme, as well as for ensuring consistency of the IT platform
across the Group by setting out the requirements for the Company and its subsidiaries. KAP-Technology, a wholly-
owned subsidiary of the Company, is responsible for the day-to-day roll-out and support of the Group’s information
and telecommunication systems and ensuring their continuous uninterrupted operation. See also “—Transformation
Initiative.”

In June, 2018 the Group completed the inaugural introduction of the SAP system at its corporate centre and one of the
Company’s wholly-owned subsidiaries. As a result of such introduction, the following functions have become
significantly automated: accounting, management accounting, HR management, projects management, corporate
finance and treasury, production control, maintenance, procurement, logistics and sales. The system’s support is
performed by KAP-Technology which uses its own resources and utilises the specialised support toolset of the SAP
Solution Manager.

As a part of its internal back-up, the Company performs a system databases back-up on a regular basis.

EMPLOYEES AND LABOUR SAFETY

The Group and its JVs and Associates had approximately 23,284 employees as of 30 September 2018. Although the
majority of the employees are located in Kazakhstan, 10, 2 and 2 employees are located outside Kazakhstan—in
UMP’s subsidiary Ulba China Co., Ltd. based in Shanghai, in THK based in Switzerland and in the Company’s
representative office in Bethesda, United States, respectively. To date, the Group has not experienced any strikes, work
stoppages.

Approximately 64% of the Group’s employees are members of the Industry Trade Union of the Nuclear Industry
Employees Public Association of the Republic of Kazakhstan, which had 15,377 members as at 31 December 2017, all
of which were employees of the Group. As at 31 December 2017, approximately 98% of the Group’s employees were
party to a collective bargaining agreement. The collective bargaining agreement provides for certain additional social
benefits, such as entitlement to certain compensation payments for certain categories of employees using their right to
prolonged social security vacations, such as mothers of three or more children under the age of 12 or single parents.
The collective bargaining agreement also allows benefits to retired former employees of certain Group companies and
offers them certain social benefits. The current collective agreements of the Group have a medium-term validity period
(three years) with the condition of its regular renewal.

The following table sets forth the average number of the Group’s employees and employees of the JVs and Associates,
for the years ended 31 December 2015, 2016 and 2017 and the six months ended 30 June 2018, distributed by the
functions indicated:

Year ended 31 December Six months ended

Number of employees 2015 2016 2017 30 June 2018
TOP MANAZEMENL . . . o .ottt et et ettt e e e 105 100 104 101
Middle management ... ... ... ...t e 426 386 470 452
Administration personnel . ....... ... 1,892 1,868 1,693 1,704
WOTKETS ..o 22,636 21,785 21,721 21,224
Total ... 25,059 24,139 23,988 23,481
Labour Safety

The Company incurred expenses of KZT5,102 million, KZT6,230 million and KZT7,137 million during the years
ended 31 December 2015, 2016 and 2017, respectively in connection with occupational safety and health matters. For
the years ended 31 December 2015, 2016 and 2017, the Group had only 9, 9 and 7 workplace accidents, of which only
2 were fatal in the year ended 31 December 2015. The Group had one fatal workplace accident in the six months ended
30 June 2018. The Group’s average radiation exposure of personnel for the year ended 31 December 2017 was
0.80 mSv, as compared with 0.63 mSv and 1.29 mSv for Cameco and Atomredmetzoloto, respectively. For the year
ended 31 December 2016, Orano’s average radiation exposure of personnel was 2.53 mSv.
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DIVIDEND POLICY

Pursuant to the dividend policy which the Company adopted in October 2018 and which is expected to come into effect
on 1 January 2019, the amount of dividends is determined as a percentage of the Group’s free cash flow depending on
the Group’s Net Debt to Adjusted EBITDA ratio. The declaration of dividends requires approval of the Company’s
General Meeting of Shareholders and is based on the proposal of the Company’s Board of Directors which is in turn
prepared on the basis of a proposal developed by the Company’s Management Board.

The Company defines free cash flow as cash flows from operating activities less acquisition of property plant and
equipment (including advance paid for property, plant and equipment) less acquisition of intangible assets less
acquisition of mine development assets less acquisition of exploration and evaluation assets plus dividends from
associates and joint ventures declared (i.e., to be distributed) in respect of results for the reporting period. The
Company defines Net Debt for the purposes of its dividend policy as total debt (consisting of bank loans, finance lease
and guarantees) less cash and cash equivalents and short-term deposits.

The percentage of free cash flow applied towards dividends of the Company depends on the Group’s Net Debt to
Adjusted EBITDA ratio as of 31 December of the year immediately preceding the year during which the decision on
dividends is made. If Net Debt to Adjusted EBITDA ratio is:

° less or equal to 1, then the amount of declared dividends shall be no less than 75% of free cash flow;
° more than 1, but less than 1.5, then the amount of declared shall be no less than 50% of free cash flow; and
o 1.5 or more, then the amount of declared dividends shall be such percentage of free cash flow as determined by

the Company’s General Meeting of Shareholders.

Any decision to declare and pay dividends is subject to (i) restrictions set out in applicable law, such as the prohibition
on payment of dividends for companies with negative equity capital or which are insolvent or companies whose equity
capital would become negative or which would become insolvent as a result of paying dividends and (ii) covenants set
out in agreements to which the Company is a party. Furthermore, in rendering its proposal to the General Meeting of
Shareholders, the Company’s Board of Directors may take into account any factors it may deem relevant, such as the
Company’s net profit, solvency and financial condition, cash requirements, among others.

The Company expects that, subject to applicable law and commercial considerations, dividend payments of no less
than the Tenge equivalent of US$200 million, at the time of the approval, in respect of each of the Company’s 2018
and 2019 financial years will be approved in 2019 and 2020. The Company intends to accommodate such plans in its
budgets for 2019 and 2020.

The Company declared dividends in the amount of KZT12,031 million, KZT65,849 million and KZT135,012 million
in respect of the years ended 31 December 2015, 2016 and 2017, respectively. The dividends in respect of the financial
results of the year ended 31 December 2017 were declared pursuant to two resolutions of Samruk-Kazyna taken on
11 June 2018 in respect of an amount of KZT45,019 million and on 25 June 2018 in respect of an amount of
KZT89,993 million. The Company did not declare or pay any interim dividends with respect to the six months ended
30 June 2018, but on 15 October 2018 declared KZT26,649 million of dividends sourced from the Company’s retained
earnings for prior periods. As of the date of this Prospectus, all of the declared dividends were paid.

The following table summarises the dividends declared since 1 January 2016 in respect of the financial results of the
years ended 31 December 2015, 2016 and 2017 and the six months ended 30 June 2018, as well as in respect of the
retained earnings of prior periods:

Year ended 31 December

Prior Six months ended
periods®® 2015 2016 2017 30 June 2018
Aggregate amount in respect of the period
(N KZTmillions) ..........coitiriiinnnanan.. 26,649 12,031 65,849 135,012 —
(D The dividend of KZT26,649 million was declared on 15 October 2018 and was sourced from the Company’s retained

earnings for prior periods as of 31 December 2017. Such retained earnings comprise earnings since the Company’s
inception on 14 July 1997 until 31 December 2017.

See also “Risk Factors—Risks relating to the Company’s Business—The Company may elect not to pay dividends in
the future.”

The Company strives to use its voting power to maximise its dividend flow from subsidiaries, JVs and Associates.
Dividends received by the Company from investees domiciled in the Republic of Kazakhstan are exempt from
dividends tax.
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CAPITALISATION

The following table sets forth the Group’s consolidated capitalisation as at 30 June 2018, derived from the unaudited
Interim Financial Statements included in this Prospectus. This information should be read in conjunction with
“Selected Financial and Operating Information,” “Operating and Financial Review” and the Financial Statements
(including the notes thereto) included in this Prospectus and beginning on page F-1.

As at
30 June 2018
(KZT millions)

NON-CUITENE DOITOWINES . .« . o ettt et e ettt e e e e e e e e e e e e e e e e e e e e e 369
Non-current finance lease liabilities . ... ... ... ... .. . 418
CUITENE DOTTOWINEZS . .« « . e v ettt e ettt e e et e e e e e e e e e e e e e e e e e e e e e e e e e e et 90,209
Current finance lease labilities . . ... ... ... . 119
Total borrowings and finance lease liabilities . . ... ... ... i 91,115
Equity

Share capital . ... .. e 37,051
Additional paid in capital . ... ... ... 4,785
RESIVES . . ot 979)
Retained @arnings . .. .. ..ottt e 543,620
Non-controlling INEEBIES . . ... .ottt ettt e e e e e e e e 91,997
Total EqUity . ... ... 676,474
Total capitalisation .. ... ... ... ... . 767,589

As described in “Operating and Financial Review—Current Trading and Recent Developments”, since 30 June 2018,
the Company raised KZT70,000 million, and entered into a US$100 million loan agreement with Mizuho Bank, Ltd.
(under which no drawdowns were made as of the date of this Prospectus), to fund its working capital and for general
corporate purposes. The Company intends to draw down all or substantially all of the funds available under the
US$100 million loan agreement with Mizuho Bank, Ltd. between 5 and 9 November 2018.

Save for any changes in the Group’s capitalisation as a result of the foregoing, there have been no significant changes
in the Group’s capitalisation since 30 June 2018.
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SELECTED FINANCIAL AND OPERATING INFORMATION

The following tables set out certain financial and operational information as at and for the years ended 31 December
2015, 2016 and 2017 and six months ended 30 June 2017 and 2018 for the Group and must be read in conjunction with
“Operating and Financial Review” and the Financial Statements (including the notes thereto) included in this
Prospectus and beginning on page F-1. For a description of the Financial Statements, see “Presentation of financial and

other information—Presentation of IFRS financial information.”

FINANCIAL STATEMENTS INFORMATION

Consolidated Statements of Profit or Loss and Other Comprehensive Income

Revenue
Cost of sales

Grossprofit . ... ... ... ..
DiStribution €Xpenses . . . ... c.ve ittt
General and administrative eXpenses . .. ... ......c.veueenennennen..
Reversal of impairment of assets
Impairment 10SSes . . ... ..ot
Gain on disposal of subsidiary ............ .. .. .. ..
Net foreign exchange (loss) / gain
Net result from business combinations
Other income

Other expenses
Financeincome . .......... ... ... . ... . ... i
Finance costs
Share of results of associates
Share of results of joint ventures

Profit before tax
Income tax expense
Profit from discontinued operations . ............ ... .. ...,

Profit for the period ......... ... ... .. ... ... ... ..
Other comprehensive income

Items that may be subsequently reclassified to profit or loss:
Exchange differences arising on translation of foreign operations
Share in other comprehensive income of equity method investments . . . . .
Items that will be reclassified to profit or loss:
Remeasurements of post-employment benefit obligations
Share in other comprehensive income of equity method investments . . . . .

Other comprehensive income / (loss) for the period ................

Total comprehensive income for the period . . ... ..................
Profit for the year attributable to:

Owners of the Company ......... ... . i
Non-controlling Interest . .. .. ...ttt

Profit for the period ........... ... ... ... .. .. ... .. ...
Total comprehensive income attributable to:

Owners of the Company ......... ... . i
Non-controlling interest . .. .. ...ttt

Total comprehensive income for the year
Earnings per share from continuing operations, basic and diluted (rounded
O TENZE) . . oot

129

Six months ended

Year ended 31 December 30 June
2015 2016 2017 2017 2018
(KZT millions, except per share amounts)
383,960 394,315 336,517 153,188 145,029
(280,598) (283,882) (263,864) (120,924) (106,539)
103,362 110,433 72,653 32,264 38,490
4,116) (6,314) (4,858) (2,402) (3,361)
(25,655) (30,877) (32,274) (11,558) (12,573)
86 184 543 38 119
(30,716)  (22,007) (27,958) (4,058) (3,605)
— 290 — — —
(53,446) 3,614 (768) (1,142) 1,296
— — — — 96,858
1,352 775 115,111 6,209 110
(7,535) (6,160) (6,768) (1,564) (1,187)
21,986 15,825 5,888 2,429 2,638
(8,676) (11,017) (9,067) (4,387) (5,088)
38,823 38,058 22,007 11,644 6,948
14,080 36,739 22,107 13,637 (1,905)
49,545 129,543 156,616 41,110 118,740
(13,044) (17,988) (17,462) (13,032) (4,823)
— — — 2,087 1,103
36,501 111,555 139,154 30,165 115,020
17,271 97) 383 9  (22,123)
159 (658) — — —
(241) 194 113 — —
— (216) (189) — —
17,189 (777) 307 9 (22,123)
53,690 110,778 139,461 30,174 92,897
38,442 108,795 138,527 29,949 114,220
(1,941) 2,760 627 216 800
36,501 111,555 139,154 30,165 115,020
55,635 108,014 138,837 29,957 92,093
(1,945) 2,764 624 217 804
53,690 110,778 139,461 30,174 92,897
1,048 2,963 3,748 810 3,083



Consolidated Statements of Financial Position

Assets
Non-current assets

Intangible assets . . ...
Property, plant and equipment .. .......... ... ........
Mine development assets . ... .........c.oveuiineen...
Mineral rights . ... . ..
Exploration and evaluation assets ....................
Investments in associates . .. .......... ... .. ...
Investments in joint ventures . .......................
Other investments . .............c.oouuieunennenenn...
Accountsreceivable . . ... ... Lo
Deferred tax assets . .. .....vviie i
Term deposits ... ..ot
Loans to related parties . ...............coviiin....
Other non-current assets . ............c.ooeeueneen...

Total non-currentassets ..........................

Current assets

Accountsreceivable . . ... ... .
Prepaid income tax ............ ... .. i
VATrecoverable . ...... ...,
Inventories . ...... ...
Term deposits ... ..ot
Loans to related parties . ...............c.o ...
Cash and cashequivalents ..........................
Other current assets . .............ovuniuninnennnn ..

Total current assets ..............................
Assets of disposal groups classified as held for sale . . .. ..

Totalassets . .......... ... ..

Equity and Liabilities
Equity

Share capital ......... ... ... .. .
Additional paid-in capital .............. ... ... .. ...
Reserves ....... .. .. . i
Retained earnings ............ ... ...
Equity attributable to shareholders of the Company . . . ...
Non-controlling interest . . .. ..o,

Totalequity ............ ... ... ... ... ... ...

Non-current liabilities

Loans and borrowings . ..............c.oooiiiin....
Finance lease liabilities ............................
Accounts payable . . ... ...
Provisions ............. ...
Deferred tax liabilities .............................
Employee benefits .......... .. .. .. .
Other non-current liabilities ........................

Total non-current liabilities .......................

Current liabilities

Loans and borrowings . ..............c.ooiiniin....
Finance lease liabilities .............. ... ... .. ......
Provisions ............ ...
Accounts payable . . ... ... .
Other tax and compulsory payments liabilities ..........
Employee benefits ....... ... .. .. .. .o i
Income tax liabilities . ............ .. .. .. .. ... ...
Other current liabilities ............ ... ... .. ... .....

Total current liabilities ...........................

Liabilities of disposal groups classified as held for sale

Total liabilities . .................................

Total equity and liabilities ........................

As at 31 December As at 30 June
2015 2016 2017 2018
(KZT millions)

................... 7,173 7,117 8,009 8,736
................... 130,411 117,335 122,175 134,685
................... 38,578 41,682 43,530 102,762
................... 2,067 2,291 2,004 161,130
................... 8,538 3,471 5,608 6,610
................... 121,938 107,773 101,746 62,231
................... 43,519 66,862 74,818 41,240
................... 67,041 67,041 1,726 4411
................... 36 — 140 243
................... 1,829 4,299 6,836 8,948
................... 3,182 15 — 11
................... 32,344 19,151 20,302 13,091
................... 19,627 19,517 24,125 25,610
................... 476,283 456,554 411,019 569,708
................... 107,512 67,921 58,085 73,752
................... 2,427 7,391 5,493 9,869
................... 28,528 22235 24,182 21,375
................... 99,692 120,095 169,675 202,918
................... 9,020 56,476 8,472 7,618
................... 1,224 13 — 8,119
................... 55,869 75,052 239,936 100,542
................... 12,557 10,831 18,396 23,852
................... 316,829 360,014 524,239 448,045
................... 164 3,463 2,774 40,162

316,993 363,477 527,013 488,207
................... 793,276 820,031 938,032 1,057,915
................... 36,692 36,785 37,051 37,051
................... 4,785 4,785 4,785 4,785
................... 18,819 18,061 (2,229) (979)
................... 398,991 495,732 586,998 543,620
................... 459,287 555,363 626,605 584,477
................... 10,118 12,467 14,571 91,997
................... 469,405 567,830 641,176 676,474
................... 119,776 ~ 77,184 38910 369
................... — 120 294 418
................... 585 581 582 588
................... 17,183 17,320 22,688 27,581
................... 4,509 4,743 4,443 35,581
................... 2,045 1,346 1,247 943
................... 6,141 5,199 7,711 6,081
................... 150,239 106,493 75,875 71,561
................... 52,845 50,581 82,374 90,209
................... — 44 125 119
................... 101 98 189 143
................... 101,622 74,654 112,642 53,653
................... 5,027 6,198 4,168 5,659
................... 213 244 173 126
................... 1,036 134 5,618 508
................... 12,788 11,789 14,349 105,582
................... 173,632 143,742 219,638 255,999
................... — 1,966 1,343 53,881
................... 323,871 252,201 296,856 381,441
................... 793,276 820,031 938,032 1,057,915




Consolidated Statements of Cash Flows

Six months ended

Year ended 31 December 30 June
2015 2016 2017 2017 2018
(KZT millions)

Operating activities
Cash receipts from CUStOmMers . .. ... ..ovutt e 395,725 485,829 435,199 224,080 182,320
VAT refund ... ... . . 24,895 29,638 18,849 10,379 12,808
Interestreceived ... ...t e 1,416 6,830 3,025 1,288 1,006
Payments to suppliers . .. ... (320,921) (379,103) (373,006) (183,290) (207,003)
Payments to employees . ..........iiiii i (40,191) (42,638) (43,213) (19,297) (22,389)
Cash flows from/(used in) operating activities (pre-tax) ............ 60,924 100,556 40,854 33,160  (33,258)
Income tax paid ...... ... ... (5,662) (28,216) (13,069) (6,205) (8,750)
Interest paid .. ... ... i (6,127) (5,464) (4,430) (2,225) (2,993)
Cash inflows from/(outflow used in) operating activities ............ 49,135 66,876 23,355 24,730  (45,001)
Investing activities
Acquisition of property, plant and equipment ............. ... ... .... (12,153) (8,975) (14,913) (7,138) (9,046)
Proceeds from disposal of property, plant and equipment .............. 491 190 749 470 44
Advance paid for property, plant and equipment . .................... (616) (5,361) (5,461) — —
Acquisition of intangible assets . .............. . .. i (414) @77) (628) (589) (1,850)
Acquisition of mine development assets .. ................oeuiin... (9,930) (11,494) (12,011) 4,391) (10,712)
Acquisition of exploration and evaluation assets . .................... (1,618) (3,264) (2,775) (986) (1,003)
Proceeds from exercise of putoption .. .......... .. ... .. ... — — 173,719 — —
Proceeds from sale of investments in associates and joint ventures . ..... — 82 — — —
Proceeds from disposal of subsidiary .............. ... ... ... .. ..... — 175 2 — 89
Placement of term deposits and restricted cash ...................... (14,370)  (54,124)  (12,095) (23,261) (3,123)
Redemption of term deposits and restrictedcash . .................... 5,798 9,054 55,216 53,333 4,847
Repayment of loans to related parties . ............... ... ..., 1,211 12,787 8 — —
Acquisition of control over subsidiary ventures . . .................... — — (C2Y) — —
Acquisition of investments in associates and joint ventures ............ (2,046) (4,647) (2,687) (2,674) (1,301)
Dividends received from associates, joint ventures and other

INVESTMENLS . . o\ttt ettt e e et e e e s 42,867 78,805 36,486 20,323 7,135
O her . . (94) (96) 56 (52) 1,762
Cash inflow from/(outflow used in) investing activities ............. 9,126 12,655 215,575 35,035 (13,158)
Financing activities
Proceeds from loans and borrowings .. .......... ... .. ... .. ... 163,851 10,072 52,793 9,702 32,142
Repayment of loans and borrowings ............ ... .. ... .. ... ... (215,676)  (53,430) (61,410) (27,020) (67,931)
Dividends paid to the shareholder .............. .. ... ... ... ... .... (2,323)  (12,031) (65,849) —  (45,019)
Dividends paid to non-controlling interest . . .............. ... ... .... () (134) (19) 5) (1,976)
Other . .ot 103 (673) (396) (344) (96)
Cash outflow used in financing activities . ..................... ... (54,092) (56,196) (74,881) (17,667) (82,880)
Net increase/(decrease) in cash and cash equivalent . ............... 4,169 23,335 164,049 42,098 (141,039)
Cash and cash equivalents at the beginning of the year ................ 29,432 55,869 75,052 75,052 239,936
Effect of exchange rate fluctuations on cash and cash equivalents ....... 22,268 (4,152) 835 2,517) 1,645
Cash and cash equivalents at the end of theyear ............... ... 55,869 75,052 239,936 114,633 100,542
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CERTAIN NON-IFRS FINANCIAL ITEMS AND OPERATING ITEMS

The following discussion provides a description of the composition of the key non-IFRS financial and operating items
used by the Company for the years ended 31 December 2015, 2016 and 2017 and the six months ended 30 June 2017
and 2018.

Cash Costs

The Group’s attributable C1 cash costs comprise all direct cash expenditures required to secure the sales volumes and
sales revenues as determined and include mining, processing, general and administration, MET, reimbursable services,
distribution, toll refining and retrenchment costs. The Group’s attributable all-in sustaining costs comprise C1 cash
costs plus well construction costs and sustaining costs. Cash costs amounts in this Prospectus are not presented on
consolidated IFRS basis or any other comprehensive basis of accounting, and prospective investors are therefore
cautioned not to place undue reliance on cash costs or related amounts. The following table presents the Group’s C1
cash costs and all-in sustaining costs on attributable basis for the years ended 31 December 2015, 2016 and 2017 and
the six months ended 30 June 2018:

Six months ended

Year ended 31 December 30 June
2015 2016 2017 2018
(USS$ per 11b of U;0y)
Attributable C1 cashcosts ........ ... . .. 17.5 12.2 12.0 12.2
Attributable all-in sustaining costs .. ....................... 22.2 15.7 16.1 16.3

Source: SRK.

Adjusted EBITDA and Adjusted Attributable EBITDA

The Company considers Adjusted EBITDA and Adjusted Attributable EBITDA to be important supplemental
measures of the Group’s operating performance and believes they may be used by securities analysts, investors and
other interested parties in the evaluation of companies with complex group structures involving material joint ventures,
associates and subsidiaries with significant non-controlling interests. Adjusted EBITDA and Adjusted Attributable
EBITDA should not be considered as an alternative to performance or cash flow measures derived in accordance with
IFRS. See “Presentation of Financial and Other Information—Presentation of Non-IFRS Financial Information.”

The Group defines EBITDA, or earnings before interest, taxes, depreciation and amortisation, as profit before tax less
finance income, plus finance expense, plus depreciation and amortisation and plus or less net foreign exchange loss or
gain, as the case may be.

The Group defines Adjusted EBITDA as EBITDA less gain on exercise of put option (which is only applicable for the
year ended 31 December 2017 and relates to the exercise by the Company of its put option to sell certain of shares held
by it to Toshiba Corporation for a consideration of US$522.2 million, see “Operating and Financial Review—
Significant Factors Affecting the Group’s Results of Operations—Disposals of Non-Core Assets.”) less result from
business combination, which is only applicable for the six months ended 30 June 2018 and relates primarily to the
increase by the Group of its interest in JV Inkai LLP from 40% to 60% with effect from 1 January 2018, plus
impairment losses less reversal of impairment of assets. Going forward, the Company intends to exclude the effect of
any similar one-off items incurred in future periods from its calculations of Adjusted EBITDA.

The Group has a complex legal structure with a number of joint ventures and associates accounted for under the equity
method in the Group’s IFRS financial statements. Historically, this resulted in nearly 50% of the Group’s consolidated
profit before tax being represented by net results of associates and joint ventures. The Group’s most significant joint
ventures and associates operate in the Uranium segment. In addition, the Group owns controlling stakes, but less than
100% of interest, in Appak LLP and JV Inkai LLP, which are fully consolidated subsidiaries engaged in the Uranium
segment. To supplement the assessment of performance of the Group, the Company uses an alternative unaudited
non-IFRS metric—Adjusted Attributable EBITDA—to show the results of operations as if the joint ventures and
associates engaged in the Uranium segment, as well as Appak LLP and JV Inkai LLP were proportionally consolidated.

Adjusted Attributable EBITDA is calculated as Adjusted EBITDA, less share of results of joint ventures and
associates, plus share of Adjusted EBITDA of joint ventures and associates operating in the Uranium segment
(excluding in each reporting period Adjusted EBITDA of JV Budenovskoye LLP due to the insignificance of its impact
during each reporting period) less non-controlling share of Adjusted EBITDA of consolidated subsidiaries operating in
uranium segment.
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The Company believes that proportionate adjustments may be helpful in enabling a consistent evaluation of the
financial performance and returns available to the Group, irrespective of the differing accounting treatments required to
account for its minority and joint ownership interests of its relevant investments in the Uranium segment. However,
investors are strongly cautioned not to place undue reliance on the Adjusted Attributable EBITDA, as it represents
unaudited financial information on an accounting basis, which is not in compliance with IFRS. In particular, the
Adjusted Attributable EBITDA presents the Group results on a proportionate consolidation basis for: (i) jointly-
controlled joint ventures and non-controlled associates operating in the Uranium segment, for each of which the equity
method of accounting is required in the Group’s IFRS consolidated financial statements and (ii) Appak LLP, which is a
65% owned subsidiary, and JV Inkai LLP, which is a 60% owned subsidiary, each of which is fully consolidated in the
Group’s IFRS consolidated financial statements. The following table sets out the Group’s EBITDA, Adjusted EBITDA
and Adjusted Attributable EBITDA for the years ended 31 December 2015, 2016 and 2017 and the six months ended
30 June 2017 and 2018, as well as reconciliation to profit before tax for the same periods:

Six months ended

Year ended 31 December 30 June
2015 2016 2017 2017 2018
(KZT millions)

Profit before tax . ....... ..ot 49,545 129,543 156,616 41,110 118,740
Finance inCome . . ... ..o uu it (21,986) (15,825) (5,888) (2,429) (2,638)
Finance CostS ... ... i 8,676 11,017 9,067 4,387 5,088
Net foreign exchange (gain) /10Ss . ...t ... 53,446 (3,614) 768 1,142 (1,296)
Depreciation and amortization . ...............iuiiiiii i 18,191 16,259 16,469 7,536 12,289
EBIT DA . . 107,872 137,380 177,032 51,746 132,183
Gain on exercise of put option . ........... .. ... — — (107,714) — —
Net result from business combinations ....................c.cooueu.o.... — — — —  (96,858)
Impairment loSSes . . . ..ot 30,716 22,007 27,958 4,058 3,605
Reversal of impairment of assets ...............c.. i (86) (184) (543) (38) (119)
Adjusted EBITDA . ... ... . ... 138,502 159,203 96,733 55,766 38,811
Share of results of joInt VeNntures . ............c..c.iiuiineinennennen . (14,080) (36,739) (22,107) (13,637) 1,905
Share of results of associates . ................i i (38,823) (38,058) (22,007) (11,644) (6,948)
Share of Adjusted EBITDA of joint ventures and associates in the Uranium

SEZMENT . o o\ttt et e e e e e e e e 99,709 103,991 77,822 36,762 15,180
Non-controlling share of Adjusted EBITDA of consolidated subsidiaries in

the Uranium SEZMeNt . .. ........itttnetn e, (3,262)  (4,007) (2,212)  (1,553) (3,272)
Adjusted Attributable EBITDA ........... ... ... ... ............... 182,046 184,390 128,229 65,694 45,676

Historical EBITDA Metrics

For a description of limitations of non-IFRS measures, please see “Presentation of non-IFRS Financial Information,”
and for a reconciliation please see “—Adjusted EBITDA and Adjusted Attributable EBITDA.”

The following table sets forth the Group’s Adjusted EBITDA and Adjusted Attributable EBITDA for the six months
ended 30 June 2017 and 2018:

Six months ended

30 June Change
2017 2018 Volume Percentage
(KZT millions) (%)
Adjusted EBITDA . . ..o 55,766 38811  (16,955) (30.40)
Adjusted Attributable EBITDA ... ... ... . i 65,694 45,676  (20,018) (30.47)

The following table sets forth the Group’s Adjusted EBITDA and Adjusted Attributable EBITDA for the years ended
31 December 2016 and 2017:

Year ended
31 December Change
2016 2017  Volume Percentage
(KZT millions) (%)
Adjusted EBITDA .. .. o 159,203 96,733 (62,470) (39.24)
Adjusted Attributable EBITDA ... ... ... . . i 184,390 128,229 (56,161) (30.46)
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The following table sets forth the Group’s Adjusted EBITDA and Adjusted Attributable EBITDA for the years ended
31 December 2015 and 2016:

Year ended
31 December Change
2015 2016  Volume Percentage
(KZT millions) (%)
Adjusted EBITDA . ... o 138,502 159,203 20,701 14.95
Adjusted Attributable EBITDA ... ... .. ... 182,046 184,390 2,344 1.29

Net Debt

The Company defines net debt as total debt (consisting of bank loans, non-bank loans and finance lease liabilities) less
cash and cash equivalents and short-term deposits.

As at
As at 31 December 30 June
2015 2016 2017 2018
Total bank Loans . . . . ..ottt 172,326 127,442 120,931 54,007
Total non-bank 10ans ... ... ... i e 295 323 353 36,571
Total finance lease liabilities .. ... ...... ... . — 164 419 537
Total debt .. ... ... 172,621 127,929 121,703 91,115
Cash and cashequivalents . ....... ... .. .. . . i (55,869) (75,052) (239,936) (100,542)
Current term dePOSILS . . . o . vttt et (9,020) (56,476) (8,472) (7,618)
Net Debt ... e 107,732 (3,599) (126,705) (17,045)
Key Financial Ratios
As at
As at 31 December 30 June
2015 2016 2017 2018®
Total Debt to Adjusted EBITDA ... ... ... 1.2 0.8 1.3 1.1
Net Debt to Adjusted EBITDA ... ... e 0.8 (0.0) (1.3) 0.2)
(1) Adjusted EBITDA is calculated for the last 12 months as Adjusted EBITDA for the year ended 31 December 2017 minus

Adjusted EBITDA for the six months ended 30 June 2017 plus Adjusted EBITDA for the six months ended 30 June 2018.
Key Operating and Market Items

Six months ended

Year ended 31 December 30 June

2015 2016 2017 2017 2018
Group’s attributable U;Og production (in tonnes of UME) . . ............... 12,766 13,095 12,093 5,949 5,771
Group’s sales of U;Og (in tonnes of UME) ... ....... ... ... . 11,028 9,687 10,111® 6,014 5,579
Sales of uranium products (in KZT millions) ............ ... .. ... ... .... 268,832 268,101 207,788 120,819 112,889
Average market spot price of UsOg (USS per Ib)D . ...................... 36.80 26.36 22.07 22.71 22.14
Source: UxC.
(1) Includes 77 tonnes of UME of U;Oq transferred by Appak LLP to third parties which was not reflected in the Group’s

consolidated revenue. This transfer represented a return of uranium borrowed by Appak LLP from a third party in 2012.
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OPERATING AND FINANCIAL REVIEW

The following overview of the Group’s financial condition and results of operations as at and for the years ended
31 December 2015, 2016 and 2017 and as at and for the six months ended 30 June 2018 should be read in conjunction
with the Financial Statements and related notes included elsewhere in this Prospectus. Investors should not rely solely
on the information contained in this section.

The following discussion and analysis of financial condition and results of operations includes forward-looking
statements that reflect the current views of the Group’s management and involve inherent risks and uncertainties. The
actual results of the Group’s operations could differ materially from those contained in such forward-looking
statements due to the factors discussed below and elsewhere in this Prospectus, particularly in the section entitled
“Risk Factors.”

The selected consolidated financial information in this section has been extracted, or recalculated based on the
information derived, from the Financial Statements, in each case without material adjustment, unless otherwise stated,
as well as from internal data concerning the Group contained in the Company’s management financial reports. The
Financial Statements have been prepared in accordance with IFRS.

OVERVIEW

The Group is the largest producer of natural uranium globally (in terms of production volumes) with priority access to
one of the world’s largest resource bases, according to UxC data. According to UxC data, the Group’s uranium
production, including the production of its jointly controlled entities and associates attributable to the Group, for the
year ended 31 December 2017 represented approximately 20% of total global uranium primary production and
approximately 40% of global ISR uranium production.

The Group operates, through its subsidiaries, JVs and Associates, 26 deposits grouped into 13 asset clusters, all of
which are located in Kazakhstan. All of the Group’s uranium deposits are suitable for ISR. A combination of the cost-
efficient ISR technology, which has smaller environmental impact compared to other mining methods, and a long-life
mining asset base allows the Group to remain sustainably among the leading and the second lowest cost uranium
producers globally, according to UxC data. The Group benefits from more than 40 years of ISR experience
accumulated by the Kazakhstan uranium mining industry. In addition to being cost-efficient and being least
environmentally impactful, the ISR technology offers enhanced operational flexibility as compared to conventional
mining, which improves the scalability of the Group’s operations and allows it to ramp up or down its production in a
quick and cost-efficient manner in response to evolving market conditions.

The Company enjoys the status as Kazakhstan’s national operator for the export and import of uranium and its
compounds, nuclear power plant fuel, special equipment and technologies, as well as rare metals. The respective status
of a national company in Kazakhstan allows the Group to benefit from certain privileges, including, among other
things, obtaining subsoil use agreements through direct negotiation with the Government rather than through a tender
process which would otherwise be required. This effectively grants the Group priority access to such opportunities,
including the high-quality and ISR-conducive deposits of natural uranium, which are abundant in the Republic of
Kazakhstan.

The Group only produces uranium from deposits in Kazakhstan. According to UxC data, for the year ending
31 December 2017, Kazakhstan accounted for 40% of the global uranium production and 65% of the world’s measured
and indicated resources suitable for ISR mining. According to the NEA/IAEA, as of 1 January 2015, 13% of the global
identified uranium resources were located in Kazakhstan. The Group also possesses the largest uranium Ore Reserves
among its competitors, according to UxC data. As at 30 June 2018, the Group’s attributable Proved and Probable Ore
Reserves contained 294.8 thousand tonnes of UME and attributable Measured and Indicated Mineral Resources
(inclusive of those Mineral Resources modified to produce the Ore Reserves) contained 435.1 thousand tonnes of
UME, and attributable Inferred Mineral Resources contained 1.0 thousand tonnes of UME, each reported in accordance
with the terms and definitions of the JORC Code.

As the national atomic company in the Republic of Kazakhstan, the Company has partnered with substantially all of the
leading players in the uranium mining industry globally. The Group has built 10 successful asset-level partnerships
with Cameco, CGNPC, Kansai, Marubeni, Orano (formerly Areva), RosAtom and Sumitomo, as well as the Energy
Asia consortium. These partnerships demonstrate the prominence of the Group’s asset base on a global scale while
having allowed the Group to gain access to the partners’ technologies and improve its technological and management
know-how. For the year ended 31 December 2017 and the six months ended 30 June 2018, 60.4% and 48.4%,
respectively, of the Group’s attributable mined uranium was attributable to participation in its JVs and Associates.
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The Group’s primary customers are operators of nuclear generation capacity, and the principal export markets for the
Group’s products are China, South and Eastern Asia, North America and Europe. The Group sells uranium and
uranium products under long-term contracts, short-term contracts, as well as in the spot market, utilising its
Switzerland-based trading subsidiary. The price of uranium represents a relatively minor fraction of the overall cost of
producing nuclear energy, and most of the Group’s customers tend to prefer security of supply, which the Group is
well-positioned to accommodate due to its size and production volumes, to more favourable pricing terms.

While uranium mining is the predominant focus of the Group’s operations, the Group is also present (through its
subsidiaries, JVs and Associates) in most of the other stages of the “front-end” nuclear fuel cycle with the exception of
conversion. These stages include uranium dioxide, or UO,, ceramic powder production, fuel pellet production, as well
as enrichment. In addition, the Group is currently engaged in the construction of a fuel assembly plant, which the
Company expects to put into operation by the end of 2020. Moreover, the Group is well positioned to develop a
conversion facility, should conversion become economically attractive in the future and has secured access to the
requisite technologies from Cameco. The Group produces uranium products, including natural uranium concentrate,
uranium dioxide ceramic powder and fuel pellets, which are used in the manufacturing of nuclear fuel assemblies, the
fuel used by nuclear power stations for the generation of electricity.

In addition to uranium operations, the Group is engaged in the manufacture of selected rare metals products, primarily
tantalum and beryllium.

For the year ended 31 December 2017 and the six months ended 30 June 2018, the Group’s consolidated revenue was
KZT336,517 million and KZT145,029 million, respectively, and profit was KZT139,154 million and
KZT115,020 million, respectively.

PRESENTATION OF FINANCIAL INFORMATION AND SEGMENTS

During the periods under review, the Group operated through the following three principal business segments, one of
which has been discontinued since 3 July 2018:

o Uranium segment includes uranium mining and processing operations from the Group’s mines, the Group’s
purchases of uranium from the Group’s joint ventures and associates engaged in uranium production, and
external sales and marketing of uranium products, in each case other than production and sales of UO, powder
and fuel pellets. The Uranium segment includes the Group’s share in net results of its joint ventures and
associates engaged in uranium production, as well as results of the Company as the head office of the Group.

The Group’s revenue attributable to sales of uranium products, as detailed in Note 9 to the Annual Financial
Statements and Note 40 to the Interim Financial Statements, exceeds the revenue of the Uranium segment due to
the former including revenue from manufacturing uranium products at UMP, such as UO, powder and fuel
pellets, whereas the Uranium segment does not include UMP’s operations.

o UMP segment includes production and sales of products containing beryllium, tantalum and niobium,
hydrofluoric acid and by-products. This segment is also engaged in processing of uranium raw materials under
tolling arrangements and production of UO, powder and fuel pellets.

° Energy segment included the production and sales of electricity, heat, industrial, drinking and hot water,
distillate in the Mangistau region. All of the sales of the Energy segment during the periods under review were
to third parties. Following the divestment by the Group of its primary subsidiary engaged in the Energy segment
operations, MAEK, the Group’s Energy segment operations have been discontinued with effect from 3 July
2018. The remaining entity which was part of this segment until 3 July 2018, Uranenergo LLP, was reclassified
into the “Other” segment. See also “Risk Factors—Risks relating to the Group’s business—The Group may face
liability in connection with the operations of its former subsidiary.”

In addition, the “Other” segment includes revenue and expenses of the Group’s subsidiaries that are primarily engaged
in providing supporting services to the Uranium segment, such as drilling, transportation and security services, among
others. These Group’s businesses are not included within reportable operating segments as their financial results do not
meet the quantitative threshold.

For further details of the Company’s approach to segment reporting, see Note 7 to the Annual Financial Statements and
Note 40 to the Interim Financial Statements.
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Consolidation

In addition to the operations of the Company and its consolidated subsidiaries, the Group relies on a number of JVs and
Associates.

Subsidiaries are entities that the Group controls by having (i) the power to direct their relevant activities that
significantly affect their returns, (ii) exposure, or rights, to variable returns from its involvement with these
entities, and (iii) the ability to use its power over these entities to affect the amount of the Group’s returns. The
existence and effect of substantive rights, including substantive potential voting rights, are considered when
assessing whether the Group has power over another entity.

Joint ventures are entities that are under the joint control of the Group acting collectively with other parties, and
decisions over the relevant activities of such entity require unanimous consent of all parties sharing control. The
Group’s interests in joint ventures are accounted for using the equity method.

Joint operations are entities in respect of which the Group has joint control and has rights to their assets, and
revenues and has obligations relating to their expenses as well as financial obligations in proportion to the
Group’s holding share therein. The Group’s joint operations, being JV Akbastau JSC and Karatau LLP, are
consolidated as joint operations since 1 January 2018.

Associates are entities over which the Group has, directly or indirectly, significant influence, but not sole or
joint control, which is typical for a shareholding of between 20% and 50% of the voting rights. The Group’s
investments in associates are accounted for using the equity method of accounting.

Equity investments are entities in which the Group has less than 20% of the voting rights. Equity investments
are recognised at fair value as other investments in the Company’s consolidated IFRS financial statements.

For further details of the Company’s approach to consolidation, see Note 3 to the Annual Financial Statements and
Note 3 to the Interim Financial Statements.

All of the Group’s joint ventures and associates have been accounted for using the equity method during the periods
under review. The Group’s joint operations, being JV Akbastau JSC and Karatau LLP, have since 1 January 2018 been
consolidated into the Company’s financial statements in proportion to the Company’s shareholding therein. In addition,
due to the increase by the Company of its interest in JV Inkai LLP from 40% to 60% and obtaining control with effect
from 1 January 2018, its accounting treatment changed from equity method to full consolidation accordingly. As a
result of these changes, comparability of the Group’s results for the six-months ended 30 June 2017 and 2018 has been
significantly limited.
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The following table sets out the Group’s principal subsidiaries, JVs and Associates by category of operations, as well
as the Group’s ownership interest therein (which is in all cases equal to the Group’s voting rights, with the exception of
Ulba Metallurgical Plant JSC and Volkovgeologia JSC in each of which the Group has 100% voting rights) as at

30 June 2018:
Subsidiaries Joint Ventures Joint Operations Associates Equity Investments
Group’s Group’s Group’s Group’s
Name interest Name interest Name interest Name interest
Uranium mining Uranium mining Uranium mining Uranium mining Uranium mining
and processing and processing and processing and processing and processing
Ortalyk LLP .. ... 100.00% JV Budenovskoye JV Katco LLP .. 49.00% Baiken-ULLP .. 5.00%
LLP ........ 51.00% JSC
Kazatomprom- Semizbai-U Karatau LLP.... 50.00% JV Khorassan-U JSCIUEC...... 10.00%
SaUran LLP ........ 51.00% LLP ........ 33.98%
LLP® ... ... .. 100.00%
RU-6 LLP® .. .. 100.00% JV SMCC Energy Asia
LLP ........ 30.00% (BVI)
Nuclear fuel cycle Limited . ... .. 9.95%
Appak LLP ...... 65.00% UEC CJSC ..... 50.00% JV Zarechnoye
JISC......... 49.98%
JV Inkai LLP® ...  60.00% JSC UEIPG) .... 25.00% Kyzylkum
LLP ........ 30.00%
Nuclear fuel cycle Uranenergo
and metallurgy LLP® . ..., 75.44%
Ulba Metallurgical
Plant JSC ..... 90.18% Ancillary operations
JV SKZ
Kazatomprom
LLP ........ 9.89%
Ancillary operations Ancillary operations
High Technology
Institute LLP ... 100.00% SKZ-ULLP .... 49.00%
UlbaFALLP ... 51.00%
KazakAtom TH
AG .......... 100.00%
KAP-Technology
JSC ... 100.00%
Trading and
Transportation
Company
LLP.......... 99.99%
Volkovgeologia
JSC ... 90.00%
Assets for sale or subject to restructuring
Nuclear
and Alternative Energy Nuclear fuel cycle Ancillary operations
Kazakhstan Solar Ulba Conversion Caustic JSC® ... 40.00%
Silicon LLP® ... .... 50.96%
LLP® ... ..... 100.0%
MK KazSilicon JV UKR TVS JV Betpak Dala
LLP® ... ..... 100.0% CISC® .. .... 33.33% LLP® ... ..... 30.00%
Astana Solar
LLP® ... ..... 100.0%
MAEK LLP® . . .. 100.0%
Rare and rare earth metals
SARECO
LLPD ........ 100.0%
Kyzyltu LLP® ...  76.00%
Ancillary operations
Kazatomprom-
Damu LLP® ... 78.85%
(1) The Company expects to transfer its rights and obligations under the subsoil use agreements relating to Kanzhugan,

Central Moinkum, Southern Moinkum, Eastern Mynkuduk and Uvanas deposits, along with the associated production
assets to Kazatomprom-SaUran LLP and its rights and obligations under the subsoil use agreements relating to the
Southern and Northern Karamurun deposits, to RU-6 LLP, prior to 31 December 2018.

2) The Company increased its interest in JV Inkai LLP from 40% to 60%, and accordingly started fully consolidating it in its

financial statements, with effect from 1 January 2018.

3) UEC JSC, in which the Company holds a 50% interest, holds 25% plus one share in JSC Urals Electrochemical Integrated

Plant, world’s largest uranium enrichment facility based in Russia.

“4) Following a reassessment of the nature of control, the Company reclassified its investment in Uranenergo LLP into a joint

venture from an associate, with effect from 1 April 2016.

5) The Company intends to dispose of 75% of its interest in Astana Solar LLP, MK KazSilicon LLP, Kazakhstan Solar
Silicon LLP and its entire interests in each of Caustic JSC, JV UKR TVS CJSC, and Kyzyltu LLP, prior to 31 December
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(6) The Company disposed of its entire interest in MAEK on 3 July 2018. MAEK was the primary subsidiary engaged in the
Energy segment, which has been discontinued since 3 July 2018.

(7) The Company disposed of its entire interest in SARECO LLP on 18 October 2018.

(8) Ulba Conversion LLP, and JV Betpak Dala LLP and Kazatomprom-Damu LLP are in the process of liquidation which the
Company expects to complete prior to 30 June 2019.

For further details of the Group’s joint ventures and associates, see Notes 25 and 26 to the Annual Financial Statements
and Notes 21 and 22 to the Interim Financial Statements.

CURRENT TRADING AND RECENT DEVELOPMENTS

During the period since 30 June 2018 until the date of this Prospectus, the Group has been performing in line with the
Company management’s expectations. The Group’s uranium production, on an attributable basis, is expected to be
lower for the year ending 31 December 2018, as compared to the year ended 31 December 2017 due to the cuts from
planned production announced in December 2017, as well as the Company’s market-centric approach, which resulted
in the Company’s management setting production targets as a function of market forecasts. The Company’s
management expects that the Group’s sales volume for the year ended 31 December 2018 will exceed 16,000 tonnes of
UME. In addition, the Company’s management targets to reduce its physical U;Og inventory to approximately
6,000—7,000 tonnes of UME (at the Company and THK level) by the end of 2018.

Since 30 June 2018, the Company has entered into the following transactions in order to fund its working capital and
for general corporate purposes:

o in September 2018, the Company entered into a US$100 million loan agreement with Mizuho Bank, Ltd. under
which no drawdowns were made as of the date of this Prospectus. See also “—Indebtedness—Key Loan Facility
Agreements.”

° in October 2018, the Company placed with JSC ForteBank its KZT70,000 million bonds (which are
denominated in the Tenge and are linked to the official U.S. Dollar to Tenge exchange rate announced by the
NBK) bearing 4.6% interest per annum, with 13-month maturity and traded over-the-counter. The Company
intends, prior to the maturity date of these bonds, to refinance them by issuing new Tenge-denominated bonds
with a 5-year maturity listed on a local stock exchange in Kazakhstan.

Financing Plans

The Company intends to draw down all or substantially all of the funds available under the US$100 million loan
agreement with Mizuho Bank, Ltd. between 5 and 9 November 2018. See also “—Indebtedness—Key Loan Facility
Agreements.”

Expected Cash Outflows

The Company expects the following major cash outflow events before the end of 2018:

° payment of approximately US$108 million in connection with the acquisition of additional interests in mining
enterprises; and

. payment of approximately KZT10 billion in connection with an acquisition of a new head office building.

In addition, the Company agreed to make reimbursement payments to JV Inkai LLP for the exploration expenses
incurred in connection with Inkai deposit in the amount of KZT15 billion to be paid in 12 instalments starting from the
fourth quarter of 2018.

SIGNIFICANT FACTORS AFFECTING THE GROUP’S RESULTS OF OPERATIONS

The significant factors that have affected the Group’s results of operations during the years ended 31 December 2015,
2016 and 2017 and the six months ended 30 June 2017 and 2018, and which the Company expects to continue affecting
the Group’s results of operations in the future, include (i) the price received for the sale of natural uranium and changes
in natural uranium product prices, (ii) the volume of uranium products produced and sold, and inventory levels,
(iii) disposals of non-core assets, (iv) corporate restructuring activities, (v) the impact of changes in exchange rates,
(vi) taxation, including mineral extraction tax, (vii) the price and availability of sulfuric acid, (viii) impact of changes
in ore reserves estimates, (ix) the volume of sales of rare metals products sold, (x) prices received for the sale of rare
metals products and (xi) transactions with JVs and Associates.

Price Received for the Sale of Natural Uranium and Changes in Natural Uranium Prices

Spot market prices for U;Og, or uranium oxide, which is the main marketable product of the Group, have the most
significant effect on the Group’s revenue. The majority of the Group’s revenue is derived from sales of U;Oyg in the spot
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market and contracts with price formulas containing a spot price component and the prominence of such component. In
addition to spot prices, the Group’s effective realised price for any particular period is further dependent on the share of
contracts with a fixed price component, and the prominence of such component, in the Group’s uranium sales contract
portfolio for such period. Accordingly, the average realised price for each particular period deviates from the spot
market price. As in most cases during the periods under review the fixed price component referred to a price higher
than the prevailing spot market prices, the Group’s average realised price for the sold volumes of U;Og was slightly
higher compared to spot prices. See “Industry—Uranium Industry and Market Overview” for a description of the key
drivers of uranium prices.

The following table sets forth the average market spot price and average realised price per pound of U;O4 for the
periods indicated:

Year ended 31 December Six months ended 30 June
2015 2016 2017 2017 2018
KZT US$ KZT US$ KZT US$ KZT US$ KZT US$

Average U;04 market spot

priceperlb ............. 8,178  36.80 9,009 26.36 7,196 22.07 7,238 2271 7,227 22.14
Average U;Og realised price

by the Group per b . ..... 9,228 41.52 10,429 30.52 7,778 23.85 7,678 24.09 7,717 23.64
Average U;Og realised price

by the Company per b ... 9,264 41.68 10,610 31.04 7,874 24.15 7,843 24.61 7,756 23.76
Implied average U;04

realised price by the Group

per tonne of UME . ...... 23,990,402 107,943 27,114,396 79,338 20,222,465 62,017 19,961,633 62,625 20,063,129 61,451

Source: Company data, except market spot prices the source of which is UxC.

The following table sets out the sensitivity of average realised price of U;Oq to spot price. This table is based on a
number of key estimates and assumptions that are subject to risks and uncertainties beyond the Group’s control. These
estimates are also based on assumptions with respect to future business opportunities, which are subject to change.
Future events cannot be predicted with certainty and as a result, deviations from the figures forecast in this Prospectus
are to be expected. This sensitivity analysis is to be used as a guide only and actual variations may be beyond the
values set out in the table below.

Average realised price

Nominal spot price 2018E 2019E 2020E 2021E 2022E 2023E 2024E 2025E
(USS$ per 1 1b of U;04)

20.0 L 22.4 22.2 22.0 22.1 21.8 21.7 21.7 22.0

30,0 L 27.8 30.9 31.0 31.1 31.1 31.0 31.0 31.1

40.0 .o 334 39.6 40.1 40.1 40.3 40.3 40.3 40.3

50.0 L 39.0 48.4 494 49.2 49.5 49.6 49.5 494

60.0 .. 44.7 57.3 58.6 58.2 58.8 58.9 58.8 58.5

This sensitivity analysis is based on the following key assumptions:
. U.S. annual inflation of 2%;

° the Group’s contracted sales volume of U;Oq for the year ending 31 December 2018 as of 30 September 2018
are approximately 16 thousand tonnes of UME, which is used in the above sensitivity table for the analysis of
average realised prices for the year ending 31 December 2018 (contracted sales volumes for the year ending
31 December 2018 include volumes sold year to date as of 30 September 2018. Sensitivity table of average
realised price for the year ending 31 December 2018 is based on sensitivity spot scenarios and does not use
realised historical spot price for the year ending 31 December 2018); the Company may consider contracting
additional sales volumes for the year ending 31 December 2018;

. sensitivity analysis for the years ending 31 December 2019-2025 is prepared on the basis of minimum annual
sales of approximately 13 thousand tonnes of UME of U;Og of which the volumes which are contracted as of
30 September 2018 will be sold per existing contract terms (i.e., contracts with hybrid pricing mechanisms with
a fixed price component (calculated in accordance with an agreed price formula) and / or combination of
separate spot, mid-term and long-term prices) and the rest of the sales will be effected predominantly based on
spot prices;
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. U;0q will be sold under short-term contracts negotiated directly with the customers and based on spot prices and
will not result in direct downward pressure on spot prices; and

. the Group will maintain approximately 6,000-7,000 tonnes of UME of U;Og physical inventory at the level of
the Company and THK.

Volume of Uranium Products Produced and Sold; Inventory Levels

The following table sets forth the amount of the Group’s attributable U;Oy production and the Group’s respective sales
volumes for the periods indicated:

Six months

ended
Year ended 31 December 30 June
U504 2015 2016 2017 2018M@)
(tonnes of UME)

Total production from the uranium mining enterprises in Kazakhstan, including . .. .. ... 23,607 24,586 23,321 10,905
at the Group’s consolidated subsidiaries ............ .. ... i, 5,820 5,975 5,107 3,775
at the Group’s joint ventures, joint operations and associates ..................... 16,284 16,773 16,452 6,281
at entities accounted as financial investments of the Group . . ..................... 1,503 1,838 1,762 849

The Group’s attributable total production, including ............ ... .. ... .. ... ... 12,766 13,095 12,093 5,771
at the Group’s consolidated subsidiaries .............. .. .. .. i 5,512 5,623 4,791 2,976
at the Group’s joint ventures, joint operations and associates ..................... 7,179 7,380 7,214 2,753
at entities accounted as financial investments of the Group . . ..................... 75 92 88 42

Total sales by JVs and Associates (on a 100% basis), including .. ................... 17,439 19,383 18,465 5,765
tothe Company and THK . . .. ... . e 5,682 6,254 8,759 2,274
to non-Group shareholders of JVs and Associates ... ..........c..iiiiiennen.. 9,381 10,112 9,556 3,491
tO third PArties . . . ..ottt 2,376 3,017 150 —

Volumes purchased by the Company . .......... ... .. 6,085 6,254 8,759 3,289
from joint ventures, associates and joint Operations . . ... .............oeuuennen.. 5,622 6,254 6,877 1,605
from non-controlling invVestments . ................ ...ttt 60 — 1,882 669
from third parties . .. ...... ..ot 403 — — 1,015

Total external sales volume by the Company and its consolidated subsidiaries®®,

INClUAIngG . ... ..o 11,028 9,687 10,111 5,579
sold by the Company . ...... ... i e 10,189 8,767 9,300 5,167®
sold by the Group’s consolidated subsidiaries (on a 100% basis) .................. 839 920 811© 412
Opening balance inventories at the Company and THK, its consolidated subsidiaries and
joint operations (for joint operations, pro rata ownership), including ............... 2,165 3,080 5,650 9,085
inventories at the Company and THK ........ ... .. .. .. .. .. .. .. .. .. ... 2,165 3,001 5,498 8,999
Increase in inventories at the Company and THK, its consolidated subsidiaries and joint
operations (for joint operations, pro rata ownership), including ................... 915 2,570 3435 2,550
increase in inventories at the Company and THK ......... ... ... ... ... .. ... 836 2,497 3,501 1,096
Closing balance inventories at the Company and THK, its consolidated subsidiaries and
joint operations (for joint operations, pro rata ownership), including ............... 3,080 5,650 9,085 11,635
inventories at the Company and THK ........ .. ... .. .. .. .. . . . .. 3,001 5,498 8,999 10,095
Source: Company data.
(1) Reflects the partial effect of a 20% planned reduction of contracted uranium production for the period 2018-2020
announced by the Company on 4 December 2017.

2) Reflects full consolidation of JV Inkai LLP and proportionate consolidation of JV Akbastau JSC and Karatau LLP with
effect from 1 January 2018.

3) Reflects the effect of a production cut of approximately 8% of annual production, or more than 2,000 tonnes of UME, for
the year 2017 announced by the Company on 10 January 2017.

4) Excludes the effect of swap transactions, in line with sales reported in accordance with IFRS which also exclude such

transactions.

%) Includes THK’s sales of U;Oq to third parties, but excludes sales of U;Og4 by the Company to THK.

(6) Includes 77 tonnes of UME of U504 transferred by Appak LLP to third parties which was not reflected in the Group’s

consolidated revenue. This transfer represented a return of uranium borrowed by Appak LLP from a third party in 2012.
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The following table sets out the flow of the Group’s production and sales volumes during the year ended 31 December
2017, with all figures presented on a 100% basis:

Purchases by joint venture partners

Group’s Purchases by the
Partner Purchased volume Entity ownership Production Sales Company and THK
(Tonnes of UME) (Tonnes of UME)
— — Ortalyk LLP™ 100% 1,898 1,898 1,898
— — Kazatomprom-SaUran LLP™ 100% 1,590 1,590 1,590
— — RU-6 LLP®M 100% 718 718 718
Cameco ........... 1,095 JV Inkai LLP 40%® 2,202 2,282 1,187
CGN.............. 588 Semizbai-U LLP 51% 1,128 1,130 542
Uranium One ....... 1,176 Karatau LLP 50% 2,359 2,378 1,203
Uranium One ....... 957 JV Akbastau LLP 50% 1,941 1,946 989
Uranium One . ... ... 424 JV Zarechnoye JSC 50% 802 849 425
Orano ............. 2,578 JV Katco LLP 49% 3,519 3,581 1,003
Uranium One ....... 2,088 JV SMCC LLP 30% 2,937 2,896 807
Uranium One . ...... 651 JV Khorassan-U LLP® 34% 1,564 1,522 722
Sumitomo / Kansai .. 196 Appak LLP® 65% 901 967 156
Energy Asia ........ — Baiken-U LLP 5% 1,762 1,882 1,882
Total .............. 9,752 23,321 23,639 13,1226

Source: Company data.

(D) Sales volumes in 2017 for Ortalyk LLP (before October 2017), Kazatomprom-SaUran LLP and RU-6 LLP represent
production volumes as respective subsidiaries operate under service contracts, with KAP holding the production license
and entitled to the ownership over produced volumes. KAP transferred certain of its rights and obligations under the
subsoil use agreements to Ortalyk in October 2017.

(2) The Group’s interest in JV Inkai LLP increased to 60% with effect from 1 January 2018.

3) In addition to the sale of 651 tonnes to Uranium One, JV Khorassan-U LLP also sold 150 tonnes of UME to third party
purchasers directly.

“4) In addition to selling 196 tonnes to Sumitomo/Kansai (which was accounted for as Group’s sale to third party), Appak
LLP sold 615 tonnes of UME to third party purchasers directly.

5) KAP sold a total of 9,300 tonnes of UME to third party purchasers.

The Group’s production and sales volumes are driven by the evolving demand-supply dynamics in the uranium
industry, in response to which the Company has adopted the strategy of pursuing a market-centric approach which
resulted, in particular, to imposing production cuts announced by the Company in January 2017 and December 2017.
See also “Business—Strategy—Continue following market-centric approach to uranium production.”

For the periods indicated, the Group’s attributable production exceeded the volumes sold to third party customers
which has resulted in a significant increase in inventory levels of U;Og. The increase during the six months ended
30 June 2018, is attributable to overall decrease in U;Og sales volumes, as well as to obtaining control over JV Inkai
LLP and classification of JV Akbastau JSC and Karatau LLP as joint operations resulting in a change in accounting
treatment of these investment in the Financial Statements with effect from 1 January 2018. JV Inkai LLP has been
consolidated as subsidiary, and JV Akbastau JSC and Karatau LLP have become consolidated by recognising the
Group’s share in their assets, liabilities, revenues and expenses. The Company announced two production cuts: in
January 2017 reducing the production by more than 2,000 tonnes of UME, or approximately 8%, and in December
2017 reducing the planned uranium production under the Group’s subsoil use contracts for the period 2018-2020 by
20% which expected to result in the deferral of more than 15,000 tonnes of UME of uranium production over the three-
year period. Going forward, following the implementation of these production cuts, the Company expects to increase
the share of sales from inventories, which is expected to result in a reduction of inventory held. The Company expects,
based on its preliminary estimates, that its inventory levels as at 31 December 2018 will decrease as compared to the
inventory levels as at 31 December 2017. The Company targets to maintain approximately 6,000-7,000 of UME of
U;0Oy4 inventories at the Company and THK.
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The following table sets out the Group’s U;Oq4 inventories on a consolidated basis and U;Og inventories held by the
Company and THK as at the dates indicated:
As at 31 December  As at 30 June
2015 2016 2017 2017 2018®™

(tonnes of UME)
Group’s U;Og inventories (consolidation basis), including . .......... ... .. ... ... ... 3,080 5,650 9,085 6,849 11,635
Company’s and THK’s U3Og INVENLOTIES . . ..o vvtit e 3,001 5,498 8,999 6,638 10,095
Source: Company data.
(D Includes 50% of inventories of JV Akbastau JSC and Karatau LLP and 100% of inventories of JV Inkai LLP.

Disposals of Non-Core Assets

Asset disposals have a significant effect on the Group’s results of operations. During the periods under review, the
Group completed 41 disposals.

On 25 December 2017, the Company transferred to Toshiba Corporation its 10% of Class C ordinary shares in each of
Toshiba Nuclear Energy Holdings US, Inc. and Toshiba Nuclear Energy Holdings UK Ltd. (collectively, the “Toshiba
HoldCos”), which in turn held 100% in Westinghouse Electric Company LLC (a major player in the nuclear industry
which initiated bankruptcy procedures in March 2017) (“Westinghouse”), by exercising a put option granted to it by
Toshiba Corporation concurrently with the Company’s acquisition of such shares in October 2007 and entering into a
corresponding share transfer agreement, for a consideration of US$522.2 million, which was accounted for as proceeds
from the exercise of put option. During the 10-year period of holding shares in the Toshiba HoldCos, the Company
received approximately US$101 million in dividends.

On 3 July 2018, the Company transferred its entire participation interest in MAEK to its sole shareholder
Samruk-Kazyna for a consideration of KZT17,853 million as a result of which the Group’s Energy segment has been
discontinued. This transaction was cash neutral, as such proceeds were paid to Samruk-Kazyna as dividends in 2018.
See also “Risk Factors—Risks relating to the Group’s Business—The Group may face liability in connection with the
operations of its former subsidiary.” On 18 October 2018, the Company transferred its entire participation interest in
Sareco LLP, a company engaged in the manufacturing of rare earth metal products which had insignificant production
volumes in the years ended 31 December 2015 and 2017 and zero production in the year ended 31 December 2016, to
JSC Tau-Ken Samruk National Mining Company.

In accordance with the Decree No. 1141 of the Government of the Republic of Kazakhstan dated 30 December 2015,
the Company disposed, and is continuing a disposal of its interests in certain non-core assets. In addition, the Company
adopted an internal plan of asset restructuring which provides for the disposal of certain additional assets. Accordingly,
the total number of the Group’s subsidiaries, JVs and Associates decreased from 82 as at 31 December 2015 to 50 as at
31 December 2017 and 48 as at 30 June 2018. As at the date of this Prospectus, the Company expected to dispose of its
entire interests in Kyzyltu LLP and Caustic JSC, and 75% of its interests in Astana Solar LLP, Kazakhstan Solar
Silicon LLP and MK KazSilicon LLP by the end of 31 December 2018. Please see below details on key entities which
the Company intends to dispose of:

o Kyzyltu LLP is an entity engaged in the exploration, extraction and processing of molybdenum-copper ores with
uranium content in which the Company holds a 76% interest;

. Caustic JSC is a chemical plant engaged in the production of caustic soda, hydrochloric acid, liquid chlorine
and other auxiliary chemical products, in which the Company hold 40% shares; and

o Astana Solar LLP, Kazakhstan Solar Silicon LLP and MK KazSilicon LLP are entities engaged in the
production and sale of photovoltaic modules, metallurgical and polycrystalline silicon, silicon of solar quality,
silicon slices and photovoltaic slices and recycling of silicon production waste, each of which are wholly owned
by the Company.

Corporate Restructuring Activity

Consistent with the strategy outlined in “—Disposals of Non-Core Assets” above, in 2018, the Group completed three
projects aimed at increase of its ownership interest in certain production subsidiaries, including the increase of its
interest in JV Inkai LLP from 40% to 60% with effect from 1 January 2018 for a consideration of KZT11 million,
which resulted in the change of JV Inkai LLP’s accounting treatment to full consolidation with effect from the same
date and as a result had an effect on the Group’s financial performance in the six months ended 30 June 2018. Before
31 December 2018, the Company expects to complete increases of its interests in Kyzylkum LLP and JV Khorassan-U
LLP from 30% and approximately 34% to 50% and its effective interest in Baiken-U LLP from 5% to 52.5%,
following which they became fully consolidated subsidiaries of the Company. See also “Business—Joint Venture
Projects—Arrangements Regarding Baiken-U LLP, JV Khorassan-U LLP and Kyzylkum LLP” The Company expects
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such increases and the consequent consolidation of these entities into its financial statements to have an impact on its
financial performance for the full year ended 31 December 2018.

In 2018, the Company and Uranium One Inc. signed a number of agreements which formalised their obligation to
purchase all production of JV Akbastau JSC and Karatau LLP at equitable terms, as well as to provide financing to the
joint arrangements in proportion to their shareholdings. As a result of these agreements, the investments into JV
Akbastau JSC and Karatau LLP were reclassified as joint operations in the Group’s IFRS consolidated financial
statements and accounted by recognising the Group’s direct right in joint assets, liabilities, income and expenses in
proportion to its ownership with effect from 1 January 2018. In accordance with IFRS 11 and IFRS 3, the Company
will recognise the assets and liabilities of joint operations at fair value in the Group’s consolidated IFRS consolidated
financial statements for the year ended 31 December 2018. The expected fair value adjustment will give rise to the
Group’s mineral rights in the Group’s consolidated IFRS statement of financial position and net result from business
combinations in the Group’s consolidated statement of profit or loss.

As at the date of this Prospectus, the Company was directly engaged in uranium production pursuant to subsoil use
contracts relating to Uvanas, Eastern Mynkuduk, Kanzhugan, South Moinkum (Southern part), Central Moinkum,
Northern Karamurun and Southern Karamurun deposits. The Company intends to transfer all of these subsoil use
contracts and associated producing assets to its wholly owned subsidiaries, RU-6 LLP and Kazatomprom-SaUran LLP,
by 31 December 2018. As a result, following such transfer, the Company will cease all of its production activity and
will only sell uranium products acquired from its subsidiaries, JVs and Associates. This change is expected to have an
effect on its cash flows, as following such change the Company will require cash to acquire the uranium produced
pursuant to the subsoil use contracts referred to above, whereas currently it receives such uranium directly as the
subsoil user.

Impact of Changes in Exchange Rates

Fluctuations in the Tenge/U.S. Dollar exchange rate may significantly affect the Group’s consolidated results of
operations. The Tenge/U.S. Dollar exchange rate in Kazakhstan affects the Group’s results of operations principally
because:

. the majority of the Group’s consolidated revenue is denominated in U.S. Dollars because most sales contracts
for its products are denominated in U.S. Dollars as that is the currency used for most uranium spot prices: for
the year ended 31 December 2017 and the six months ended 30 June 2018, 64% (the basis for calculation
includes revenue generated by MAEK) and 79%, respectively, of the Group’s revenue were denominated in
U.S. Dollars; the share of the Group’s U.S. Dollar-denominated revenues increased following the divestment of
MAEK which occurred on 3 July 2018 all of whose revenue was denominated in Tenge;

o a substantial portion of the Group’s expenses, and in particular all of its operating expenses and more than
two-thirds of its capital expenditures, are denominated in Tenge; the principal expenses of the Group which are
not denominated in Tenge relate to the purchase of industrial pumps used in the ISR operations and resin used in
processing of uranium; and

° most of the Group’s borrowings are denominated in foreign currencies: as at 30 June 2018, 99% of the Group’s
borrowings were denominated in U.S. Dollars.

Because most of the Group’s revenue is denominated in U.S. Dollars, while a significant share of its costs is Tenge-
denominated, the Group generally benefits from an appreciation of the U.S. Dollar against the Tenge, which has a
positive effect on the Group’s financial performance. However, because the Group has significant outstanding
U.S. Dollar denominated liabilities (see “—Liquidity and Capital Resources—Indebtedness”), the positive effect of
appreciation of the U.S. Dollar on the Group’s financial performance may be fully or partially offset. In addition,
although the Company purchases uranium and uranium products from its JVs and Associates pursuant to Tenge-
denominated contracts, the prices are determined by reference to prevailing spot market price of U;Og, which is in turn
denominated in U.S. Dollars; accordingly, a significant appreciation of the U.S. Dollar would result in a corresponding
increase in the Tenge-denominated price of such contracts.

The Group attempts to mitigate the risk of negative impact of change in exchange rate, where possible, by matching the
currency denomination of its interest payments and financial liabilities with the currency denomination of its cash
flows. Through this matching, the Group achieves economic hedging without the use of derivatives. In respect of other
monetary assets and liabilities denominated in currencies other than the Tenge, the Group attempts to keep its net
exposure to an acceptable level by buying or selling such currencies at spot rates when necessary to address short-term
imbalances.
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The following table sets forth the period average and year end Tenge/U.S. Dollar exchange rates reported by the NBK
for the years ended and as at 31 December 2015, 2016 and 2017 and the six months ended 30 June 2017 and 2018:

Period Period Average Period End
(KZT per US$1.00)

Year ended 31 December 2015 ... ... o 222.25 339.47
Year ended 31 December 2016 . . ... ot 341.76 333.29
Year ended 31 December 2017 ... ..ot 326.08 332.33
Six months ended 30 June 2017 .. ... ... e 318.75 321.46
Six months ended 30 June 2018 ... ... ... 326.49 341.08
(1) The average rates are calculated as the average of the daily exchange rates on each calendar day.

Taxation, Including Mineral Extraction Tax

Mineral extraction tax (“MET”) is determined by application of a 29% tax charge to the taxable expenditures. The
taxable expenditures comprise all direct expenditures associated with the mining operations and specifically exclude
MET, processing and general and administrative expenses, but include the period wellfield development depreciation
charge and any other depreciation charges attributable to direct mining activities. The MET is calculated separately for
each subsoil use contract.

Because the resulting amount of MET is significantly dependent on the cost of the taxpayer’s mining operations, the
Company believes that the use by the Group of its low-cost ISR method results in lower MET payable amounts as
compared to MET relating to other production methods.

The following table sets forth the accrual of certain taxes of the Group, based on the tax reporting accounts, for the
periods indicated:

Other taxes
Mineral and off-
Total tax  Corporate  extraction Excess profit budgetary
Period accrued income tax() tax® tax® payments®
(KZT millions)
Year ended 31 December 2015 . .......... ... ....... 58,826 13,538 12,020 — 33,268
Year ended 31 December 2016 ...................... 73,147 20,171 13,796 — 39,180
Year ended 31 December 2017 ...................... 72,035 14,675 13,280 5,609 38,470
Six months ended 30 June 2017 ....... ... . ... ..... 38,163 8,766 6,260 5,609 17,528
Six months ended 30 June 2018 . .................... 38,404 7,263 8,374 — 22,767
Source: Company’s tax reporting accounts.
(1) Applicable rate: 20%; calculation: taxable income (based on tax reporting accounts) multiplied by corporate income tax
rate.
(2) Applicable rate: 18.5% for uranium in pregnant solution; calculation: the tax charge is a cost of mining and is based on a

deemed 20% profit margin on certain expenditures and an MET rate of 18.5% and where the tax charge of 29% is
determined by the following formula: (1 + 20%) x 18.5% + (1 — (1 + 20%) x 18.5%).

3) Applicable rate: 10-60%. Abolished since 1 January 2018 for subsoil use contracts relating to solid mineral deposits,
including uranium.
4) Includes property tax, land tax, transport tax, social tax, off-budgetary payments, VAT and PIT.

Price and Availability of Sulfuric Acid

The Group uses substantial amounts of sulfuric acid to extract uranium using the ISR method. The weighted average
price per tonne paid by the Group for sulfuric acid has increased by 24.7% over the last three years from KZT17,260
for the year ended 31 December 2015 to KZT21,529 for the year ended 31 December 2017. For the year ended
31 December 2017, the price of sulfuric acid represented between 14% and 30% of the uranium production cost of the
Group’s various uranium production entities. Unavailability of sulfuric acid may impair the Group’s production
schedule and increasing prices of sulfuric acid may erode the Group’s gross profit. See also “Risk Factors—Risks
Relating to the Group’s Business—The availability and cost of sulfuric acid materially affects the continuity and
commercial viability of the Group’s operations.”

Impact of Changes in Ore Reserves Estimates

The Group from time to time reviews its estimates of Ore Reserves and Mineral Resources, as a result of which it may
reclassify certain of its Ore Reserves and Mineral Resources in accordance with applicable standards. Such
reclassifications may have an impact on the Group’s financial statements. For example, if a reclassification results in a
change to the Group’s life of mine plans, there may be a corresponding impact on depreciation and amortisation
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expense, impairment charges, as well as mine closure charges, which are typically incurred after the life of mine has
expired. Moreover, if estimated reserves decline and/or the market price declines, this may lead to an impairment
charge. In addition, those capital expenditures that are amortised by reference to the reserve base may also be affected
by such reclassification of such base.

In the year ended 31 December 2017, the Group’s Mineral Resource and Ore Reserve reporting format was changed
from GKZ methodology to be aligned with the terms and definitions of the JORC Code, as a result of which the
Group’s impairment and amortisation and depreciation charges have increased.

Volume of Sales of Rare Metals Products

The following table sets forth the Group’s sales volume of rare metal products for the periods indicated:

Year ended 31 December Six months ended 30 June
2015 2016 2017 2017 2018
(tonnes of metal content, including UME for uranium products)
Beryllium products . ........... ... .. ... 1,740.3 1,766.2 1,599.6 791.0 736.8
Tantalum products . . ...... ... . i 146.0 122.7 135.0 62.1 72.7
Niobium products ........... ... ... 121.9 52.1 23.7 8.1 7.8

Prices Received for Rare Metals Products

The following table sets forth the average weighted price for rare metal products sold by the Group for the periods
indicated:

Year ended 31 December Six months ended 30 June
2015 2016 2017 2017 2018
KZT US$ KZT US$ KZT US$ KZT US$ KZT US$
Beryllium products, perkg ...... 5,351 2408 7,564 22,13 8267 2535 7,662 24.04 10,063  30.82
Tantalum products, perkg .. ..... 82,569 371.51 95,749 280.16 95,369 292.47 89,797 281.72 101,169 309.87
Niobium products, per kg ....... 7,899 35.54 14,470 4234 19,906 61.05 22,051 69.18 26,041 79.76

See “Industry—Rare Metals Industry and Market Overview” for a description of the key drivers of rare metals
products prices.

Transactions with JVs and Associates

The Company purchases a significant amount of U;Oq4 from its JVs and Associates, principally at spot price, giving
effect to any applicable discounts, with volumes in most cases corresponding to the Company’s shareholding in the
respective selling entities. Discounts vary by specific JVs and Associates; as of the date of this Prospectus and giving
effect to the increase by the Company of its effective interests in Baiken-U LLP and JV Khorassan-U LLP to 52.5%
and 50%, respectively, as more fully described in “Business—Joint Venture Projects—Arrangements Regarding
Baiken-U LLP, JV Khorassan-U LLP and Kyzylkum LLP,” the weighted average discount was 3.2% of spot price in the
year ended 31 December 2017. The following table sets out the volumes purchased by the Company and THK for the
periods indicated:

Six months ended

Year ended 31 December 30 June
2015 2016 2017 2018
(tonnes of UME)
U;0g4 purchased from joint ventures, associates and joint operations) ............ 5,622 6,254 6,877 1,605

Sale of purchased U;0O4 forms one of the two principal components of the Group’s Uranium segment revenue stream,
with the other component being sales of U;O4 produced by the Company itself or its consolidated subsidiaries. These
revenue stream components have diverging underlying profitability structure. With respect to sales of uranium
produced by the Company itself or its consolidated subsidiaries, the cost of sales represents predominantly the cost of
production of the Company and the respective mining subsidiaries, as a result of which the full mining margin is
captured in the consolidated results of the Group. Cost of sales of uranium produced by the Group’s joint ventures and
associates represents the purchase price from joint ventures and associates, which is in most cases the prevailing spot
market price, with certain applicable discounts, and as a result, the corresponding mining margin is reflected in the
results of respective joint ventures and associates and Company’s share therein. Accordingly, the share of results of
joint ventures and associates represents a significant part of the Group’s profits in each of the periods under review,
and should be considered accordingly in the assessment of the Group’s financial results. The Group expects the

146



prominence of share of results of joint ventures and associates to reduce starting from 1 January 2018 in light of the
changes in the Group structure due to the increase of share in JV Inkai LLP and the consolidation thereof as a
subsidiary and the consolidation of JV Akbastau JSC and Karatau LLP as joint operations with effect from 1 January
2018.

RESULTS OF OPERATIONS
Six months Ended 30 June 2018 Compared to Six months Ended 30 June 2017

The table below sets forth the sales volumes of the Group’s key uranium and rare metals products for the six months
ended 30 June 2017 and 2018:

Six months ended 30 June Change
2017 2018 Volume Percentage
(Tonnes of UME or other metal content) (%)
Uranium products
UsOg oot e 6,014 5,579 (435) (7.23)
Rare metals products
Beryllium products ............. ... 791.0 736.8 (54.2) (6.85)
Tantalum products . ... 62.1 72.7 10.6 17.07
Niobium products ... ........o.uiiiirnineinennennen... 8.1 7.8 (0.3) (3.70)

The table below sets forth certain financial information regarding the Group’s consolidated results of operations for the
six months ended 30 June 2017 and 2018:

Share in the revenue for

Six months the six months
ended 30 June Change ended 30 June
2017 2018 Tenge Percentage 2017 2018
(KZT millions) (%)
Revenue ................. ... .. ... ... 153,188 145,029 (8,159) (5.33) 100.00 100.00
Costofsales .........coviiiiiinnennnn... (120,924) (106,539) 14,385 (11.90) 78.94 73.46
Grossprofit.............. ... ... .. ... .. 32,264 38,490 6,226 19.30 21.06 26.54
Distribution eXpenses . . ... ......o.iiiii.. (2,402) (3,361) (959) 39.93 1.57 2.32
General and administrative expenses . . ... ......... (11,558) (12,573) (1,015) 8.78 7.54 8.67
Impairment losses ............. .. .. .. ... (4,020) (3,486) 534 (13.28) 2.62 2.40
Net result from business combinations ............ — 96,858 96,858 100.00 — 66.79
Net foreign exchange gain/(loss) . ................ (1,142) 1,296 2,438 (213.49) 0.75 0.89
Otherincome ...........oiiiiiiienenanan.. 6,209 110 (6,099) (98.23) 4.05 0.08
Other eXpenses . . .......ouvriennnnenn .. (1,564) (1,187) 377 (24.10) 1.02 0.82
Financeincome ............ ... . ..., 2,429 2,638 209 8.60 1.59 1.82
Finance costs . ..........ouiiriininennenn... (4,387) (5,088) (701) 15.98 2.86 3.51
Share of results of associates . ................... 11,644 6,948  (4,696) (40.33) 7.60 4.79
Share of results of joint ventures ................. 13,637 (1,905) (15,542)  (113.97) 8.90 1.31
Profit beforetax ............................. 41,110 118,740 77,630 188.83 26.84 81.87
Income tax eXpense .. ............euiiniininn.. (13,032) (4,823) 8,209 (63.0) 8.51 3.33
Profit from discontinued operations .............. 2,087 1,103 (984) (47.15) 1.36 0.76
Profitfortheyear .. ............ ... ... ....... 30,165 115,020 84,855 281.30 19.69 79.31

The Group’s results of operations during the six months ended 30 June 2018 were significantly affected by the
Company’s transactions relating to certain entities in which it has equity interest, such as the acquisition of additional
interest in, and obtaining control over, JV Inkai LLP and the giving of binding undertakings to purchase all production
of Karatau LLP and JV Akbastau JSC on equitable terms, as well as to provide financing to Karatau LLP and JV
Akbastau JSC proportionately to the partners’ interests. Such transactions resulted in the change of accounting
treatment of these entities, all of which are engaged in the production of uranium. More specifically, with effect from
1 January 2018, the following accounting treatment changes occurred:

° JV Inkai LLP has become a fully consolidated subsidiary of the Group due to the increase by the Company of its
interest in this entity from 40% to 60% and obtaining control therein; and

. each of JV Akbastau JSC and Karatau LLP have become joint operations consolidated by share of assets,
liabilities, revenues and expenses.
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Prior to 1 January 2018, the results of JV Inkai LLP, JV Akbastau JSC and Karatau LLP were reflected in the Group’s
financial statements using the equity accounting method. As a result of these changes, comparability of the Group’s
results for the six-months ended 30 June 2017 and 2018 has been significantly limited.

The Group recorded KZT96,858 million gain as a result of acquisition of JV Inkai LLP, as a result of which it became
the Group’s consolidated subsidiary, and the entry into of contractual arrangements with respect to JV Akbastau JSC
and Karatau LLP which resulted in their joint operations accounting treatment.

In addition, on 3 July 2018, the Company transferred its entire participation interest in MAEK to its sole shareholder
Samruk-Kazyna for a consideration of KZT17,853 million, as a result of which the Group’s Energy segment has been
discontinued. This transaction is expected to be cash neutral, as such proceeds are expected to be paid to
Samruk-Kazyna as dividends by the end of December 2018. See also “Risk Factors—Risks relating to the Group’s
Business—The Group may face liability in connection with the operations of its former subsidiary.”

Revenue

The Group’s total revenue in the six months ended 30 June 2018 decreased by 5.3% to KZT145,029 million from
KZT153,188 million in the six months ended 30 June 2017. This decrease reflects primarily the impact on sales of
uranium products which represented 77.8% of the Group’s revenue for the six months ended 30 June 2018 and was
largely due to a 7.2% decrease in the Group’s U;Oyg sales volumes and a 1.9% decrease in the average realised price of
U;0;4 from US$24.09 per pound to US$23.64 per pound. This decrease however was partially offset by a 2.4%
depreciation of the Tenge relative to the U.S. Dollar.

The table below shows a breakdown of the Group’s revenue by source for the six months ended 30 June 2017 and
2018:

Share in revenue for the six

Six months months ended
ended 30 June Change 30 June
2017 2018 Tenge Percentage 2017 2018
(KZT millions) (%)

Sales of uranium products .. ... 120,819 112,889 (7,930) (6.56) 78.87 77.84
Sales of purchased goods® . ... 10,177 8,258 (1,919) (18.86) 6.64 5.69
Sales of beryllium products . . .. 6,061 7,414 1,353 22.32 3.96 5.11
Sales of tantalum products . .. .. 5,573 7,353 1,780 31.94 3.64 5.07
Drilling services® ........... 4,550 3,630 (920) (20.22) 2.97 2.50
Sales of other services® ....... 3,750 3,640 (110) (2.93) 2.45 2.51
Transportation services® ... ... 1,989 1,391 (598) (30.07) 1.30 0.96
Sales of photovoltaic cells . . ... 49 238 189 385.71 0.03 0.16
Other® . ................... 220 216 (€)) (1.82) 0.14 0.15
Total revenue ............ 153,188 145,029 (8,159) (5.33) 100.0 100.0
(1) Primarily includes sulfuric acid, ammonium nitrate, ammonia water and other chemical materials sold by Trading and

Transportation Company LLP, a subsidiary of the Company, to the Group’s joint ventures and associates. Also included
are copper concentrates, quartz chips, niobium products and products containing fluoride sold by the Group to third

parties.
2) Represents primarily drilling services provided by Volkovgeologia JSC to the Group’s JVs and Associates.
3) Includes consulting, security, processing, IT maintenance services and production of spare parts related to drilling services
rendered by the Group to its joint ventures and associates.
4) These services were rendered by Trading and Transportation Company LLP to the Group’s joint ventures and associates.
5) Includes research and development and sales of water.

Revenue from sales of uranium products decreased by KZT7,930 million, or 6.6%, to KZT112,889 million in the six
months ended 30 June 2018 from KZT120,819 million in the six months ended 30 June 2017. This decrease was
largely due to the lower revenue generated from sales of U;Og, which was primarily due to the 7.2% decrease in sales
volume and a 1.9% decrease in the average realised price during the six months ended 30 June 2018, as described
above.

Revenue from sales of purchased goods decreased by KZT1,919 million, or 18.9%, to KZT8,258 million in the six
months ended 30 June 2018 from KZT10,177 million in the six months ended 30 June 2017. This decrease was largely
due to lower sulphuric acid sales and sales of other materials by Trading and Transportation Company LLP during the
six months ended 30 June 2018 driven by the effect of consolidation of JV Inkai LLP, JV Akbastau JSC and Karatau
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LLP since 1 January 2018 as a result of which transactions with them in the six months ended 30 June 2018 were
eliminated on consolidation, whereas they were classified as related party sales during the six months ended 30 June
2017.

Revenue from beryllium sales increased by KZT1,353 million, or 22.3%, to KZT7,414 million in the six months ended
30 June 2018 from KZT6,061 million in the six months ended 30 June 2017. This increase was largely due to a 28.2%
increase in the average sales price and 2.4% depreciation of the Tenge relative to the U.S. Dollar during the six months
ended 30 June 2018. This however was partially offset by the decrease in the sales volumes by 6.9% during the six
months ended 30 June 2018.

Revenue from tantalum sales increased by KZT1,780 million, or 31.9%, to KZT7,353 million in the six months ended
30 June 2018 from KZT5,573 million in the six months ended 30 June 2017. The increase in tantalum sales was largely
due to the 17.1% increase in sales volumes, a 10.0% increase in the sales price and 2.4% depreciation of the Tenge
relative to the U.S. Dollar during the six months ended 30 June 2018.

Revenue from drilling services decreased by KZT920 million, or 20.2%, to KZT3,630 million in the six months ended
30 June 2018 from KZT4,550 million in the six months ended 30 June 2017. The decrease in revenue from drilling
services was largely due to the decrease in the volume of drilling services rendered to joint ventures and associates
during the six months ended 30 June 2018, resulting principally from the consolidation of JV Inkai LLP with effect
from 1 January 2018.

Revenue from sales of other services remained stable, decreasing by KZT110 million, or 2.9%, to KZT3,640 million in
the six months ended 30 June 2018 from KZT3,750 million in the six months ended 30 June 2017.

Revenue from transportation services decreased by KZT598 million, or 30.1%, to KZT1,391 million in the six months
ended 30 June 2018 from KZT1,989 million in the six months ended 30 June 2017. The decrease in transportation
services revenue was largely due to a reduction in the volume of sulfuric acid transportation services and transportation
services relating to other materials rendered by the Trading and Transportation Company LLP to third parties during
the six months ended 30 June 2018.

Revenue from photovoltaic cells sales increased by KZT189 million, or 385.7%, to KZT238 million in the six months
ended 30 June 2018 from KZT49 million in the six months ended 30 June 2017. The increase in photovoltaic cells
sales was largely due to a more than six-fold increase in sales volume; this however was partially offset by a 38%
decrease in the sale price during the six months ended 30 June 2018.

Revenue from other sales remained stable, decreasing by KZT4 million, or 1.82%, to KZT216 million in the
six months ended 30 June 2018 from KZT220 million in the six months ended 30 June 2017. The decrease in other
sales was largely due to a decrease in revenue from research and development services rendered to joint ventures and
associates during the six months ended 30 June 2018.

Segment Information

The following table sets forth the Group’s revenue by segment for the six months ended 30 June 2017 and 2018:

Share in revenue for the

Six months six months ended
ended 30 June Change 30 June
2017 2018 Tenge Percentage 2017 2018
(KZT millions) (%)

Uranium®, including .. .............. 120,503 112,268 (8,235) (6.83) 78.66 77.41
external revenue . ................. 120,240 112,084 (8,156) (6.78) 78.49 77.28
revenue from other Group

SEMENtS .. .vvvivt e 263 184 (79) (30.04) 0.17 0.13

UMP®, including .................. 15,866 19,126 3,260 20.55 10.36 13.19
external revenue ... ............... 13,909 17,331 3,422 24.60 9.08 11.95
revenue from other Group

SEMENtS ... oviti 1,957 1,795 (162) (8.28) 1.28 1.24

Other, including . ................... 38,854 37,036 (1,818) (4.68) 25.36 25.54
external revenue . ................. 19,039 15,614 (3,425) (17.99) 12.43 10.77
revenue from other Group

SEZMENS ..o vve et 19,815 21,422 1,607 8.11 12.94 14.77

Eliminations (intra-Group only) ....... (22,035) (23,401) (1,366) 6.20 (14.38) (16.14)

Total ............................ 153,188 145,029 (8,159) (5.33) 100.0 100.0

149



(1) Does not include revenue from sales of UO, powder and fuel pellets, which are produced at UMP. In addition, the results
of the Uranium segment for the six months ended 30 June 2017 and 30 June 2018 are not directly comparable due to the
change of consolidation perimeter which occurred with effect from 1 January 2018 (see “—Significant Factors Affecting
the Group’s Results of Operations—Corporate Restructuring Activity”).

(2) Includes revenue from sales of UO, powder and fuel pellets produced at UMP.

Cost of sales

Cost of sales decreased by KZT14,385 million, or 11.9%, to KZT106,539 million for the six months ended 30 June
2018 from KZT120,924 million for the six months ended 30 June 2017. The decrease in cost of sales was primarily due
to a 7.2% decrease in the volume of U;Oq sales from 6,014 tonnes of UME in the six months ended 30 June 2017 to
5,579 tonnes of UME in the six months ended 30 June 2018. Cost of sales structure has changed in the six months
ended 30 June 2018 compared to six months ended 30 June 2017 reflecting the change in the accounting treatment of
JV Inkai which became a consolidated subsidiary and JV Akbastau JSC and Karatau LLP which became joint
operations consolidated by share of assets, liabilities, revenues and expenses with effect from 1 January 2018, resulting
from changes in the Group structure (see “—Significant Factors Affecting the Group’s Results of Operations—
Corporate Restructuring Activity”). Before 1 January 2018, JV Inkai LLP, JV Akbastau JSC and Karatau LLP were
accounted using equity method of accounting by recognising the share in their net assets in the Group’s statement of
financial position and share of net profits of joint ventures and associates in the statement of profit or loss, reflecting all
sales to and purchases from them as transactions with related parties in the Group’s IFRS consolidated financial
statements. Therefore, inventory purchased from JV Inkai LLP, JV Akbastau JSC and Karatau LLP and sold to third
parties in the year ended 31 December 2017 was reflected in the Group’s consolidated cost of sales as uranium
purchased from a related party valued at the purchase price within materials and supplies. However, from 1st January
2018:

. JV Inkai LLP became a fully consolidated subsidiary, and its revenues from third parties and related costs of
sales has been reflected in the Group’s external revenues and cost of sales elements in the consolidated
statement of profit or loss; and

o JV Akbastau and Karatau LLP were consolidated as joint operations, and their share of cost of sales attributable
to the Group is reflected in the consolidated cost of sales in the consolidated statement of profit or loss as soon
as the uranium produced by JV Akbastau JSC and Karatau LLP and attributable to the Group is sold by the
Group to third parties. There were no such sales in the six months ended 30 June 2018.

The table below shows a breakdown of the Group’s cost of sales by component for the six months ended 30 June 2017
and 2018:

Share in cost of sales

Six months for the six months ended
ended June 30 Change 30 June
2017 2018 Tenge Percentage 2017 2018
(KZT millions) (%)

Materials and supplies ............... 88,801 63,713 (25,088) (28.25) 73.44 59.80
Wages and salaries . . ................ 9,682 11,072 1,390 14.36 8.01 10.39
Processing and other services ......... 6,132 5,698 (434) (7.07) 5.07 5.35
Depreciation and amortisation . .. ...... 7,100 11,755 4,655 65.56 5.87 11.03
Taxes other than income tax .......... 5,938 9,362 3,424 57.66 491 8.79
Other® ... ... .. 3,271 4,939 1,668 50.99 2.71 4.64
Total costofsales .................. 120,924 106,539 (14,385) (11.90) 100.0 100.0
(1) Includes, among others, expenses relating to transportation, maintenance and repair, utilities, rent and research and

development.

Materials and supplies costs decreased by KZT25,088 million, or 28.3%, to KZT63,713 million for the six months
ended 30 June 2018 from KZT88,801 million for the six months ended 30 June 2017. This decrease was largely due to
the 7.2% decrease in the U;Oq sales volumes from 6,014 tonnes in the six months ended 30 June 2017 to 5,579 tonnes
in six months ended 30 June 2018, as well as due a change in the structure of cost of sales resulting from the changes in
the Group structure (see “—Significant Factors Affecting the Group’s Results of Operations—Corporate Restructuring
Activity”).

Wages and salaries increased by KZT1,390 million, or 14.4%, to KZT11,072 million for the six months ended 30 June
2018 from KZT9,682 million for the six months ended 30 June 2017. This increase was primarily due to the
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consolidation of wages and salaries of JV Inkai LLP (see
Operations—Corporate Restructuring Activity”).

‘—Significant Factors Affecting the Group’s Results of

Processing and other services costs decreased by KZT434 million, or 7.1%, to KZT5,698 million for the six months
ended 30 June 2018 from KZT6,132 million for the six months ended 30 June 2017. This decrease was primarily due to
a decrease in expenses related to third party services resulting from a decrease in volume of drilling and blasting,
mining and processing services purchased from third parties in the six months ended 30 June 2018.

Depreciation and amortisation increased by KZT4,655 million, or 65.6%, to KZT11,755 million for the six months
ended 30 June 2018 from KZT7,100 million for the six months ended 30 June 2017. This increase was primarily due to
the consolidation of depreciation attributable to JV Inkai LLP (see “—Significant Factors Affecting the Group’s
Results of Operations—Corporate Restructuring Activity”) and an increase in sales of uranium products produced by
the Group as compared to products purchased from joint ventures and associates during the six months ended 30 June
2018.

Taxes other than income tax increased by KZT3,424 million, or 57.7%, to KZT9,362 million for the six months ended
30 June 2018 from KZT5,938 million for the six months ended 30 June 2017. This increase was primarily due to
consolidation of taxes attributable to JV Inkai LLP (see “—Significant Factors Affecting the Group’s Results of
Operations—Corporate Restructuring Activity”) and an increase in sales of uranium products produced by the Group
as compared to products purchased from joint ventures and associates during the six months ended 30 June 2018.

Other expenses increased by KZT1,668 million, or 51.0%, to KZT4,939 million for the six months ended 30 June 2018
from KZT3,271 million for the six months ended 30 June 2017. This increase was primarily due to an increase in the
maintenance, repair expenses, transportation expenses and utilities resulting from the consolidation of JV Inkai LLP
(see “—Significant Factors Affecting the Group’s Results of Operations—Corporate Restructuring Activity”).

Segment Information

The following table sets forth the Group’s cost of sales by segment for the six months ended 30 June 2017 and 2018:

Share in cost of sales

Six months for the six months ended
ended 30 June Change 30 June
2017 2018 Tenge Percentage 2017 2018
(KZT millions) (%)
Uranium® ............. .. . ... .. 96,284 79,469 (16,815) (17.46) 79.62 74.59
UMP.. ... ... 13,073 14,410 1,337 10.23 10.81 13.53
Other ....... ... ... .. 36,031 35,207 (824) (2.29) 29.80 33.05
Eliminations . ...................... (24,464) (22,547) 1,917 (7.84) (20.23) (21.16)
Total ................... . ....... 120,924 106,539 (14,385) (11.90) 100.0 100.0
(1) The results of the Uranium segment for the six months ended 30 June 2017 and 30 June 2018 are not directly comparable

due to the change of consolidation perimeter which occurred with effect from 1 January 2018 (see “—Significant Factors
Affecting the Group’s Results of Operations—Corporate Restructuring Activity”).

Gross Profit

Gross profit increased by KZT6,226 million, or 19.3%, to KZT38,490 million for the six months ended 30 June 2018
from KZT32,264 million for the six months ended 30 June 2017. This increase was principally due to the decrease in
revenues (which decreased by 5.3% during the six months ended 30 June 2018) being relatively lower than the
decrease in cost of sales (which decreased by 11.9% during the six months ended 30 June 2018).
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Segment Information

The following table sets forth the Group’s gross profit by segment for the six months ended 30 June 2017 and 2018:

Share in gross profit

Six months ended for the six months ended
30 June Change 30 June
2017 2018 Tenge Percentage 2017 2018
(KZT millions) (%)

Uranium® ... ... ... ... ... ... 24,219 32,799 8,580 3543 75.07 85.21
UMP. .. 2,793 4,716 1,923 68.85 8.66 12.25
Other ..........coiiiiiiiiiiaoa.. 2,823 1,829 (994) (35.21) 8.75 4.75
Eliminations . ...................... 2,429 (854) (3,283) (135.16) 7.53 (2.22)
Total ........ ... ... ... ......... 32,264 38,490 6,226 19.30 100.0 100.0
(D The results of the Uranium segment for the six months ended 30 June 2017 and 30 June 2018 are not directly comparable

«

due to the change of consolidation perimeter which occurred with effect from 1 January 2018 (see
Affecting the Group’s Results of Operations—Corporate Restructuring Activity”).

—Significant Factors

Distribution expenses

Distribution expenses increased by KZT959 million, or 39.9%, to KZT3,361 million for the six months ended 30 June
2018 from KZT2,402 million for the six months ended 30 June 2017. The increase was primarily due to a
KZT609 million, or 33.2%, increase in shipping, transportation and storing expenses, which in turn related to
consolidation of distribution expenses attributable to JV Inkai LLP, JV Akbastau JSC and Karatau LLP (see
“—Significant Factors Affecting the Group’s Results of Operations—Corporate Restructuring Activity”).

The table below sets out the Group’s distribution expenses by category for the six months ended 30 June 2017 and
2018:

Proportion of
distribution expenses

Six months ended for the six months ended
30 June Change 30 June
2017 2018 Tenge Percentage 2017 2018
(in KZT millions) (%)

Shipping, transportation and storing . . .. 1,837 2,446 609 33.15 76.48 72.78
Wages and salaries . . ................ 215 241 26 12.09 8.95 7.17
Rent ....... .. ..., 37 130 93 251.35 1.54 3.88
Materials and supplies ............... 75 84 9 12 3.12 2.50
Depreciation and amortisation . ... ..... 37 30 @) (18.92) 1.54 0.89
Other ........... ... .. 201 430 229 113.93 8.37 12.79
Total distribution expenses .......... 2,402 3,361 959 39.93 100.0 100.0

General and administrative expenses

The table below sets out the Group’s general and administrative expenses by category for the six months ended 30 June
2017 and 2018:

Proportion of general
and administrative

Six months ended expenses for the six
30 June Change months ended 30 June
2017 2018 Tenge Percentage 2017 2018
(KZT millions) (%)
Wages and salaries . . ................ 6,238 6,792 554 8.88 53.97 54.02
Consulting and information services . . . . 2,052 1,172 (880) (42.88) 17.75 9.32
Impairment of receivables and prepaid
EXPENSES « v vttt (39) 1,289 1,328 3,405.13 (0.34) 10.25
Rent ......... .. ... .o L 523 631 108 20.65 4.53 5.02
Depreciation and amortisation . . . ...... 323 425 102 31.58 2.79 3.38
Other® ... . ... i 2,461 2,264 (197) (8.00) 21.29 18.01
Total general and administrative
EXPENSeS .. .............ieii..... 11,558 12,573 1,015 8.78 100.0 100.0
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(1) Includes, among others, maintenance and repair, business trip expenses, communication expenses, materials and supplies
expenses, taxes other than income tax, utilities expenses, corporate events, penalties and fines and certain other expenses.

General and administrative expenses increased by KZT1,015 million, or 8.8%, to KZT12,573 million for the
six months ended 30 June 2018 from KZT11,558 million for the six months ended 30 June 2017. The increase was
primarily due to consolidation of JV Inkai LLP as subsidiary and consolidation of JV Akbastau JSC and Karatau LLP
as joint operations in the six months ended 30 June 2018 as a result of the change the Group’s structure (see
“—Significant Factors Affecting the Group’s Results of Operations—Corporate Restructuring Activity”). In addition,
the impairment loss recognised in respect of prepaid expenses related to write-off of uranium repackaging costs due to
an incident with delivery of uranium in adverse weather conditions in the six months 2018 and the creation of
provisions in accordance with IFRS 9 contributed to the increase in general and administrative expenses. These
increases were partially offset by the decreases in penalties and fines, consulting and information services in the
six months ended 30 June 2018 compared to the six months ended 30 June 2017.

Wages and salaries increased by KZT554 million, or 8.9%, to KZT6,792 million in the six months ended 30 June 2018
from KZT6,238 million in the six months ended 30 June 2017, largely due to consolidation of wages and salaries
attributable to JV Inkai LLP, JV Akbastau JSC and Karatau LLP (see “—Significant Factors Affecting the Group’s
Results of Operations—Corporate Restructuring Activity”).

Consulting and information services expenses decreased by KZT880 million, or 42.9%, to KZT1,172 million in the
six months ended 30 June 2018 from KZT2,052 million in the six months ended 30 June 2017. This decrease was
largely due to the decrease in the amount of consulting and information services purchased by the Company in the
six months ended 30 June 2018.

The impairment of receivables and prepaid expenses increased by KZT1,328 million, or 3,405.1%, in the six months
ended 30 June 2018 from reversal of impairment of KZT39 million in the six months ended 30 June 2017. The increase
was due to impairment of prepaid expenses related to a write-off of uranium repackaging costs due to an incident
relating to delivery of uranium in adverse weather conditions, which occurred during the year ended 31 December
2017. The write-off was recognised by the Group as the London Almaty Insurance Company rejected the Group’s
claim for reimbursement for the amount of these costs. The Group is currently considering commencing litigation on
this matter.

Rent costs increased by KZT108 million, or 20.7%, to KZT631 million in the six months ended 30 June 2018 as
compared to KZT523 million in the six months ended 30 June 2017.

Depreciation and amortisation increased by KZT102 million, or 31.6%, to KZT425 million in the six months ended
30 June 2018 from KZT323 million in the six months ended 30 June 2017. This increase was largely due to
amortisation of intangible assets by the Company in the six months ended 30 June 2018 in connection with
consolidation of JV Inkai LLP as subsidiary and consolidation of JV Akbastau JSC and Karatau LLP as joint
operations in the six months ended 30 June 2018.

Other costs decreased by KZT197 million, or 8.0%, to KZT2,264 million in the six months ended 30 June 2018 from
KZT?2,461 million in the six months ended 30 June 2017. This decrease was largely due to a 80.9% decrease in
penalties and fines and a 61.7% decrease in taxes; however, it was partially offset by a more than 500% increase in
maintenance and repair costs which was driven primarily by the launch of certain IT services, principally the general
service centre initiative, within the Transformation program.

Impairment

Impairment charges decreased by KZT534 million, or 13.3%, to KZT3,486 million for the six months ended 30 June
2018 from KZT4,020 million for the six months ended 30 June 2017. This decrease was primarily due to the fact that
different cash generating units were impaired in the six months ended 30 June 2017 and 2018.

Net foreign exchange gain / (loss)

The Group had a net foreign exchange gain of KZT1,296 million in the six months ended 30 June 2018, as compared to
a foreign exchange loss of KZT1,142 million in the six months ended 30 June 2017. The gain in the six months ended
30 June 2018 was primarily attributable to the net positive effect of translation of assets and liabilities denominated in
U.S. Dollars from the 2.6% depreciation of the Tenge against the U.S. Dollar in six months ended 30 June 2018 as
opposed to the net negative effect from the 3.5% appreciation of the Tenge against the U.S. Dollar during the
six months ended 30 June 2017.
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Other income

Other income decreased significantly by KZT6,099 million, to KZT110 million for the six months ended 30 June 2018,
from KZT6,209 million for the six months ended 30 June 2017, primarily due to a gain on transfer of subsoil use rights
to charter capital of Budenovskoye LLP in the six months ended 30 June 2017, with no comparable gain occurring in
the six months ended 30 June 2018.

Other expenses

Other expenses decreased by KZT377 million, or 24.1%, to KZT1,187 million for the six months ended 30 June 2018,
from KZT1,564 million for the six months ended 30 June 2017, primarily due to the expenses related to the EXPO
international exhibition incurred during the six months ended 30 June 2017, with no comparable expenses incurred
during the six months ended 30 June 2018.

Finance income

The following table sets out the components of finance income for the six months ended 30 June 2017 and 2018:

Proportion of finance

Six months ended income for the six
30 June Change months ended 30 June
2017 2018  Tenge Percentage 2017 2018
(in KZT millions) (%)
Interestincome . ...........ouuninin., 2,081 1,634 (447) (21.48) 85.67 61.94
Gain from remeasurement of financial assets ........... 281 961 680 241.99 11.57 36.43
Gain from remeasurement of financial liabilities ........ 27 10 (17) (62.96) 1.11 0.38
Unwinding of discount on financial assets ............. 40 33 @) (17.50) 1.65 1.25
Total financeincome ............................. 2,429 2,638 209 8.60 100.00 100.00

Finance income increased by KZT209 million, or 8.6%, to KZT2,638 million for the six months ended 30 June 2018
from KZT?2,429 million for the six months ended 30 June 2017. This was largely due to a KZT680 million increase in
gain from remeasurement of financial assets, which related to a loan advanced by the Company to Kyzylkum LLP
which was denominated in the Tenge and was linked to the official U.S. Dollar to Tenge exchange rate announced by
the NBK, and was however partially offset by a KZT447 million decrease in interest income.

Finance Costs

The following table sets out the components of finance costs for the six months ended 30 June 2017 and 2018:

Proportion of finance

Six months ended cost for the six months
30 June Change ended 30 June
2017 2018 Tenge Percentage 2017 2018
(KZT millions) (%)
Interest expense on loans and borrowings .............. 2,667 3,138 471 17.66 60.79 61.67
Unwinding of discount on provisions ................. 598 1,065 467 78.09 13.63 20.93
Loss from remeasurement of financial assets ........... 781 592 (189) (24.20) 17.80 11.64
Unwinding of discount on other financial liabilities ... ... 130 120 (10) (7.69) 2.96 2.36
Loss from remeasurement of financial liabilities . .. ... ... 129 — (129) (100) 2.94 —
Other . ..o 82 173 91 110.98 1.87 3.40
Total financecosts ............................... 4,387 5,088 701 15.98 100.00 100.00

Finance costs increased by KZT701 million, or 16.0%, to KZT5,088 million for the six months ended 30 June 2018
from KZT4,387 million for the six months ended 30 June 2017. The increase was due to an increase by
KZT471 million, or 17.7%, of interest expenses on loans and borrowings from KZT2,667 million in the six months
ended 30 June 2017 to KZT3,138 million in the six months ended 30 June 2018 and due to an increase by
KZT467 million, or 78.1%, of unwinding of discount on provisions from KZT598 million in the six months ended
30 June 2017 to KZT1,065 million in six months ended 30 June 2018 resulted from consolidation of JV Inkai LLP
(interest expenses and subsoil contract holder) as subsidiary and JV Akbastau JSC and Karatau LLP as joint operations
(as subsoil contract holders) (see “—Significant Factors Affecting the Group’s Results of Operations—Corporate
Restructuring Activity”).
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Share of results of associates

Share of results of associates decreased by KZT4,696 million, or 40.3%, to KZT6,948 million in the six months ended
30 June 2018 from KZT11,644 million in the six months ended 30 June 2017. All of such results relate to the
associates’ uranium operations. This decrease was driven primarily by the decrease in net profits from associates’
uranium operations due to the acquisition of additional interest in JV Inkai LLP and obtaining control with effect from
1 January 2018 which resulted in the change in its accounting treatment from associate into consolidated subsidiary.

Share of results of joint ventures

Share of results of joint ventures decreased by KZT15,542 million, or 113.9%, to a loss of KZT1,905 million in the
six months ended 30 June 2018 from a gain of KZT13,637 million in the six months ended 30 June 2017. This decrease
was driven primarily by the giving by the Company of undertakings to purchase all production of Karatau LLP and JV
Akbastau JSC on equitable terms, as well as to provide financing proportionately to its shareholding therein, which
resulted in the change of accounting treatment of these entities, with effect from 1 January 2018, to joint operations
consolidated by share of assets, liabilities, revenues and expenses whereas prior to such date they were classified as
joint ventures. In addition, the devaluation of the Russian rouble against the U.S. Dollar during the six months ended
30 June 2018 resulted in a decrease in the net income of UEC.

Profit before tax

For the reasons described above, and principally due to the KZT96,858 million gain recognised as a result of the
business combination relating primarily to the increase of interest in JV Inkai LLP from 40% to 60% and obtaining
control with effect from 1 January 2018, the Group’s profit before tax increased by KZT77,630 million, or 188.8%, to
KZT118,740 million in the six months ended 30 June 2018 from KZT41,110 million in the six months ended 30 June
2017.

Income tax expense

The table below sets out information related to the Group’s income tax expense for the six months ended 30 June 2017
and 2018:

Six months ended 30 June

2017 2018
(KZT millions)
CUITENE INCOME TAX .+ . 4 v vttt ettt e e et e e e e e e e e e e e e e e e e e e e et 14,352 7,003
Deferred INCOME taX . . ..ottt et e e e e e e e (1,320) (2,180)
Income tax eXPenSe . .. ... ... .. 13,032 4,823

The income tax rate applicable to the majority of the Group’s profits is 20%. The effective tax rate of the Group was
32% and 4% for the six months ended 30 June 2017 and 2018, respectively. Effective tax rate is different from
corporate income due to certain income and expenses elements which are not recognised in tax accounting, such as
income from business combination in the six months ended 30 June 2018.

Income tax expense decreased by KZT8,209 million, or 63.0%, to KZT4,823 million in the six months ended 30 June
2018 from KZT13,032 million in the six months ended 30 June 2017, notwithstanding the KZT77,630 million increase
in profit before tax. However, exclusive of net result from business combinations of KZT96,858 million which related
primarily to the acquisition of a 20% interest in JV Inkai LLP which brought the Group’s aggregate interest therein to
60% and was not subject to tax, Group’s profit before tax decreased by KZT19,228 million, or 46.8%. In addition,
during the six months ended 30 June 2017 there was a KZT5,609 million tax on excess profit from Budenovskoye
LLP, with no comparable tax charged in the six months ended 30 June 2018. In addition, in the six months ended
30 June 2018, the Group increased its deferred income tax by KZT860 million.

Profit for the period

For the reasons described above, the Group’s profit for the period increased by KZT84,855 million, or 281.3%, to
KZT115,020 million in the six months ended 30 June 2018 from KZT30,165 million in the six months ended 30 June
2017.
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Segment Information

The following table sets forth the Group’s profit from continuing operations for the period by segment for the
six months ended 30 June 2017 and 2018:

Share in recurring profit

Six month ended for the six month ended
30 June Change 31 December
2017 2018 Tenge Percentage 2017 2018
(KZT millions) (%)

Uranium® ... 24,883 118,331 93,448 375.55 88.62 103.87
UMP . 377 1,826 1,449 384.35 1.34 1.60
Other . ... 405 (4,481) (4,886) (1,206.42) 1.44 (3.93)
Eliminations .. ......... ...t 2,413 (1,759) (4,172 172.90 8.59 (1.54)
Total ...... ... . . . . . 28,078 113,917 85,839 305.72 100.00 100.00
(1) The results of the Uranium segment for the six months ended 30 June 2017 and 30 June 2018 are not directly comparable

«

due to the change of consolidation perimeter which occurred with effect from 1 January 2018 (see
Affecting the Group’s Results of Operations—Corporate Restructuring Activity”).

—Significant Factors

Year Ended 31 December 2017 Compared to Year Ended 31 December 2016

The table below sets forth the sales volumes of the Group’s key uranium and rare metals products for the years ended
31 December 2016 and 2017:

Year ended 31 December Change
2016 2017 Volume Percentage
(Tonnes of UME) (%)

Uranium products

UszOg oottt e e 9,687 10,111 424 4.38%
Rare metals products

Beryllium products . . ... ... 1,766.2 1,599.6 (166.6) 9.43)%

Tantalum products ........... ... 122.7 135.0 12.3 10.02%

NiobIum Products . . .. ... v ettt e 52.1 23.7 (28.4) 54.51)%

The table below sets forth certain financial information regarding the Group’s consolidated results of operations for the
years ended 31 December 2016 and 2017:

Proportion of revenue

Year ended for the year ended
31 December Change 31 December
2016 2017 Tenge Percentage 2016 2017
(KZT millions) (%)

Revenue ............. .. ... ... 394,315 336,517 (57,798) (14.66) 100.0 100.0
Costofsales ........couiiniiieniniienn., (283,882) (263,864) 20,018 (7.05) 71.99 78.41
Grossprofit ........ ... ... . ... ... .. 110,433 72,653 (37,780) (34.21) 28.01 21.59
Distribution eXpenses . . .............eiiiaiiaaa... (6,314) (4,858) 1,456 (23.06) 1.60 1.44
General and administrative eXpenses . ................ (30,877) (32,274)  (1,397) 4.52 7.83 9.60
Reversal of impairment of assets .................... 184 543 359 195.11 0.05 0.16
Impairment ......... ... .. . .. (22,007)  (27,958)  (5,951) 27.04 5.58 8.31
Gain on disposal of subsidiary ...................... 290 — (290) — 0.07 —
Net foreign exchange gain/(loss) .................... 3,614 (768)  (4,382) (121.25) 0.92 0.23
Otherincome . ... ...ttt 775 115111 114,336  14,753.03 0.20 34.21
Other XPenses . ... ....uuuunemuneeueennenen. (6,160) (6,768) (608) 9.87 1.56 2.01
Financeincome ...............c.couiiiininninann... 15,825 5,888 (9,937) (62.79) 4.01 1.75
Finance costs .. .....ouiin i (11,017) (9,067) 1,950 (17.70) 2.79 2.69
Share of results of associates ....................... 38,058 22,007  (16,051) (42.18) 9.65 6.54
Share of results of joint ventures . . ................... 36,739 22,107  (14,632) (39.83) 9.32 6.57
Profit beforetax ................................ 129,543 156,616 27,073 20.90 32.85 46.54
Income tax expense . ..., (17,988) (17,462) 526 (2.92) 4.56 5.19
Profit fortheyear ............................... 111,555 139,154 27,599 24.74 28.29 41.35
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Revenue

The Group’s total revenue in the year ended 31 December 2017 was KZT336,517 million, a decrease of 14.7% from
KZT394,315 million in the year ended 31 December 2016. This decrease reflects primarily the impact on sales of
uranium products which represented 61.8% of the Group’s revenue for the year ended 31 December 2017 and was
largely due to (i) a 21.8% decrease in the average realised price for the sale of uranium form US$30.52 per pound of
UME of U304 for the year ended 31 December 2016 to US$23.85 per pound of UME of U;0y for the year ended
31 December 2017, which was in turn driven by a 16.3% decrease in the average spot price of U304 from US$26.36 per
pound for the year ended 31 December 2016 to US$22.07 per pound for the year ended 31 December 2017 and (ii) the
appreciation of the Tenge relative to the U.S. Dollar by 4.6% during the year ended 31 December 2017 from an
average of KZT341.76 per US$1 for the year ended 31 December 2016 to KZT326.08 per US$1 for the year ended
31 December 2017.

The table below shows a breakdown of the Group’s revenue by source for the years ended 31 December 2016 and
2017:

Year ended Share in revenue for the
31 December Change year ended 31 December
2016 2017 Tenge Percentage 2016 2017
(KZT millions) (%)
Sales of uranium products ............ ... ... ... .. 268,101 207,788 (60,313) (22.50) 67.99 61.75
Salesof utilities . . ........ ... ... ... .. L 57,555 57,922 367 0.64 14.60 17.21
Sales of beryllium products . ....................... 13,359 13,224 (135) (1.01) 3.39 3.93
Sales of tantalum products ......................... 11,749 12,871 1,122 9.55 2.98 3.82
Sales of purchased goods™ .. ............ ... ... .... 10,461 11,655 1,194 11.41 2.65 3.46
Drilling services® ... ... i 10,532 9,950 (582) (5.53) 2.67 2.96
Sales of other services® .. ......... ... ... ... ....... 8,159 8,119 (40) (0.49) 2.07 2.41
Sales of materials and other goods® ................. 6,521 7,199 678 10.40 1.65 2.14
Transportation services® ............ ... ... ... .. ... 5,148 5,555 407 7.91 1.31 1.65
Other® .. ... . . . .. 2,730 2,234 (496) (18.17) 0.69 0.66
Totalrevenue . .......... ... ... ... . ... ....... 394,315 336,517 (57,798) (14.66) 100.0 100.0
(1) Primarily includes sulfuric acid, ammonium nitrate, ammonia water and other chemical materials sold by Trading and
Transportation Company LLP, a subsidiary of the Company, to the Group’s JVs and Associates.
(2) Represents primarily drilling services provided by Volkovgeologia JSC to the Group’s JVs and Associates.
3) Includes primarily consulting, security, maintenance and IT services rendered, and production of spare parts related to
drilling services, by the Group to its JVs and Associates.
4) Includes, among others, copper concentrate produced by the Company’s subsidiary Kyzyltu LLP, as well as sales of quartz
chips and surplus custom-made equipment.
5) These services were rendered by Trading and Transportation Company LLP to the Group’s JVs and Associates.
(6) Includes, among others, research and development, sales of photovoltaic cells and sales of metallurgical silicon, sales of

niobium products and products containing fluoride.

Revenue from sales of uranium products decreased by KZT60,313 million, or 22.5%, to KZT207,788 million in the
year ended 31 December 2017 from KZT268,101 million in the year ended 31 December 2016. This decrease was
largely due to the 21.8% decrease in the Group’s average realised price of uranium resulting from (i) the expiry of a
number of the Group’s uranium supply contracts with relatively higher fixed prices during the year ended 31 December
2017 and (ii) a 16.3% decrease in the average spot price for uranium during the year ended 31 December 2017. In
addition, the 4.6% appreciation of the Tenge against the U.S. Dollar during the year ended 31 December 2017 also had
a negative effect on the Company’s revenue as the majority of the Company’s uranium sales contracts are U.S. Dollar-
denominated. These factors were however partially offset by a 4.0% increase in the sales volume of uranium products
from 9,687 tonnes for the year ended 31 December 2016 to 10,111 tonnes in the year ended 31 December 2017.

Revenue from beryllium sales remained stable, decreasing by KZT135 million, or 1.0%, to KZT13,224 million in the
year ended 31 December 2017 from KZT13,359 million in the year ended 31 December 2016. This was primarily
driven by a 9.4% decrease in the volume of sales of beryllium products for the year ended 31 December 2017, which
was however partially offset by a 14.6% increase in the U.S. Dollar-denominated weighted average realised price
during the same year and the 4.6% appreciation of the Tenge against the U.S. Dollar during the year ended
31 December 2017.

Revenue from tantalum sales increased by KZT1,122 million, or 9.6%, to KZT12,871 million in the year ended
31 December 2017 from KZT11,749 million in the year ended 31 December 2016. The increase in tantalum sales was
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largely due to a 10.0% increase in the sales volume during the year ended 31 December 2017. The increase in sales
volume is attributable to both the attraction of new customers and an increase in demand from existing customers.

Revenue from sales of other services remained stable, decreasing by KZT40 million, or 0.5%, to KZT8,119 million in
the year ended 31 December 2017 from KZT8,159 million in the year ended 31 December 2016.

Revenue from sales of materials and other goods increased by KZT678 million, or 10.4%, to KZT7,199 million in the
year ended 31 December 2017 from KZT6,521 million in the year ended 31 December 2016. The increase in revenue
from sales of materials and other goods was largely due to the increase in the sales volume of spare parts and
flowmeters by the Group to its JVs and Associates, as well as to third parties.

Revenue from other sales decreased by KZT496 million, or 18.2%, to KZT2,234 million in the year ended
31 December 2017 from KZT2,730 million in the year ended 31 December 2016. The decrease in other sales was
largely due to a decrease in revenue generated from the sale of niobium products and fluoride-containing products.
This was mainly due to 54.5% and 50.3% decreases in sales volumes of niobium products and products containing
fluoride, respectively, as well as the 4.6% appreciation of the Tenge relative to the U.S. dollar during the year ended
31 December 2017. Such decrease was however partially offset by a KZT355 million, or more than 1,300%, increase in
sales of photovoltaic cells and a KZT305 million, or 68.9%, increase in sales of research and development services
(driven by an increase in the number of agreements entered between the Group’s subsidiary High Technology Institute
and the Group’s JVs and Associates for the provision of various R&D services) in the year ended 31 December 2017.

Revenue from sales of purchased goods increased by KZT1,194 million, or 11.4%, to KZT11,655 million in the year
ended 31 December 2017 from KZT10,461 million in the year ended 31 December 2016. The increase in purchased
good sales was largely due to an increase in the sales volume of sulfuric acid to the Group’s JVs and Associates, in line
with the increase of uranium production volumes of such JVs and Associates.

Revenue from drilling services decreased by KZT582 million, or 5.5%, to KZT9.950 million in the year ended
31 December 2017 from KZT10,532 million in the year ended 31 December 2016. The decrease in revenue from
drilling services was largely due to a 6% decrease in the volumes of drilling services rendered to JVs and associates in
the year ended 31 December 2017 compared to the previous year.

Revenue from transportation services increased by KZT407 million, or 7.9%, to KZT5,555 million in the year ended
31 December 2017 from KZT5,148 million in the year ended 31 December 2016. The increase in transportation
services revenue was largely due to the increase of tariffs by up to 3% and volume of transportation services rendered.

Revenue from sales of utilities remained stable, increasing by KZT367 million, or 0.6%, to KZT57,922 million in the
year ended 31 December 2017 from KZT57,555 million in the year ended 31 December 2016.

Segment Information

The following table sets forth the Group’s revenue by segment for the years ended 31 December 2016 and 2017:

Year ended Share in revenue for the
31 December Change year ended 31 December
2016 2017 Tenge Percentage 2016 2017
(KZT millions) (%)

Uranium®, including . .......... .. ... ... .... 263,533 205,603 (57,930) (21.98) 66.83 61.10
external revenue . .............. ..., 263,246 205,187 (58,059) (22.06) 66.76 60.97
revenue from other Group segments ............. 287 416 129 44.95 0.07 0.12

UMP®, including . ......... ..., 38,977 37,484  (1,493) (3.83) 9.88 11.14
external revenue . .............. ..., 34,903 32,793  (2,110) (6.05) 8.85 9.74
revenue from other Group segments ............. 4,074 4,691 617 15.14 1.03 1.39

Other, including . ..... .. .. .. .. .. . ... ... ... 77,169 80,297 3,128 4.05 19.57 23.86
external revenue . ............ ..., 37,096 39,065 1,969 5.31 941 11.61
revenue from other Group segments ............. 40,073 41,232 1,159 2.89 10.16 12.25

Energy (externalonly)® . ........ ... ... ... ... 59,070 59,472 402 0.68 14.98 17.67

Eliminations (intra-Grouponly) ................... (44,434) (46,339) (1,905) 4.29 (11.28) (13.77)

Total ....... ... ... . . 394,315 336,517 (57,798) (14.66) 100.0 100.0

(D Does not include revenue from sales of UO, powder and fuel pellets, which are produced at UMP.

(2) Includes revenue from sales of UO, powder and fuel pellets produced at UMP.

3) Segment discontinued since 3 July 2018.
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Cost of sales

Cost of sales decreased by KZT20,018 million, or 7.1%, to KZT263,864 million for the year ended 31 December 2017
from KZT283,882 million for the year ended 31 December 2016. The decrease in cost of sales was primarily due to a
corresponding decrease in the costs attributable to materials and supplies, predominantly purchases of uranium from
the Group’s joint ventures and associates, which was slightly offset by increases in the costs relating to wages and
salaries due to a change in the Group’s remuneration policy as well as wage inflation and an increase in taxes, other
than income tax.

The table below shows a breakdown of the Group’s cost of sales by component for the years ended 31 December 2016
and 2017:

Share in cost of sales
for the year ended

31 December Change 31 December
2016 2017 Tenge Percentage 2016 2017
(KZT millions) (%)
Materials and supplies . .......... ... ... .. ...... 204,881 182,950 (21,931) (10.70) 72.17 69.33
Wages andsalaries . .......... ... 30,620 31,889 1,269 4.14 10.79 12.09
Processing and other services ................... 15,845 14,796  (1,049) (6.62) 5.58 5.61
Depreciation and amortisation .. ................. 15,113 15,558 445 2.94 5.32 5.90
Taxes other than income tax .................... 9,511 10,552 1,041 10.95 3.35 4.00
Other(® . ... . 7,912 8,119 207 2.62 2.79 3.08
Total costofsales ............................ 283,882 263,864 (20,018) (7.05) 100.00 100.00
(1) Includes, among others, expenses relating to transportation, maintenance and repair, utilities, rent and research and

development.

Materials and supplies costs decreased by KZT21,931 million, or 10.7%, to KZT182,950 million for the year ended
31 December 2017 from KZT204,881 million for the year ended 31 December 2016. The majority of materials and
supplies costs relate to the cost of purchase of U;Oq from the Group’s joint ventures and associates which decreased
due to the decrease in the spot prices and the appreciation of the Tenge relative to the U.S. Dollar in the year ended
31 December 2017. Costs of materials and supplies also include the purchase of raw materials (including, among
others, sulfuric acid, ammonium nitrate, ammonia water) as well as the cost of natural gas, electricity and fuel.

Wages and salaries increased by KZT1,269 million, or 4.1%, to KZT31,889 million for the year ended 31 December
2017 from KZT30,620 million for the year ended 31 December 2016. This increase was primarily due to a change in
KAP’s approach to labour remuneration which manifested in the introduction of a grade-based remuneration system in
the year ended 31 December 2017.

Processing and other services costs decreased by KZT1,049 million, or 6.6%, to KZT 14,796 million for the year ended
31 December 2017 from KZT15,845 million for the year ended 31 December 2016. This decrease was primarily due to
a decrease in the volume of drilling, processing and other services purchased by the Group’s subsidiaries from third
parties.

Depreciation and amortisation remained stable, increasing by KZT445 million, or 2.9%, to KZT15,558 million for the
year ended 31 December 2017 from KZT15,113 million for the year ended 31 December 2016. This increase was
primarily due to the increase in the amortisation of mine development services resulting from the decrease in the
Group’s reserves following the reclassification into JORC during the year ended 31 December 2017.

Taxes other than income tax increased by KZT1,041 million, or 11.0%, to KZT10,552 million for the year ended
31 December 2017 from KZT9,511 million for the year ended 31 December 2016. This increase was primarily due to
an increase in the Mineral Extraction Tax.

Other expenses remained stable, increasing by KZT207 million, or 2.6%, to KZT8,119 million for the year ended
31 December 2017 from KZT7,912 million for the year ended 31 December 2016. This increase was primarily due to
increases in expenses relating to communications, business trips and employee benefits, which was however partially
offset by a KZT68 million, or 22.2%, decrease in rental expenses and KZT64 million, or 4.2%, decrease in utilities-
related expenses.
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Segment Information

The following table sets forth the Group’s cost of sales by segment for the years ended 31 December 2016 and 2017:

Share in cost of sales

Year ended for the year ended
31 December Change 31 December
2016 2017 Tenge Percentage 2016 2017
(KZT millions) (%)

Uranium ... ...t 176,029 151,318 (24,711) (14.04) 62.01 57.35
UMP . 25,740 28,946 3,206 12.46 9.07 10.97
Other ... .ot 71,227 75,293 4,066 5.71 25.09 28.53
Energy® ... o 53,957 53,930 (27) (0.05) 19.01 20.44
Eliminations .. ..., (43,071) (45,623) (2,552) 5.93 (15.17) (17.29)
Total ....... .. .. . .. . 283,882 263,864 (20,018) (7.05) 100.0 100.0
(D) Discontinued since 3 July 2018.
Gross Profit

For the reasons described above, gross profit decreased by KZT37,780 million, or 34.2%, to KZT72,653 million for the
year ended 31 December 2017 from KZT110,433 million for the year ended 31 December 2016.

Segment Information

The following table sets forth the Group’s gross profit by segment for the years ended 31 December 2016 and 2017:

Share in gross profit

Year ended for the year ended
31 December Change 31 December
2016 2017 Tenge Percentage 2016 2017
(KZT millions) (%)

Uranium . .........iin e 87,504 54,285 (33,219) (37.96) 79.24 74.72
UMP . 13,237 8,538  (4,699) (35.50) 11.99 11.75
Other . ... 5,942 5,004 (938) (15.79) 5.38 6.89
EnergyD ... 5,113 5,542 429 8.39 4.63 7.63
Eliminations . ..............ooiiieinainnaen... (1,363)  (716) 647 (47.47) (1.23) (0.99)
Total ..... .. ... . . 110,433 72,653 (37,780) (34.21) 100.00 100.00

(D Discontinued since 3 July 2018.

Distribution expenses

Distribution expenses decreased by KZT1,456 million, or 23.1%, to KZT4,858 million for the year ended 31 December
2017 from KZT6,314 million for the year ended 31 December 2016. The decrease was primarily due to a 33.3%
decrease in shipping, transportation and storing costs.

The table below sets out the Group’s distribution expenses by category for the years ended 31 December 2017 and
2016:

Proportion of
distribution expenses

for the year ended
Year ended 31 December Change 31 December
2016 2017 Tenge Percentage 2016 2017
(in KZT millions) (%)
Shipping, transportation and storing . . . ............ 4,301 2,868 (1,433) (33.32) 68.12 59.04
Wages and salaries ............................ 624 693 69 11.06 9.88 14.27
CommiSSIONS .. ...ttt 314 242 (72) (22.93) 4.97 498
Materials and supplies ............ ... ... ... .... 235 173 (62) (26.38) 3.72 3.56
Rent.......ooo i 132 89 (43) (32.58) 2.09 1.83
Other . ... 708 793 85 12.01 11.21 16.32
Total distribution expenses .................... 6,314 4,858 (1,456) (23.06) 100.0 100.0
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General and administrative expenses

General and administrative expenses increased by KZT1,397 million, or 4.5%, to KZT32,274 million for the year
ended 31 December 2017 from KZT30,877 million for the year ended 31 December 2016. The increase was primarily
due to increases in wages and salaries and impairment of prepaid expenses, which occurred in connection with an
incident relating to the delivery of uranium in adverse weather conditions. These increases were partially offset by
decreases in tax fines and penalties (which resulted from the Group’s liability to pay a KZT996 million fine during the
year ended 31 December 2016 as a result of a tax audit relating to transfer pricing for the year ended 31 December
2008, without any comparable expense in the year ended 31 December 2017) and consulting and information services
for the year ended 31 December 2017 as compared to the year ended 31 December 2016.

The table below sets out the Group’s general and administrative expenses by category for the years ended 31 December
2017 and 2016:

Proportion of general
and administrative

Year ended expenses for the year
31 December Change ended 31 December
2016 2017 Tenge Percentage 2016 2017
(KZT millions) (%)
Wages and salaries ............ ... .. ... . .. 16,718 17,870 1,152 6.89 54.14 55.37
Consulting and information services .................... 4,147 3,164 (983) (23.70) 13.43 9.80
Impairment of prepaid expenses ........................ — 2990 2,990 100.0 — 9.26
Rent ... .o 1,083 1,099 16 1.48 3.51 3.41
Taxes other than income tax . ............ ... ... ... ... 877 1,089 212 24.17 2.84 3.37
Depreciation and amortisation . ........................ 827 771 (56) (6.77) 2.68 2.39
Corporate @VeNtS . .. ....vvut ettt 176 640 464 263.64 0.57 1.98
Business trip €Xpenses .. ... ...t 647 599 (48) (7.42) 2.10 1.86
Maintenance and repair . . .. ...t 511 504 7 (1.37) 1.65 1.56
Training eXpenses . .. ... ...ttt et 349 372 23 6.59 1.13 1.15
Tax fines and penalties ......... ... .. ... .. .. .. ... ... 1,443 184 (1,259) 87.25 4.67 0.57
Other() . 4,099 2992 (1,107) (27.01) 13.28 9.27
Total general and administrative expenses ............. 30,877 32,274 1,397 4.52 100.0 100.0
(1) Includes, among others, expenses relating to materials and supplies, communications, tax fines and penalties, security,

utilities, impairment of accounts receivable, bank charges, research expenses, stationary, insurance, entertainment
expenses and certain employee benefits.

Wages and salaries increased by KZT1,152 million, or 6.9%, to KZT17,870 million in the year ended 31 December
2017 from KZT16,718 million in the year ended 31 December 2016, largely due to a change in KAP’s approach to
labour remuneration which manifested in the introduction of a grade-based remuneration system in the year ended
31 December 2017.

Consulting and information services expenses decreased by KZT983 million, or 23.7%, to KZT3,164 million in the
year ended 31 December 2017 from KZT4,147 million in the year ended 31 December 2016. This decrease was largely
due to the decrease in the amount of consulting and legal services purchased by the Company in the year ended
31 December 2017.

During the year ended 31 December 2017, the Group recorded an impairment of prepaid expenses in the amount of
KZT?2,990 million as a result of an incident relating to the delivery of uranium in adverse weather conditions. This
impairment related to write-off of uranium repackaging costs due to an incident relating to the delivery of uranium in
adverse weather conditions. The write-off was recognised by the Group as the London Almaty Insurance Company
rejected to satisfy the Company’s application to reimburse the relevant costs. As of the date of this Prospectus, the
Company was considering commencement of litigation proceedings with respect to this matter.

Rent costs remained stable, increasing marginally by KZT16 million, or 1.5%, to KZT1,099 million in the year ended
31 December 2017 as compared to KZT1,083 million in the year ended 31 December 2016.

Depreciation and amortisation decreased by KZT56 million, or 6.8%, to KZT771 million in the year ended
31 December 2017 from KZT827 million in the year ended 31 December 2016. This decrease was largely due to
complete depreciation of the fixed assets of certain of the Group’s subsidiaries in the year ended 31 December 2016
due to the suspension of their core activities.
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Corporate events costs increased by KZT464 million, or more than 250%, to KZT640 million in the year ended
31 December 2017 from KZT176 million in the year ended 31 December 2016. This increase was largely due to (i) an
upswing in the Group’s corporate activities in the year ended 31 December 2017 driven to a significant extent by the
holding of the EXPO-2017 international exposition in Astana focused on the future of energy and power generation
(“EXPO”) and (ii) the expenses relating to the opening ceremony for the IAEA’s Low-Enriched Uranium Bank.

Reversal of impairment of assets

Reversal of impairment of assets increased by KZT359 million, or 195.1%, to KZT543 million for the year ended
31 December 2017 from KZT184 million for the year ended 31 December 2016. This increase was primarily due to the
Group recognising reversal of previously recognised impairments of inventories in the amount of KZT424 million in
the year ended 31 December 2017, as compared to a corresponding recognition in the amount of KZT85 million in the
year ended 31 December 2016, which was largely related to the reversal of previously recognised impairments of
photovoltaic modules and uranium.

Impairment

Impairment charges increased by KZT5,951 million, or 27.0%, to KZT27,958 million for the year ended 31 December
2017 from KZT22,007 million for the year ended 31 December 2016. This increase was primarily caused by
impairment recognised in the respect of the following cash generating units: South and Central Moinkum, Uvanas,
Kanshugan, Karamurun, Zarechnoye in the amount of KZT1,316 million, KZT557 million, KZT4,246 million,
KZT698 million and KZT6,556 million, respectively, as a result of a decrease in reserves under JORC together with
other indicators of impairment. This effect was partially offset by a decrease in impairment loss recognised in respect
of cash generating unit related to production of silicon of solar quality, silicon slices and photovoltaic slices by
KZT7,623 million, or 81.1%, from KZT9,410 million in the year ended 31 December 2016 to KZT1,787 million in the
year ended 31 December 2017 due to the majority of the impairment being recognised in the year ended 31 December
2016.

Gain on disposal of subsidiary

In the year ended 31 December 2016, the Group recorded a KZT290 million gain on disposal of a subsidiary, in
connection with the disposal of two subsidiaries of UMP, Ulba-Transport LLP and Legmash LLP. There were no
comparable gains or losses in the year ended 31 December 2017.

Net foreign exchange gain / (loss)

The Group’s net foreign exchange gain of KZT3,614 million for the year ended 31 December 2016 changed to a net
foreign exchange loss of KZT768 million for the year ended 31 December 2017. This decrease was caused by the
appreciation of the Tenge against the U.S. Dollar by 4.6% during the year ended 31 December 2017, compared to
depreciation of the Tenge against the U.S. Dollar by 53.8% during the year ended 31 December 2016.

Other income

Other income increased significantly by KZT114,336 million, to KZT115,111 million for the year ended 31 December
2017, from KZT775 million for the year ended 31 December 2016, primarily due to the exercise by the Company of its
put option to sell its shares in the Toshiba HoldCos to Toshiba Corporation for a consideration of US$522.2 million
resulting in the recognition of a KZT107,714 million gain. See “—Significant Factors Affecting the Group’s Results of
Operations—Disposals of Non-Core Assets.”

Other expenses

Other expenses increased by KZT608 million, or 9.9%, to KZT6,768 million for the year ended 31 December 2017,
from KZT6,160 million for the year ended 31 December 2016, due primarily to a KZT1,096 million, or 205.6%,
increase in non-recoverable VAT due to the transfer of subsoil use contracts from the Company to its subsidiary
Ortalyk LLP as well as the occurrence of a KZT791 million loss on disposal of non-current assets largely due to the
non-confirmation of the reserves on the Uvanas mine and the corresponding negative effect on the assets. This increase
was partially offset by a KZT577 million, or 16.1%, decrease in social expenses due to the decrease in the expenses
incurred by the Group in accordance with the memoranda signed between the Group and local government authorities,
where the Group makes payment for the benefit of the local population, in the year ended 31 December 2017.

Finance income

Finance income decreased significantly by KZT9,937 million, or 62.8%, to KZT5,888 million in the year ended
31 December 2017 from KZT15,825 million for the year ended 31 December 2016. Although each component of
finance income decreased in the year ended 31 December 2017, the overall decrease was largely due to (i) an absence
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in the year ended 31 December 2017 of dividend income from the Toshiba HoldCos due to the exercise of its put
option in relation to its shares in the Toshiba HoldCos, whereas in the year ended 31 December 2016, the Group
received dividends of KZT7,308 million from the Toshiba HoldCos and (ii) a 93.9% decrease in gain from
remeasurement of financial liabilities, which was significantly higher in the year ended 31 December 2016 mostly due
to the change in fair value of the commodity loan of Appak LLP for the year ended 31 December 2016, which was
fully repaid during the year ended 31 December 2017.

The following table sets out the components of finance income for the years ended 31 December 2016 and 2017:

Proportion of finance

Year ended income for the year

31 December Change ended 31 December
2016 2017 Tenge Percentage 2016 2017

(in KZT millions) (%)

Interest income . ........ouii i 5,290 4,553 (737) (13.93) 33.43 77.33
Gain from remeasurement of financial assets ............... 1,640 1,115 (525) (32.01) 10.36 18.94
Gain from remeasurement of financial liabilities ............. 1,314 80 (1,234) 93.91) 8.30 1.36
Dividend income ............ ... i 7,308 —  (7,308) (100.0) 46.18 —
Other . ..o 273 140 (133) (48.72) 1.73 2.38
Total financeincome ................................. 15,825 5,888 (9,937) (62.79) 100.0 100.0

Finance Costs

Finance costs decreased by KZT1,950 million, or 17.7%, to KZT9,067 million in the year ended 31 December 2017
from KZT11,017 million for the year ended 31 December 2016. The decrease was largely due to a KZT1,450 million,
or 54.2%, decrease in loss from adjustment of financial assets due to a decrease in the loans issued by the Group to its
joint ventures and associates and adjusted in line with foreign exchange rate movement, and a KZT764 million, or
12.2%, decrease of interest expense on loan and borrowings largely due to the repayment of a portion of debt owed by
the Company under the syndicated loan agreement (see “—Liquidity and Capital Resources—Indebtedness—Key Loan
Facility Agreements—Syndicated Loan™), in the year ended 31 December 2017.

The following table sets out the components of finance costs for the years ended 31 December 2016 and 2017:

Proportion of finance

Year ended costs for the year

31 December Change ended 31 December
2016 2017 Tenge Percentage 2016 2017

(KZT millions) (%)

Interest expense on loan and borrowings ................... 6,278 5,514 (764) (12.17) 56.98 60.81
Unwinding of discount on provisions . .. ................... 1,100 1,267 167 15.18 9.98 13.97
Loss from remeasurement of financial assets . ............... 2,673 1,223  (1,450) (54.25) 24.26 13.49
Loss on conversion of foreign currency .................... 349 294 (55) (15.76) 3.17 3.24
Unwinding of discount on other financial liabilities .......... 288 285 3) (1.04) 2.61 3.14
Dividend expense on preference shares .................... 53 53 — — 0.48 0.58
Other ..o 276 431 155 56.16 2.51 4.75
Total financecosts .............. ... ... ..., 11,017 9,067 (1,950) 17.7) 100.0 100.0

Share of results of associates

Share of results of associates decreased by KZT16,051 million, or 42.2%, to KZT22,007 million in the year ended
31 December 2017 from KZT38,058 million in the year ended 31 December 2016. All of such results relate to the
associates’ uranium operations. This decrease was driven primarily by the substantial decrease in U;Og spot prices and
accordingly decreased net profits of the respective associates.

Share of results of joint ventures

Share of results of joint ventures decreased by KZT 14,632 million, or 39.8%, to KZT22,107 million in the year ended
31 December 2017 from KZT36,739 million in the year ended 31 December 2016. All of such results relate to the joint
ventures’ uranium operations. This decrease was driven primarily by the substantial decrease in U;Oq4 spot prices and
accordingly decreased net profits of the respective joint ventures.

Profit before tax

For the reasons described above, and principally to KZT114,336 million increase in other income, relating primarily to
the exercise by the Company of its put option to sell its shares in the Toshiba HoldCos to Toshiba Corporation for a
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consideration of US$522.2 million in December 2017, the Group’s profit before tax increased by KZT27,073 million,
or 20.9%, to KZT156,616 million in the year ended 31 December 2017 from KZT129,543 million in the year ended
31 December 2016.

Income tax expense

The table below sets out information related to the Group’s income tax expense for the years ended 31 December 2016
and 2017:

Year ended
31 December
2016 2017
(KZT millions)
CUITent INCOMIE TAX . . o . oot et et e et et e e e e et e e e e e e e e e e e e 20,224 20,299
Deferred INCOME taX . . . . .ottt e e e e e e e (2,236) (2,837)
INCOmME taX €XPEISE . . . . ..ottt e e 17,988 17,462

The income tax rate applicable to the majority of the Group’s profits is 20%. The effective tax rate of the Group was
13.9% and 11.2% for the years ended 31 December 2016 and 2017, respectively.

Income tax expense decreased by KZT526 million, or 2.9%, to KZT17,462 million in the year ended 31 December
2017 from KZT17,988 million in the year ended 31 December 2016, as a result of the increase in the amount of
expenses on deferred tax assets from KZT2,236 million in the year ended 31 December 2016 to KZT2,837 million in
the year ended 31 December 2017. The principal reasons for the increase in the tax asset during the year ended
31 December 2017 included depreciation of fixed assets and intangible assets, as well as carried forward tax losses.

Profit for the year

For the reasons described above, the Group’s profit for the year increased by KZT27,599 million, or 24.7%, to
KZT139,154 million in the year ended 31 December 2017 from KZT111,555 million in the year ended 31 December
2016.

Segment Information

The following table sets forth the Group’s profit for the year by segment for the years ended 31 December 2016 and
2017:

Year ended Share in profit for the

31 December Change year ended 31 December
2016 2017 Tenge Percentage 2016 2017
(KZT millions) (%)

Uranium . ... 112,502 146,700 34,198 30.40 100.85 105.42

UMP . 6,505 1,424 (5,081) (78.11) 5.83 1.02
Other ... ..o (3,865)  (7,753) (3,888) 100.60 (3.46) (5.57)

Energy(D) ... 1,539 340  (1,199) (77.91) 1.38 0.24
Eliminations ............c.iiniinnn... (5,126) (1,557) 3,569 (69.63) (4.60) (1.12)

Total ... ... .. 111,555 139,154 27,599 24.74 100.0 100.0

(D Discontinued since 3 July 2018.

Year Ended 31 December 2016 Compared to Year Ended 31 December 2015

The table below sets forth the sales volumes of the Group’s key uranium and rare metals products for the years ended
31 December 2016 and 2017:

Year ended
31 December Change
2015 2016 Volume Percentage
(Tonnes of UME or metal content) (%)

Uranium products

UsOg o oottt e e e 11,028 9,687 (1,341) (12.16)
Rare metals products

Beryllium products . ........ ... 1,740.3 1,766.2 25.9 1.49

Tantalum products . . ... ... it 146.0 122.7 (23.3) (15.96)

Niobium products .. .........ooui 121.9 52.1 (69.8) (57.26)



The table below sets forth certain financial information regarding the Group’s consolidated results of operations for the
years ended 31 December 2016 and 2015:

Proportion of revenue

Year ended for the year ended
31 December Change 31 December
2015 2016 Tenge Percentage 2015 2016
(KZT millions) (%)

Revenue ........... ... .. ... ... i 383,960 394,315 10,355 2.7 100.0 100.0
Costofsales ..........oiiiiiiininiienan. (280,598) (283,882) (3,284) 1.17 (73.08) (71.99)

Grossprofit ........... ... ... .. ... ... 103,362 110,433 7,071 6.84 26.92 28.01
Distribution eXpenses .. ...........e.iiiiiiaiain.. (4,116) (6,314) (2,198) 53.40 (1.07) (1.60)
General and administrative eXpenses ................. (25,655) (30,877) (5,222) 20.35 (6.68) (7.83)

Reversal of impairment of assets . ................... 86 184 98 113.95 0.02 0.05
Impairment 10SSes .. .......ooiiiini (30,716)  (22,007) 8,709 (28.35) (8.00) (5.58)

Gain on disposal of subsidiary ...................... — 290 290 100.0 — 0.07

Net foreign exchange gain/(loss) .. ................... (53,446) 3,614 57,060 (106.76) (13.92) 0.92

Otherincome .. .......oiuinini e 1,352 775 (577) (42.68) 0.35 0.20
Other eXpenses .. .........veuieneineneneneenan.. (7,535) (6,160) 1,375 (18.25) (1.96) (1.56)

Financeincome ............ ... ... ... ... .. ... ... 21,986 15,825 (6,161) (28.02) 5.73 4.01
FInance CostS . ... .vvvni ettt (8,676) (11,017) (2,341) 26.98 (2.26) (2.79)

Share of results of associates . .. ..................... 38,823 38,058 (765) (1.97) 10.11 9.65

Share of results of joint ventures . .................... 14,080 36,739 22,659 160.93 3.67 9.32

Profitbeforetax ................................. 49,545 129,543 79,998 161.47 12.90 32.85
Income taX eXpense . ... .....c..euiiniinini. (13,044) (17,988) (4,944) 37.90 (3.40) (4.56)

Profitfor theyear ........... ... ... ... ... ... ... 36,501 111,555 75,054 205.61 9.51 28.29

Revenue

The Group’s total revenue in the year ended 31 December 2016 was KZT394,315 million, an increase of 2.7% from
KZT383,960 million in the year ended 31 December 2015. This increase was largely due to (i) the 53.8% depreciation
of the Tenge relative to the U.S. Dollar from KZT222.25 per US$1 for the year ended 31 December 2015 to
KZT341.76 per US$1 in for the year ended 31 December 2016 and (ii) an increase in revenue from utilities due to 20%
higher tariffs of electricity in the year ended 31 December 2016 compared to year ended 31 December 2015. This
however was partially offset by (i) a decrease in the realised average price of uranium, which represented 68.0% of the
Group’s sales in the year ended 31 December 2016, by 26.5% from US$41.52 per pound for the year ended
31 December 2015 to US$30.52 per pound for the year ended 31 December 2016, largely due to a 28.4% decrease in
the average spot price for uranium for the year ended 31 December 2016 compared to for the year ended 31 December
2015 and (ii) a 12.2% decrease in the sales volume of U;Oq4 from 11,028 tonnes for the year ended 31 December 2015
to 9,687 tonnes for the year ended 31 December 2016.

The table below shows a breakdown of the Group’s revenue by source for the years ended 31 December 2015 and
2016:

Proportion of revenue

Year ended for the year ended
31 December Change 31 December
2015 2016  Tenge Percentage 2015 2016
(in KZT millions) (%) of total revenue

Sales of uranium products ............. .. ... .. ... 268,832 268,101 (731) (0.27) 70.02 67.99
Sales of utilitieS .. ........oiriinei i 47,809 57,555 9,746 20.39 12.45 14.60
Sales of beryllium products .......................... 9,312 13,359 4,047 43.46 243 3.39
Sales of tantalum products . ........... ... .. ... ..., 12,051 11,749 (302) (2.51) 3.14 2.98
Sales of purchased goods . ............ .. .. .. ... ... 10,886 10,461 (425) 3.9) 2.84 2.65
Drilling Services .. ......o.uiiiit i 12,841 10,532 (2,309) (17.98) 3.34 2.67
Sales of other services ............... ... 9,059 8,159 (900) (9.93) 2.36 2.07
Sales of materials and other goods . . ................... 3,071 6,521 3,450 112.34 0.80 1.65
Transportation SEIViCes . ..............ueumennenenn . 5,092 5,148 56 1.10 1.33 1.31
Research and development .............. ... ... ... ... 135 443 308 228.15 0.04 0.11
Sales of photovoltaiccells ............ .. .. .. ... ... 1,909 26 (1,883) (98.64) 0.50 0.01
Sales of metallurgical silicon .. ....................... 552 17 (535) (96.92) 0.14 0.00
Other . ... 2,411 2,244 (167) (6.93) 0.63 0.57
Totalrevenue ................ ... ....iiiiinain.. 383,960 394,315 10,355 2.7 100.0 100.0
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Revenue from sales of uranium products slightly decreased by KZT731 million, or 0.27%, to KZT268,101 million in
the year ended 31 December 2016 from KZT268,832 million in the year ended 31 December 2015. This decrease was
largely due to the 26.5% decrease in the average realised price and 12.2% decrease in the sales volume of uranium
during the year ended 31 December 2016 described above. This was however offset by the 53.8% depreciation of the
Tenge relative to the U.S. Dollar during the year ended 31 December 2016.

Revenue from utilities sales increased by KZT9,746 million, or 20.4%, to KZT57,555 million in the year ended
31 December 2016 from KZT47,809 million in the year ended 31 December 2015. This increase was largely due to a
20% increase of the tariffs on electricity from KZT10.6 per kWh for the year ended 31 December 2015 to
KZT12.7 per kWh for the year ended 31 December 2015.

Revenue from beryllium sales increased by KZT4,047 million, or 43.5%, to KZT13,359 million in the year ended
31 December 2016 from KZT9,312 million in the year ended 31 December 2015. This increase was largely due to the
53.8% depreciation of the Tenge relative to the U.S. Dollar described above.

Revenue from tantalum sales decreased by KZT302 million, or 2.5%, to KZT11.749 million in the year ended
31 December 2016 from KZT12,051 million in the year ended 31 December 2015. The decrease in tantalum sales was
largely due to (i) the 15.8% decrease in the sales volume from 146 tonnes in the year ended 31 December 2015 to
123 tonnes in the year ended 31 December 2016 and (ii) a 24.7% decrease in the sales price from US$372 per kg to
US$280 per kg. This negative effect was however slightly offset by the 54.3% depreciation of the Tenge relative to the
U.S. Dollar described above.

Revenue from sales of purchased goods decreased by KZT425 million, or 3.9%, to KZT10,461 million in the year
ended 31 December 2016 from KZT10,886 million in the year ended 31 December 2015. The decrease in purchased
good sales was largely due to a decrease in the sales volume of sulfuric acid to the Group’s JVs and Associates. In
addition to sulfuric acid, such purchased goods also include ammonium nitrate, ammonia water and other chemical
materials sold by Trading and Transportation Company LLP, a subsidiary of the Company, to the Group’s JVs and
Associates.

Revenue from drilling services decreased by KZT2,309 million, or 18.0%, to KZT10,532 million in the year ended
31 December 2016 from KZT12,841 million in the year ended 31 December 2015. The decrease in revenue from
drilling services was largely due to the 22.7% decrease in the drilling volumes from 2,243 to 1,734 thousand long
metres. All of the revenue from drilling services were generated by the Group’s wholly owned subsidiary
Volkovgeologia, which provided services exclusively to other members of the Group and to the Group’s JVs and
Associates.

Revenue from sales of other services decreased by KZT900 million, or 10.0%, to KZT8,159 million in the year ended
31 December 2016 from KZT9,059 million in the year ended 31 December 2015. The decrease in sales of other
services was largely due to the decrease in the production of drilling equipment, tool and repair parts for drilling
pumps, various machinery for third parties, decrease in processing services offered by UMP.

Segment Information

The following table sets forth the Group’s revenue by segment for the years ended 31 December 2015 and 2016:

Year ended Share in revenue for the
31 December Change year ended 31 December
2015 2016 Tenge Percentage 2015 2016
(KZT millions) (%)

Uranium®, including .. ......... ... ... .. 265,074 263,533 (1,541) (0.58) 69.04 66.83
externalrevenue . ...............iiiiiiin.... 264,956 263,246 (1,710) (0.65) 69.01 66.76
revenue from other Group segments .............. 118 287 169 143.22 0.03 0.07

UMP®, including ..., 33,817 38,977 5,160 15.26 8.81 9.88
external revenue ... ........... i 30,403 34,903 4,500 14.00 7.92 8.85
revenue from other Group segments .............. 3,414 4,074 660 19.33 0.89 1.03

Other, including . ........... ... i, 76,411 77,169 758 0.99 19.90 19.57
external revenue ... ... 39,781 37,096 (2,685) (6.75) 10.36 9.41
revenue from other Group segments .............. 36,630 40,073 3,443 9.4 9.54 10.16

Energy (external only)® ... ... ... ... ... . ... 48,820 59,070 10,250 20.99 12.71 14.98

Eliminations (intra-Group only) ................... (40,162) (44,434) (4,272) 10.64 (10.46) (11.27)

Total ........ ... ... .. . ... 383,960 394,315 10,355 2.70 100.0 100.0
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(1) Does not include revenue from sales of UO, powder and fuel pellets, which are produced at UMP.

2) Includes revenue from sales of UO, powder and fuel pellets produced at UMP.
3) Segment discontinued since 3 July 2018.
Cost of sales

Cost of sales increased by KZT3,284 million, or 1.2%, to KZT283,882 million for the year ended 31 December 2016
from KZT280,598 million for the year ended 31 December 2015. The increase in cost of sales was primarily due to a
corresponding increase in the costs attributable to materials and supplies, predominantly purchases of uranium from the
Group’s joint ventures and associates as well as costs attributable to the purchase of sulfuric acid, an increase in wages
and salaries, which was offset by decreases in the costs relating to taxes, other than income tax, processing and other
services, depreciation and amortisation primarily resulting from a 12.2% decrease in sales volumes of U;Oy in the year
ended 31 December 2016.

The table below shows a breakdown of the Group’s cost of sales by component for the years ended 31 December 2015
and 2016:

Share in cost of sales

Year ended for the year ended
31 December Change 31 December
2015 2016  Tenge Percentage 2015 2016
(KZT millions) (%)
Materials and supplies ............ ..., 197,112 204,881 7,769 3.94 70.25 72.17
Wages and salaries ..............cooiiiiiiiniaia.. 29,512 30,620 1,108 3.75 10.52 10.79
Processing and other services ........................ 17,290 15,845 (1,445) (8.36) 6.16 5.58
Depreciation and amortisation ....................... 16,779 15,113  (1,666) (9.93) 5.98 5.32
Taxes other than incometax ......................... 12,469 9,511 (2,958) (23.72) 4.44 3.35
Transportation eXpenses . ... ...........eeueunennen.. 1,850 2,558 708 38.27 0.66 0.90
Maintenance and repair . . .. ... .. 1,805 2,358 553 30.64 0.64 0.83
UtIHtES ..o 1,808 1,541 (267) (14.77) 0.64 0.54
Rentexpenses . ......... ..., 335 306 (29) (8.66) 0.12 0.11
Research and development .......................... 90 54 (36) (40) 0.03 0.02
Other . ..o 1,548 1,095 (453) (29.26) 0.55 0.39
Total costofsales ................................ 280,598 283,882 3,284 1.17 100.00 100.00

Materials and supplies costs increased by KZT7,769 million, or 3.9%, to KZT204,881 million for the year ended
31 December 2016 from KZT197,112 million for the year ended 31 December 2015. This increase was primarily due
to an increase in the purchase price of sulfuric acid from third parties in the year ended 31 December 2016 and an
increase in the cost of purchased uranium as a result of the depreciation of the Tenge against the U.S. Dollar.

Wages and salaries increased by KZT1,108 million, or 3.8%, to KZT30,620 million for the year ended 31 December
2016 from KZT29,512 million for the year ended 31 December 2015. This increase was primarily due to wage
inflation in Kazakhstan.

Processing and other services costs decreased by KZT1,445 million, or 8.4%, to KZT15,845 million for the year ended
31 December 2016 from KZT17,290 million for the year ended 31 December 2015. This decrease was primarily due to
a decrease in drilling and processing services.

Depreciation and amortisation decreased by KZT1,666 million, or 9.9%, to KZT15,113 million for the year ended 31
December 2016 from KZT16,779 million for the year ended 31 December 2015. This decrease was primarily due to a
change in the structure of uranium sales between own uranium and uranium purchased from joint ventures and
associates.

Taxes other than income tax decreased by KZT2,958 million, or 23.7%, to KZT9,511 million for the year ended
31 December 2016 from KZT12,469 million for the year ended 31 December 2015. This decrease was primarily due to
a decrease in the amount of MET expenses incurred as a result of a decrease in production of U;Oy for the year ended
31 December 2016.
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Segment Information

The following table sets forth the Group’s cost of sales by segment for the years ended 31 December 2015 and 2016:

Share in cost of sales

Year ended for the year ended
31 December Change 31 December
2015 2016 Tenge Percentage 2015 2016
(KZT millions) (%)
Uranium . ..........ii i 180,235 176,029 (4,206) (2.33) 64.23 62.01
UMP 24,482 25740 1,258 5.14 8.72 9.07
Other ..ottt 68,100 71,227 3,127 4.59 24.27 25.09
Energy® ... 46,184 53957 7,773 16.83 16.46 19.01
Eliminations . .............oiouiiiiiiininean. (38,403) (43,071) (4,668) 12.16 (13.69) (15.17)
Total ... ... ... . 280,598 283,882 3,284 1.17 100.00 100.00
(1) Discontinued since 3 July 2018.
Gross profit

Gross profit increased by KZT7,071 million, or 6.8%, to KZT110,433 million for the year ended 31 December 2016
from KZT103,362 million for the year ended 31 December 2015.

Segment Information

The following table sets forth the Group’s gross profit by segment for the years ended 31 December 2015 and 2016:

Share in gross profit

Year ended for the year ended
31 December Change 31 December
2015 2016 Tenge Percentage 2015 2016
(KZT millions) (%)

Uranium . .......ooiin i 84,839 87,504 2,665 3.14 82.08 79.24
UMP . 9,335 13,237 3,902 41.80 9.03 11.99
Other . ... 8,311 5,942 (2,369) (28.50) 8.04 5.38
Energy(D) ... 2,651 5,113 2,462 92.87 2.56 4.63
Eliminations . ............ouuiuiinninenenennen.. 1,774)  (1,363) 411 (23.17) (1.72) (1.23)
Total ... ... ... .. 103,362 110,433 7,071 6.84 100.0 100.0

(D) Discontinued since 3 July 2018.

Distribution expenses

Distribution expenses increased by KZT2,198 million, or 53.4%, to KZT6,314 million for the year ended 31 December
2016 from KZT4,116 million for the year ended 31 December 2015. The increase was primarily due to 91.3% increase
in shipping, transportation and storing cost, which in turn increased due to a change in the mix of destinations at which
the Group’s customers were located in the year ended 31 December 2016.

The table below sets out the Group’s distribution expenses by category for the years ended 31 December 2016 and
2015:

Proportion of
distribution expenses

Year ended for the year ended

31 December Change 31 December

2015 2016 Tenge Percentage 2015 2016

(in KZT millions) (%)

Shipping, transportation and storing . . ..................... 2,248 4,301 2,053 91.33 54.62 68.12
Wages and salaries .. ...........oouiinniiinnen... 715 624 on (12.73) 17.37 9.88
COMMISSIONS . . o\ vt et e et et e e e e 418 314 (104) (24.88) 10.16 4.97
Materials and supplies ............ .. .. i 76 235 159 209.21 1.85 3.72
Rent .. ..o 161 132 (29) (18.01) 391 2.09
Other . ..o 498 708 210 42.17 12.10 11.2
Total distribution expenses ............................ 4,116 6,314 2,198 53.40 100.0 100.0
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General and administrative expenses

General and administrative expenses increased by KZT5,222 million, or 20.4%, to KZT30,877 million for the year
ended 31 December 2016 from KZT25,655 million for the year ended 31 December 2015. The increase was primarily
due to increase in wages and salaries and consulting and information services, which occurred in connection with the
Transformation Initiative conducted at the Group and expenses for the services rendered by financial advisors in
connection to equity transactions relating primarily to JV Inkai LLP. In addition, during the year ended 31 December
2016 the Group incurred tax-related fines, as a result of regular tax audits conducted by the tax authorities of the
Republic of Kazakhstan.

The table below sets out the Group’s general and administrative expenses by type for the years ended 31 December
2016 and 2015:

Proportion of general
and administrative

Year ended expenses for the year
31 December Change ended 31 December
2015 2016 Tenge Percentage 2015 2016
(in KZT millions) (%)
Wages and salaries .............. ..., 15,089 16,718 1,629 10.80 58.82 54.14
Consulting and information services .................... 2,370 4,147 1,777 74.98 9.24 13.43
Rent .. ..o 934 1,083 149 15.95 3.64 3.50
Taxes other than income tax . ............ ... ... ........ 754 877 123 16.31 2.94 2.84
Depreciation and amortisation .............. ... ........ 924 827 o7 (10.50) 3.60 2.68
COrporate €VeNtS .. ......ouuiunenii e 153 176 23 15.03 0.6 0.57
Business trip eXpenses ... ... 485 647 162 33.40 1.89 2.10
Maintenance and repair . . . .......... .. i 327 511 184 56.27 1.27 1.65
Training eXpenses . ... .........oouuiiiiiiiinina... 264 349 85 32.20 1.03 1.13
Tax fines and penalties .............. ... .. ..., 666 1,443 777 116.67 2.60 4.67
Other() .o 3,689 4,099 410 11.11 14.37 13.29
Total general and administrative expenses ............. 25,655 30,877 5,222 20.35 100.0 100.0
(D Includes materials and supplies, communications, security, utilities, impairment of accounts receivable, bank charges,

research expenses, stationery, insurance, and other expenses.

Wages and salaries costs increased by KZT1,629 million, or 10.8%, to KZT16,718 million in the year ended
31 December 2016 from KZT15,089 million in the year ended 31 December 2015. This increase was largely due to a
change in the Company’s organisational structure, which occurred in the year ended 31 December 2016.

Consulting and information services expenses increased by KZT1,777 million, or 75.0%, to KZT4,147 million in the
year ended 31 December 2016 from KZT2,370 million the year ended 31 December 2015. This increase was largely
due to the implementation of the Transformation Initiative by the Group as well as expenses relating to services
rendered by financial advisors in connection with equity transactions relating primarily to JV Inkai LLP.

Rent costs increased by KZT149 million, or 16.0%, to KZT1,083 million in the year ended 31 December 2016 from
KZT934 million in the year ended 31 December 2015. This increase was largely due to the increase in the area rented
by the Company primarily in connection with the Transformation program.

Taxes other than income tax increased by KZT123 million, or 16.31%, to KZT877 million in the year ended
31 December 2016 from KZT754 million in the year ended 31 December 2015. This increase was largely due to the
additional value-added tax incurred by UMP.

Depreciation and amortisation decreased by KZT97 million, or 10.5%, to KZT827 million in the year ended
31 December 2016 from KZT924 million in the year ended 31 December 2015. This decrease was largely due to the
optimisation by the Company of its expenses related to fixed and intangible assets.

Business trip expenses increased by KZT162 million, or 33.4%, to KZT647 million in the year ended 31 December
2016 from KZT485 million in the year ended 31 December 2015. This increase was largely due to the increase of the
7.0% increase in the monthly calculation index, a mandatory metric imposed by the state authorities in Kazakhstan for
calculation of business trip expenses, as well as the 53.8% depreciation of the Tenge relative to the U.S. Dollar
described above.
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Maintenance and repair costs increased by KZT184 million, or 56.3%, to KZT511 million in the year ended
31 December 2016 from KZT327 million in the year ended 31 December 2015. This increase was largely due to the
increase in the expenses related to maintenance of office equipment at the Company.

Training increased by KZT85 million, or 32.2% to KZT349 million in the year ended 31 December 2016 from
KZT264 million in the year ended 31 December 2015. This increase was largely due to a 13.6% increase due to a
change in the Company’s training schedule in accordance with the requirements set out in the subsoil use contracts.

Tax fines and penalties increased by KZT777 million, or 116.7%, to KZT1,443 million for the year ended
31 December 2016 from KZT666 million for the year ended 31 December 2015. This increase was largely due to
additional VAT and corporate income tax incurred by the Company and Appak LLP, following a complex tax audit
conducted by the tax authorities of the Republic of Kazakhstan in the year ended 31 December 2016.

Other expenses increased by KZT410 million, or 11.1%, to KZT4,099 million in the year ended 31 December 2016
from KZT3,689 million in the year ended 31 December 2015.

Reversal of impairment of assets

Reversal of impairment of assets increased by KZT98 million, or 113.9%, to KZT184 million for the year ended
31 December 2016 from KZT86 million for the year ended 31 December 2015. This increase was primarily due to the
Group recognising reversal of previously recognised impairments of inventories in the amount of KZT85 million and
property, plant and equipment in amount of KZT51 million in the year ended 31 December 2016, as compared to a
corresponding recognition of a reversal of impairment loss in the amount of KZT84 million in the year ended
31 December 2015. This reversal primarily occurred due to the putting of UMP’s equipment into operation.

Impairment losses

Impairment losses decreased by KZT8,709 million or 28.4% to KZT22,007 million for the year ended 31 December
2016 from KZT30,716 million for the year ended 31 December 2015. This decrease was primarily due to

o KZT12,331 million decrease in impairment of the cash generating unit related to production of silicon of solar
quality, silicon slices and photovoltaic slices from KZT21,741 million in the year ended 31 December 2015 to
KZT9,410 million due to the majority of the impairment being recognised in 2015; and

o no additional impairment charge recognised in the year ended 31 December 2016 in respect of cash generated
unit related to ore enrichment, hydrometallurgical production of rare metals concentrates and chemical
production of rare metals compared to KZT4,425 million impairment loss recognised in the year ended
31 December 2015 as a result of higher than budgeted costs and overall decrease in market prices.

This effect was partially offset by:

o impairment recognised in the year ended 31 December 2016 in respect of Baiterek SRT in the amount of
KZT3,884 million in the result of extension of the construction and low probability of obtaining economic
benefits from its further development and use; and

o impairment recognised in the year ended 31 December 2016 in the respect of South Moinkum and Uvanas in the
amount of KZT2,060 million in the result of decrease of uranium prices.

Gain on disposal of subsidiary

In the year ended 31 December 2016, the Group recorded KZT290 million gain on disposal of a subsidiary, in
connection with the disposal of certain subsidiaries of UMP, being Ulba-Transport LLP and Legmash LLP. There were
no comparable gains or losses in the year ended 31 December 2015.

Net foreign exchange gain / (loss)

The Group’s net foreign exchange loss of KZT53,446 million in the year ended 31 December 2015 changed to net
foreign exchange gain of KZT3,614 million in the year ended 31 December 2016. This change occurred as a result of
the 53.8% depreciation of the Tenge against the U.S. Dollar in the year ended 31 December 2016.

Other income

Other income decreased by KZT577 million, or 42.7%, to KZT775 million for the year ended 31 December 2016, from
KZT1,352 million for the year ended 31 December 2015, primarily due to receipt of income from penalties and fees in
the year ended 31 December 2015 by the Company and UMP, with no comparable income generated in the year ended
31 December 2016.
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Other expenses

Other expenses decreased by KZT1,375 million, or 18.3%, to KZT6,160 million for the year ended 31 December 2016,
from KZT7,535 million for the year ended 31 December 2015, due primarily to the emergence of a KZT2,710 million
loss on disposal of non-current assets in the year ended 31 December 2015, without comparable loss in the year ended
31 December 2016, due to the change in the operating activities of Kazatomprom-Damu LLP, a subsidiary of the
Company, which was engaged in social service activities until 2015 and during the year ended 31 December 2015
disposed of its social service assets, such as a kindergarten and certain other assets, in favour of the local
administration.

The table below sets out the Group’s other expenses by category for the years ended 31 December 2016 and 2015:

Proportion of other

Year ended expenses for the year

31 December Change ended 31 December
2015 2016 Tenge Percentage 2015 2016

(in KZT millions) (%)

Social EXPENSeS . . o vttt 2,970 3,573 603 20.30 39.42 58.00
Loss on suspension of production ......................... 627 846 219 34.93 8.32 13.73
Non-recoverable VAT .. ... .. . 392 533 141 35.97 5.20 8.65
Loss on disposal of property, plant and equipment ............ — 268 268 100.0 — 4.35
Depreciation . ...........i.iii 398 231 (167) (41.96) 5.28 3.75
Other fines and penalties ............. ... ... . ... ...... 65 84 19 29.23 0.86 1.36
Loss on disposal of non-current assets ... ................... 2,710 —  (2,710) (100.0) 35.97 —
Other . .o 373 625 252 67.56 4.95 10.15
Total other expenses . .............. .. ... .. 7,535 6,160 (1,375) (18.25) 100.0 100.0

Finance income

Finance income decreased by KZT6,161 million, or 28.0% to KZT15,825 million in the year ended 31 December 2016
from KZT21,986 million for the year ended 31 December 2015. This was largely due to a significant decrease by
KZT9,869 million, or 85.8%, in the gain from remeasurement of financial assets, from KZT11,509 million in the year
ended 31 December 2015 to KZT1,640 million in the year ended 31 December 2016, which related to loans advanced
by the Company to Kyzylkum LLP and Baiken-U LLP which were denominated in the Tenge and were linked to the
official U.S. Dollar to Tenge exchange rate announced by the NBK, and was however partially offset by a KZT
2,391 million increase in interest income.

The following table sets out the components of finance income for the years ended 31 December 2015 and 2016:

Proportion of finance

Year ended income in the year
31 December Change ended 31 December
2015 2016  Tenge % 2015 2016
(in KZT millions) (%)
Interest inCOME . ... ..ottt 2,899 5290 2,391 82.48 13.19 33.43
Gain from remeasurement of financial assets ................. 11,509 1,640 (9,869) (85.75) 52.35 10.36
Gain from remeasurement of financial liabilities .............. 113 1,314 1,201 1,062.83 0.51 8.30
Dividendincome . ......... ... ... 7,050 7,308 258 3.66 32.07 46.18
Other ... 415 273 (142) (34.22) 1.89 1.73
Total . ... .. .. 21,986 15,825 (6,161) (28.02) 100.0 100.0

Finance Costs

Finance costs increased by KZT2,341 million, or 27.0%, to KZT11,017 million in the year ended 31 December 2016
from KZT8,676 million for the year ended 31 December 2015. The increase was largely due to a KZT2,113 million, or
377.3%, increase in loss from remeasurement of financial assets, in the year ended 31 December 2016, which resulted
from the remeasurement of the commodity loans due by a subsidiary to the Company.
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The following table sets out the components of finance costs for the years ended 31 December 2015 and 2016:

Proportion of finance

Year ended cost in the year

31 December Change ended 31 December
2015 2016 Tenge % 2015 2016

(in KZT millions) (%)

Interest expense on loan and borrowings .. ............. ... ....... 6,136 6,278 142 2.31 70.72 56.98
Unwinding of discount on provisions ....................c....... 1,075 1,100 25 2.33 12.39 9.98
Loss from remeasurement of financial assets ..................... 560 2,673 2,113 377.32 6.45 24.26
Loss on conversion of foreigncurrency . ............ ... ... ... 187 349 162 86.63 2.16 3.17
Unwinding of discount on other financial liabilities ................ 261 288 27 10.34 3.01 2.61
Dividend expense on preference shares . ......................... 53 53 0 0 0.61 0.48
O heT .ttt 404 276 (128) (31.68) 4.66 2.51
Total ... .. 8,676 11,017 2,341  26.98 100.0 100.0

Share of results of associates

Share of results of associates decreased by KZT765 million, or 2.0%, to KZT38,058 million in the year ended
31 December 2016 from KZT38,823 million in the year ended 31 December 2015.

Share of results of joint ventures

Share of results of joint ventures increased significantly by KZT22,659 million, or more than 160%, to
KZT36,739 million in the year ended 31 December 2016 from KZT14,080 million in the year ended 31 December
2015. This increase was partially attributable to the depreciation of the Tenge against the U.S. Dollar by 53.8%.

Profit before tax

For the reasons described above, the Group’s profit before tax increased by KZT79,998 million, or 161.5%, to
KZT129,543 million in the year ended 31 December 2016 from KZT49,545 million in the year ended 31 December
2015.

Income tax expense

Proportion of income Proportion of revenue

Year ended tax expense for the year for the year ended
31 December ended 31 December 31 December
2015 2016 2015 2016 2015 2016
(KZT millions) (%)
Current inCOME tax . .........couueunennen... 14,133 20,224 108.35 112.43 3.68 5.13
Deferred income tax ....................... (1,089) (2,236) (8.35) (12.43) (0.28) (0.57)
Income tax expense ....................... 13,044 17,988 100.0 100.0 3.28 4.56

The income tax rate applicable to the majority of the Group’s profits is 20%. The effective tax rate of the Group was
26.3% and 13.9% for the years ended 31 December 2015 and 2016, respectively. The effective tax rate for the year
ended 31 December 2015 was driven to a significant extent by a loss generated by Astana Solar LLP in the amount of
KZT29,799 million as well as impairment losses of KZT30,420 million, which contributed to the reduction of the
Group’s profit before tax. The Group’s effective tax rate for the year ended 31 December 2016 was driven by the
increase in profit before tax by KZT79,998 million, or 161.5%, to KZT129,543 million due to reductions of the loss
generated by Astana Solar LLP and depreciation charge, as well as an increase in share of results of joint ventures by
KZT22,659 million, or more than 160%, for the year ended 31 December 2016.

Income tax expense increased by KZT4,944 million, or 37.9%, to KZT17,988 million in the year ended 31 December
2016 from KZT13,044 million in the year ended 31 December 2015, due to the increase in profit before tax by more
than 160%.

Profit for the year

For the reasons described above, the Group’s profit for the year increased by KZT75,054 million, or more than 200%,
to KZT111,555 million in the year ended 31 December 2016 from KZT36,501 million in the year ended 31 December
2015.
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Segment Information

The following table sets forth the Group’s profit for the year by segment for the years ended 31 December 2015 and
2016:

Share in profit for the
Year ended 31 December Change year ended 31 December
2015 2016 Tenge Percentage 2015 2016
(KZT millions) (%)

Uranium ................ . ..., 79,247 112,502 33,255 41.96 217.11 100.85
UMP.. ... ... o 10,386 6,505 (3,881) (37.37) 28.45 5.83
Other ......oovviiiiiiiinn.. (59,022) (3,865) 55,157 (93.45) (161.70) (3.46)
Energy® ... ... (4,409) 1,539 5,948 (134.91) (12.08) 1.38
Eliminations . ...................... 10,299 (5,126) (15,425) (149.77) 28.22 (4.60)
Total ............................ 36,501 111,555 75,054 205.62 100.0 100.0

(D Discontinued since 3 July 2018.

LIQUIDITY AND CAPITAL RESOURCES
Capital Resources

The Group’s liquidity requirements primarily relate to funding working capital, capital expenditures and service of
debt. The Group historically relied primarily on cash flow from operating activities, as well as, to a smaller degree,
external sources of financing, such as secured and unsecured bank loans predominantly denominated in U.S. Dollars
and, to a lesser extent, in Euro and in Tenge to fund its working capital and long-term capital requirements. The
Company expects that in the future the Group will continue to rely primarily on cash flow from operating activities
and, to a lesser degree, on bank loans as a source of funding for its working capital needs and capital expenditure
requirements. In addition, the Company may consider entering into project financing arrangements to fund certain
investment projects. The Group also obtains capital for its operations through the formation of joint ventures with
industry partners, and in the past, has raised financing in the international debt capital markets.

As an indirect wholly owned subsidiary of the Republic of Kazakhstan, the Company has not engaged in equity capital
markets financings; however, it issued new shares in favour of its sole shareholder in the years ended 31 December
2007, 2016 and 2017, raising KZT26,686 million in cash, KZT93 million in assets and KZT266 million in assets,
respectively, which were contributed into the Company’s capital by the sole shareholder.

Dividends

The Company is the parent company for the Group, and in addition to revenue from its business operations, it receives
dividends and other payments from its subsidiaries, JVs and Associates and other investments. In the years ended
31 December 2015, 2016 and 2017 and the six months ended 30 June 2018, the Group received dividends of
KZT42,867 million, KZT78,805 million, KZT36,486 million and KZT7,135 million, respectively, from its JVs and
Associates and other investments. The Company strives to use its voting power to maximise its dividend flow from
subsidiaries, JVs and Associates. Dividends received by the Company from investees domiciled in the Republic of
Kazakhstan are exempt from dividends tax.

The Company paid dividends in the amount of KZT2,323 million, KZT12,031 million and KZT65,849 million for the
years ended 31 December 2015, 2016 and 2017, respectively. The Company did not declare or pay any interim
dividends with respect to the six months ended 30 June 2018; however during the six months ended 30 June 2018, the
Company paid an amount of KZT45,019 million as a portion of dividends in respect of the year ended 31 December
2017. See also “Dividend Policy.”
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Working Capital
The table below sets forth the Group’s working capital as at 31 December 2015, 2016 and 2017 and 30 June 2018:

As at 31 December As at
2015 2016 2017 30 June 2018

(KZT millions)
INVENLOTIES . . .ottt 99,692 120,095 169,675 202,918
Current accounts receivable . .. ... ... ... 107,512 67,921 58,085 73,752
VAT recoverable . ... ... 28,528 22,235 24,182 21,375
Other CUTeNt @SSELS . . ..\ttt e e e e e 12,557 10,831 18,396 23,852
Prepaid income taX . ........ . 2,427 7,391 5,493 9,869
Current accounts payable . . ... ... (101,622) (74,654) (112,642) (53,653)
Employee benefits .. ... ... (213) (244) (173) (126)
Income tax liabilities . ... ... e (1,036) (134) (5,618) (508)
Other tax and compulsory payments liabilities . ............ ... .. ... ... ... (5,027)  (6,198) (4,168) (5,659)
Other current liabilities .. ......... ...ttt (12,788) (11,789) (14,349) (105,582)
Net working capital .......... ... ... ... ... ... ... .. .. 130,030 135,454 138,881 166,238

The Group’s net working capital remained positive during all periods under review.

The Company regularly monitors the cash position of its subsidiaries and focuses on effectively collecting excess cash
from such subsidiaries, and seeks to ensure that any service fees for services rendered to such subsidiaries by intra-
group service companies are paid without delay.

The following table summarises the Group’s turnover of inventories, receivables and payables, as well as sets out the
details of the Group’s cash conversion cycle, in each case in days, as at 31 December 2015, 2016 and 2017:

As at 31 December
2015 2016 2017
(Days)
INVeNtories tUIMOVET . . . . . ..ttt e e e et e e e 130 154 235
Receivables tUINOVET . . .. ..ot e e e e 102 63 63
Payables tUrnOVer ... ... ... 132 96 156
Cash conversion CyCle . ... ...t e e e e 100 121 142

The Group constantly monitors the uranium market situation and may pursue the strategy of increasing its inventories
in unfavourable market conditions. The following table sets forth the components of the Group’s inventories as at
31 December 2015, 2016 and 2017 and 30 June 2018:

As at 31 December As at
2015 2016 2017 30 June 2018

(KZT millions)
Finished goods and goods forresale ............. .. .. .. i 70,636 88,595 140,533 174,525
WOTK-IN-PrOCESS . . . ottt et e 12,922 15908 17,563 15,999
Raw materials . . ... ..o 13,354 14,476 14,520 12,695
SPAre PArtS . ..ot 826 730 819 778
Materials in ProCessing . . . . ..ottt et 1,907 1,440 762 1,573
FUCL . o 506 656 889 1,170
Other materials . .. ... i e 2,188 2,522 2,842 5,559
Provision for obsolesce and write-down to net realisable value ................. (2,647) (4,232)  (8,253) (9,381)
Total inventories .. .............. .. 99,692 120,095 169,675 202,918

The Group’s largest inventory item is finished goods and goods for resale, which primarily consist of U;Oq. In line
with its market-oriented strategy, its inventory levels have been increasing due to the prevailing market conditions. See
also “Risk Factors—Risks relating to the Group’s Business—The Company may continue to hold significant U;Oyg
inventories throughout the U;Og pricing cycle.”

The Company expects, based on its preliminary estimates, that its inventory levels as at 31 December 2018 will
decrease as compared to the inventory levels as at 31 December 2017. The Company targets to maintain approximately

6,000—7,000 of UME of U;0g inventories at the Company and THK.
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Capital Expenditures

The Group primarily incurs capital expenditures in relation to its subsidiaries engaged in the mining of natural
uranium, as well as expenditures of a similar nature relating to its JVs and Associates engaged in the mining of natural
uranium. Such expenditures are comprised of the following key components:

o well construction costs, which are assumed to cease two years prior to planned cessation of production on
depletion of uranium ore;

o expansion costs, which typically include expansion of processing facilities, extension of services and transport
routes to new wellfield areas, implementation of new systems and processes;

. sustaining capital—largely reflecting recurring, infrastructure, maintenance and equipment replacement related
costs which are assumed to cease three years prior to cessation of production;

o liquidation fund contributions and mine closure costs.

The following table sets out such expenditures of the Group’s subsidiaries and JVs and Associates engaged in uranium
mining for the periods indicated. Capital expenditure amounts set out below were derived from stand-alone
management information of certain entities within the Group on an unconsolidated basis and therefore are not
comparable with or reconciled to the amounts of additions to property plant and equipment presented in the Financial
Statements. Investors are strongly cautioned not to place undue reliance on capital expenditure information as it
represents unaudited unconsolidated financial information on an accounting basis which is not in compliance with
IFRS:

Year ended 31 December Six months ended 30 June
Capital expenditures 2015 2016 2017 2018
Ownership WC®» S@ LF/C® Total WC® S@ LF/C® Total WC®» S@ LF/C® Total WC®» S@ LF/C® Total

Ortalyk LLP ........ 100% 2,364 559 141 3,064 2944 491 109 3,544 2,555 543 169 3,267 796 2,013 27 2,835
Kazatamprom-SaUran

LLP ............. 100% 3,455 430 1,212 5,098 3,943 603 410 4,957 5,197 1,185 639 7,020 3,324 230 (693) 2,861
RU-6LLP .......... 100% 2,806 528 156 3,489 3,250 439 136 3,825 2453 541 282 3,276 921 141 (243) 819
Appak LLP ......... 65% 2,200 313 99 2,612 2375 166 114 2,655 2,046 209 87 2,341 224 136 ) 360
JVInkai LLP ........ 60% 4,221 4,276 — 8497 4,009 6,529 — 10,538 5,258 8,077 — 13,335 2,809 1,582 5 4,396
Semizbay-U LLP . ... 51% 2,475 690 106 3,271 2,609 986 134 3,729 2364 470 137 2,971 1,158 39 37 1,234
Karatau LLP ........ 50% 3,108 742 91 3,942 3,098 459 95 3,652 4369 2,558 99 7,026 892 601 0 1,493
JV Akbastau JSC . . . .. 50% 2,687 86 90 2,863 2,641 262 137 3,040 3,103 2,486 144 5,733 922 393 1 1,316
JV Zarechnoye JSC . . . 50% 3,553 291 10 3,853 2,885 517 10 3,412 3,386 535 11 3931 2,019 178 3 2,199
JV KatcoLLP ....... 49% 10,708 3,248 693 14,649 10,538 2,779 761 14,078 10,252 2,866 768 13,886 3,578 1,865 788 6,231
JV Khorassan-U

LLP ............. 34% 2,824 — 67 2,891 4217 680 272 5,170 6,582 254 182 7,018 2,454 76 4 2,534
JVSMCCLLP ...... 30% 3,999 3,920 138 8,057 3,967 3,103 88 7,158 3,962 2,761 858 7,582 1,549 210 108 1,866
Baiken-ULLP ....... 5% 2,613 1,378 123 4,114 4303 2,674 225 7,202 4,389 3,051 233 7,674 1,589 757 9 2,356
Total mining assets . . 47,014 16,461 2,923 66,399 50,778 19,688 2,492 72,958 55918 25,535 3,609 85,061 22,233 8,222 45 30,500
(D Well construction.
2) Sustaining.
3) Liquidation fund / closure.

The Group’s subsoil use agreements contain requirements for minimum working programmes in relation to which the
Group had capital commitments of KZT5,978 million, KZT5,622 million and KZT4,927 million as at 31 December
2015, 2016 and 2017, respectively. In addition, the Group has committed to pay approximately KZT10,000 million in
connection with an acquisition of a new head office building and approximately US$108 million in connection with the
acquisition of additional interests in mining enterprises, in each case by the end of 2018.

As part of its ongoing operations, the Group maintains a certain level of consolidated sustaining capital consisting of
wellfield development costs in the amount of KZT12,944 million, KZT15,823 million, KZT16,938 million and
KZT11,485 million for the years ended 31 December 2015, 2016 and 2017 and the six months ended 30 June 2018,
respectively.

Cash Flows

The following discussion is based on, and should be read in conjunction with, the Financial Statements and related
notes included elsewhere in this Prospectus.
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The following table sets out the Group’s consolidated cash flows for the years ended 31 December 2015, 2016 and
2017 and the six months ended 30 June 2017 and 2018:

Six months ended

Year ended 31 December 30 June
2015 2016 2017 2017 2018
(KZT millions)
Cash flows from / (used in) operating activities(®) .. ....... ... ... .. ..... 49,135 66,876 23,355 24,730  (45,001)
Cash flows from / (used in) investing activities ......................... 9,126 12,655 215,575 35,035 (13,158)
Cash flows used in financing activities ............. ... .. oo .. (54,092) (56,196) (74,881) (17,667) (82,880)
Net increase / (decrease) in cash and cash equivalents . . ................ 4,169 23,335 164,049 42,098 (141,039)

(D) Includes income tax and interest paid.

Cash Flows from Operating Activities
Six Months Ended 30 June 2018 Compared to Six Months Ended 30 June 2017

Cash flows used in operating activities decreased by KZT69,731 million, or more than 280%, to KZT45,001 million
for the six months ended 30 June 2018 from generated KZT24,730 million for the six months ended 30 June 2017. This
change was primarily due to:

o a KZT41,760 million decrease in cash receipts from the customers for the six months ended 30 June 2018. This
decrease was largely due to a decrease in the Group’s sales volumes.

° a KZT23,713 million increase in payments to suppliers for the six months ended 30 June 2018. This decrease
was largely due to (i) repayments of accounts payable for the uranium purchased by the Company in the year
ended 31 December 2017 which were greater than repayments of accounts payable for uranium purchased by
the Company during the year ended 31 December 2016 and (ii) payments by THK for the uranium purchased by
it from third parties during the six months ended 30 June 2018, whereas it commenced its active operations in
the second half of 2017.

Year Ended 31 December 2017 Compared to Year Ended 31 December 2016

Cash flows from operating activities decreased by KZT43,521 million, or 65.1%, to KZT23,355 million for the year
ended 31 December 2017 from KZT66,876 million for the year ended 31 December 2016. This change was primarily
due to:

° KZT50,630 million, or 10.4%, decrease in cash receipts from customers for the year ended 31 December 2017,
to KZT435,199 million. This decrease reflects a 21.8% decrease in the average realised price of uranium from
US$30.52 per pound in the year ended 31 December 2016 to US$23.85 per pound in the year ended
31 December 2017.

° KZT10,789 million, or 36.4% decrease in VAT refund for the year ended 31 December 2017, to
KZT18,849 million. This decrease was attributable to the VAT refund which was actually received during the
year ended 31 December 2016, but was receivable in the year ended 31 December 2015.

Year Ended 31 December 2016 Compared to Year Ended 31 December 2015

Cash flows from operating activities increased by KZT17,741 million, or 36.1%, to KZT66,876 million for the year
ended 31 December 2016 from KZT49,135 million for the year ended 31 December 2015. This change was primarily
due to a KZT90,104 million, or 22.8%, increase in cash receipts from customers for the year ended 31 December 2016,
which was largely attributable to the depreciation of the Tenge relative to the U.S. Dollar from KZT222.25 per US$1 in
the year ended 31 December 2015 to KZT341.76 per US$1 in the year ended 31 December 2016 and was partially
offset by a KZT58,182 million, or 18.1%, increase in payments to suppliers for the year ended 31 December 2016,
which largely occurred due to the higher cost of uranium purchased from joint ventures and associates as a result of
depreciation.

Cash Flows from Investing Activities

Six Months Ended 30 June 2018 Compared to Six Months Ended 30 June 2017

Cash flows used in investing activities decreased by KZT48,193 million, or more than 135%, to a cash outflow of
KZT13,158 million for the six months ended 30 June 2018 from generated cash of KZT35,035 million for the six
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months ended 30 June 2017. This change was primarily due to: a KZT13,188 million, or 64.9%, decrease in dividends
received from associates, joint ventures and other investments to KZT7,135 million in for six months ended 30 June
2018. This was largely due to consolidation of JV Inkai LLP as subsidiary and consolidation of JV Akbastau JSC and
Karatau LLP as joint operations in the six months ended 30 June 2018 as a result of the change the Group’s structure
(see “—Significant Factors Affecting the Group’s Results of Operations—Corporate Restructuring Activity”).

Year Ended 31 December 2017 Compared to Year Ended 31 December 2016

Cash flows from investing activities increased substantially by KZT202,920 million, or more than 1,600%, to
KZT215,575 million for the year ended 31 December 2017 from KZT12,655 million for the year ended 31 December
2016. This change was primarily due to:

° the Group’s receipt of proceeds of KZT173,719 million from exercise of a put option in the year ended
31 December 2017, whereas the Group did not receive any comparable proceeds in the year ended 31 December
2016. These proceeds are attributable to the disposition by the Company of its shares in the Toshiba HoldCos to
Toshiba Corporation pursuant to the exercise of a put option for a consideration of US$522.2 million. See
“—Significant Factors Affecting the Group’s Results of Operations—Disposals of Non-Core Assets.”

° a KZT42,029 million, or 77.7%, decrease in cash flows used in placement of term deposits and restricted cash in
the year ended 31 December 2017 to KZT12,095 million, primarily attributable to the transfer of funds to bank
accounts for the payment of dividends to the Company’s sole shareholder and to maintain the Group’s positive
working capital.

° a KZT46,162 million, or 509.8%, increase in cash flows from redemption of term deposits and restricted cash in
the year ended 31 December 2017 to KZT55,216 million, which was attributable to withdrawal from deposits of
cash necessary to finance the payment of dividends.

These factors were partially offset by:

L a KZT42,319 million, or 53.7%, decrease in dividends received from associates, joint ventures and other
investments in the year ended 31 December 2017 to KZT36,486 million, which was attributable to a 16.3%
decrease in the market spot price of uranium from US$26.36 per pound in the year ended 31 December 2016 to
US$22.07 per pound in the year ended 31 December 2017, since the majority of the Group’s JVs and Associates
are engaged in the production and sales of uranium products.

L a KZT12,779 million, or 99.9%, decrease in cash flows from repayment of loans to related parties, which is
attributable to the complete repayment of the loans of Baiken-U LLP to the Company in the year ended
December 2016, with no repayments due or being made in the year ended 31 December 2017.

Year Ended 31 December 2016 Compared to Year Ended 31 December 2015

Cash flows from investing activities increased by KZT3,529 million, or 38.7%, to KZT12,655 million for the year
ended 31 December 2016 from KZT9,126 million for the year ended 31 December 2015. This change was primarily
due to:

. a KZT35,938 million, or 83.8%, increase in dividends received from associates, joint ventures and other
investments in the year ended 31 December 2016 to KZT78,805 million, which was largely attributable to an
increase in the profitability of the joint ventures and associates as a result of the 53.8% depreciation of the
Tenge relative to the U.S. Dollar from KZT222.25 per US$1 in the year ended 31 December 2015 to
KZT341.76 per US$1 in the year ended 31 December 2016.

. a KZT11,576 million, or 955.9%, increase in proceeds from repayment of loans to related parties in the year
ended 31 December 2016 to KZT12,787 million in accordance with the repayment schedules for such loans.

These factors were partially offset by a KZT39,754 million, or 276.6%, increase in placement of term deposits and

restricted cash in the year ended 31 December 2016 to KZT54,124 million, which was attributable to the depositing of
cash received from operational activities by the Company with banks as term deposits.
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Cash Flows used in Financing activities
Six Months Ended 30 June 2018 Compared to Six Months Ended 30 June 2017

Cash flows used in financing activities increased by KZT65,213 million, or 369.1%, to KZT82,880 million for the six
months ended 30 June 2018 from KZT17,667 million for the six months ended 30 June 2017. This change was
primarily due to:

. a KZT45,019 million increase in cash used in dividends paid to the shareholder in the six months ended 30 June
2018 with no corresponding payment in the six months ended 30 June 2017.

L a KZT40,911 million, or 151.4%, increase in cash used in repayment of loan and borrowings in the six months
ended 30 June 2018 to KZT67,931 million.

Year Ended 31 December 2017 Compared to Year Ended 31 December 2016

Cash flows used in financing activities increased by KZT18,685 million, or 33.3%, to KZT74,881 million for the year ended
31 December 2017 from KZT56,196 million for the year ended 31 December 2016. This change was primarily due to:

i a KZT53,818 million, or 447.3%, increase in cash used in dividends paid to the shareholder in the year ended
31 December 2017 to KZT65,849 million.

° a KZT7,980 million, or 14.9%, increase in cash used in repayment of loans and borrowings in the year ended
31 December 2017, which was largely attributable to the repayment of bank loans by the Group’s subsidiaries
engaged in the solar power industry.

These factors were partially offset by a KZT42,721, or 424.2%, increase from proceeds from loans and borrowings in
the year ended 31 December 2017 to KZT52,793 million, which was primarily attributable to short-term borrowings by
the Group raised to finance its working capital requirements.

Year Ended 31 December 2016 Compared to Year Ended 31 December 2015
Cash flows used in financing activities increased by KZT2,104 million, or 3.9%, to KZT56,196 million for the year

ended 31 December 2016 from KZT54,092 million for the year ended 31 December 2015. This change was primarily
due to:

. a KZT153,779 million, or 93.9%, decrease in proceeds from loans and borrowings in the year ended
31 December 2016 to KZT10,072 million, which was primarily attributable to the fact that in the year ended
31 December 2016, the Company raised no financing comparable to the syndicated loan which was raised
during the year ended 31 December 2015 with the aim of refinancing its Eurobonds.

. a KZT9,708 million, or 417.9%, increase in cash used in dividends paid to the shareholder in the year ended
31 December 2016 to KZT12,031 million.

These factors were partially offset by a KZT162,246 million, or 75.2%, decrease in cash used in repayment of loans
and borrowings in the year ended 31 December 2016, which was attributable to the fact that the Company repaid its
US$500 million Eurobonds which were due in the year ended 31 December 2015, with no comparable repayments in
the year ended 31 December 2016.

Indebtedness

The Group’s indebtedness primarily consists of bank loans from international banks and Kazakhstan banks.

The following table summarises the Group’s indebtedness as at 31 December 2015, 2016, 2017 and as at 30 June 2018:

As at 31 December As at
2015 2016 2017 30 June 2018
(KZT millions)
Non-current debt, including . .............. i 119,776 77,304 39,204 787
Bank loans . ......... ... 119,481 76,861 38,557 —
Non-bank [0ans .. ........... ... 295 323 353 369
Finance lease liabilities .. ......... ... ... .ttt — 120 294 418
Current debt, including . .. ... . 52,845 50,625 82,499 90,328
Bank [oans ... ....... ... 52,845 50,581 82,374 54,007
Non-bank loans . ........... ... — — — 36,202
Finance lease liabilities .. ......... ... ... . i, — 44 125 119
Total debt .. ........ .. .. . 172,621 127,929 121,703 91,115




The following table summarises the Group’s weighted average interest rate on bank loans as at 31 December 2015,
2016, 2017 and as at 30 June 2018:

As at 31 December As at
2015 2016 2017 30 June 2018
(%)
Fixed INterest Tates . . ..o\ttt ettt e e e e e e e 497 539 6.29 4.25
Floating Interest TAtes . . ... ... oottt ettt e e e e e e 244 281 347 4.04

The Group’s credit facilities contain certain affirmative and negative covenants described in Note 35 to the Annual
Financial Statements, Note 30 to the Interim Financial Statements and below in “—Key Loan Facility Agreements.”

Net Debt

The following table summarises the Company’s net debt (cash) as at 31 December 2015, 2016 and 2017 and as at
30 June 2018:

As at 31 December As at
2015 2016 2017 30 June 2018

Total debt, including ... ... ... ... . 172,621 127,929 121,703 91,115

Total banK l0ans . . .. ... ..t 172,326 127,442 120,931 54,007

Total non-bank loans . ........... ... . 295 323 353 36,571

Total finance lease liabilities . .............. ... .. — 164 419 537
Cash and cash equivalents . ........... .. i (55,869) (75,052) (239,936) (100,542)
Current term depOoSitS . . .. ..ttt (9,020) (56,476) (8,472) (7,618)
Net Debt ... ... 107,732 3,599) (126,705) (17,045)

The Group’s cash and cash equivalents as at 31 December 2015, 2016 and 2017 and as at 30 June 2018 were
KZT55,869 million, KZT75,052 million, KZT239,936 million and KZT100,542 million, respectively. The substantial
increase as at 31 December 2017 is due principally to the disposition by the Company of its shares in the Toshiba
HoldCos to Toshiba Corporation pursuant to the exercise of a put option for a consideration of US$522.2 million. See
“—Significant Factors Affecting the Group’s Results of Operations—Disposals of Non-Core Assets.”

Debt Leverage Ratios

The following table summarises the key ratios used by the Company’s management to measure the Group’s financial
stability as at 31 December 2015, 2016 and 2017 and as at 30 June 2018:

As at 31 December 33 jl?;e

2015 2016 2017 2018™
Total Debt to Adjusted EBITDA ... ... o 1.2 0.8 1.3 1.1
Net Debt to Adjusted EBITDA . .. ..ot 08 (0.0 (1.3) 0.2)
(1) Adjusted EBITDA is calculated for the last 12 months as Adjusted EBITDA for the year ended 31 December 2017 minus

Adjusted EBITDA for the six months ended 30 June 2017 plus Adjusted EBITDA for the six months ended 30 June 2018.

The Company aims for the Net Debt to Adjusted EBITDA ratio for the year ended 31 December 2018 not to exceed
1.0.

Key Loan Facility Agreements

The Group’s indebtedness consists exclusively of bank and non-bank loans. The outstanding debt related to the
Group’s principal loan facility agreements, which are summarised below, represent substantially all of the Group’s
total indebtedness as at 30 June 2018.

o Syndicated Loan. In January 2015, the Company entered into a loan facility agreement with The Bank of Tokyo
Mitsubishi UFJ, LTD., Citibank N.A. London Branch, Deutsche bank A.G. London Branch, Mizuho Bank,
LTD., and Sumitomo Mitsui Banking Corporation for the total amount of US$450 million to finance the
redemption of the Company’s Eurobonds. As at 30 June 2018, the outstanding loan amount was
US$112.5 million. The loan is repayable until 28 June 2019 in equal instalments quarterly, and bears an interest
rate of LIBOR plus margin per annum.
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The loan facility agreement contains certain covenants which restrict the Group’s ability to dispose of property,
create security over assets of the Group and acquire equity in entities. In addition, the loan facility agreement
requires the Company to maintain total debt to EBITDA and total debt to shareholder equity. In addition, the
loan facility agreement require the Government to maintain ownership of no less than 75% in the Company.

Loan agreement between the Company, THK and Société Generale. In July 2013, the Company entered into
an unsecured loan facility agreement with Société Generale. In November 2017, the total amount of the credit
line was increased from US$60 million to US$125 million. In January 2018, THK acceded to the loan
agreement as a borrower. As at 30 June 2018, the outstanding loan amount was US$26.5 million, and
US$98.5 million was available for drawdown. As at 30 September 2018, the outstanding debt was
US$15 million, repayment of which is due on 31 January 2019.

Any drawdowns under the loan facility agreement are to be repaid within 30-360 days from drawdown date
depending on conditions stated in each specification, and bear an interest rate of LIBOR + margin per annum.
The credit line has no term, although is subject to re-approvals every two years. Société Generale at any time at
its sole discretion is entitled to terminate the agreement upon 30 days’ prior written notice. Any outstanding
drawdowns at the time of such termination shall continue to be repayable in accordance with the original terms
of the loan facility agreement until such repayment.

The loan facility agreement contains certain covenants which restrict the Group’s ability to create
encumbrances, disposing of certain assets, undertake corporate reorganisation, as well as to act in breach of
international sanctions. In addition, the Company is required to maintain its 100% ownership in THK, and the
Government is required to maintain ownership of no less than 50% plus one share in the Company.

Loan agreement between the Company, JSC UMF, JSC Volkovgeologia, Kazatomprom-Damu LLP, LLC
High Technology Institute, LLC Trading and Transportation Company and JSC Citibank Kazakhstan and
Citibank N.A., Jersey branch. In December 2014, the Company, JSC UMF, JSC Volkovgeologia, LLC High
Technology Institute and LLC Trading and Transportation Company entered into a loan facility agreement with
JSC Citibank Kazakhstan. The total amount of the opened credit line was initially US$40 million. On
28 September 2018, the total amount of the credit line was increased to US$100 million, as an additional
US$60 million was made available exclusively to the Company by Citibank N.A. Jersey branch. As at 30 June
2018, the outstanding loan amount was US$1 million, and US$39 million was available for drawdown. The
outstanding debt is repayable on 29 January 2019.

Any drawdowns under the loan facility agreement are to be repaid during the period of up to 360 days from the
drawdown date and may be subject to further conditions as may be set out in particular specifications. The loan
bears an interest rate of LIBOR plus margin, determined individually for each drawdown, per annum.

The loan facility agreement contains certain covenants which restricts the borrower’s ability to dispose of
property, create security and to undertake corporate reorganisation. In addition, the loan facility agreement
requires the borrowers to not permit any change in their shareholding structure with respect to any shareholders
owning 10% or more shares in them.

Loan agreement between JV Inkai LLP and Netherlands International Uranium B.V., a subsidiary of
Cameco Corporation. The agreement was entered into in September 2006. Pursuant to the loan agreement,
100% of the amount potentially distributable to the shareholders of JV Inkai LLP (including the Company
which holds a 60% interest and Cameco which holds a 40% interest) is required to be directed towards
repayment of the principal loan amount. There is no definite repayment date for this loan pursuant to the terms
of this loan agreement, although pursuant to JV Inkai LLP’s current business plan, it intends to repay the loan
by the end of 2020; however, the Company is considering setting a shorter term for repayment of this loan in the
revised business plan of JV Inkai LLP.

As of 30 June 2018, JV Inkai LLP’s indebtedness was US$106.1 million. The loan bears an interest rate of
LIBOR + margin per annum.

In addition, in September 2018, the Company entered into an unsecured loan facility agreement with Mizuho Bank,
Ltd. for the total amount of US$100 million to finance the Company’s general corporate needs. The Company intends
to draw down all or substantially all of the funds available under the US$100 million loan agreement with Mizuho
Bank, Ltd. between 5 and 9 November 2018. The loan is repayable until 28 September 2020 in accordance with a
payment schedule, and bears an interest rate of LIBOR plus margin, per annum. The loan facility agreement contains
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certain covenants which restrict the Group’s ability to create encumbrances, disposing of certain assets, undertake
corporate operation, as well as to act in breach of international sanctions. In addition, the loan facility agreement
requires the Company to maintain total debt to EBITDA and total debt to shareholder equity. In addition, the loan
facility agreement require the Government to maintain ownership of no less than 51% in the Company.

Off-Balance Sheet Arrangements

As at 30 June 2018, the Company had an outstanding guarantee in the amount of US$40.3 million as security for loan
raised by its related party. The underlying liability is denominated in U.S. Dollars and is repayable until March 2023 in
equal semi-annual instalments.

The Group does not have other off-balance sheet arrangements that have, or are reasonably likely to have, a current or
future material effect on the Group’s financial condition, sales, expenses, results of operations, liquidity, capital
expenditures, or capital resources.

Contingencies and Commitments

The summary of the Group’s principal commitments and contingencies is set out below. For a detailed discussion of
the Group’s commitments and contingencies, see Note 39 to the Annual Financial Statements and Note 34 to the
Interim Financial Statements.

Transfer Pricing

Under the transfer pricing law, international transactions are subject to state control. This law prescribes Kazakhstani
companies to maintain and, if required, to provide economic rationale and method of the determination of prices used
in international transactions, including existence of the documentation supporting the prices and differentials.
Additionally, differentials could not be applied to the international transactions with companies registered in off-shore
countries. In case of deviation of transaction price from market price the tax authorities have the right to adjust taxable
items and to impose additional taxes, fines and interest penalties.

Regardless of the inherent risks that the tax authorities may question transfer pricing policy of the Group related to the
new law on transfer pricing, the management of the Group believes that it will be able to sustain its position in case if
transfer pricing policy of the Group will be challenged by the tax authorities. From 1 January 2009, the Group self-
assesses additional income tax to reflect market prices. The amount of income tax liability so recognised was
KZT542 million, KZT693 million, KZT509 million and KZT47 million, respectively, for the years ended 31 December
2015, 2016 and 2017 and the six months ended 30 June 2018, respectively.

In July 2015, the tax authorities completed an examination of the Group’s compliance with transfer pricing rules in the
year ended 31 December 2008. As a result of the examination, the Group received report and notice of payment of
additional corporate income tax and penalties for the total amount of KZT3,302 million, including corporate income
tax of KZT2,512 million and a penalty of KZT790 million. The Group did not agree with the notice and filed an
appeal, which was ultimately unsuccessful. Accordingly, as at 31 December 2016 the Group recognised the whole
amount of assessments of KZT2,512 million within income tax expense and a penalty of KZT996 million within
general and administrative expenses. The amount of taxes and penalties was paid in full.

Environmental Obligations

As at 30 June 2018, management concluded that the Group has no legal or constructive obligation to finance
decommissioning, maintaining and dismantling of reactor BN-350 owned by MAEK. However, there is high
uncertainty in terms of how the matter will be developed in the future and impact of decommissioning of
BN-350 (including UPN unit). Future events or changes in legislation may lead to reconsideration of this matter.
Depending on future developments management will reassess presence of obligation based on available facts and
circumstances. Should obligations to finance activities for decommissioning of reactor BN-350 be transferred to the
Group, this would require the recognition of the appropriate provision for full amount. See also “Risk Factors—Risks
relating to the Group’s business—The Group may face liability in connection with the operations of its former
subsidiary.”

Guarantees

Guarantees are irrevocable assurances that the Group will make payments in the event that another party cannot meet
its obligations. The maximum exposure to credit risk under financial guarantees, provided to secure financing of
certain related parties, was KZT67,479 million, KZT21,649 million, KZT14,732 million and KZT13,746 million,
respectively, as at 31 December 2015, 2016 and 2017 and as at 30 June 2018, respectively.
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Compliance with Covenants

The Group is subject to certain covenants related primarily to its loans and borrowings. Non-compliance with
covenants may result in negative consequences for the Group including increase in cost of borrowing. The Group was
in compliance with covenants at 31 December 2015, 2016 and 2017 and as at 30 June 2018.

Subsoil Use Commitments

The Group had capital commitments under subsoil use contracts which set out minimum working programs for each
year in the amount of KZT5,978 million, KZT5,622 million and KZT4,927 million, respectively, for the years ended
31 December 2015, 2016 and 2017.

Memoranda with South Kazakhstan and Kyzylorda Municipalities

In December 2014, the Group signed memoranda with South Kazakhstan and Kyzylorda municipalities for cooperation
under social and economic development of the region for 2015-2016. In accordance with these memoranda, the Group
undertook to transfer social facilities owned by the Group to public ownership and to provide financing of
approximately KZT3.6 billion in 2015-2016 to such municipalities. The memoranda also envisaged the financing of
construction of three social facilities for the total amount of approximately KZT3.2 billion and a business centre in
Shymkent in 2015-2016. As at 31 December 2016, the Group has fully fulfilled the terms of the memoranda.

Significant Transactions
Agreement with Cameco

In 2016, the Company and Cameco which owned at that time a 60% interest in JV Inkai LLP entered into a
restructuring agreement. The agreement provided for further development of joint projects at JV Inkai LLP for next 30
years, including prolongation of subsoil use contract term and increase of the Group’s interest in JV Inkai LLP from
40% to 60%. The agreement also sets out the terms by which the Company may license Cameco’s uranium conversion
technology.

In December 2017, the Company and Cameco completed restructuring of JV Inkai LLP. Under the terms of the
restructuring agreement, effective 1 January 2018 the Group increased its interest in JV Inkai LLP from 40% to 60%
and obtained control over the company. In addition, according to the restructuring agreement and the addendum to the
subsoil use contract signed on 30 November 2017, the competent authority approved extension of the subsoil use
contract until 2045 and an increase in annual production to 4,000 tonnes of uranium.

Agreement with Uranium One

In October 2016, RosAtom, the Ministry of Energy of the Republic of Kazakhstan and the Company signed a
memorandum of understanding and enhanced strategic cooperation in the area of nuclear fuel cycle. Under the
memorandum, the Company and Uranium One Inc., a subsidiary of RosAtom, signed an agreement on further
development of Karatau LLP. In accordance with the Agreement, Uranium One Inc. made an advance payment to the
Group in the amount of US$10 million.

The Group and Uranium One Inc each hold 50% interest in Karatau LLP and JV Akbastau JSC. Prior to 2018, these
investments were accounted for in the Financial Statements using equity method. The Group and Uranium One Inc
entered into a number of agreements formalising their respective obligations to purchase all products in proportion to
their shares, to apply equal selling price and to provide financing proportional to their shares. These changes have
resulted in treatment of Karatau LLP and JV Akbastau JSC as joint operations under IFRS 11. As a result, assets,
liabilities, revenues and expenses of Karatau LLP and JV Akbastau JSC are consolidated in proportion to the Group’s
their share of participation, provided that the criteria for classification as joint operations are met.

Agreement with Orano

In April 2017, the Company and Orano (then Areva) signed an agreement on further development of JV Katco LLP on
the basis of South Tortkuduk mine. The agreement envisaged an increase in annual production volume from 1,500
tonnes to 4,000 tonnes of uranium starting from 2022 and the entitlement of the Group to an additional 11%
compensation from distributable profit of JV Katco LLP. As a result, the Group will be entitled to 60% of total
dividends payable by JV Katco LLP starting from 2022.

Qualitative and Quantitative disclosures about market risk

The risk management function within the Group is carried out in respect of financial risks, operational risks and legal
risks. Financial risk includes market risk (such currency risk, interest rate risk and price risk), credit risk and liquidity
risk. The Group’s financial risk management’s function’s primary objectives are to establish risk limits, and then to
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ensure that risk exposure stays within these limits. Risk management policies and systems are regularly analysed for
the need of revision due to changes in market conditions and the Group’s operations. The Group sets standards and
implements training and management procedures to create a streamlined and effective system of controls to achieve an
environment in which all employees understand their roles and responsibilities. The operational and legal risk
management functions are intended to ensure the proper functioning of internal policies and procedures, in order to
minimise operational and legal risks. For additional details of the Group’s financial risk management, see Note 42 to
the Annual Financial Statements.

Credit risk

The Group takes on exposure to credit risk, which is the risk that one party to a financial instrument will cause a
financial loss for the other party by failing to discharge an obligation. Exposure to credit risk arises as a result of the
Group’s sales of products on credit terms and other transactions with counterparties giving rise to financial assets.
Financial assets, which potentially expose the Group to credit risk, consist mainly of trade and other receivables, cash
and cash equivalents, term deposits and loans to employees and related parties.

The Group’s maximum exposure to credit risk by class of assets is reflected in the carrying amounts of financial assets
in the statements of financial position. The credit risk on cash and cash equivalents and term deposits is limited because
the counterparties are banks with high credit ratings assigned by international credit rating agencies.

The table below shows credit ratings of banks where the Group had accounts as at 31 December 2017:

Standard & Poor’s Rating

B C Other Total
(KZT millions)
Restricted cash . ... ... . 3,451 3 1,165 4,619
Term deposits ... ..oon it 8,472 — — 8,472
Current bank accounts . ............. ...t 230,035 2,793 2,017 234,845
Demand deposits .. ......oiuii i 5,008 45 — 5,053
Total . ... .. . 246,966 2,841 3,181 252,989

The Group’s exposure to credit risk in respect of trade accounts receivable is influenced mainly by the individual
characteristics of each customer. The demographics of the Group’s customer base, including the default risk of the
industry and country, in which customers operate, has less of an influence on credit risk. The Group is exposed to
concentrations of credit risk. 54% of the Group’s revenue for 2017 (and approximately 29% of trade receivables as of
31 December 2017) were attributable to sale transactions with its seven largest customers.

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial
liabilities. The Group is exposed to daily calls on its available cash resources. Liquidity risk is managed by the
corporate finance and treasury department of the Group. The Company’s management monitors monthly rolling
forecasts of the Group’s cash flows.

The Group seeks to maintain a stable funding base primarily consisting of borrowing, trade and other payables and debt
securities. The Group’s approach to managing liquidity is to ensure, as far as possible, that it will always have
sufficient liquidity to meet its liabilities as they fall due, under both normal and stressful conditions, without incurring
unacceptable losses or risking damage to the Group’s reputation. The Group invests the funds in diversified portfolios
of liquid assets, in order to be able to respond quickly and smoothly to unforeseen liquidity requirements.

Typically the Group ensures that it has sufficient cash on demand to meet expected operational expense of financial
obligations which excludes the potential impact of extreme circumstances that cannot reasonably be predicted, such as
natural disasters.

Market risk

The Group takes on exposure to market risks. Market risk is the risk that changes in market prices will have a negative
impact on the Group’s income or the value of its financial instrument holdings. Market risks arise from open positions
in foreign currencies, interest bearing assets and liabilities and equity products, all of which are exposed to general and
specific market movements. The objective of market risk management is to monitor and control market risk exposures
within acceptable limits, while optimising the return on investments. The Company’s management sets limits on the
value of risk that may be accepted, which is monitored on a daily basis. However, the use of this approach does not
prevent losses outside of these limits in the event of more significant market movements.
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Sensitivities to market risks included below are based on a change in a factor while holding all other factors constant.
In practice this is unlikely to occur and changes in some of the factors may be correlated—for example, changes in
interest rate and changes in foreign currency rates.

Currency risk

The Group is exposed to currency risk on sales, purchases and borrowings denominated in currencies other than the
functional currency. Borrowings are denominated in currencies that match the cash flows generated by operating
entities in the Group. Therefore, in most cases, economic hedging is achieved without derivatives. In respect of other
monetary assets and liabilities denominated in foreign currencies, the Group ensures that its net exposure is kept to an
acceptable level by planning future expenses taking into consideration the currency of payment. The Group is mainly
exposed to the risk of US Dollar currency fluctuations. The Group’s exposure to currency risk as at 31 December 2015,
2016 and 2017 was as follows:

As at 31 December
2015 2016 2017

(in KZT millions)
Denominated in US Dollars
Trade accounts receivable .. ... ... ... . e 96,261 58,376 46,474
Other account receivables .. ... ... ... .. e 216 — —
Loans to related parties . ... ... ...ttt 31,133 19,151 20,302
Current bank aCCOUNLS . . . . ..ttt e e e e e 44,621 43,577 212,119
Demand deposits . ... ...ttt 1,020 11,978 1,937
Term deposits . . ..o vttt 11,432 54,304 7,586
Total ASSeLS . . ... . 184,683 187,386 288,418
BanK J0ans . ... ...t (139,730) (106,031) (95,016)
Trade accounts payable . ... ... ... ... (11,937) (11,487) (14,410)
Historical costs labilities . . . ... ... e (4,133) (2,813) (1,125)
Total liabilities . ... ........ ... . . . (155,800) (120,331) (110,551)
Net exposure to currency risk . ... ... i e 28,883 67,055 177,867
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REGULATORY MATTERS
Regulation of Mineral Rights in Kazakhstan
General

In Kazakhstan, all subsoil resources belong to the State. There are two Governmental bodies regulating and competent
in the field of subsoil use (the “Competent Authority”): the Ministry of Energy, which is a competent authority in
respect of uranium and hydrocarbons, and the Ministry of Investments and Development, which is a competent
authority in respect of solid minerals. The Competent Authority represents the interests of the Republic of Kazakhstan
and implements the state policy in the field of subsoil use for solid minerals and hydrocarbons. The Competent
Authority grants exploration and production rights on behalf of the State. Subsoil use rights are granted for a
determinable period subject to possible extension before the expiration of the applicable subsoil use agreement and
licence (if applicable and permitted). Subsoil use rights may be terminated by the Competent Authority if, inter alia,
subsoil users do not satisfy their contractual obligations, which may include periodic payment of taxes to the
Government and the satisfaction of mining, environmental, and health and safety requirements.

Prior to August 1999, subsoil use rights for mining operations were established by the grant of a licence and the
execution of a subsoil use agreement. In August 1999, the Government, in an attempt to simplify the procedure,
abolished this two tier process. Subsoil use rights are now established only by means of a subsoil use agreement, and
no licence is required. However, previously issued licences remain in full force until their date of expiry.

Subsoil Use Agreements

The Company is the national atomic company of Kazakhstan, as well as the national operator, which is responsible for
mining in Kazakhstan and importing and exporting uranium, uranium compounds, fuel for nuclear power stations,
special equipment and technologies and dual-use materials. As such, the Company is granted a preferential right by the
Republic of Kazakhstan to obtain subsoil use rights through direct negotiations, as opposed to through a tender process.

In order to initiate direct negotiations, the Company files an application indicating, among other things, the
characteristics of the deposits in question. The Competent Authority then must inform the Company of a date for
negotiations or its refusal to negotiate within two months of receiving the application. If negotiations are held and are
successful, the subsoil use right is granted and a contract is executed between the Company and the Competent
Authority.

Subsoil use agreements may be entered into for up to 25 years (or 45 years for deposits with large and unique reserves),
depending on the amount of reserves present at the deposit site. Under a subsoil use agreement, the contractor is
allowed to perform exploration and/or production on the contract territory. The contractor can export all of the
materials it produces in accordance with Kazakhstan law and international treaties. However, export of such materials
must be done through the Company. See “—Regulatory Function of the Company”. The contractor is obligated to use
the most efficient means of exploration and mining and must comply with set technological parameters of exploration
and mining, including ecological and radiation safety parameters. The contractor must also primarily engage
Kazakhstan labour resources, recultivate land plots and finance the organisation, and develop and maintain the social
infrastructure in the region where mining operations are performed. A certain percentage or amount of production
expenses, usually specified in subsoil use agreements, is also required to be used for professional training of
Kazakhstan specialists.

With effect from 29 June 2018, the Subsoil Code dated 27 December 2017 replaced the Law “On Subsoil and Subsoil
Use” dated 24 June 2010 (the “Subsoil Law”). The Subsoil Code’s main aims include the attraction of investment into
the mining sector and expansion of exploration activities. The Subsoil Code has for the first time introduced a rule
under which licences for exploration of solid subsoil resources can be granted to the first applicant (provided no one
else has applied for the same deposit), while retaining the pre-existing procedure under which subsoil use rights are
granted on the basis of a tender. The Subsoil Code has also significantly simplified the application process for the
obtainment of subsoil use rights. Under the Subsoil Code, subsoil use agreements and licences may be granted to local
or foreign legal entities or individuals. Transfers of subsoil use rights are only permitted after consent of the Competent
Authority has been obtained. The transfer of a subsoil use right (a share in the subsoil use right) is prohibited (i) under
the contract for the exploration of solid minerals in the first year of its operation; (ii) under the contract for geological
study of subsoil resources; and (iii) under the contract for gold mining.

Subsoil Code provides for new obligations and a set of mandatory provisions to be established in the subsoil use
agreement. The Subsoil Code contains mandatory provisions to be set out in a subsoil use agreement. In general, the
content of subsoil use agreements under the Subsoil Code is practically the same as that under previous Subsoil Law.
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In respect of the subsoil use agreements concluded before the Subsoil Code entered into force, the latter outlines the
general rules:

) Subsoil use permits, licences and subsoil use agreements concluded before the Subsoil Code entered into
force, as well as the legal acts of executive state bodies of Kazakhstan connected to them, shall remain in
effect;

(i1) Subsoil use agreements concluded before the Subsoil Code entered into force, can be amended by agreement

between the parties (i.e. the subsoil user and the Competent Authority), or in cases prescribed in the contracts
or in the laws;

(iii) Amendments and supplements to the laws of Kazakhstan, which worsen the results of the entrepreneurial
activity of a subsoil user under its subsoil use agreements, do not apply to the contracts concluded before the
introduction of such amendments.

The Subsoil Code also sets forth a limited list of grounds based on which the contract may be amended by way of
executing a supplementary (amendment) agreement. Such amendments relate to the information on the subsoil user,
extension of exploration and/or production periods, transfer of the rights under the contract, or changes in the contract
area. In case of changing (extending) the subsoil use agreement’s term, the subsoil user shall enter into a new contract
according to the terms and conditions of the model contract, if the original contract was entered into prior to the
Subsoil Code enactment and does not conform to the model contract.

As at the date of this Prospectus, there has not been a unilateral termination of a subsoil contract with any subsidiary or
joint venture of the Company.

Local Content Requirements

The Subsoil Code generally requires subsoil users to comply with certain local content requirements, including the use
of Kazakhstan suppliers and Kazakhstan personnel. These general requirements are usually detailed in the subsoil use
agreements to which the Company’s subsidiaries and joint venture companies are parties.

Since 2002, the Government has introduced a policy aimed at replacing imports and using greater involvement, support
and further stimulation of local producers. This policy was further developed in 2009 when the Governmental
authorities elaborated on the amendments to the subsoil legislation that are also reflected in the Subsoil Code and other
related laws (the “Local Content Requirements”) to increase local content in the purchase of goods, work and
services by state bodies, national companies and subsoil users. The Local Content Requirements introduce new
criterion, such as using a percentage of local employee salaries in payroll funds for the calculation of local content. In
addition, a centralised electronic system for the purchase of goods, works and services used in subsoil use operations is
required to be established and maintained.

State Pre-emption and Regulation of Subsoil Use Rights

The Subsoil Code contains Article 43, which provides the Republic of Kazakhstan with a priority right before any
persons and organizations, including individuals and organizations that have pre-emptive rights based on the laws of
the Republic of Kazakhstan or the contract, for the acquisition of the alienated subsoil use right (a share in the subsoil
use right) over the strategic sites of subsoil resources.

The Competent Authority and Other Regulatory Authorities, including IAEA
General

The Government plays a major role in three areas of subsoil management. The Government is responsible for
organising and managing state owned reserves, outlining subsoil allotments, defining the list of commonly occurring
minerals, defining the procedures for the conclusion of subsoil use agreements, approving model contracts and
appointing the Competent Authority, and imposing bans and restrictions on the use of subsoil for the purpose of
national security, safety of life and health of the population and environmental protection. The Government, through
the Competent Authority, has the power to execute and implement subsoil use agreements. Local executive authorities
have responsibility for, among other things, allotment of land plots to subsoil users, the organization and conduct of
state geological study of subsoil resources for groundwater for domestic and potable water supply. However, local
authorities do not have a leading role in subsoil use management.
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The Competent Authority

The Competent Authority is designated by the Government to enter into subsoil use agreements. In addition, the
Subsoil Code provides that the Competent Authority is responsible for:

@

(i)

(iii)

@iv)

v)

(vi)

organising tenders for the granting of subsoil use rights for exploration and/or production of minerals;
executing and registering subsoil use agreements;
monitoring compliance with the terms of subsoil use agreements;

issuing permits for the transfer of subsoil use rights (under article 44 of the Subsoil Code) and registration of
transactions involving pledges of subsoil use rights;

monitoring compliance with the requirement that goods and services to be procured through the tender process
and from Kazakhstan producers, if such goods and services meet Kazakhstan and international standards; and

suspending and terminating subsoil use agreements in accordance with the procedures set forth in the Subsoil
Code.

Other Regulatory Authorities

Other governmental ministries and authorities which regulate aspects of mineral extraction in Kazakhstan include:

@) the Committee of Emergency Situations, which, among other things, supervises safety in mining operations;

(i1) the Committee on Geology and Subsoil Use (under The Ministry of Investment and Development), which,
among other things, approves annual work programmes and supervises mining operations;

(iii) the Committee of Construction and Housing Matters, which exercises State control over the quality of
construction and construction materials;

@iv) various governmental authorities responsible for the approval of construction projects and the use of water and
land resources;

) the Committee for Public Health Protection (under the Ministry of Healthcare), which is responsible for
monitoring compliance with health standards;

(vi) the Ministry of Labour and Social Protection of the Population, which is responsible for investigating labour
disputes and complaints from individual employees and which monitors compliance with the obligations of
subsoil users to give preference in hiring, including employing a certain minimum percentage of Kazakhstan
nationals;

(vii) the Committee of Technical Regulation and Metrology (under the Ministry of Investments and Development),
which is responsible for testing used equipment;

(viii)  regional and municipal regulatory authorities, which are responsible for registering properties, pledges and
mortgages; and

(ix) republican and regional tax authorities.

The IAEA

In 1969, Kazakhstan ratified the Treaty on the Non-Proliferation of Nuclear Weapons of 1968 (“NPT Treaty”). In
1994, in order to comply with the requirements set out in the Article III of the NPT Treaty, Kazakhstan and the IAEA
signed an agreement on acceptance of safeguards in connection with the NPT Treaty, which was ratified in 1995
(“Safeguards Agreement”).

In accordance with the Safeguards Agreement, Kazakhstan accepts the application of IAEA safeguards on all “source
or special fissionable material” in all peaceful nuclear activities within its territory, under its jurisdiction or carried out
under its control for the exclusive purpose of verifying that such material is not diverted to nuclear weapons or other
nuclear devices.
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Pursuant to the Safeguards Agreement, Kazakhstan provides the IAEA with accounting, reports, special reports and
amplification and clarification reports in respect of nuclear material subject to safeguards. Under the Safeguards
Agreement, the IAEA performs ad hoc and routine inspections in connection with nuclear material subject to
safeguards during which it may examine the records on nuclear materials, make independent measurements of nuclear
material, verify the functioning and calibration of instruments and other measuring and control equipment, and apply
and make use of surveillance and containment measures. In cases of facilities or “material balance areas” with annual
production of nuclear material not exceeding five “effective kilograms,” routine inspections are performed annually.

The Company’s facilities subject to IAEA inspections are MAEK (due to the presence of the BN-350 Reactor) and the
Ulba Facility (due to its manufacturing involving enriched uranium, such as fuel pellets and UO, powder).

In 2004, Kazakhstan and the TAEA signed a protocol in addition to the Safeguards Agreement, which was ratified by
Kazakhstan in 2007 (“Additional Protocol”), in order to strengthen the effectiveness and improve the efficiency of the
IAEA’s safeguards systems. In accordance with the Additional Protocol, Kazakhstan must provide the IAEA with a
declaration containing certain information on all of its nuclear facilitates and materials, not just its source or special
fissionable materials.

Under the Additional Protocol, the Company must file the following declaration in connection with all of its nuclear
materials by 15 May of each year:

@) Information regarding the location of nuclear fuel cycle-related research and development activities that do
not involve nuclear material that are funded, specifically authorised or controlled by, or carried out on behalf
of, Kazakhstan.

(ii) A general description of each building on each site, including its use and, if not apparent from the description,
its contents, including a map of the site.

(iii) Information specifying the location, operational status, estimated annual production capacity and current
annual production of uranium mines, concentration plants and uranium product inventories.

@iv) General plans for the successive ten-year period relevant to the development of the nuclear fuel cycle
(including planned nuclear fuel cycle-related research and development activities) when approved by the
appropriate authorities in Kazakhstan.

Also in accordance with the Additional Protocol, all nuclear facilities of the Company are subject to inspection by the
TAEA, which can be performed any time with 24-hours’ advance notice.

Additionally, in 2003, the TAEA undertook a programme to upgrade the nuclear accountancy and control systems
within Kazakhstan. The current IAEA programme is focused on upgrading hardware and software systems and training
personnel in Kazakhstan. Due to the complexity of nuclear facilities in Kazakhstan, special emphasis is placed on
training personnel and upgrading systems at such facilities. In February 2015, Kazakhstan adopted a set of hygienic
rules “Sanitary and Epidemiological Requirements for Ensuring Radiation Safety” (the “SERERS”), approved by
order of the Minister of National Economy of Kazakhstan No. 155. It is the basic document regulating the requirements
of the Law of Kazakhstan “On Radiation Safety of the Population™ and sets out the basic dose limits, permissible levels
of exposure to ionizing radiation and other requirements designed to limit the exposure of population to radioactive
elements.

Recordkeeping

Under the Subsoil Code and Rules for submitting subsoil users reports in the conduct of operations for the exploration
and production of solid minerals and the extraction of common mineral resources (‘“Rules”) a subsoil user should
provide to Competent Authority and local authorities reports on:

@) the performance of licence obligations for the exploration of solid minerals and common mineral resources;

(i1) the purchased goods, works and services and the share of local content in them for the exploration or
extraction of solid minerals and common mineral resources; and

(iii) uranium mining operations.
The Competent Authority forms reports in the electronic system.
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Social Contributions and Commitments

Subsoil use agreements are required to identify the subsoil user’s obligation to ensure equal conditions and fair pay for
Kazakhstan personnel in comparison to foreign personnel, including personnel employed at the subcontractor level. A
subsoil user is also obligated to give priority to Kazakhstan citizens to work and be trained.

In addition, subsoil use agreements may also contain other social commitments and contributions of subsoil users. See
“Regulation in Kazakhstan—Regulation of Mineral Rights in Kazakhstan—Subsoil Use Agreements.”

2018 Tax Code

Kazakhstan’s tax system is still in a transitional phase and it is expected that tax legislation in Kazakhstan will continue
to evolve. On 1 January 2018, the new Tax Code has come into force. It contains a number of novelties, such as
presumption of innocence concept pursuant to which any ambiguities arising out of the application of law in the
process of tax audit must be interpreted in favour of the taxpayer. The new Tax Code further provides for a higher
degree of predictability of tax regulation by setting forth that all amendments to the Tax Code in any given year must
be adopted no later than 1 December of a year and become effective no earlier than 1 January of the following year.

In tax laws, a beneficial tax treatment of exploration activities and the decrease in the administrative and tax burdens
on taxpayers is included, it is provided for subsoil users who have the right to use subsoil resources for exploration and
(or) extraction of solid minerals will pay an annual lease payment in the form of payment for the use of land plots. The
size of the payment for exploration sites is set depending on the duration of exploration on a progressive scale (from
15 to 60 MCI per block). Under production licences, such payment was established for a fixed amount fee—450 MCI
per 1 sq. km.

The new Tax Code cancelled the commercial discovery bonus and revised the procedure for calculating and paying the
excess profit tax. From the number of the payer of this type of tax, subsoil users are excluded from activities carried
out on the basis of contact for subsoil use for exploration and (or) extraction of solid minerals, groundwater and (or)
therapeutic mud, provided that these contracts do not provide for the extraction of other groups of minerals.

Environmental, Health and Safety Compliance

The activities of the Company’s subsidiaries and joint venture companies are subject to extensive laws and regulations
governing environmental protection and employees’ health and safety, including radiation protection. In addition, the
uranium industry is subject not only to the worker health and safety and environmental risks associated with all mining
businesses, but also to additional risks uniquely associated with uranium mining and works with radioactive substances
and materials. Failure to comply with applicable environmental, health and safety—as well as radiation protection—
laws may result in damages, suspension or revocation of subsoil use agreements and the imposition of penalties and in
criminal investigations against employees of the Company.

Supervising Authorities in Kazakhstan

In addition to IAEA supervision, there are several Kazakhstan agencies that supervise the operations of the Company’s
facilities with respect to environmental, health and safety matters:

@) Kazakhstan’s sanitation and epidemiological supervision bodies are in charge of monitoring radiation levels,
the impact on personnel and the harmful chemical substances released into the environment;

(i1) the Committee of Atomic and Energy supervision and control, under the Ministry of Energy of the Republic
of Kazakhstan, controls the nuclear and radiation environment and the transport and storage of radioactive
products; and

(iii) the Committee on Ecological Regulation and Control, under the Ministry of Energy of the Republic of
Kazakhstan, controls compliance with environmental regulation on enterprises.

In addition, general labour safety in Kazakhstan is regulated by the Ministry of Labour and Social Protection of the
Population, on a national level, and by the Committee on Labour, Social Protection and Migration of the Ministry of
Labour and Social Protection of the Population, at the regional level.

Licensing of Operations with Atomic Energy and Extraction, Processing and Exportation of Uranium and Uranium
Products

In Kazakhstan, activities relating to extraction, processing and exportation of uranium and uranium products,
construction related activities, transportation and handling of radioactive materials and radioactive wastes are subject to
licensing.
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Generally, a licence is granted to any entity that satisfies the requirements for that particular licence. A licensee may
generally not transfer its licence to another party. The licence is granted by the relevant licensing authority and can be
suspended or terminated if the licensee fails to comply with the qualification requirements.

The Company believes that it and its major operating subsidiaries have all major operational licences, and such
licences are in full force, have not been suspended or terminated and are in full compliance with law.

Public Dose

Unlike other uranium mining methods, uranium production through the ISR method, which is the predominate
production method used by the Company, does not produce public dose exposures in excess of natural background
radiation.

Kazakhstan has adopted the International Basic Standards of Radiation Protection, which was issued by the IAEA in
1996. The standards came into force in Kazakhstan in 2000. Under the standards, the limit on dose from occupational
exposure is 20 mSv per year (average over a given period of 5 years), with no single year exceeding 50 mSv. As at the
date of this Prospectus, at the operations controlled or managed by the Company, the work dose for approximately
6,780 employees does not exceed 5 mSv per year. The remaining approximately 20 employees have a work dose
ranging between 5 and 8 mSv. In accordance with the results of radioecology monitoring, there has not been an
increase in the maximum work dose between 2015 and 2017.

Some of the affiliates of the Company have adopted internal rules of radiation protection. According to these rules, the
maximum work dose is 20 mSv in per year.

Radioecology control is conducted by radiation monitoring services equipped with necessary dosimeter and
radiometric instruments. Ecologic monitoring is carried out in accordance with the programme approved by
Kazakhstan supervisory authorities.

Solid Radioactive waste

Solid radioactive waste formed in the process of production occurs in:

@) radioactive contaminated soil at the sites where the pregnant solutions delivered through pipes are used;
(i1) waste consisting of used ion-exchange resins removed from the production cycle;

(iii) radioactive contaminated slurry from collecting tanks; and

@iv) fragments of equipment and metal constructions removed from production.

These types of solid radioactive waste are characterised as low active and scaled as 4th and 5th grade, an indication that
they are the least hazardous solid radioactive waste. The Company’s mining facilities dispose of solid radioactive
waste in special disposal facilities certified by state ecological experts in accordance with the regulations of
Kazakhstan.

Contamination of Ground Water

The monitoring of ground water is the most important environmental activity in uranium mining by the ISR method. In
order to monitor ground water contamination, samples are taken from wells to make necessary measurements. In order
to protect the groundwater, the mining area is enclosed by a sanitary area that extends 500 meters from the ore zone.
Further, radionuclide contamination in water samples taken from monitoring wells may not exceed the standard set by
SERERS.

Except for the Ulba Facility, all uranium mining operations of the Company are located in desert areas of Kazakhstan
and are far removed from densely inhabited localities.

Atmospheric emissions

Experts from both the Company and the Environmental Regulation and Control Committee under the Ministry of
Energy of the Republic of Kazakhstan conduct continuous monitoring of atmospheric emissions at the Company’s
uranium production facilities.

During the years ended 31 December 2015, 2016 and 2017, the Group emitted 4,521 tonnes, 4,110 tonnes and
3,696 tonnes of air pollutants, respectively. The Company believes that the Group’s share of total environmental
emissions in the Republic of Kazakhstan for the year ended 31 December 2017 was 0.18% for atmospheric emissions,
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0.38% for discharge of pollutants and 0.11% for waste generation. The average radionuclide release at the Company’s
production sites for the year ended 31 December 2017 was lower than the standards set by Kazakhstan’s environmental
laws. Moreover, the actual state of radionuclide emissions into the atmosphere from the Company’s units remains
stable and does not exceed applicable standards.

State Procurement, Subsoil Procurement and Transfers of Subsoil Use Rights
Procurement Regulations

Pursuant to the a Law of the Republic of Kazakhstan “On National Welfare Fund” No. 550-1V, dated 1 February 2012,
the Company is not subject to the general procurement rule (established by the Law of the Republic of Kazakhstan on
State Procurement No. 434-V dated 4 December 2015) and conducts its procurements in accordance with the special
procurement rules adopted by Samruk-Kazyna (the “Unified Rules”).

These Unified Rules are generally similar to the procurement rules and provide for mandatory procedures for the
procurement of goods and services by Samruk-Kazyna and companies in which Samruk-Kazyna has a 50% or more
direct or indirect ownership, including through trust management arrangements. The Unified Rules set out a number of
means for procurement, including public tenders and direct trades without involving the tendering procedures.
Samruk-Kazyna exercises overall supervision over compliance with the Unified Rules.

Transfer of the Subsoil Use Rights

Apart from the Government’s pre-emption right (under article 43 of the Subsoil Code), the transfer of subsoil use rights
from the subsoil user to a third party or the disposal of any interest of the subsoil users rights may only be effectuated
by obtaining permission from the Competent Authority and cases where this permission is not required (in accordance
with article 44 and 45 of the Subsoil Code). The Competent Authority’s determination to grant or withhold consent
must generally be made within 30 (for large deposits and strategic site of subsoil resources—90) days after filing an
application.

Regulatory Function of the Company

The Company is the national atomic company of Kazakhstan and, among other things, is responsible for, and has a

preferential right to perform and coordinate, mining uranium in Kazakhstan and exporting uranium and its compounds

from Kazakhstan pursuant to the Decree of the President of Republic of Kazakhstan No. 3593 dated 14 July 1997.

Additionally, the Company, as national operator, has certain functions including the following:

1) controlling Kazakhstan’s performance of the Agreement Suspending the Antidumping Investigation of
Uranium from Kazakhstan, signed 16 October 1992 between the Government and the U.S. Ministry of Trade,

as amended, and usage of quotes for supply of Kazakhstan uranium to the U.S. market;

(i1) assisting in implementing Kazakhstan’s policy on preventing of dumping processes on the uranium market
within and outside of Kazakhstan;

(iii) securing strict observance of quotas on export and import of uranium-bearing materials and equipment for
producers operating within Kazakhstan;

@iv) securing export, import and manufacturing of special equipment and technologies and materials of dual
application pursuant to IAEA rules;

v) maintaining records on sales of atomic energy industry products;

(vi) determining transportation routes and supply schedules of uranium-bearing raw materials to reprocessing
facilities within Kazakhstan; and

(vii) participating in the resolution of issues related to transit of foreign export production through Kazakhstan.

191



DIRECTORS AND MANAGEMENT
Composition of the Board of Directors

The Company’s Board of Directors was elected on 14 August 2018 for a three-year term, and the powers of the current
members of the Company’s Board of Directors expire on 14 August 2021. The Company’s Board of Directors consists
of the following members:

Member of the
Name Year of Birth Title Board Since
JonDudas .......................... 1959 Chairman of the Board of Directors (independent) . . 2015
Neil Longfellow ..................... 1958 Board Member (independent) . .................. 2017
Russell Banham .. .................... 1954 Board Member (independent) . .................. 2018
Alik Aidarbayev ......... ... .. ... . ... 1963 Board Member ........... ... .. .. . .. 2018
Beybit Karymsakov . .................. 1962 Board Member ........... ... ... . .. 2018
Kanat Kudaibergen ................... 1979 Board Member ........... ... .. ... .. . i 2018
Galymzhan Pirmatov . ................. 1972 Board Member, Chief Executive Officer .......... 2017

The business address of the directors is 10, D. Kunayev Street, Yessil district, Astana, 010000, Kazakhstan.

Jon Dudas, Chairman, Independent Director. Mr. Dudas was born in 1959 and is a citizen of the United Kingdom of
Great Britain and Northern Ireland. Mr. Dudas is a registered professional mining engineer who graduated from the
University of the Witwatersrand (Republic of South Africa) with a Bachelor’s degree in mining engineering and a
Master’s degree in mineral economics in 1984. Mr. Dudas also holds an MBA from Heriot-Watt University (United
Kingdom). Mr. Dudas began his working career in 1984 at Rand Mines Ltd and has held a variety of senior managerial
positions across a number of commodities and functions at companies such as Gencor Ltd. and BHP Billiton, where he
was CEO of the Aluminium division. Since 2012, Mr. Dudas has been working as an independent corporate adviser to
multinational mining and professional service companies. Being an independent member of the Company’s Board of
Directors since 2015, in August 2018, Mr. Dudas was elected as a Chairman of the Board of Directors.

Neil Longfellow, Independent Director. Mr. Longfellow was born in 1958 and is a citizen of the United Kingdom of
Great Britain and Northern Ireland. Mr. Longfellow is a chartered electrical engineer and a Fellow of the Institute of
Measurement and Control. Mr. Longfellow started his career in electrical engineering in the United Kingdom. In 1991,
he joined British Nuclear Fuels Limited, working at the Sellafield nuclear reprocessing plant in West Cumbria where
he was Head of Reprocessing, before becoming Deputy Managing Director in 2007. In 2009, Mr. Longfellow joined
Westinghouse Electric Company as the Managing Director of Springfields Fuels Limited and Vice President of the
European Fuel Business. In 2013, Mr. Longfellow joined Costain PLC as Director of Major Projects for the nuclear, oil
and gas sectors in the UK. Since 2015, Mr. Longfellow has been an independent consultant to the international nuclear
sector.

Russell Banham, Independent Director. Mr. Banham was born in 1954 and is a citizen of Australia. Mr. Banham has a
Bachelor of Commerce from University of New South Wales. He is a fellow of the Institute of Chartered Accountants
Australia and New Zealand and a graduate of the Australian Institute of Company Directors. He began his career as an
auditor in 1974 in the Australian operations of Andersen, where he worked until 2002, and his last position was as an
Audit partner. In 2002-2007, he was the Advisory Services practice leader of Ernst & Young in Brisbane, Australia. In
2007, he was appointed as the Audit function leader and an Executive Committee member of Deloitte CIS based in
Almaty, Kazakhstan. In 2011-2014, Mr. Banham was Energy and Resources Industry group leader of Deloitte CIS
based in Moscow, Russia. Since 2014, he has worked as an independent director on the Boards of a number of
international companies.

Alik Aidarbayev, Member. Mr. Aidarbayev was born in 1963 and is a citizen of the Republic of Kazakhstan.
Mr. Aidarbayev has a PhD in Engineering Science, and is an honorary professor of Kanysh Satpayev National
Technical University. He holds an MBA from the Academy of National Economy under the Government of the
Russian Federation in Moscow. Throughout his career, Mr. Aidarbayev has held various management positions at
Yuzhkazneftegaz, Kumkol-Lukoil (subsequently known as “Turgai Petroleum” CJSC), Mangistaumunaigaz JSC, NC
KazMunaiGas JSC. He was also General Director at KazMunaiGas Exploration & Production JSC in 2011-2013,
Governor of Mangistau region in 2013-2017, and First Vice-Minister for Investments and Development of the
Republic of Kazakhstan in 2017-2018. Since 2018, Mr. Aidarbayev has served as Deputy Chairman of the
Management Board of Samruk-Kazyna JSC.

Beybit Karymsakov, Member. Mr. Karymsakov was born in 1962 and is a citizen of the Republic of Kazakhstan.
Mr. Karymsakov graduated from the Almaty Institute of National Economy with a degree in the “organization of
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mechanised processing of economic information” and from Taraz State University with a law degree. Mr. Karymsakov
has worked in the Tien-Shan cooperative as an accountant and head of the Kordai district finance department. In 2003—
2015, Mr. Karymsakov held a senior position with the Almaty City tax authority. In August 2015, Mr. Karymsakov
was appointed as Managing Director of National Company Astana EXPO-2017 JSC. Currently, Mr. Karymsakov is the
Managing Director for Economics and Finance for Samruk-Kazyna JSC. Mr. Karymsakov was elected as a member of
the Board of Directors of the Company in April 2018.

Kanat Kudaibergen, Member. Mr. Kudaibergen was born in 1979 and is a citizen of the Republic of Kazakhstan.
Mr. Kudaibergen holds an MBA in International Management from the Geneva Business School and an MBA in
Mining Management from the NUST Moscow Institute of Steel and Alloys. Mr. Kudaibergen started his career in 2001
as a senior prosecutor’s assistant at the Semirechenskaya transport prosecutor’s office. In 2007-2016, Mr. Kudaibergen
worked at Trading and Transportation Company LLP, in various senior positions including Lead Specialist of the Legal
Department, Chief Manager — Head of the Legal Department, Deputy General Director, First Deputy General Director
and Chief Executive Officer. In 2016-2018, he served as the General Director of Karatau LLP. Since 2018, he has
served as the Managing Director of the Company’s uranium mining division and the Chief Executive Officer of NMC
“Tau-Ken Samruk™ JSC.

Galymzhan Pirmatov, Member. For information regarding Mr. Pirmatov, see “—Management Board”.

Committees of the Board of Directors
Audit Committee

The Audit Committee was formed as a consulting and advisory body of the Board of Directors and provides
recommendations on the efficiency of the Company’s financial controls, internal controls and risk management. The
Audit Committee also monitors the Company’s compliance with the provisions of its internal corporate governance
documents. The Audit Committee operates for the benefit of the shareholders of the Company and works to assist the
Board of Directors by means of providing recommendations on:

1) establishment of the efficient control system over financial and economic activities of the Company (including
completeness and authenticity of financial statements);

(i1) monitoring the reliability and efficiency of internal control and risk management, as well as the execution of
corporate governance documents;

(iii) control over independence of internal and external audit, as well as procedure for compliance with the Law of
the Republic of Kazakhstan;

@iv) other matters in accordance with the requirements of the Regulations on Audit Committee.
The Audit Committee is accountable to the Board of Directors of the Company, according to the authority granted to it

by the Board of Directors and the Company’s Regulation on the Audit Committee of the Board of Directors. The
Company’s Audit Committee includes the following members:

Member of the
Name Year of Birth  Other positions Committee Since
Russell Banham . ..................... 1954 Chairman of Committee, Independent
Director ...t 2018
JonDudas ......... ... .. .. .. ... ... 1959 Member of the Committee, Chairman of the
Board of Directors, Independent Director .. ... 2016
Neil Longfellow ..................... 1958 Member of Committee, Independent Director . . 2017

Nominations and Remunerations Committee

The Nominations and Remunerations Committee was formed as a consulting and advisory body of the Board of
Directors and provides recommendations on the efficiency of the Company’s personnel policy, evaluation of the goals
and results of activities of the Management Board and other employees appointed by the Board of Directors. The
Nominations and Remunerations Committee operates for the benefit of the shareholders of the Company and it works
to assist the Board of Directors by means of providing recommendations on:

@) attracting qualified specialists to the Board of Directors, the Management Board of the Company, the

Corporate Secretary of the Company and other employees appointed or coordinated by the Board of Directors
in accordance with the list approved by the Board of Directors;
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(i1) formation of proposals for the Board of Directors on the matter of determining the remuneration of
independent directors, members of the Management Board, the Corporate Secretary, in accordance with the
goals, objectives, current status of the Company and the level of remuneration in similar companies, by type
and scale of activities;

(iii) providing recommendations on the Company’s personnel policy, the procedure for nominating members of
the Board of Directors and the Management Board, policies on evaluating the activities of the members of the
Board of Directors and the Management Board, the Corporate Secretary, improving the qualifications of the
members of the Board of Directors, and other matters as decided by the Board of Directors.

The Nominations and Remunerations Committee is accountable to the Board of Directors of the Company, according
to the authority granted to it by the Board of Directors and the Company’s Regulation on the Nominations and
Remunerations of the Board of Directors. The Company’s Nominations and Remunerations Committee includes the
following members:

Member of the
Name Year of Birth Other positions Committee Since
JonDudas ............. 1959 Chairman of Committee, Chairman of the Board of Directors,
Independent Director ............ ... 2016
Russell Banham . ........ 1954 Member of Committee Independent Director ............... 2018
Neil Longfellow ........ 1958 Member of Committee, Independent Director ............... 2017
Nurlan Utenov .......... 1972 Committee expert (N0 VOtNG POWET) ... .....vvuennennn.. 2018

Strategic Planning and Investments Committee

The Strategic Planning and Investments Committee was formed as a consulting and advisory body of the Board of
Directors and provides recommendations on forming priority directions of activities of the Company, drafting
development strategy, investing activity and determining innovative strategy of the Company. The Strategic Planning
and Investments Committee operates for the benefit of the shareholders of the Company and assists the Board of
Directors by means of providing recommendations on:

@) development of the strategy of the Company, evaluation of efficiency of measures aimed on implementation
of the strategy, means for achieving the aims of the strategy, internal documents of the Company related to the
drafting of the strategy of the Company, strategic decisions related to increase of efficiency in short-term and
long-term perspective, strategic decisions on M&A activities and reorganization procedures;

(i1) internal documents regulating investment activity of the Company, investment projects of the Company in the
frame of the strategy of the Company, accounting changes in the market and legislation which can affect the
development of the Company, approval of the master plan of development;

(iii) review and evaluation of investment and innovative projects of the Company on all stages of its development.

The Strategic Planning and Investments Committee is accountable to the Board of Directors of the Company,
according to the authority granted to it by the Board of Directors and the Company’s Regulation on the Strategic
Planning and Investments Committee of the Board of Directors. The Company’s Strategic Planning and Investments
Committee includes the following members:

Member of the
Name Year of Birth  Other positions Committee Since
JonDudas ............. 1959 Chairman of Committee, Chairman of the Board of Directors,
Independent Director ............. ... 2016
Russell Banham . ........ 1954 Member of Committee Independent Director ............... 2018
Neil Longfellow ........ 1958 Member of Committee, Independent Director ............... 2017

Committee on Industrial, Environmental, Radiation Safety, Labour Protection and Sustainable Development

The Committee on Industrial, Environmental, Radiation Safety, Labour Protection and Sustainable Development was
formed as a consulting and advisory body of the Board of Directors and provides recommendations on improvement of
the management system in the field of industrial, ecological and radiation safety, efficiency of communication with
subsidiaries of the Company for coordination of implementation of the policy related to labour and environmental
safety, approval of the programs on sustainable development including labour and environmental safety. The
Committee on Industrial, Environmental, Radiation Safety, Labour Protection and Sustainable Development operates
for the benefit of the shareholders of the Company and works to assist the Board of Directors by providing
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recommendations on development of integrated policy of the Company related to the labour, environmental safety and
provision of radiation safety as a part of sustainable development oriented at minimization of chemical and radiation
impact, environmental and personnel safety, improvement of production safety and automatization of technological
processes, as well as preliminary review of social issues.

The Committee on Industrial, Environmental, Radiation Safety, Labour Protection and Sustainable Development is
accountable to the Board of Directors of the Company, according to the authority granted to it by the Board of
Directors and the Company’s Regulation on the Committee on Industrial, Environmental, Radiation Safety, Labour
Protection and Sustainable Development of the Board of Directors. The Company’s Committee on Industrial,
Environmental, Radiation Safety, Labour Protection and Sustainable Development includes the following members:

Member of the
Name Year of Birth Other positions Committee Since
Neil Longfellow ........ 1958 Chairman of Committee, Independent Director .............. 2017
JonDudas ............. 1959 Chairman of the Board of Directors, Independent Director . . . .. 2016
Talgat Yerzhanov ....... 1984 Committee expert (N0 voting power) . ..................... 2016

Senior Management
Year when joined

Name Year of Birth Title the Group
Galymzhan Pirmatov() . .. 1972 Chairman of the Management Board ..................... 2017
Marat Niyetbayev() ... ... 1956 Chief Director for Operations ........................... 2018
Baurzhan Ibrayev® . ... .. 1958 Chief Director on Nuclear Fuel Cycle

and Atomic Energy .......... .. .. .. i 2001
Meirzhan Yussupovh .. .. 1979 Chief Director for Economics and Finance ................. 2010
Riaz Rizvi® . ........... 1972 Chief Strategy and Marketing Officer

(Chief Commercial Officer) ............................ 2017
Birzhan Duisembekov(® .. 1971 Chief Business Support Director .. ....................... 2017
Beksultan Bekmuratov . . . 1986 Chief Transformation and IT Officer ..................... 2018
(D) Management Board member.

Galymzhan Pirmatov, Chairman of the Management Board. Mr. Pirmatov was born in 1972 and is a citizen of the
Republic of Kazakhstan. Mr. Pirmatov graduated from the Novosibirsk State University, Kazakhstan Institute of
Management of Economics and Strategic Research (University of KIMEP), Atkinson Graduate School of Management,
Willamette University and INSEAD. Previous roles include Financial Director of JV Altyn-Tas and Director for
Investment at AIG Silk Road Capital Management. In 2005-2007, Mr. Pirmatov was a director in the investment
banking department at Halyk Bank JSC, in 2007-2009, he was Vice-Minister of Economy and Budget Planning of the
Republic of Kazakhstan, in 2009-2011, he was Vice-President for Economics and Finance of the Company. In 2011-
2015, he was President of Cameco Kazakhstan. Since December 2015, Mr. Pirmatov has been Deputy Chairman of the
NBK. Mr. Pirmatov has served as the Chairman of the Management Board of the Company since August 2017.

Marat Niyetbayev, Chief Director for Operations. Mr. Niyetbayev was born in 1956 and is a citizen of the Republic of
Kazakhstan. Mr. Niyetbayev graduated from the Kazakh Polytechnic Institute with a bachelor’s degree in automation
of metallurgical production. He is a Candidate of Technical Sciences. Mr. Niyetbayev began his career at Shymkent
Lead Factory, starting with a position of a Sth-grade smelter, where he rose to the position of its General Director.
Further, Mr. Niyetbayev held managerial positions in various major organizations. Mr. Niyetbayev has been working
for 12 years at the national atomic company. Mr. Niyetbayev held the positions of Mining Director of Kazatomprom,
and General Director of both Mining Company LLP and Ken Dala.KZ JSC. Mr. Niyetbayev worked as the leader of
Kazakhstan Branch of Eurasia Energy Holdings LTD and the Vice President for Operations at Uranium One Inc.

Baurzhan Ibrayev, Chief Director on Nuclear Fuel Cycle and Atomic Energy. Mr. Ibraev was born in 1958 and is a
citizen of the Republic of Kazakhstan. Mr. Ibraev graduated from the Kazakh State University, named after S.M.
Kirov. Mr. Ibraev is a Doctor of Physical and Mathematical Sciences and Academician of the National Academy of
Natural Sciences of the Republic of Kazakhstan. Mr. Ibraev started his career in 1983 as a junior researcher at the
Institute of Nuclear Physics at the Academy of Sciences of the Kazakh SSR. Mr. Ibraev worked as a senior lecturer,
associate professor, head of the Department of Optics and Plasma-Physics and was Deputy Dean of the Physics
Department of the Kazakh State University, named after Al-Farabi. In 1996, Mr. Ibraev passed IAEA training at the
Berlin Centre for Neutron Research (operation in the reactor BER-2), and in 1999, Mr. Ibraev worked as a Director of
the Scientific Research Institute of Experimental Theoretical Physics (SRI ETF). Since 2001, Mr. Ibraev has headed
the branch of Company Mining Group No. 6, as well as the subsidiaries of MAEK-Kazatomprom LLP, Mining
Company LLP, Ken Dala.KZ LLP and Ortalyk LLP.
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Meirzhan Yussupov, Chief Director for Economics and Finance. Mr. Yussupov was born in 1979 and is a citizen of
the Republic of Kazakhstan. Mr. Yussupov graduated from the Middle East Technical University with a degree in
economics and management, the London School of Economics with a Master of Science in Development Management
(Department of Economics) and from Harvard University with a Master in Public Administration. Mr. Yussupov
started his career as the deputy director of Marketing and Internal Audit Department at Turkuaz Group. In 2003-2006,
Mr. Yussupov worked at Demir Kazakhstan Bank JSC and held various positions at Samruk-Kazyna in 2007-2009. In
2009-2010, Mr. Yussupov also worked in the public service as a Deputy Director of the Investment Policy Department
of the Ministry of Economy and Budget Planning of the Republic of Kazakhstan. In 2010, Mr. Yussupov took up the
position of Director of the Department of Corporate Finance and Treasury in the Company. In 2015, Mr. Yussupov was
appointed Chief Director for Economics and Finance of the Company.

Riaz El Hasan Sayed Rizvi, Chief Strategy and Marketing Officer (Chief Commercial Officer). Mr. Rizvi was born
in 1972 and is a citizen of the Netherlands. Mr. Rizvi graduated with a BSc in business administration from Kings
College, and an MBA and Doctorandus in Business Administration from Nijenrode University. Mr. Rizvi started his
career as Country Director—Uzbekistan in Multi-Family Office. Mr. Rizvi worked as Country Director of Republic of
Georgia, Project Officer—Bosnia and Herzegovina in Independent Bureau for Humanitarian Issues, in 1999-2001
Head of Coal Origination in Enron Europe Limited, in 2001-2004 Head of Origination in American Electric Power,
and in 2004-2009 Co-Head of Constellation Energy Commodities Group. In 2009-2016, Mr. Rizvi served as CEO and
Founder of NuCap Limited. Since March 2017, Mr. Rizvi has been the Chief Strategy and Marketing Director in the
Company.

Birzhan Duisembekov, Chief Business Support Director. Mr. Duisembekov was born in 1971 and is a citizen of the
Republic of Kazakhstan. In 1993, Mr. Duisembekov graduated from the Lenin Kazakh Polytechnic Institute in Almaty
with a bachelor’s degree in technology and overall mechanization of underground development of mineral deposits,
where he was conferred the qualification of mining engineer. In 2006, Mr. Duisembekov graduated from the Atyrau
Oil and Gas Institute with a degree in economics. Mr. Duisembekov began his career as a Level 3 Miner on the mine
area of Almatymetrostroy Trust. Mr. Duisembekov held executive positions in Uzenmunaigaz JSC, Embamunaigaz
LLP, KazMunaiGas EP JSC, Kazyna Capital Management JSC, JV Kazgermunai LLP, AktauNefteService LLP,
Offshore Oil Company KazMunaiTeniz JSC, and in other companies of the Group of Samruk-Kazyna JSC and
Kazakhstan second-tier banks. Since October 2017, Mr. Duisembekov has been working for the Company.

Beksultan Bekmuratov, Chief Transformation and IT Officer. Mr. Bekmuratov was born in 1986 and is a citizen of
the Republic of Kazakhstan. In 2009, Mr. Bekmuratov graduated from the Russian State University of Oil and Gaz,
where he was conferred the qualification of engineer. In 2011-2013, Mr. Bekmuratov held the position of HSE Adviser
at Shell. Further, in 2014-2018, Mr. Bekmuratov worked as Transformation project manager at Samruk-Kazyna. Since

February 2018, Mr. Bekmuratov has been working for the Company as its Chief Transformation and IT Officer.

Governance structure
Overview

The Company is systematically assessing its corporate governance system identifying opportunities for improvement in
the following key areas:

(i) Sustainable development;

(i) Shareholders’ rights;

(iii) Efficiency of the Board of Directors and the Management Body;
@iv) Risk management, internal control and audit;

(v) Transparency.

The corporate governance system of the Company is aimed at improving the business transparency, creating and
maintaining reliable and effective relationships with its shareholders, and is based on the following principles:

1) Protecting the rights and interests of the shareholders;
(i1) Effective management of the Company/effective functioning of the Board of Directors and the Management
Board;
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(iii) Transparency and objectivity of the Company’s activity;
@iv) Legitimacy and ethics;

) Effective dividend policy;

(vi) Effective human resource policy;

(vii) Occupational health and safety;

(viii)  Environmental protection;

(ix) Settlement of corporate disputes and conflicts of interest;
x) Responsibility.

The Company’s corporate governance body system includes:

1) Supreme body—the General Meeting of Shareholders;
(i1) Management body—the Board of Directors;

(iii) Executive body—the Management Board;

The body that monitors financial and economic activities of the Company, evaluates the internal control, manages the
risks and consults in order to improve the Company’s operations is the Internal Audit Service.

Corporate Governance Code

The Company is the national operator of the Republic of Kazakhstan for the export and import of uranium and its
compounds, nuclear power plant fuel, special equipment and technologies, as well as rare metals. Samruk-Kazyna, a
sovereign-wealth fund wholly owned by the Government of the Republic of Kazakhstan, is the sole shareholder of the
Company, and intends to continue to be the Company’s controlling shareholder holding no less than 75% of the shares
of the Company for the foreseeable future.

The AIX has established the high-level corporate governance principles for companies listed on the AIX. The
Company’s Corporate Governance Code, which was adopted in 2015 on the basis of the Corporate Governance Code
of Samruk-Kazyna Group, is largely consistent with such principles. In addition, the Company’s Corporate Governance
Code contains certain provisions ensuring compliance with Samruk-Kazyna’s goals and projections. Any engagements
of the Group in activities outside of its core business are subject for consideration and vetting by the Company’s Board
of Directors that is chaired by an independent non-executive director and includes two more independent non-executive
members. Before the end of December 2019, Samruk-Kazyna intends to update the Company’s Corporate Governance
Code based on international best practice.

General Meeting of Shareholders

The General Meeting of Shareholders of the Company performs its activities under its authority stipulated by the JSC
Law and the Company’s Charter. Key decisions to be taken by the General Meeting of Shareholders include the
following:

@) election and early termination of the powers of any member of the Board of Directors of Company, including
its Chairman;

(i1) selection of an auditor to perform the audit of consolidated and individual financial statements of the
Company;

(iii) approval of annual financial statements of the Company (consolidated and individual);

@iv) approval of the dividend policy of the Company, net income distribution procedure and determination of the

size of dividends per one share;

(v) approval of the Charter, the Corporate Governance Code and the Regulations on the Board of Directors of the
Company and amendments thereto;
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(vi) approval of the Company’s major transactions resulting in the acquisition or alienation of assets with the value
of 50% or more of the total book value of the Company’s assets;

(vii) decision on delisting of the Company’s securities from the stock exchange;

(viii)  approval or amendment of the valuation methodology for determining the price for the repurchase of shares
by the Company on the OTC market; and

(ix) approval of the Company’s participation in the establishment or activities of other legal entities or withdrawal
therefrom by way of transfer (receipt) of assets the effective value of which is 25% or more of the total book
value of the Company’s assets.

Board of Directors

The Board of Directors is responsible for the general management of the Company’s activities, directs the Company’s
strategy and policy and has the authority to make decisions on all aspects of the Company’s activities, except for those
matters expressly reserved to the General Meeting of Shareholders according to the JSC Law, the Law on National
Welfare Fund, other applicable laws and the Company’s charter. The Board of Directors of the Company operates in
accordance with the principles specified in the Charter, the Corporate Governance Code and the Regulations on the
Board of Directors. In particular, the powers of the Board of Directors include, among others, the following:

@) setting the Company’s priority business objectives and approving the Company’s strategy;

(i1) approving the Company’s development strategy and development plans and its budget;

(iii) appointing the members of the Management Board, Internal Audit Service, Compliance Service and Corporate
Secretary;

@iv) approving the terms for issuance of bonds and derivatives by the Company, and buy-back of securities;

) making decisions on participation in incorporation of other legal entities or ceasing participation in other legal

entities by way of transfer (or receipt) of some or all assets (other than where such action requires approval
pursuant to item (viii) of “—General Meeting of Shareholders”);

(vi) approving transactions or series of inter-related transactions resulting in the acquisition or alienation of assets
with the value of more than 10% of the total book value of the Company’s assets

(vii) making decisions on conclusion of major transactions and related party transactions (other than transactions
which fall into the competence of the General Meeting of Shareholders);

(viii)  approving purchases (alienation) by the Company of 10% or more of the shares in other legal entities;

(ix) increase of liabilities by the Company for the amount equal to 10% or more of the equity capital of the
Company;
(x) resolving any issues within the competence of the general meeting of shareholders/participants concerning

10% or more shares/ownership interests which are owned by the Company;
(xi) preliminary approval of the Charter in new edition or any amendments to the Charter; and

(xii) approving transactions with state authorities, government bodies, state-owned enterprises (i.e., legal entities
50% or more voting power in which is owned by the state) or legal entities affiliated with any of them,
excluding (a) transactions with dependent legal entities and subsidiaries of the Company and (b) transactions
documented using template agreements the forms of which are established by applicable law. Approval of
such transactions requires the approval of the majority of the independent directors.

Members of the Board of Directors are appointed by a resolution of the General Meeting of Shareholders. Members of
the Board of Directors are elected for a term of up to 3 (three) years. Members may be re-elected for a further period of
up to three years in cases with satisfactory performance results. Any term for election to the Board of Directors for a
period longer than 6 (six) consecutive years is subject to special consideration. An independent director cannot be
elected to the Board of Directors for more than 9 (nine) consecutive years. In exceptional cases, election for a term of
more than 9 (nine) years is allowed. The election should take place annually with a detailed explanation of the need to
elect this candidate of the Board of Directors.
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An individual who is proposed (recommended) to be elected to the Board of Directors as a representative of the
shareholder or an individual who is neither a shareholder nor appointed (recommended) as a representative of interests
of the shareholder is eligible for election as a member of the Board of Directors. The Board of Directors must have not
less than 6 (six) members of whom at least 30% of the Board of Directors must be independent directors.

Management Board

The Management Board is responsible for the day-to-day management and administration of the Company and is
controlled by the Board of Directors and the General Meeting of Shareholders. Activity of the Management Board of
Company is determined by the principles described in the Charter, the Corporate Governance Code and the Regulations
on the Management Board. The Management Board’s responsibilities include, among others, the following:

@) approving the internal operational guidelines of the Company;

(i1) appointing heads of branches and representative offices;

(iii) developing and implementing the business strategy and budget of the Company;

@iv) making executive business decisions; and

v) implementing resolutions adopted by the Board of Directors and the General Meeting of Shareholders.

Members of the Management Board may be representatives of the shareholder and employees of the Company who are
not representatives of the shareholder, appointed and dismissed by the Board of Directors. The quantitative
composition and term of office of the Management Board is determined by the Board of Directors. The Management
Board should consist of not less than 5 (five) persons.

Internal Audit Service

The Internal Audit Service is a permanent collective body of the Company that performs internal audits of the
Company, monitors its operations, its compliance with Kazakhstan law, and its internal procedures and policies. The
Internal Audit Service reports to the Audit Committee of the Board of Directors. The members of the Internal Audit
Service are appointed and removed by the Board of Directors for a term determined by the Board of Directors. The
Internal Audit Service has the right to convene an extraordinary meeting of the Board of Directors of the Company.
The Company’s Internal Audit Service includes the following members:

Year when joined

Name Year of Birth  Title the Group
Madina Korganbayeva . .. 1970 Head .. ... .. 2016
Yerzhan Amanchin ...... 1967 Chiefmanager .............o i, 2014
Aliya Nugumanova . ..... 1982 Chiefmanager ............. ... 2012
Faizulla Rshymanov .. ... 1969 Chief manager ......... ...t 2017
Arman Oramalov ........ 1980 Chief manager ..............ouuuiiuniininennnnn. 2018
Aizhan Beissenova ... ... 1981 Chief manager ..............couuiiiuiininnannnan.. 2011
Yerbolat Ismagulov . .. ... 1964 Manager . . ..ottt 2012
Zhannat Toleubekova . . .. 1987 Manager . . ..ot 2017

The business address of each of the members of the Internal Audit Service is the registered address of the Company.

Management Remuneration

In accordance with the Company’s Charter, the remuneration of the members of the Board of Directors is determined
by the General Meeting of Shareholders, while the remuneration of the Chairman of the Management Board and the
members of Management Board of Directors is determined by the Board of Directors.

In accordance with the Law of the Republic of Kazakhstan on Joint Stock Companies, by the decision of the
Company’s General Meeting of Shareholders, independent members of the Company’s Board of Directors shall be
paid remuneration and reimbursement of costs related to the execution of their functions.

The Company approved Rules of remuneration, bonuses and providing social support to the Company’s Senior
Management dated 28 June 2017, which describes the procedure and terms of payment.

The Group’s aggregate remuneration of the key management personnel was KZT198 million, KZT503 million,

KZT660 million and KZT254 million for the years ended 31 December 2015, 2016 and 2017 and the six months ended
30 June 2018.
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No member of the Board of Directors or of the Management Board of Directors is a party to any service contract with
the Group where such contract provides for benefits upon termination of employment.

The Company’s Board of Directors will, in November 2018, consider adopting an incentive and retention plan for its
senior management team, executive officers and other key employees (the “Incentive Plan™). If adopted, the Incentive
Plan is expected to provide for the benefits for its participants that would be linked to the Company’s share price
performance following the Offering over a certain period of time after the implementation of the Incentive Plan.

Management Confirmations

At the date of this Prospectus, none of the members of the Board of Directors or of the Management Board of Directors
in the previous five years:

° has had any convictions in relation to fraudulent offences;

o has been a member of the administrative, management or supervisory bodies of any company, or been a partner
in any partnership, at the time of or preceding any bankruptcy, receivership or liquidation; or

o has been subject to official public incrimination or sanction by a statutory or regulatory authority (including a
professional body) nor has ever been disqualified by a court from acting as a member of the administrative,
management or supervisory bodies of a company or from acting in the management or conduct of the affairs of
a company.

Employment Contracts with Senior Executive Officers

The Company enters into employment contracts for a fixed term with its senior executive officers. Under these
contracts, the senior executive officers of the Company receive bonuses or other forms of compensation in addition to
their regular salary.

Each senior employee signs an employment contract, the terms and conditions of which must be in full compliance
with relevant Kazakhstan legislation, including the Labour Code. Such terms usually include five-day, 40-hour work
weeks, eight hour work days, annual vacations of 30 calendar days, Company insurance against life and health hazards
to the employee arising from the performance of their duties and medical insurance.

Conflicts of Interest

The Company’s Code on Corporate Ethics including settlement of corporate conflicts and conflicts of interest of the
Company, as approved by the decision of the Board of Directors, which determines the grounds for corporate conflicts,
conflicts of interest, procedures for its prevention, and regulates the activities of the Company’s bodies within the
framework of conflict resolution activities. Also the Company maintains the Regulation on Resolution of Corporate
Conflicts and Conflict of Interests, approved by the Board of Directors of the Company on 10 March 2011. There are
no actual or potential conflicts of interest between the duties that any member of the Board of Directors or the
Management Board owes to the Company and such member’s private interests or other duties.
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PRINCIPAL AND SELLING SHAREHOLDER
Principal Shareholder

The table below sets forth certain information regarding the ownership of the Company’s share capital prior to the
Offering and the AIX Offering, as adjusted to give effect to the sale of the Shares and GDRs by Samruk-Kazyna in the
Offering and the AIX Offering (assuming all GDRs and Securities are sold in the Offering and the AIX Offering,
respectively, the Upsize Option has not been exercised and the Over-Allotment Option is exercised in full).

Shares owned before the Shares owned after the

Offering and the AIX Offering and the AIX Notifiable
Offering Offering shareholdings®

Shareholder Number YoV Number %oV Yes/No
Samruk-Kazyna ........... ... .. ... 259,356,608 100 220,453,117 85 Yes
Citibank Kazakhstan JSC (including GDRs sold in

the AIX Offering) .......... ... ... ........ — — 38,903,491 15® No
Holders of Shares sold in the AIX Offering

(including Shares deposited with Kazakhstan

Central Depository®) .............. ... .... — — — —0 No
Total ... . 259,356,608 100 259,356,608 100 No
(1) Percentage shareholding of ordinary shares.
(2) Based on the JSC Law and the Charter of the Company.
3) For illustrative purposes only, assuming that the maximum number of Shares was sold in the form of GDRs in the Offering

and the AIX Offering. Pursuant to the applicable securities market regulations of the Republic of Kazakhstan not less than
20% of the maximum number of Shares in the form of GDRs offered in the Offering shall also be offered for sale on the
AIX. Therefore, the number of the Shares and GDRs sold in the AIX Offering will reduce the number of the GDRs
available for sale in the Offering.

4) Kazakhstan Central Securities Depository, JSC.

Prior to the Offering and the AIX Offering, Samruk-Kazyna owned 100% of the Company’s share capital. Under the
JSC Law and the Charter, the disclosure obligations applicable to the shareholders of the Company appear in the last
column of the table set out above. Following the Offering and the AIX Offering, Samruk-Kazyna will have an interest
above the 10% threshold (representing a percentage of the total number of voting shares in the Company), which is
notifiable to the Company together with information about the shareholder’s affiliates.

Following the Offering and the AIX Offering (assuming that the Upsize Option has not been exercised),
Samruk-Kazyna will own not less than 85% of the Company’s share capital and, as a result, will continue to control the
Company, for example in relation to electing members of the Board of Directors of the Company, declaring dividends
(if any), amending the Charter and having control over almost all of the decisions reserved to the competence of a
general meeting of shareholders of the Company. Other than the protections afforded to minority shareholders outlined
below, no additional measures have been put in place at the Company to prevent an abuse of the rights of minority
shareholders resulting from the exercise of control over the Company. See “Risk Factors—Risks Relating to the
Group’s Business—The Government, which indirectly controls the Group, may cause the Group or an entity in which
the Group has equity interest to engage in business practices that may not be in the interests of the Company’s other
shareholders and may cause the appointment or removal of members of the Group’s management team.”

Certain protections are afforded to minority shareholders of a joint stock company under the JSC Law, albeit indirectly.
In particular, the JSC Law:

o requires all interested party transactions to be approved by disinterested directors and all major transactions to
be approved by the board of directors of the joint stock company;

o empowers shareholders to request certain information from the joint stock company;

o empowers shareholders holding, either independently or collectively, 10% or more of the voting shares of the
joint stock company to request its board of directors to call general meetings of shareholders and request audits;

o provides for cumulative voting when members of the board of directors of the joint stock company are being
elected;

o empowers shareholders to request the joint stock company to buy-back (repurchase) their shares in certain
circumstances;
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. empowers shareholders holding, either independently or collectively, 5% or more of the voting shares to:

i file a claim with a court seeking compensation in favour of the joint stock company for losses caused by
the joint stock company’s officials and return to the joint stock company, by the officials and/or their
affiliates, of the profit (income) received by them as a result of adopting a resolution approving the
conclusion of major transactions and/or interested party transactions in instances provided by the JSC
Law;

i propose to the board of directors of the joint stock company to include additional matters to the agenda of
the general meeting of shareholders; and

i receive information on the amount of remuneration as the result of the year of each member of the board
of directors and/or the management board, in the manner established under the JSC Law; and

. empowers minority shareholders to apply to the registrar of securities of the company in order to enable them to
combine their votes at general meetings of shareholders for the purposes of voting.

For a detailed description of rights attached to ordinary shares of the Company, see “Description of Share Capital and
Certain Requirements of Kazakhstan Law—Summary of the Charter— Rights attaching to shares and variation of
rights.” So far as the Company is aware, no controlling shareholder, member of the Board of Directors or member of
the Management Board, intends to purchase Securities in the Offering. So far as the Company is aware, no person
intends to purchase more than 5% of the GDRs in the Offering.

Samruk-Kazyna

Samruk-Kazyna is wholly owned by the Kazakhstan Government and is the national managing holding company for
substantially all state enterprises. Samruk-Kazyna was created in 2008 pursuant to Presidential Edict No. 669, dated
13 October 2008, and Resolution of the Government No. 962, dated 17 October 2008, by way of the merger of JSC
“Kazakhstan Holding for Management of State Assets,” “Samruk” and JSC “Sustainable Development Fund”
“Kazyna”. Samruk-Kazyna is a joint stock company whose shares are held by the Ministry of Finance’s Committee of
State Property and Privatisation on behalf of the Government of the Kazakhstan.

Samruk-Kazyna’s primary objective is to manage shares (participatory interests) of legal entities it owns with a goal of
maximising long term value and increasing competitiveness of such legal entities in world markets.

The governance of Samruk-Kazyna’s activities is subject to general corporate governance applicable to all joint stock
companies in Kazakhstan. Accordingly, the corporate governance structure of Samruk-Kazyna is as follows: the
Government as the sole shareholder constitutes the supreme governing body, the board of directors constitutes the
managing body, and the management board constitutes the executive body.

Members of Samruk-Kazyna’s board of directors are appointed by the Government, and its members are, among
others, the Minister of National Economy, the Minister of Finance, Assistant of the President of Kazakhstan,
independent directors and the chairman of the management board of Samruk-Kazyna. In addition, the board of
directors is chaired by the Prime-Minister of Kazakhstan.

The registered office of Samruk-Kazyna is at 17/10, E10 Str., 010000 Astana, Kazakhstan and the telephone number is:
+7 7172 55 40 01.
Related Party Transactions

The Company enters into transactions with related parties. See Notes 8 and 32 to the Annual Financial Statements.
Related party transactions are made on terms agreed to between the parties that may not necessarily be at market rates
and are generally based on the cost plus an agreed percentage above cost.
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MATERIAL CONTRACTS
Underwriting Agreement

The Company, the Selling Shareholder and the Managers intend to enter into an underwriting agreement on the Pricing
Date (the “Underwriting Agreement”) with respect to the Offering. See “Plan of Distribution—Underwriting
Arrangements”.

Deposit Agreements

On or about the Pricing Date, the Company and the Depositary will enter into the Deposit Agreements for the
establishment and maintenance of: (i) the Regulation S GDR programme and the Regulation S GDRs issued pursuant
thereto; and (ii) the Rule 144A GDR programme and the Rule 144A GDRs issued pursuant thereto, pursuant to which
the Company also executed Deed Polls in favour of the holders of the GDRs in the form attached to each of the Deposit
Agreements (see “Terms and Conditions of the Global Depositary Receipts”).

Financing Agreements

The Group is a party to a number of material financing agreements, for a description of which please see “Operation
and Financial Review—Liquidity and Capital Resources—Indebtedness—Key Loan Facility Agreements.”

Uranium Supply Agreement with Yellow Cake plc

In May 2018, the Company entered into a long-term uranium supply agreement with Yellow Cake plc and in July
2018, delivered approximately 3,100 tonnes of U;Ogz pursuant to such agreement, which represents 25.6% of the
Group’s attributable production of uranium for the year ended 31 December 2017. Furthermore, this agreement
contemplates the delivery by the Company of further uranium shipments in the quantity representing the aggregate
price of up to US$100 million annually, at market related prices, for at least another nine years after the date of this
Prospectus, subject to and upon completion of subsequent follow-on offerings by Yellow Cake plc and certain other
conditions.
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RELATED PARTY TRANSACTIONS
Balances and Transactions with Related Parties

Parties are generally considered to be related if the parties are under common control or if one party has the ability to
control the other party or can exercise significant influence or joint control over the other party in making financial and
operational decisions. In considering each possible related party relationship, attention of management is directed to
the substance of the relationship, not merely the legal form.

Entities under common control include companies under control of Samruk-Kazyna JSC. Transactions with other
government owned entities are not disclosed when they are entered into in the ordinary course of business with terms
consistently applied to all public and private entities:

o when they are not individually significant;

o if the Group’s services are provided on the standard terms available for all customers; or

o where there is no choice of supplier of such services as electricity transmission services, telecommunications
and etc.

As at 30 June 2018, the Group’s outstanding balances with related parties were as follows:

Accounts Accounts
receivable Dividends payable and
and other assets receivable Loans given other liabilities
(KZT millions)

ASSOCIALES . . ottt 3,020 — 21,210 24,907
JoInt VeNtures ... ...ttt 1,553 — — 1,169
Entities under common control . . ... ...................... 663 — — 560
Shareholder ... ... ... .. ... . . . . — — — 89,993
Associates of the Parent .. .............................. 28 14,155 — 1
Other . ... 115 — — 11,360
Total ... ... 5,379 14,155 21,210 127,990

The income and expense items with related parties for the year ended 30 June 2018 were as follows:

Purchase of
Sale of goods Dividends goods and Dividends to Finance

and services received services the Parent income
(KZT millions)
ASSOCIALES . o\ vttt 6,613 5,816 26,115 — 595
JOINt VeNtUIes . . .. oov i 4,186 — 6,221 — —
Entities under common control ....................... 8,578 — 23,670 — —
Associates of the Parent . .. .......................... 49 — 116 — —
Parent . ... ... .. .. 89 — — 135,012 —
Other . ... 490 — 10,862 — —
Total ...... ... .. . 20,005 5,816 66,984 135,012 595

As at 31 December 2017, the Group’s outstanding balances with related parties were as follows:

Accounts Accounts
receivable Dividends Loans  payable and
and other assets receivable given other liabilities
(KZT millions)

ASSOCIALES . . . vt e 3,189 13,707 20,302 39,196
JOINt VENTUIES . . oottt e e et e e e e 2,981 — — 21,989
Entities under common control ............... .. .. .. .. ..., 186 — — 8,778
Associates of the Parent . ......... ... ... ... ... .. ......... 49 — — 1,607
Other . . o 340 — — 16,246
Total ... ... 6,745 13,707 20,302 87,816
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The income and expense items with related parties for the year ended 31 December 2017 were as follows:

Purchase of
Sale of goods Dividends goods and Dividends to Finance Finance

and services received services the Parent income costs
(KZT millions)

ASSOCIALES . ..ot 16,243 21,244 66,026 — 2,621 1,254
JoINt VENtures ... ......covvvenenenennnn.. 13,233 22,942 49,169 — 517 11
Entities under common control .............. 17,630 — 44,694 — — —
Parent ......... ... ... ... . .. — — — 65,849 — —
Associates of the Parent . .. ................. 108 — 193 — — —
Other ....... ... ... . . . . 2,428 — 31,449 — 2 —
Total ........ ... ... ... . . .. .. .. 49,642 44,186 191,531 65,849 3,140 1,265

At 31 December 2016, the outstanding balances with related parties were as follows:

Accounts
Accounts payable and
receivable and Dividends other
other assets  receivable Loans given liabilities
(KZT millions)
ASSOCIALES . .ttt 3,308 5,916 19,151 31,991
JOINE VENTUTES . . oottt et e ettt e 2,036 — 13 16,704
Entities under common control ... ............ .. ... ... ... ..... 278 — — 8,312
Associates of the Parent . .......... ... ... ... ... ... .. ... ..... 14 — — 624
Other .. 274 — — 64
Total ... .. 5,910 5,916 19,164 57,695
The income and expense items with related parties for the year ended 31 December 2016 were as follows:
Purchase
Sale of of goods Dividends
goods and Dividends and to the Finance Finance
services received services Parent income costs
(KZT millions)
ASSOCIALES . o\ vttt s 15,829 48,286 80,508 — 1,868 1,683
JoInt VENtUIeS . . ..o vttt 13,694 21,066 51,878 — 291 —
Entities under common control ..................... 18,611 — 45,749 — — —
Parent . ... .. . . . — — — 12,031 — —
Associates of the Parent .......................... 98 — 5,837 — — —
Other . ... . 1,987 — 10 — 844 173
Total ....... .. .. .. . . 50,219 69,352 183,982 12,031 3,003 1,856
As at 31 December 2015, the outstanding balances with related parties were as follows:
Accounts
Accounts payable and
receivable and Dividends other
other assets receivable Loans given liabilities
(KZT millions)
ASSOCIALES . . o i vttt 4,428 6,257 18,033 38,868
JOINt VENTUIES . . .ottt e et et e e et e e e 1,251 2,512 2,435 26,516
Entities under common control .............. . ... . ... . . . ... ... 602 — — 8,487
Associates of the Parent . .......... ... ... ... ... ... .. .. ...... — — — —
Other .. 186 — 13,100 2,100
Total ... .. 6,467 8,769 33,568 75,971
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The income and expense items with related parties for the year ended 31 December 2015 were as follows:

Sale of Purchase Dividends
goods and Dividends of goods and to the Finance Finance
services received services Parent income costs
(KZT millions)

ASSOCIALES . . .ot 23,368 33,825 87,856 — 7,622 103
Joint ventures . . ........ .t 12,570 7,267 51,574 — 550 —
Entities under common control . ................. 16,353 — 36,857 — — —
Parent ...... ... ... .. ... — — — 2,323 — —
Associates of the Parent . . ...................... — — — — — —
Other ....... .o 1,386 — 1,880 — 5,478 —
Total ........ .. ... . .. . . 53,677 41,092 178,167 2,323 13,650 103

In 2016, the Group and SGHK LLP established a joint venture JV Budenovskoye LLP with 51% and 49% share,
respectively. In 2017, the Group made an additional contribution to the charter capital of JV Budenovskoye LLP in the
form of an asset, the right to subsoil use. At the contribution date, the asset was valued at KZT11,686 million,
accordingly, the Group’s additional contribution amounted to KZT11,686 million, in proportion to its share. In the
Financial Statements the Group recognised other income at 49% (i.e. non-Group’s interest) of the estimated value of
the subsoil use right in the amount of KZT5,726 million. The Group does not have unpaid contributions to the charter
capital of JV Budenovskoye LLP.

Other related parties include Baiken-U LLP. Relationship with Baiken-U LLP cannot be considered as a related party
of the Group in accordance with IAS 24 ‘Related parties’, but management believes that the disclosure of balances and
transactions with Baiken-U LLP is useful for understanding of the Financial Statements.

The terms and conditions of outstanding balances with related parties are not significantly different from those with
non-related parties.

Key management compensation is presented below:

Year ended 31 December Six months ended

Region 2015 2016 2017 30 June 2018
Accrued Accrued Accrued Accrued
Expenses liability Expenses liability Expenses liability Expenses liability
(KZT millions)
Salaries and bonuses ........... 198 13 503 29 660 43 254 49

Loans to Related Parties
As at 31 December

As at
2015 2016 2017 30 June 2018
(KZT millions)

Non-current
Kyzylkum LLP ... ... . 18,033 19,151 20,302 13,091
Baiken-ULLP ......... ... i, 13,100 — — —
Semizbai-ULLP . ....... ... ... . . . 1,211 — — —
Total non-current loans to related parties ............. 32,344 19,151 20,302 13,091
Current
Kyzylkum LLP . ... .. — — — 8,119
JVKRKASJSC .. e 13 13 — —
Semizbai-ULLP ....... .. ... i 1,211 — — —
Total current loans to related parties ............ 1,224 13 — 8,119

The weighted average annual interest rate on loans to related parties was 8.43%, 8.47%, 8.50% and 8.50% during the
years ended 31 December 2015, 2016 and 2017 and the six months ended 30 June 2018, respectively.

In 2010, the Group provided an interest-bearing long-term loan to Kyzylkum LLP with maturity in 2024. The loan is
collateralised by the property of Kyzylkum LLP. JV Khorassan-U LLP is a co-lender of the loan to Kyzylkum LLP.

In September and December 2010, the Group provided an interest-bearing long-term loan to Baiken-U LLP. In 2012
the repayment schedule was revised to extend the term of the loan to 2022. However, in September 2016, Baiken-U
LLP made an early repayment of the loan in full amount.

In September 2012, the Group provided a five-year loan to Semizbai-U LLP. This loan was secured by property of
Semizbai-U LLP, The loan was being paid starting from 2014, and in 2016, Semizbai-U LLP made an early repayment
of the loan in full amount.
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DESCRIPTION OF SHARE CAPITAL AND CERTAIN REQUIREMENTS OF KAZAKHSTAN
LEGISLATION

Set out below is a summary of material information concerning the share capital of the Company, including a
description of certain rights of the holders of common shares and related provisions of the Charter in effect on the date
of this Prospectus and of relevant laws of Kazakhstan. GDR holders will be able to exercise their rights with respect to
the Shares underlying the GDRs only in accordance with the provisions of the Deposit Agreements and the relevant
requirements of the laws of Kazakhstan. See “Terms and Conditions of the Global Depositary Receipts” for more
information.

Share capital

The Company was formed in July 1997 as a Kazakhstan joint stock company which can exist for an unlimited duration.
The share capital of the Company has been paid in full. All of the shares of the Company are owned by the
Government, originally represented by the State Property and Privatisation Committee under the Ministry of Finance of
the Republic of Kazakhstan. In May 1999, the State’s interest in the Company was transferred to the Ministry of
Energy and Natural Resources of the Republic of Kazakhstan. In January 2009, the Ministry’s shares of the Company
were transferred to Samruk-Kazyna. As at the date of this Prospectus, Samruk-Kazyna was the sole shareholder of the
Company.

The Company’s registered office is at building 10, D.Kunayev Str, Yessil district, Astana, 010000, Kazakhstan. The -
Company’s headquarters are located and its principal place of business is located at the same address. The telephone
number of the Company’s principal place of business is +7 7172 458101. As of the date of this Prospectus, the
authorised share capital of the Company is KZT37,050,944,000, divided into 259,356,608 issued and outstanding
ordinary shares. As at the date of this Prospectus, all issued and outstanding ordinary shares were fully paid. The
Company does not have any authorised or issued preference shares or any convertible securities, exchangeable
securities or securities with warrants in issue.

All shares are in registered form in the shareholders register of the Company, which is maintained by the JSC “The
Integrated Securities Registrar” (the “Central Registrar”). Ownership of the Company’s shares is evidenced by an
extract from the shareholders register of the Company. The Central Registrar is the only authorised entity to maintain
shareholder registers of private companies incorporated in Kazakhstan and is majority-owned by the NBK. On
18 August 2018 it was resolved that the Central Registrar will be reorganised by way of accession to JSC “Central
Securities Depository”. It is expected that reorganisation will be completed by the end of 2018. The address of the
Central Registrar is building 30/8, Satpayeva Str., Almaty, 050000, Kazakhstan.

Summary of the Charter

The Charter of the Company was adopted by the sole sharecholder of the Company on 15 October 2018 and will enter
into effect on 1 November 2018. The Charter provides that the Company’s purpose, among others, is to engage in the
exploration, production and processing of uranium, rare and rare-earth metals, and other activities related to or
connected with the foregoing, as well as any activities not prohibited by the laws of Kazakhstan and required for the
Company. The Company’s main objects and activities are set out in full in Section 3 of the Charter.

Share rights

Subject to the provisions of the JSC Law and without prejudice to any rights attaching to any existing shares or class of
shares, the Company may issue shares and other securities. Subject to the Charter and the provisions of the JSC Law,
the authorised but unissued shares of the Company are at the disposal of the Board of Directors of the Company.

Rights attaching to shares and variation of rights

The JSC Law provides for two types of shares: ordinary and preference. Each type has attached to it the rights set out
in the JSC Law. These rights may be extended by a company’s charter (although the Company’s Charter does not
purport to extend such rights), but these rights cannot be restricted.

A holder of ordinary shares has the right:

o to participate in the management of a joint stock company in the manner provided for under the JSC Law and/or
the charter of the joint stock companys;

° to receive dividends;
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to familiarise him or herself with the financial statements of the joint stock company and to receive information
on its activities using the procedure established at the general meeting of shareholders or in the charter of the
joint stock companys;

to receive extracts from the joint stock company’s registrar (the Central Registrar) or, if appropriate, a nominal
holder confirming the shareholder’s ownership right to the securities;

to propose to a general meeting of shareholders candidates for election to the board of directors;
to contest in court the resolutions adopted by the bodies of the joint stock company;

to file with the joint stock company written requests for information regarding its activities and to receive a
response from the joint stock company within 30 calendar days of the date of the filing of such request;

to receive part of the joint stock company’s property in the event of the joint stock company’s liquidation;

of pre-emption in relation to the purchase of shares or other securities convertible into shares of the joint stock
company in the manner established under the JSC Law;

to participate in adoption of resolution by the general meeting of shareholders in respect of change of the
amount or type of the shares in the manner established under the JSC Law; and

if such shareholder or a group of shareholders holds 5% or more of the voting shares of the joint stock company
to:

i file a claim with a court seeking compensation in favour of the joint stock company for losses caused by
the joint stock company’s officials, as well as a return to the joint stock company, by the officials and/or
their affiliates, of the profit (income) received by them as a result of adopting a resolution that proposes
the conclusion of major transactions and/or interested party transactions;

o propose to the board of directors of the joint stock company to include additional matters to the agenda of
the general meeting of shareholders; and

o receive information on the amount of remuneration as the result of the year of each member of the board
of directors and/or the management board, in the manner established under the JSC Law.

In addition to the above, a major shareholder, being any shareholder or group of shareholders representing not less than
10% of the voting shares (individually or collectively, as applicable) (a “Major Shareholder”) has the right:

to request the convening of an extraordinary general meeting of shareholders, or to file a claim with the court
seeking the same where the board of directors refuse to convene a general meeting of shareholders;

to request to call a meeting of the board of directors of the joint stock company; and

to request that an audit of the joint stock company be performed at the expense of the relevant Major
Shareholder.

Voting rights

Subject to any rights or restrictions attached to any class of shares by or in accordance with the Charter or the JSC Law,
each holder of voting shares present at the meeting of shareholders, whether in person or by proxy, shall have:

one vote on all procedural issues decided by the meeting of shareholders; and

one vote per each fully paid share of which he is the holder, on all substantive issues decided by the meeting of
shareholders (except in the case of electing the directors, where the number of votes such holder has shall be
equal to the number of fully paid shares of which he is the holder multiplied by the number of directors being
elected at such a meeting) (see “—Board of Directors”).

A resolution of shareholders in writing shall not be effective without a quorum, which requires the attendance of
persons holding 50% or more of the voting share capital of the Company or, for a repeated meeting called due to the
absence of the 50% quorum, persons holding 40% or more of the voting share capital of the Company.
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Dividends and Other Distributions

The JSC Law and the Charter set out the general procedure for determining the dividends that the Company distributes
to its shareholders. The net income of the Company shall be distributed in accordance with the procedure provided for
by the laws of the Republic of Kazakhstan, the Charter and the Corporate Governance Code. The Company’s dividend
policy was approved by its sole shareholder on 15 October 2018 (see “Dividend Policy”).

Subject to the provisions of the JSC Law, the Company may, by a resolution passed by a simple majority of
shareholders present and voting at a general meeting of shareholders, declare dividends on the shares. The Charter
establishes that the dividends on the shares may be paid either annually, semi-annually or quarterly in accordance with
the decision of the general meeting of shareholders. Under the JSC Law, the general meeting of shareholders may
declare an annual, semi-annual or quarterly dividend on the shares only after the audit of the financial statements of the
Company for the relevant period has been carried out. Under the JSC Law, the Company may distribute dividends on
the shares only if the Company has net income.

The JSC Law prohibits payment of dividends on shares if:
o the balance of the Company’s own capital is negative or would become negative as a result of such payment; or

o the Company demonstrates, or the payment of dividends would cause the Company to demonstrate,
characteristics of insolvency.

The list of shareholders entitled to receive dividends is drawn up on a date preceding the date of payment of dividends.
If a dividend payable in respect of a share is delayed by the Company, then additional interest is payable by the
Company to the shareholder. The amount of such interest is based on the official refinancing rate set by the NBK as at
the date of payment of the relevant outstanding amount. The JSC Law provides that a shareholder’s right to dividends
does not lapse.

If the Company receives written consent from a shareholder, the Company may pay dividends in respect of such shares
in the form of issued shares or bonds issued by the Company (but not in the form of any other type of securities). The
JSC Law permits a holder of shares with an unpaid dividend to receive such unpaid dividend after such holder sells or
otherwise transfers the shares to a third party if the agreement for the transfer of shares explicitly provides for this. See
also “Dividend Policy”.

Distributions to Shareholders on Liquidation

In the event of liquidation, the property of a joint stock company which is left after the satisfaction of the creditors’
claims is distributed among the shareholders in the following order of priority:

° first—payments for shares which must be repurchased pursuant to the JSC Law;
o second—payments of accrued and outstanding dividends on preference shares; and
o third—payments of accrued and outstanding dividends on ordinary shares.

If the property of the liquidated joint stock company is insufficient to pay the accrued and outstanding dividends on
preference shares, such property is distributed among the holders of preference shares in proportion to the number of
shares held by them. The remaining property of the joint stock company is distributed among the holders of shares in
proportion to the number of shares held by them subject to the JSC Law’s requirement that holders of preference shares
have a priority right to receive dividends and a share in the joint stock company’s property in the event of its
liquidation.

Convertible securities

The JSC Law and the Charter permit the Company to issue preference shares and other securities convertible into
shares. The procedure for the conversion of such securities must be approved by a general meeting of shareholders and
included in a prospectus that is filed with the NBK upon their issue. Ordinary shares are not convertible into any other
security or instrument.

Unpaid shares and repurchased shares

The JSC Law states that, until a share is paid in full, a share cannot be placed and a company must not instruct that the
share be credited to the personal account of the would-be acquirer. Instead, the share is credited to the personal account
of the company itself with the Central Registrar. Shares which have been repurchased by a company are credited to
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another special account of the company with the Central Registrar. No dividends accrue or are payable on unplaced
shares or shares repurchased by the Company, and such shares are not counted for the purposes of determining a
quorum and do not carry the right to vote.

Transfer of shares

To transfer a share, the shareholder (or its representative) must sign a written order and submit it to the Central
Registrar or nominee for execution or, in the alternative, give suitable electronic instructions as permitted by law. The
Central Registrar or nominee will execute a sell order by pairing it with a buy order signed by the buyer (or its
representative), and vice versa. All dealings with the shares must be registered by making entries in the relevant
personal accounts in the registry system or the nominee’s books. Legal title to a share passes at the moment when the
transaction is so registered (unless each party to the transaction has a different nominee, in which case legal title passes
at the moment when the transaction is registered in the personal accounts of each nominee with the Kazakhstan Central
Securities Depository, JSC (the “Kazakhstan Central Depository”)). An extract from the personal account of a
shareholder in the registry system or a nominee’s books is evidence of that holder’s legal right to a share. The Central
Registrar or a nominee can refuse to register a transaction if the documents submitted do not conform to legislative
requirements. Additionally, the NBK has the right (by notifying the relevant issuer, the Central Registrar and the
Kazakhstan Central Depositary) to suspend trading in securities by blocking all or certain personal accounts in the
registry or nominee systems if legal requirements establishing the following have been violated: (i) the rights and
interests of investors when acquiring securities; or (ii) the terms and procedures for trading securities.

A fee will ordinarily be payable to the Central Registrar or nominee for registering the transfer, under contractual
terms.

Alteration of Share Capital

The Company may from time to time, by a three-quarters majority of the total number of voting shares in the Company
(but by no other method), increase its authorised share capital. The Board of Directors of the Company may place the
shares within the permitted authorised number of shares. Any decision to place shares must state the number, the price
and the manner of placement of the shares.

Buy-back (Repurchase) of own Shares

Subject to the JSC Law and the Securities Market Law, and without prejudice to any relevant special rights attached to
any class of shares, the Company may purchase any of its own shares of any class in any way and at any price (whether
at par or otherwise). Such shares will be credited to the Company’s account with the Central Registrar.

The Company cannot purchase any of its shares which are being placed in a primary offering. Any purchase by the
Company must be effected with the consent of the relevant shareholder using a valuation method that has been
approved in advance by a foundation meeting or amended by a general meeting of shareholders (save for any purchase
which is effected through a stock exchange by way of an open trade). In certain circumstances provided for by the JSC
Law, and subject to certain conditions set out in the JSC Law, the Company must repurchase shares belonging to a
shareholder within 30 days of receiving a duly formalised request from such shareholder.

In both cases, shares being repurchased by the Company cannot exceed 25% of the total number of placed shares of the
Company, and the purchase price for such shares cannot exceed 10% of the size of the Company’s own capital. There
is no guarantee that the NBK will take the position that this limit shall apply in a case of buy-back of GDRs by the
Company.

Pre-Emptive Rights

Under the JSC Law, a shareholder of the Company has a pre-emptive right to acquire newly placed shares of the
Company (including newly issued shares or shares previously repurchased by the Company). Holders of shares have
pre-emptive rights for shares or for securities convertible into shares and holders of preference shares have pre-emptive
rights for preference shares.

Within 10 calendar days of the date upon which the Company takes a decision to place a specified number of shares, it
must make an offer to each existing shareholder (either by written notification or by way of publication in the mass
media) for the shareholder to acquire the shares pro rata to its shareholding at the placement price established by the
Company. Each shareholder then has 30 calendar days from the date of such notification or publication to submit an
application to acquire shares (i.e. to exercise its pre-emptive right). Upon the expiry of such period, the right to submit
an application will lapse. Where a shareholder submits an application to acquire shares, the shareholder then has 30
calendar days from the date of the application to pay for the shares being acquired, unless provided otherwise in the
Charter. If no payment is made upon the expiry of such period, the application is deemed to be void.
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The NBK has in the past taken the position that persons not disclosed on the register of shareholders of the Company as
holders of GDRs may not exercise the pre-emptive rights attaching to the underlying shares. Although the NBK
currently takes the position that holders of GDRs may exercise such rights (and although there is no explicit provision
in the current legislation that would prevent GDR holders from exercising them), there is no guarantee that the NBK
will not reverse this position.

General Meetings

The board of directors of the Company must convene and the Company must hold general meetings (including annual
and extraordinary general meetings) in accordance with the requirements of the JSC Law. The board of directors of the
Company may call general meetings at such times as it determines. In addition, an extraordinary general meeting may
be convened on the written request of a Major Shareholder.

The board of directors of the Company cannot of its own initiative introduce any changes to the agenda or propose a
procedure for the conduct of a general meeting pursuant to a request of the Major Shareholder. However, the board of
directors of the Company may include additional items onto the agenda at its own discretion. Shareholders are entitled
to receive not less than 30 (or, in the event of a meeting in absence and in mixed voting cases, 45) days’ notice of the
holding of any general meeting.

The general meeting of shareholders shall have exclusive competence to determine certain matters, including, among
others, the following:

o the introduction of amendments and supplements to, or the approval of new version of the Corporate
Governance Code;

. the voluntary reorganisation (including in relation to the Company’s status as a joint stock company) or
liquidation of the Company;

o any increase in the amount of authorised shares of the Company or any change in the type of any authorised
shares of the Company which have not been placed;

. the approval or amendment of the valuation methodology for determining the price for the repurchase of shares
by the Company in the OTC market;

o the introduction of amendments and supplements to, or the approval of a new version of the Charter;
° the appointment of auditors to undertake the audit of the Company;
o the determination of the scope and the expiry dates of the powers of the board of directors of the Company, the

selection of members of the board of directors of the Company and early termination of their powers, as well as
the determination of the amount and payment terms of remuneration to members of the board of directors of the

Company;
° approval of annual financial statements and the amount of dividends paid on shares, if any; and
o if such decision may not be taken by the board of directors of the Company, decisions for the Company to

conclude any related party transaction.

Matters referred to in the first four of the bullet points above require the approval by a qualified majority (i.e. three-
quarters) of the total number of voting shares.

On issues related to the internal organisation of the Company, a general meeting of shareholders has the right to cancel
any decision made by any other management body of the Company.

Board of Directors

The Charter of the Company provides that the board of directors of the Company must be comprised of at least six
(6) persons. The exact number of members of the board of directors of the Company shall be established by the
decision of the general meeting of shareholders of the Company. Under the JSC Law, not less than 30% of members of
the board of directors of the Company must be independent directors. The “independent director” criteria are set out in
the JSC Law.
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Directors are elected by the general meeting of shareholders by way of cumulative voting (whereby the number of
votes a shareholder has is equal to the number of fully paid shares of which he is the holder multiplied by the number
of directors being elected at a meeting of shareholders) and a shareholder has a right to give all such votes fully for one
candidate or to distribute votes among several candidates for membership of the board of directors of the Company.
Candidates who receive a majority of votes are considered to be elected to the board of directors of the Company. If
two or more candidates gain an equal number of votes then additional cumulative voting is carried out with regard to
such candidates.

The quorum required for a duly convened meeting of the board of directors of the Company shall comprise not less
than 50% of the total number of the members of the board of directors of the Company.

Each member of the board of directors of the Company has one vote. The decisions of the board of directors of the
Company are made by a simple majority of those members present at the meeting of the board of directors of the
Company.

The general meeting of shareholders of the Company has a right to terminate early the powers of any or all members of
the board of directors of the Company and to remove any member of the board of directors of the Company from
office.

The board of directors of the Company shall have exclusive competence to determine certain matters, including the
following:

o preliminary approval of the amendments to the Charter of the Company;

o adoption of decision on entering into transactions with state bodies, governmental entities, state enterprises, with
legal entities, where 50% or more voting shares (interest) is owned by the state, and with legal entities affiliated
with them, except for transactions with dependent and subsidiary entities of the Company, and agreements,
under template form established by the laws of the Republic of Kazakhstan;

o the placement of shares, including the price, number and the manner of placement of such shares;

. in relation to the chief executive officer, the appointment, the term of appointment and the dismissal ahead of
the expiry of the term of appointment of such chief executive officer;

o the remuneration and incentive plan for the members of the management board and other officers;

. the increase of the Company’s liabilities by an amount equal to or exceeding 10% of the Company’s own
capital;

° the conclusion by the Company of any major transaction (being, inter alia, a transaction or combination of

interrelated transactions which result or may result in the purchase or disposal by the Company of assets
representing 25% or more of the total balance sheet value of the Company’s assets) and any related party
transaction;

o the establishment of the general terms and conditions of the Company’s operations and approval of certain
internal regulations; and

. the establishment of the Company’s development strategy and development plans.

Matters referred to in the first two of the bullet points above require the approval by a simple majority votes of the
directors, provided that the majority of the Company’s independent directors vote to approve these matters.

The Management Board and Chief Executive Officer

The members of the Management Board and its chairman (chief executive officer) are appointed by the board of
directors of the Company for a term established by the board of directors of the Company. The Management Board
runs the day-to-day operations of the Company. The Management Board is entitled to make decisions on any matters
relating to the activity of the Company that are not, under the JSC Law, other legislative acts of Kazakhstan or the
Charter, within the competence of other bodies or officers of the Company.
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According to the Decree of the Government of the Republic of Kazakhstan No. 784 dated 16 July 2002, the Company
is included in the list of companies whose chief executive officers may only be appointed or dismissed subject to the
recommendation of the Prime Minister of the Republic of Kazakhstan or otherwise in agreement with the Prime
Minister.

The Management Board is entitled to enter on behalf of the Company into any contract or other document which
increases the liabilities of the Company by an amount not exceeding 10% of the amount of the Company’s own capital.
Any contract or other document which increases the liabilities of the Company by an amount equal to or exceeding
10% of the amount of the Company’s own capital must be approved by the board of directors of the Company before
the chief executive officer can enter into such contract or document on behalf of the Company. The Management Board
is entitled to enter on behalf of the Company into any transaction or interconnected transactions, where the Company
disposes or acquires the property with value less than 10% of the amount of the Company’s assets. In addition, the
Management Board is entitled to enter on behalf of the Company into related party transactions with legal entities in
which more than 50% of voting shares or participatory interest is directly or indirectly held by the Company, whether
owned or by way of trust management.

The chief executive officer is entitled to, amongst other things, hire personnel and represent the Company before third
parties and arrange for the performance of actions contemplated by decisions of the general meeting of shareholders
and the board of directors of the Company. The chief executive officer is entitled to enter on behalf of the Company
into any transaction or interconnected transactions, where the Company disposes or acquires the property with value
less than 1% of the amount of the Company’s assets.

Remuneration of Directors

The remuneration of members of the board of directors of the Company is determined at a general meeting of
shareholders.

Permitted Interests of Directors

A director of the Company cannot participate in voting on any related party transaction proposed to be entered into by
the Company if:

o such director is a party to the transaction or he participates in the transaction as a representative or intermediary;
or
o such director is an affiliate of a legal entity that is a party to the transaction or such legal entity participates in

the transaction as a representative or intermediary.

Disclosure of Interests in Shares

A list of shareholders that have the right to participate in a meeting of shareholders and vote at the meeting will be
prepared by the Central Registrar on the basis of information recorded in the register of shareholders of the Company.
However, any shareholder holding shares through a nominee and any Holder of GDRs whose identity is not disclosed
to the Kazakhstan Central Depository shall not be entitled to vote at a meeting of shareholders. Holders of GDRs will
be able to exercise their voting rights in accordance with and subject to their limitations (see “Terms and Conditions of
the Global Depositary Receipts”™).

In addition, any person acquiring 10% or more of the voting shares of the Company, or otherwise falling within the
definition of an affiliate as provided for in article 64 of the JSC Law, is considered an affiliate of the Company and
must disclose to the Company its identity and information about its affiliated persons. Information about the identity of
such person and its affiliates is not confidential.

Mandatory Offers

Under the JSC Law, a person who, acting either alone or jointly with its affiliated persons, is acquiring:
° 30% or more of the voting shares of the Company; or

. any other number of voting shares of the Company where such acquisition would result in such person alone or
jointly with its affiliated persons holding 30% or more of the voting shares of the Company,

is required to make an offer to the remaining shareholders to buy out their shares at the market price which shall be
determined by the acquirer on the basis of the guidelines provided for in the JSC Law. Any failure by the acquirer to
make such an offer would result in the acquirer being obliged to reduce its shareholding to not more than 29%. Under
the Entrepreneurship Code, any person, acting either alone or jointly with its affiliates, wishing to acquire more than
50% of the voting shares of the Company, must obtain prior consent from the Competition Committee.
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Squeeze-out rules

Squeeze-out rules were introduced into the JSC Law in July 2018, and will become effective from 1 January 2019.
However, squeeze-out rules do not apply to the Company as JSC Law provides carve out for squeeze-out rules in
respect of legal entities which are members of Samruk-Kazyna’s group.

Under the JSC Law, a person who, acting either solely or jointly with its affiliated persons, is acquiring:
° 95% or more of the voting shares of the company; or

° other number of voting shares in aggregate constituting not less than 10% of the voting shares of the company,
as a result of which this person acquired, independently or jointly with its affiliates, 95% or more of the voting
shares of the company,

have the right to demand from the other shareholders of the company to sell their voting shares. The offer price shall be
the market value of voting shares at the stock exchange (if such shares are traded at the stock exchange) or determined
by the independent appraisal. The remaining shareholders are obliged to sell their voting shares within sixty calendar
days after the date of publication of the request on the Internet resource of the depository of financial statements. It is
prohibited for such remaining shareholders to enter into any other transactions with the company’s voting shares within
such 60-day period.

Related party transactions

Under the JSC Law, a related party transaction means a transaction in which (a) an affiliate of the company either (i) is
a party to such transaction or (ii) participates in the transaction as a representative or an intermediary or (b) an affiliate
of the company is an affiliate of the legal entity which either (i) is a party to such transaction or (ii) participates in the
transaction as a representative or an intermediary. The JSC Law excludes certain types of transactions from the
definition of a related party transaction (such as, for instance, an acquisition of the company’s shares or other securities
by its shareholder or a repurchase by the company of the placed shares of the company). Under the JSC Law, related
party transactions should be approved by the majority of disinterested members of the board of directors of the
Company or, if all directors of the Company are interested, by the decision of a meeting of shareholders made by:
(a) the majority of disinterested shareholders; or (b) a simple majority of the total number of voting shares of the
Company if all shareholders are interested. The JSC Law permits the Company to establish in its Charter a different
procedure for entry into certain types of related party transactions.
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TERMS AND CONDITIONS OF THE GLOBAL DEPOSITARY RECEIPTS

The following terms and conditions (the “Conditions”), subject to completion and amendment and excepting sentences
in italics, will apply to the global depositary receipts (the “GDRs”) and will be endorsed on each global depositary
receipt certificate (the “GDR Certificates” ).

The GDRs are issued in respect of the registered ordinary shares (the “Shares”), of JSC National Atomic Company
Kazatomprom (the “Company”), pursuant to and subject to (i) in the case of the Regulation S GDRs, the Regulation S
Deposit Agreement dated on or about 13 November 2018 by and between the Company and Citibank, N.A., as
depositary (the “Depositary”) (the “Regulation S Deposit Agreement”) and, (ii) in the case of the Rule 144A GDRs,
the Rule 144A Deposit Agreement dated on or about 13 November 2018 by and between the Company and the
Depositary (the “Rule 144A Deposit Agreement”). References in the Conditions to the “Deposit Agreement” shall
mean, in the case of Regulation S GDRs, the Regulation S Deposit Agreement and, in the case of Rule 144A GDRs,
the Rule 144A Deposit Agreement. Each GDR represents the right to receive, subject to the terms of the Deposit
Agreement and the Conditions, one Share on deposit under the terms of the Deposit Agreement.

Pursuant to the provisions of the Deposit Agreement, the Depositary has appointed Citibank Kazakhstan JSC as
custodian to receive and hold on its behalf the Shares from time to time deposited under the Deposit Agreement (the
“Deposited Shares”), and all rights, securities, property and cash deposited with the Custodian which are attributable
to the Deposited Shares (such rights, securities, property and cash together with the Deposited Shares, the “Deposited
Property”). The Depositary shall hold Deposited Property for the benefit of the Holders (as defined below) as bare
trustee in proportion to the number of Shares in respect of which the GDRs held by them are issued. In these
Conditions references to the “Depositary” are to Citibank, N.A. and/or any other depositary which may from time to
time be appointed under the Deposit Agreement, references to the “Custodian” are to Citibank Kazakhstan JSC or any
other custodian which may from time to time be appointed under the Deposit Agreement and references to the “Office”
mean, in relation to the Custodian, the principal office of the Custodian in the Republic of Kazakhstan (currently at
Park Place, Building A, 41 Kazybek Bi Street, Almaty, 050010, Republic of Kazakhstan).

References in the Conditions to the GDRs shall include the GDRs issued pursuant to the terms of the Regulation S
Deposit Agreement (the “Regulation S GDRs”) and the GDRs issued pursuant to the terms of the Rule 144A Deposit
Agreement (the “Rule 144A GDRs”).

References in these Conditions to the “Holder” of any GDR shall mean the person registered as the holder of any GDR
on the books of the Depositary maintained for such purpose. References in these Conditions to “Beneficial Owner” of
any GDR shall mean any person who is the beneficial owner of GDRs as determined in accordance with Rule 13d-3
and Rule 13d-5 under the Exchange Act. These Conditions include summaries of, and are subject to, the detailed
provisions of the Deposit Agreement, which includes the forms of the GDR Certificate in respect of the GDRs. Copies
of the Deposit Agreement are available for inspection at the principal office of the Depositary. Holders and Beneficial
Owners are deemed, by virtue of being a Holder or Beneficial Owner, to have notice of, and be subject to, all of the
applicable provisions of the Deposit Agreement and the Conditions. Terms used in the Conditions and not defined
herein but which are defined in the Deposit Agreement have the meanings ascribed to them in the Deposit Agreement.

The Depositary shall hold Deposited Property for the benefit of the Holders as bare trustee in proportion to the number
of Shares in respect of which the GDRs held by them are issued and the Holders will accordingly be tenants in
common of such Deposited Property to the extent of the Deposited Property corresponding to the GDRs in respect of
which they are the Holders. For the avoidance of doubt, in acting hereunder the Depositary shall have only those
duties, obligations and responsibilities expressly specified in the Deposit Agreement and these Conditions and, other
than holding the Deposited Property as bare trustee as aforesaid, does not assume any relationship of trust for or with
the Holders or the Beneficial Owners or any other person. Any right or power of the Depositary in respect of Deposited
Property is reserved by the Depositary under its declaration of trust contained in this paragraph and is not given by way
of grant by any Holder or Beneficial Owner.

Holders and Beneficial Owners of GDRs are not parties to the Deposit Agreement and thus, under English Law,
have no contractual rights against, or obligations to, the Company or Depositary. However, the Deed Poll
executed by the Company in favour of the Holders provides that, if the Company fails to perform the obligations
imposed on it by certain specified provisions of the Deposit Agreement, any Holder may enforce certain
specified provisions of the Deposit Agreement as if it were a party to the Deposit Agreement and was the
“Depositary” in respect of that number of Deposited Shares to which the GDRs of which it is the Holder relate.

Holders and Beneficial Owners are deemed, by virtue of being a Holder or Beneficial Owner and owning,
acquiring or holding, as the case may be, a GDR, to have notice of and be subject to all applicable provisions of

215



the Deposit Agreement and the Conditions. The Depositary is under no duty to enforce any of the provisions of
the Deposit Agreement or the Conditions on behalf of any Holder or Beneficial Owner of a GDR or any other
person.

GDRs will initially take the form of global GDRs evidenced by one or more Master GDR Certificates (each a “Master
GDR Certificate”) registered (i) in the case of Regulation S GDRs, in the name of Citivic Nominees Limited as
nominee for Citibank Europe plc, as Common Depositary (the “Common Depositary”), and will initially be held by
the Common Depositary for Euroclear Bank SA/NV, as operator of the Euroclear System (“Euroclear”) and
Clearstream Banking, société anonyme (“Clearstream”) and for the account of accountholders in Euroclear or
Clearstream ( “Euroclear Participants” and “Clearstream Participants”, respectively), as the case may be, and (ii) in
the case of Rule 144A GDRs, in the name of Cede & Co., as nominee for The Depository Trust Company (“DTC”) for
the account of accountholders in DTC (“DTC Participants”). The Master GDR Certificates will be exchangeable for a
GDR Certificate in definitive registered form in the limited circumstances as described below.

If at any time DTC, Euroclear or Clearstream, as the case may be, ceases to make its respective book-entry settlement
systems available for the GDRs, the Company and the Depositary will attempt to make other arrangements for book-
entry settlement. If alternative book-entry settlement arrangements cannot be made, the Depositary will make available
GDR Certificates in definitive registered form.

Under the terms of the GDRs, each purchaser of GDRs is deemed to have represented and agreed, among other things,
that the GDRs have not been and will not be registered under the Securities Act and may be offered, sold, pledged or
otherwise transferred only in a transaction exempt from, or not subject to, the registration requirements of the
Securities Act. Each GDR will contain a legend to the foregoing effect.

For a description of the restrictions on the transfer of the GDRs see “Transfer Restrictions” and “Selling Restrictions.”

1. Deposit of Shares

A. The Depositary may, in accordance with the terms of the Deposit Agreement, but subject to the
Conditions, and upon delivery of (x) a duly executed or electronically submitted order (in a form
approved by the Depositary) and (y) a duly executed or electronically submitted deposit certification
substantially in the form attached to the Deposit Agreement by or on behalf of any investor who is to
become the Beneficial Owner of the GDRs (other than in the case of a deposit of Shares by the
Company or an Affiliate of the Company which shall be subject to Clause 7.1.4 of the Deposit
Agreement), from time to time issue and deliver further GDRs having the same terms and conditions
as the GDRs which are then outstanding in all respects and, subject to the terms of the Deposit
Agreement, the Conditions and applicable law, the Depositary shall accept for deposit any further
Shares in connection therewith, so that such further GDRs shall form a single series with the already
outstanding GDRs. References in these Conditions to the GDRs include (unless the context requires
otherwise) any further GDRs issued pursuant to this Condition and forming a single series with the
already outstanding GDRs.

The deposit certificate to be provided pursuant to the Regulation S Deposit Agreement certifies,
among other things, that the person providing such certificate is not an “affiliate” of the Company,
has acquired, or has agreed to acquire and will have acquired, the Shares to be deposited in an
“offshore transaction” (as defined in Regulation S) and will comply with the restrictions on transfer
applicable to Regulation S GDRs set forth under “Transfer Restrictions.”

The deposit certificate to be provided pursuant to the Rule 144A Deposit Agreement certifies, among
other things, that the person providing such certificate is not an “affiliate” of the Company, is a
“Qualified Institutional Buyer” (as defined in Rule 144A), and will comply with the restrictions on
transfer applicable to Rule 144A GDRs set forth under “Transfer Restrictions.”

B. Subject to the terms and conditions of the Deposit Agreement and applicable law, upon (i) book-
entry transfer of Shares to an account of the Custodian for the Depositary (on behalf of Holders) at
the Kazakhstan Central Securities Depository, JSC (the “Kazakhstan Central Depository”), (ii)
physical or electronic delivery to the Depositary of the applicable deposit certification unless the
deposit of Shares is made by the Company or an Affiliate of the Company in which case such deposit
will be subject to Section 7.1.4 of the Deposit Agreement, and (iii) payment of necessary taxes,
governmental charges (including transfer taxes) and other charges as set forth in the Deposit
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Agreement and fees of the Depositary as set forth in Clause 10.1 of the Deposit Agreement and
Condition 19, the Depositary will (i) adjust its records for the number of GDRs issued in respect of
the Shares so deposited, (ii) notify DTC or the Common Depositary, as the case may be, to increase
the number of GDRs evidenced by a Master GDR Certificate, and (iii) make delivery of the GDRs so
issued to the applicable DTC Participant, Euroclear Participant or Clearstream Participant specified
in applicable order received for such purpose.

Subject to the limitations set forth in the Deposit Agreement and applicable law, the Depositary may
(but is not required to) issue GDRs prior to the delivery to it of Shares in respect of which such
GDRs are to be issued against evidence to receive rights from the Company (or any agent of the
Company involved for the Company in the maintenance or ownership or transactions records for the
Shares) in the form of a written blanket or specific guarantee of ownership furnished by the Company
(or any agent of the Company involved for the Company in the maintenance or ownership or
transactions records for the Shares).

Any further GDRs issued pursuant to Condition 1(A) which (i) represent Shares which have rights
(whether dividend rights or otherwise) which are different from the rights attaching to the Shares
represented by the outstanding GDRs, or (ii) are otherwise not fungible (or are to be treated as not
fungible) with the outstanding GDRs, will, subject to Clause 3.15 of the Deposit Agreement be
represented by a separate master partial entitlement GDR certificate (each a “Master Partial
Entitlement GDR Certificate”). Upon becoming fungible with outstanding GDRs, such further
GDRs shall be evidenced by a Master GDR Certificate (by increasing the total number of GDRs
evidenced by the relevant Master GDR Certificate or by the number of such further GDRs, as
applicable).

Subject to the further terms and provisions of the Deposit Agreement, Citibank, N.A., its agents and
affiliates, on their own behalf, may own and deal in any class of securities of the Company and its
affiliates and in GDRs. In its capacity as Depositary, the Depositary shall not lend Shares or GDRs.

Any person delivering Shares for deposit under the Deposit Agreement and Condition 1 and any
Holder or Beneficial Owner may be required and will be deemed to accept, by virtue of being a
Holder or a Beneficial Owner, that, from time to time, it will be required to furnish the Depositary or
the Custodian with such proof, certificates and representations and warranties as to matters of fact,
including without limitation the citizenship and residence of the depositor, taxpayer status, payment
of all applicable taxes or governmental charges, exchange control approvals, legal or beneficial
ownership of GDRs and Deposited Property, compliance with all applicable laws, the terms of the
Deposit Agreement, the Conditions and the provisions of, or governing, the Deposited Property and
the identity and genuineness of any signature on any of the supporting instruments or other
documents, and with such further documents and information as the Depositary may deem necessary
or appropriate for the administration or implementation of the Deposit Agreement and the
Conditions. The Depositary, the Registrar or the Custodian may withhold acceptance of Shares for
deposit, withhold delivery or registration of issuance or transfer of all or part of any GDR Certificate,
withhold adjustment of the Master GDR Certificate to reflect increases in Shares represented thereby
or withhold the distribution or sale of any dividend or distribution of rights or of the net proceeds of
the sale thereof or the delivery of any Deposited Property, until such proof or other information is
filed or such certifications are executed, or such representations are made or such other
documentation or information is provided in each case to the satisfaction of the Depositary, the
Registrar or the Custodian.

Notwithstanding anything else contained in the Deposit Agreement or the Conditions, the Depositary
shall not be required to accept for deposit or maintain on deposit with the Custodian (a) any
fractional Shares or fractional Deposited Property, or (b) any number of Shares or Deposited
Property which, upon application of the ratio of GDRs to Shares or Deposited Property, as the case
may be, would give rise to fractional GDRs. No Share shall be accepted for deposit unless
accompanied by evidence, if any is required by the Depositary or the Custodian, that is reasonably
satisfactory to the Depositary or the Custodian that all conditions for such deposit have been satisfied
by the person depositing such Shares under the laws and regulations of Kazakhstan and any
necessary approval has been granted by any applicable governmental body in Kazakhstan (if any),
including, without limitation, if applicable, any regulator of currency exchange.
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Each person depositing Shares under the Deposit Agreement and the Conditions shall be deemed
thereby to represent and warrant that (i) such Shares (and the certificates therefor) are duly
authorised, validly issued, fully paid and registered, nonassessable and legally obtained by such
person, (ii) all pre-emptive (and similar) rights with respect to such Shares have been validly waived
or exercised, (iii) the person making such deposit is duly authorised so to do, (iv) the Shares
presented for deposit are free and clear of any lien, encumbrance, security interest, charge, mortgage
or adverse claim, (v) the Shares presented for deposit have not been stripped of any rights or
entitlements, and (vi) in the case of the Regulation S Deposit Agreement, that the Shares are not, and
the Regulation S GDRs will not be, “restricted securities” (as defined in Rule 144(a)(3) under the
Securities Act). Such representations and warranties shall survive the deposit and withdrawal of
Shares and the issuance and cancellation of GDRs in respect thereof and the transfer of such GDRs.
If any such representations or warranties are false in any way, the Company and the Depositary shall
be authorised, at the cost and expense of the person depositing Shares, to take any and all actions
necessary to correct the consequences thereof.

Each person depositing Shares, taking delivery of or transferring GDRs or any beneficial interest
therein, or surrendering GDRs or any beneficial interest therein and withdrawing Shares under the
Deposit Agreement and the Conditions shall be deemed thereby to acknowledge that the GDRs and
the Shares represented thereby have not been and will not be registered under the Securities Act, and
may not be offered, sold, pledged or otherwise transferred except in accordance with the restrictions
on transfer set forth in the applicable Securities Act Legend, and such person shall be deemed
thereby to represent and warrant that such deposit, transfer or surrender or withdrawal complies with
the foregoing restrictions. Such representations and warranties shall survive any such deposit, taking
delivery of, transfer, surrender or withdrawal of the Shares or the GDRs or any beneficial interest
therein.

2. Withdrawal of Deposited Property

A.

Subject to the terms and provisions of the Deposit Agreement, the Conditions the procedures of the
Kazakhstan Central Depository and applicable law, any Holder may request withdrawal of the
Deposited Property attributable to any GDR upon production of such evidence that such person is the
Holder of, and entitled to, the relative GDR as the Depositary may reasonably require at the principal
office of the Depositary accompanied by:

@) a duly executed order (in a form approved by the Depositary) requesting the Depositary to
cause the Deposited Property being withdrawn or evidence of the electronic transfer thereof
to be delivered to or upon the order in writing of, the person or persons designated in such
order;

(i1) the payment of such fees, taxes, duties, charges and expenses as may be required under the
Conditions or the Deposit Agreement including, but not limited to the fees of the Depositary
set forth in Clause 10.1 of the Deposit Agreement and Condition 19;

(iii) (x) surrender of a GDR Certificate at the Principal New York Office or Principal London
Office, if DTC, Euroclear or Clearstream book-entry settlement system is not then available
for GDRs, or (y) receipt by the Depositary at the Principal New York Office of instructions
from DTC, Euroclear or Clearstream, or a DTC Participant, Euroclear Participant or
Clearstream Participant or their respective nominees, on behalf of any Beneficial Owner
together with a corresponding credit to the Depositary’s account at DTC, Euroclear or
Clearstream for the GDRs so surrendered, if the book-entry settlement system is then
available for GDRs, in either case for the purpose of withdrawal of the Deposited Property
represented thereby; and

@iv) the delivery to the Depositary of, in the case of Rule 144A GDRs, a duly completed
withdrawal certificate in the form of Schedule 3, Part B to the Rule 144A Deposit
Agreement.

Withdrawals of Deposited Shares may be subject to such transfer restrictions or certifications, as the
Company or the Depositary may from time to time determine to be necessary for compliance with
applicable laws.
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Upon production of such documentation and the making of such payment as aforesaid in accordance
with paragraph (A) of this Condition 2, the Depositary will direct the Custodian, within a reasonable
time after receiving such direction from such Holder, to deliver at its office, to, or to the order in
writing of, the person(s) designated in the accompanying order:

1) a certificate for, or other appropriate instrument of title to, or evidence of book-entry
transfer of, the relevant Deposited Shares, registered in the name of the Depositary or its
nominee and accompanied by such instruments of transfer in blank or to the person or
persons specified in the order for withdrawal and such other documents, if any, as are
required by law for the transfer thereof; and

(i1) all other property forming part of the Deposited Property attributable to such GDR,
accompanied, if required by law, by one or more duly executed endorsements or instruments
of transfer in respect thereof as aforesaid or evidence of the electronic transfer of such other
Deposited Property;

provided that the Depositary:

x) may make delivery of (a) any cash dividends or cash distributions or (b) any
proceeds from the sale of any distributions of Shares or rights which are held by the
Depositary in respect of the Deposited Property represented by the GDRs
surrendered for cancellation and withdrawal; and

(y) at the request, risk and expense of any Holder surrendering a GDR for cancellation
and withdrawal, will direct the Custodian to forward any cash or other property
(other than securities) held by the Custodian in respect of the Deposited Property
represented by such GDRs to the Depositary,

in each case at the Principal New York Office or the Principal London Office (if permitted by
applicable law from time to time).

Delivery by the Depositary and the Custodian of all certificates, instruments, dividends or other
property forming part of the Deposited Property as specified in this Condition will be made subject to
any laws or regulations applicable thereto.

If any GDR surrendered and cancelled represents fractional entitlements in Deposited Shares, the
Depositary shall cause the appropriate whole number of Deposited Shares to be withdrawn and
delivered in accordance with the terms of the Deposit Agreement and this Condition 2 and shall, at
the discretion of the Depositary, either (i) issue and deliver to the person surrendering such GDR a
new GDR representing any remaining fractional Share, or (ii) sell or cause to be sold the fractional
Share represented by the GDR surrendered and remit proceeds of such sale (net of (a) fees and
charges of, and expenses incurred by, the Depositary, and (b) taxes withheld) to the person
surrendering the GDR.

Notwithstanding anything to the contrary in the Deposit Agreement or the Conditions, the Depositary
shall not knowingly accept any Rule 144A GDRs for cancellation and withdrawal of the Deposited
Property represented thereby if the recipient thereof has instructed the deposit of such Deposited
Property into any unrestricted depositary receipt facility, unless the Depositary shall have received an
opinion of counsel reasonably satisfactory to it stating that the Deposited Property so withdrawn are
not at such time “restricted securities” within the meaning of Rule 144(a)(3) under the Securities Act.

Suspension of Issue of GDRs and of Withdrawal of Deposited Property

The issuance and delivery of GDRs against deposits of Shares generally or deposits of particular Shares may
be suspended or withheld, or the registration of transfer of GDR Certificates in particular instances may be
refused, or the registration of transfers generally may be suspended or refused, during any period when the
transfer books of the Depositary, the Company, a registrar of GDRs or any registrar of Shares are closed, or if
any such action is deemed necessary or advisable by the Company or the Depositary in good faith, at any time
or from time to time because of any requirement of law, any government or governmental body or
commission or any securities exchange on which the GDRs or Shares are listed, an applicable court order, or
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under any provision of the Deposit Agreement, the Conditions, or the provisions of or governing the
Deposited Property, or any meeting of shareholders of the Company or for any other reason (determined
reasonably and in good faith). The Depositary may restrict the transfer of Deposited Shares where the
Company notifies the Depositary in writing that such transfer would result in ownership of Shares exceeding
any limit under any applicable law, government resolution or the Company’s Charter (the “Charter”) or
would otherwise violate any applicable laws.

The Depositary will refuse to accept Shares for deposit under the Rule 144A Deposit Agreement, if it has been
notified by the Company in writing that the Deposited Shares or any depositary receipts corresponding to
Shares are listed on a U.S. national securities exchange or quoted on a U.S. automated inter-dealer quotation
system unless accompanied by evidence satisfactory to the Depositary that any such Shares are eligible for
resale pursuant to Rule 144 A under the Securities Act.

Notwithstanding any provision of the Deposit Agreement, the Conditions or any GDR Certificate to the
contrary, Holders and Beneficial Owners are entitled to surrender outstanding GDRs to withdraw the
Deposited Shares at any time subject only to (i) temporary delays caused by closing the transfer books of the
Depositary or the Company or the deposit of Shares in connection with voting at a shareholders’ meeting or
the payment of dividends, (ii) the payment of fees, taxes and similar charges, (iii) compliance with any laws or
governmental regulations or an applicable court order relating to the GDRs or to the withdrawal of the
Deposited Shares.

Transfer and Ownership

A. GDRs are to be issued in registered form. Title to the GDRs passes upon registration in the records of
the Depositary. The Depositary will refuse to accept for transfer any GDRs if it reasonably believes
that such transfer would result in a violation of applicable laws. The Holder of any GDR will (except
as otherwise required by law) be treated as its absolute owner for all purposes (whether or not any
payment or other distribution in respect of such GDR is overdue and regardless of any notice of
ownership, trust or any interest in it or any writing on, or the theft or loss of, any certificate issued in
respect of it) and no person will be liable for so treating the Holder.

The Depositary will maintain Holder records, including a register of Holders, at its principal office in
New York and shall ensure that no register of Holders is maintained in the United Kingdom.

Any interest in GDRs represented by one of the Master GDR Certificates that is transferred to a
person whose interest in such GDRs is subsequently represented by the other Master GDR
Certificate, will, upon transfer, cease to be an interest in the GDRs represented by such first Master
GDR Certificate and, accordingly, will be subject to all transfer restrictions and other procedures
applicable to interests in GDRs represented by such other Master GDR Certificate for so long as it
remains such an interest.

For a description of the restrictions on the transfer of the GDRs see “Transfer Restrictions.”

B. Notwithstanding any other provision of the Deposit Agreement or the Conditions, each Holder and
Beneficial Owner, by virtue of their ownership of any GDR or any Deposited Property, shall be
deemed thereby to agree to comply with requests from the Company or the Depositary pursuant to
Kazakhstan law and any stock exchange on which the Shares are, or may be registered, traded or
listed, or the Charter, which are made to provide information, inter alia, as to the capacity in which
such Holder or former Holder, Beneficial Owner or former Beneficial Owner holds or held, owns or
owned a beneficial ownership interest in GDRs (and Deposited Property, as the case may be) and
regarding the identity (including the passport and corporate registration details) of the Holder,
Beneficial Owner or any other person interested in such GDRs (and Deposited Property), the nature
of such interest and various related matters, whether or not they are Holders and/or Beneficial
Owners at the time of such request.

C. Applicable laws and regulations may require holders and beneficial owners of Shares, including the
Holders and Beneficial Owners of GDRs, to satisfy reporting requirements or obtain regulatory
approvals in certain circumstances. Holders and Beneficial Owners of GDRs are solely responsible
for complying with such reporting requirements and obtaining such approvals. By virtue of their
ownership of any GDR or any Deposited Property, each Holder and Beneficial Owner shall be
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deemed thereby to agree to file such reports and obtain such approvals to the extent and in the form
required by applicable laws and regulations as in effect from time to time. None of the Depositary,
the Custodian, the Company or any of their respective agents or affiliates shall be required to take
any actions whatsoever on behalf of Holders or Beneficial Owners to satisfy such reporting
requirements or obtain such regulatory approvals under applicable laws and regulations.

Cash Distributions

Whenever the Depositary receives, or receives confirmation from the Custodian of the receipt from the
Company of, any cash dividend or other cash distribution on or in respect of the Deposited Shares or receipt of
proceeds from the sale of any Shares, rights, securities or other entitlements under the terms of the Deposit
Agreement or the Conditions, the Depositary shall, if at the time of receipt thereof any amounts received in
Foreign Currency can in the judgment of the Depositary (pursuant to Condition 11) be converted on a
practicable basis into Dollars transferable to the U.S., promptly convert, or cause to be converted, such
dividends, distribution or proceeds into Dollars in the terms described in Condition 11 and will promptly
distribute the amount thus received (net of (a) applicable fees and charges of, and expenses incurred by, the
Depositary and (b) taxes withheld) to the Holders entitled thereto. The Depositary shall distribute only such
amount, however, as can be distributed without attributing to any Holder a fraction of one cent, and any
balance not so distributable shall be held by the Depositary (without liability for interest thereon) and shall be
added to and become part of the next sum received by the Depositary for distribution to Holders of GDRs then
outstanding at the time of the next distribution. If the Company, the Custodian or the Depositary is required to
withhold and does withhold from any cash dividend or other cash distribution in respect of any Deposited
Property an amount on account of taxes, duties or other governmental charges, the amount distributed to
Holders in respect of the GDRs representing such Deposited Property shall be reduced accordingly. Such
withheld amounts shall be forwarded by the Company, the Custodian or the Depositary to the relevant
governmental authority. Evidence of payment thereof by the Company shall be forwarded by the Company to
the Depositary upon request.

Distributions of Shares

If any distribution upon any Deposited Property consists of a dividend in, or free distribution of, Shares, the
Company shall cause such Shares to be deposited with the Custodian and, if applicable, registered in the name
of the Depositary, the Custodian or any of their nominees, as the case may be. Upon receipt of confirmation of
such deposit from the Custodian, the Depositary shall establish the GDR Record Date upon the terms
described in Condition 10 and shall, subject to the terms of the Deposit Agreement and the Conditions, either
(i) distribute to the Holders as of the GDR Record Date in proportion to the number of GDRs held as of the
GDR Record Date, additional GDRs, which represent the aggregate number of Shares received as such
dividend or free distribution, subject to the other terms of the Deposit Agreement and Conditions and net of
(a) the applicable fees and charges of, and expenses incurred by, the Depositary and (b) taxes, by either (x) if
GDRs are not available in book-entry form, issuing additional GDR Certificates for an aggregate number of
GDRs representing the number of Shares received as such dividend or free distribution, or (y) if GDRs are
available in book-entry form, reflecting on the records of the Depositary such increase in the aggregate
number of GDRs representing such Shares and give notice to the Common Depositary of the related increase
in the number of GDRs evidenced by the Master GDR Certificate, or (ii) if additional GDRs are not so
distributed, each GDR issued and outstanding after the GDR Record Date shall, to the extent permissible by
law, thenceforth also represent rights and interests in the additional Shares distributed upon the Deposited
Property represented thereby, net of (a) the applicable fees and charges of, and expenses incurred by, the
Depositary and (b) taxes. In lieu of delivering fractional GDRs, the Depositary shall sell the number of Shares
represented by the aggregate of such fractions and distribute the net proceeds of such sale upon the terms
described in Condition 5. In the event that the Depositary determines that any distribution in Shares would
violate applicable law, is not operationally practicable, is subject to any tax or other governmental charges
which the Depositary is obligated to withhold, or if the Company, in the fulfillment of its obligations under
Clause 7.1.4 of the Deposit Agreement, has furnished an opinion of U.S. counsel determining that the
distribution to Holders of the Shares and the GDRs representing such Shares must be registered under the
Securities Act or other laws in order to be distributed to Holders (and no such registration statement has been
declared effective), the Depositary may dispose of all or a portion of such Shares in such amounts and in such
manner, including by public or private sale, as the Depositary deems necessary and practicable, and the
Depositary shall distribute the net proceeds of any such sale, after deduction of (a) fees and charges of, and
expenses incurred by, the Depositary and (b) taxes, to Holders entitled thereto upon the terms described in
Condition 5. The Depositary shall hold and/or distribute any unsold balance of such property in accordance
with the provisions of the Deposit Agreement and the Conditions.
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Distributions Other than Cash or Shares

Whenever the Depositary receives from the Company property other than cash, Shares or rights to purchase
additional Shares and receives a notice from the Company indicating that the Company wishes such
distribution to be made available to Holders of GDRs, upon receipt of satisfactory documentation within the
terms of Clause 7.1.4 of the Deposit Agreement and after making the requisite determinations set forth in
Clause 5.1 of the Deposit Agreement, the Depositary shall distribute the property so received to the Holders of
record as of the GDR Record Date set in accordance with Condition 10, in proportion to the number of GDRs
held by them respectively and in such manner as the Depositary may deem practicable for accomplishing such
distribution (i) upon receipt of payment or net of the applicable fees and charges of, and expenses incurred by,
the Depositary, and (ii) net of any taxes withheld. The Depositary may dispose of all or a portion of the
property so distributed and deposited, in such amounts and in such manner (including public or private sale)
as the Depositary may deem practicable or necessary to satisfy any taxes (including applicable interest and
penalties) or other governmental charges applicable to the distribution. If (i) the Company does not request the
Depositary to make such distribution to Holders or requests not to make such distribution to Holders, (ii) the
Depositary does not receive documentation within the terms of Clause 7.1.4 of the Deposit Agreement, or
(iii) the Depositary determines (in accordance with Clause 5.1 of the Deposit Agreement) that all or a portion
of such distribution is not lawful or is not reasonably practicable, the Depositary shall sell or cause such
property to be sold in a public or private sale, at such place or places and upon such terms as it may deem
practicable and shall (x) cause the proceeds of such sale, if any, to be converted into Dollars in accordance
with Condition 11, and (y) distribute the proceeds of such conversion received by the Depositary (net of
(a) applicable fees and charges of, and expenses incurred by, the Depositary and (b) taxes) to the Holders as of
the GDR Record Date upon the terms of Condition 5. If the Depositary is unable to sell such property, the
Depositary may dispose of such property in any way it deems reasonably practicable under the circumstances.

Rights Issues

A. Whenever the Company intends to distribute to the holders of the Deposited Property rights to
subscribe for additional Shares, and provides a notice to the Depositary indicating that the Company
wishes such rights to be made available to Holders of GDRs, upon receipt of satisfactory
documentation within the terms of Clause 7.1.4 of the Deposit Agreement and after making the
requisite determinations set forth in Clause 5.1 of the Deposit Agreement, the Depositary shall
(x) establish a GDR Record Date (upon the terms described in Condition 10), (y) establish
procedures to distribute such rights (by means of warrants or otherwise) and/or to enable the Holders
to exercise the rights (upon payment of (a) the applicable fees and charges of, and expenses incurred
by, the Depositary and (b) taxes), and (z) issue and deliver GDRs upon the valid exercise of such
rights. The Company shall assist the Depositary to the extent necessary in establishing such
procedures.

Nothing herein shall obligate the Depositary to make available to the Holders a method to exercise
such rights to subscribe for Shares (rather than for GDRs).

B. In the event that (i) the Depositary fails to receive satisfactory documentation within the terms of
Clause 7.1.4 of the Deposit Agreement or determines that it is not lawful or not reasonably
practicable to make the rights available to Holders or (ii) the Company requests that the rights not be
made available to Holders of GDRs or (iii) any rights made available are not exercised and appear to
be about to lapse, the Depositary shall determine whether it is lawful and reasonably practicable to
sell such rights, in a riskless principal capacity, at such place and upon such terms (including public
and private sale) as it may deem practicable. The Company shall assist the Depositary to the extent
necessary to determine such legality and practicability. If the Depositary sells such rights, the
Depositary shall, upon such sale, (x) cause the proceeds of such sale, if any, to be converted into
Dollars upon the terms described in Condition 11, and (y) distribute the proceeds of such sale (net of
(a) applicable fees and charges of, and expenses incurred by, the Depositary and (b) taxes) upon the
terms set forth in Condition 5.

If the Depositary is unable to make any rights available to Holders upon the terms described in the
Deposit Agreement or to arrange for the sale of the rights upon the terms described above, the
Depositary shall allow such rights to lapse.

The Depositary shall not be responsible for (i) any failure to determine that it may be lawful or
practicable to make such rights available to Holders in general or any Holder in particular, (ii) any
foreign exchange exposure or loss incurred in connection with any sale or exercise, or (iii) the
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10.

content of any materials forwarded to the Holders on behalf of the Company in connection with the
rights distribution.

C. Notwithstanding anything to the contrary in the Deposit Agreement or this Condition 8§, if
registration (under the Securities Act or any other applicable law) of the rights or the securities to
which any rights relate may be required in order for the Company to offer such rights or such
securities to Holders and to sell the securities represented by such rights, the Depositary will not
distribute such rights to the Holders unless and until a registration statement under the Securities Act
covering such offering is in effect. In the event that the Company, the Depositary or the Custodian
shall be required to withhold and does withhold from any distribution of rights an amount on account
of taxes or other governmental charges, the amount distributed to the Holders of GDRs representing
such Deposited Property shall be reduced accordingly. In the event that the Depositary determines
that any distribution of Deposited Property or rights to subscribe therefor is subject to any tax or
other governmental charges which the Depositary is obligated to withhold, the Depositary may
dispose of all or a portion of such Deposited Property or rights to subscribe therefor in such amounts
and in such manner, including by public or private sale, as the Depositary deems necessary and
practicable to pay any such taxes or charges. There can be no assurance that Holders generally, or
any Holder in particular, will be given the opportunity to exercise such rights on the same terms and
conditions as the holders of Deposited Property or to exercise such rights. Nothing in the Deposit
Agreement or this Condition 8 shall obligate the Company to file any registration statement in
respect of any rights or Deposited Property or other securities to be acquired upon the exercise of
such rights.

Redemption

If the Company intends to exercise any right of redemption in respect of any of the Deposited Property, upon
receipt of satisfactory documentation within the terms of Clause 7.1.4 of the Deposit Agreement and after
making the requisite determinations set forth in Clause 5.2 of the Deposit Agreement, the Depositary shall
send to each Holder a notice in accordance with Condition 25 setting forth the intended exercise by the
Company of the redemption rights and any other particulars set forth in the Company’s notice to the
Depositary. The Depositary shall instruct the Custodian to present to the Company the Deposited Property in
respect of which redemption rights are being exercised against payment of the applicable redemption price.
Upon receipt of confirmation from the Custodian that the redemption has taken place and that funds
representing the redemption price have been received, the Depositary shall convert, transfer, and distribute the
proceeds (net of applicable (a) fees and charges of, and the expenses incurred by, the Depositary, and
(b) taxes), retire GDRs and cancel GDRs upon delivery of such GDRs by Holders thereof and on the terms set
forth in the applicable Conditions. If less than all outstanding Deposited Property is redeemed, the GDRs to be
retired will be selected by lot or on a pro rata basis, as may be determined by the Depositary. The redemption
price per GDR shall be the per share amount received by the Depositary upon the redemption of the Deposited
Shares represented by GDRs (subject to the terms of the Deposit Agreement and the applicable fees and
charges of, and expenses incurred by, the Depositary, and taxes) multiplied by the number of Deposited
Shares represented by each GDR redeemed.

GDR Record Dates

Whenever the Depositary shall receive notice of the fixing of a record date by the Company for the
determination of holders of Deposited Property entitled to receive any distribution (whether in cash, Shares,
rights or other distribution), or whenever, for any reason, the Depositary causes a change in the number of
Deposited Shares that are represented by each GDR, or whenever the Depositary shall receive notice of any
meeting of, or solicitation of consents or proxies of, holders of Shares or other Deposited Property, or
whenever the Depositary finds it necessary or convenient in connection with the giving of any notice,
solicitation of any consent or any other matter, the Depositary shall (after giving notice to the Company) fix a
record date (the “GDR Record Date”) for the determination of the Holders of GDRs who shall be entitled to
receive such dividend or distribution, to give instructions for the exercise of voting rights at any such meeting,
or to give or withhold such consent, or to receive such notice or solicitation or to otherwise take action, or to
exercise the rights of Holders with respect to such changed number of Deposited Shares represented by each
GDR. The Depositary shall make reasonable efforts to establish the GDR Record Date as closely as
practicable to the applicable record date for the Deposited Property (if any) set by the Company in
Kazakhstan. Subject to applicable law and the provisions of the Deposit Agreement and Conditions, only the
Holders of GDRs at the close of business in New York on such GDR Record Date shall be entitled to receive
such distribution, to give such voting instructions, to receive such notice or solicitation, or otherwise take
action.
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11.

12.

13.

Conversion of Foreign Currency

Whenever the Depositary or the Custodian shall receive any Foreign Currency by way of dividend or other
distribution or as the net proceeds from the sale of securities, other property or rights, and if at the time of the
receipt thereof the Foreign Currency so received can in the judgement of the Depositary be converted on a
practicable basis into Dollars transferable to the U.S. and distributed to the Holders entitled thereto, the
Depositary shall convert or cause to be converted by sale or in any other manner that it may determine, the
Foreign Currency so received into Dollars and shall distribute such Dollars (net of applicable fees, any
reasonable and customary expenses incurred on behalf of Holders in complying with currency exchange
control or other governmental requirements) in accordance with the terms of the applicable Conditions. If the
Depositary shall have distributed warrants or other instruments that entitle the holders thereof to such Dollars,
the Depositary shall distribute such Dollars to the holders of such warrants and/or instruments upon surrender
thereof for cancellation, in either case without liability for interest thereon. Such distribution shall be made
upon an averaged or other practicable basis without regard to any distinctions among Holders on account of
any application of exchange restrictions or otherwise. If such conversion or distribution generally or with
regard to a particular Holder can be effected only with the approval or licence of any government or agency
thereof, the Depositary shall have the authority, with the assistance of the Company, to file such application,
for such approval or licence, if any, as it may consider desirable. In no event, however, shall the Depositary be
obligated to make such a filing. If at any time the Depositary shall determine that in its judgement the
conversion of any currency other than Dollars and the transfer and distribution of proceeds of such conversion
received by the Depositary is not practicable or lawful, or if any approval or licence of any government or
agency thereof which is required for such conversion, transfer or distribution is denied or, in the opinion of the
Depositary, is not obtainable at a reasonable cost, or if any such approval or licence is not obtained within a
reasonable period as determined by the Depositary, the Depositary may in its discretion (i) make such
conversion and distribution in Dollars to the Holders for whom such conversion, transfer and distribution is
lawful and practicable, (ii) distribute the Foreign Currency (or an appropriate document evidencing the right
to receive such Foreign Currency) to Holders for whom this is lawful and practicable, and (iii) hold (or cause
the Custodian to hold) such Foreign Currency (without liability for interest thereon) for the respective
accounts of the Holders entitled to receive the same.

Distribution of any Payments

Any distribution of cash under Condition 5, 6, 7, 8, 9, 13 or 14 will be made by the Depositary to those
Holders who are Holders of record on the GDR Record Date established by the Depositary in accordance with
Condition 10 for that purpose and, distributions will be made in Dollars subject to Condition 11 by cheque
drawn upon a bank in New York City, electronic transfer or, in the case of the relevant Master GDR
Certificate, according to usual practice between the Depositary and DTC, Euroclear and Clearstream, as the
case may be. The Depositary may deduct and retain from all moneys due in respect of such GDR in
accordance with the Deposit Agreement all fees, taxes, duties, charges, costs and expenses which may become
or have become payable under the Deposit Agreement or under applicable law in respect of such GDR or the
related Deposited Property.

Capital Reorganisation

Upon any split-up, cancellation, consolidation or any other reclassification of Deposited Property, or upon any
recapitalisation, reorganisation, merger or consolidation or sale of assets affecting the Company or to which it
is a party, any securities which shall be received by the Depositary or the Custodian in exchange for, or in
conversion, replacement or otherwise in respect of, such Deposited Property shall, to the extent permitted by
law, be treated as new Deposited Property under the Deposit Agreement and the Conditions, and the GDRs
shall, subject to the terms of the Deposit Agreement, the Conditions and applicable law, evidence GDRs
representing the right to receive such replacement securities. The Depositary may, with the Company’s
approval, and shall, if the Company shall so request, subject to the terms of the Deposit Agreement (including,
without limitation, with respect to (a) the applicable fees and charges of, and expenses incurred by, the
Depositary, and (b) taxes) and the Conditions, and subject to the receipt by the Depositary of an opinion of
counsel satisfactory to the Depositary (obtained at the expense of the Company) that such distributions are not
in violation of any applicable laws or regulations, execute and deliver additional GDRs or make appropriate
adjustments in its records, as in the case of a stock dividend on the Shares, or call for the surrender of
outstanding GDRs to be exchanged for new GDRs, in either case, as well as in the event of newly deposited
Shares, with necessary modifications to the form of GDR attached to the Deposit Agreement specifically
describing such new Deposited Property or corporate change. Notwithstanding the foregoing, in the event that
any security so received may not be lawfully distributed to some or all Holders, the Depositary may, with the
Company’s approval, and shall if the Company requests, subject to the receipt by the Depositary of an opinion

224



14.

15.

of counsel satisfactory to the Depositary (obtained at the expense of the Company) that such action is not in
violation of any applicable laws or regulations, sell such securities at public or private sale, at such place or
places and upon such terms as it may deem proper, and may allocate the net proceeds of such sales (net of
(a) applicable fees and charges of, and expenses incurred by, the Depositary, and (b) taxes) for the account of
the Holders otherwise entitled to such securities upon an averaged or other practicable basis without regard to
any distinctions among such Holders and distribute the net proceeds so allocated to the extent practicable as in
the case of a distribution received in cash pursuant to Condition 5. The Depositary shall not be responsible for
(i) any failure to determine that it is lawful or practicable to make such securities available to Holders in
general or to any Holder in particular, (ii) any foreign exchange exposure or loss incurred in connection with
such sale, or (iii) any liability to the purchaser of such securities.

Elective Distributions

Wherever the Company intends to distribute a dividend payable at the election of the holders of Shares in cash
or in additional Shares and provides a notice to the Depositary indicating that the Company wishes such
elective distribution to be made available to Holders of GDRs, upon receipt of satisfactory documentation
within the terms of Clause 7.1.4 of the Deposit Agreement and after making the requisite determinations set
forth in Clause 5.1 of the Deposit Agreement, the Depositary shall make such elective distribution available to
Holders. If the Depositary fails to receive satisfactory documentation within the terms of Clause 7.1.4 of the
Deposit Agreement or determines that it is not lawful or not reasonably practicable to make the elective
distribution available to Holders of GDRs, or if the Company requests that such elective distribution not be
made available to Holders of GDRs, the Depositary shall, to the extent permitted by law, distribute to the
Holders, on the basis of the same determination as is made in Kazakhstan in respect of the Shares for which
no election is made, either (x) cash upon the terms described in Condition 5, or (y) additional GDRs
representing such additional Shares upon the terms described in Condition 6. If the above conditions are
satisfied, the Depositary shall establish a GDR Record Date in accordance with Condition 10 and establish
procedures to enable Holders to elect the receipt of the proposed dividend in cash or in additional GDRs. The
Company shall assist the Depositary in establishing such procedures to the extent necessary. If a Holder elects
to receive the proposed dividend (x) in cash, the dividend shall be distributed upon the terms described in
Condition 5, or (y) in GDRs, the dividend shall be distributed upon the terms described in Condition 6.
Nothing in the Deposit Agreement or this Condition 14 shall obligate the Depositary to make available to
Holders a method to receive the elective dividend in Shares (rather than GDRs). There can be no assurance
that Holders and Beneficial Owners generally, or any Holder or Beneficial Owner in particular, will be given
the opportunity to receive elective distributions on the same terms and conditions as the holders of the
Deposited Property.

Taxation and Applicable Laws

A. Payments to Holders of dividends or other distributions made to Holders on or in respect of the
Deposited Property will be subject to deduction of Kazakhstan and other withholding taxes, if any, at
the applicable rates, and notwithstanding any other provision of the Deposit Agreement or the
Conditions, the Depositary and the Custodian will be entitled, subject to applicable law, to deduct
from any cash dividend or other cash distribution which either of them receives from the Company
such amount as is necessary in order to provide for any tax, charge, fee or other amount that is, or
could become, payable by or on behalf of the Depositary to fiscal or other governmental authority on
account of receiving such cash dividend or other cash distribution.

The Holder or Beneficial Owner of any GDR or any Deposited Property shall be deemed thereby to
accept (by virtue of his ownership or deposit, as the case may be) that, in the event that any tax or
other governmental charge shall become payable with respect to any GDR, Deposited Property or
GDR Certificate, such tax or other governmental charge shall be payable by the Holder and
Beneficial Owner to the Depositary. The Custodian may refuse the deposit of Shares and the
Depositary may refuse to issue or deliver GDRs, to register the transfer, split-up or combination of
GDR Certificates and the withdrawal of Deposited Property until payment in full of such tax, charge,
penalty or interest is received. The Depositary may, for the account of the Holder or Beneficial
Owner, discharge the same out of the proceeds of sale, subject to Kazakhstan law and regulations, of
an appropriate number of Deposited Shares or other Deposited Property with the Holder and
Beneficial Owner remaining liable for any deficiency and being entitled to distribution of any
surplus. Any such request shall be made by giving notice pursuant to Condition 25.

By virtue of its ownership of any GDR or Deposited Property, each Holder and Beneficial Owner
shall be deemed to agree to indemnify the Depositary, the Company, the Custodian, and any of their
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agents, officers, employees and Affiliates for, and to hold each of them harmless from, any claims
with respect to taxes (including applicable interest and penalties thereon) arising from any tax benefit
obtained for such Holder or Beneficial Owner. The obligations of Holders and Beneficial Owners
under this Condition 15A shall survive any transfer of GDRs, any cancellation of GDRs and
withdrawal of Deposited Securities, and the termination of the Deposit Agreements.

If any governmental or administrative authorisation, consent, registration or permit or any report to
any governmental or administrative authority is required under any applicable law in Kazakhstan in
order for the Depositary to receive from the Company Shares to be deposited under the Conditions or
in order for Shares, other securities or other property to be distributed under Condition 5, 6, 7, 13 or
14 or to be subscribed under Condition 8, the Depositary shall request that the Company apply for
such authorisation, consent, registration or permit or file such report on behalf of the Holders within
the time required under such law, unless such application is required to be made by a third party. In
this connection, the Company has undertaken in the Deposit Agreement, to the extent it is legally
able to do so, to take or procure the taking of such action as may be required in obtaining or filing the
same. The Depositary shall not distribute GDRs, Shares, other securities or other property with
respect to which it has been informed in writing by the Company that such authorisation, consent or
permit or such report has not been obtained or filed, as the case may be, and shall have no duties to
obtain any such authorisation, consent or permit or to file any such report. Without prejudice to the
foregoing, where assistance is reasonably requested by the Company and such assistance does not
require the Depositary to take any action in a capacity other than its capacity as Depositary, or in
conflict with market practice or applicable law, the Depositary shall use reasonable endeavours to
assist the Company to obtain any such authorisation, consent, registration, permit or report or, where
required, shall directly apply for or request such authorisation, consent, registration, permit or report
and shall take such steps and perform such actions as may be required.

16. Voting Rights

A.

Holders of GDRs will have voting rights on behalf of their Beneficial Owners with respect to the
Deposited Shares, subject to providing the identity and other information required under applicable
Kazakhstan law as to their Beneficial Owners to Kazakhstan Central Depository via the Depositary
(the “Identity Information”). The Company has agreed to notify the Depositary of any meeting of
holders of Shares of the Company at which holders of Shares or other Deposited Property are entitled
to vote, or of solicitation of consents or proxies from holders of Shares or other Deposited Property
and the Depositary will vote or cause to be voted the Deposited Shares in the manner set out in this
Condition 16.

As soon as practicable after receipt from the Company of any such notice, the Depositary will fix the
GDR Record Date in respect of such meeting or solicitation of consent or proxy in accordance with
Condition 10. The Depositary shall, if requested by the Company in writing in a timely manner in
accordance with Clause 5.3 of the Deposit Agreement and at the Company’s expense and provided
no U.S., English or Kazakhstan legal prohibitions exist, distribute to Holders as of the GDR Record
Date: (a) such notice of meeting or solicitation of consent or proxy, (b) a statement that the Holders
at the close of business in New York on the GDR Record Date will be entitled, subject to the
provision of the Identity Information, any applicable law, the provisions of the Deposit Agreement,
the Conditions, the Charter and the provisions of or governing the Deposited Property (which
provisions, if any, shall be summarised in pertinent part by the Company), to instruct the Depositary
as to the exercise of the voting rights, if any, pertaining to the Shares or other Deposited Property
represented by such Holder’s GDRs, and (c) a brief statement as to the manner in which such voting
instructions and Identity Information may be given.

Voting instructions may be given to the Depositary only in respect of a number of GDRs representing
an integral number of Shares or other Deposited Property. Subject to applicable law, the provisions
of the Deposit Agreement, the Conditions, the Charter and the provisions of the Deposited Property,
if the Depositary has received voting instructions and Identity Information from a Holder as of the
GDR Record Date to vote the Deposited Property on or before the date specified by the Depositary,
the Depositary shall endeavour, in so far as is practicable and permitted by Kazakhstan law and
practice, to vote or cause the Custodian to vote the Shares and/or other Deposited Property
represented by such Holder’s GDRs for which timely and valid voting instructions and Identity
Information have been received in the manner so instructed by such Holders.

Neither the Depositary nor the Custodian shall, under any circumstances exercise any discretion as to
voting and neither the Depositary nor the Custodian shall vote, attempt to exercise the right to vote,
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or in any way make use of the Shares or other Deposited Property represented by GDRs except
pursuant to and in accordance with such instructions from Holders acting on behalf of their
Beneficial Owners. If the Depositary timely receives voting instructions and Identity Information
from a Holder which fail to specify the manner in which the Depositary is to vote the Deposited
Property represented by such Holder’s GDRs, the Depositary will deem such Holder (unless
otherwise specified in the notice distributed to Holders) to have instructed the Depositary to vote in
favour of the items set forth in such voting instructions. Notwithstanding anything else contained
herein, the Depositary shall only represent Deposited Property in relation to which valid voting
instructions and Identity Information have been received for the purpose of establishing quorum at a
meeting of shareholders.

There can be no assurance that Holders generally or any Holder in particular will receive the notice
described above with sufficient time to enable the Holder to return voting instructions and Identity
Information to the Depositary in a timely manner.

By continuing to hold GDRs, all Holders and Beneficial Owners shall be deemed to have agreed to
the provisions of this Condition 16 as it may be amended from time to time in order to comply with
applicable Kazakhstan law.

A valid corporate decision of the Company will bind the Depositary and the Holders and Beneficial
Owners of GDRs shall be deemed to agree to being bound by such a corporate decision of the
Company.

Notwithstanding anything else contained in the Deposit Agreement or the Conditions, the Depositary
shall not have any obligation to take any action with respect to any meeting, or solicitation of
consents or proxies, of holders of Deposited Property if the taking of such action would violate U.S.,
English or Kazakhstan laws. The Company agrees to take any and all actions reasonably necessary to
enable Holders and Beneficial Owners to exercise the voting rights accruing to the Deposited
Property and to deliver to the Depositary an opinion of U.S., English and/or Kazakhstan counsel
(obtained at the expense of the Company), if so requested by the Depositary, addressing any actions
requested to be taken.

17.  Liability

A.

Neither the Depositary nor the Company shall be obligated to do or perform any act which is
inconsistent with the provisions of the Deposit Agreement or the Conditions or shall incur any
liability (i) if the Depositary or the Company shall be prevented or forbidden from, or delayed in,
doing any act or thing required by the terms of the Deposit Agreement or the Conditions, by reason
of any provision of any present or future law or regulation of the U.S., England, Kazakhstan or any
other country, or of any relevant governmental or regulatory authority or stock exchange, or by
reason of the interpretation or application of any such present or future law or regulation or any
change therein, or on account of potential criminal or civil penalties or restraint, or by reason of any
provision, present or future, of the Charter or any provision of or governing any Deposited Property
or by reason of any other circumstances beyond their control (including, without limitation, acts of
God or war, nationalisation, expropriation, currency restrictions, work stoppage, strikes, civil unrest,
acts of terrorism, revolutions, rebellions, explosions and computer failure), (ii) by reason of any
exercise of, or failure to exercise, any discretion provided for in the Deposit Agreement, the
Conditions or in the Charter or provisions of or governing Deposited Property, (iii) for any action or
inaction in reliance upon the advice or information from legal counsel, accountants, any person
presenting Shares for deposit, any Holder, any Beneficial Owner or authorised representative thereof,
or any other person believed by it in good faith to be competent to give such advice or information,
but only insofar as the terms of this subsection (iii) are not prohibited by applicable law, (iv) for the
inability by a Holder or Beneficial Owner to benefit from any distribution, offering, right or other
benefit which is made available to holders of Shares but is not, under the terms of the Deposit
Agreement or the Conditions, made available to Holders of GDRs or (v) for any consequential or
punitive damages for any breach of the terms of the Deposit Agreement or the Conditions.

The Company assumes no obligation and shall not be subject to any liability under the Deposit
Agreement, the Conditions, or any GDR Certificates to any Holder(s) or Beneficial Owner(s), except
that the Company agrees to perform its obligations specifically set forth in the Deposit Agreement,
the Conditions, or the applicable GDR Certificates without negligence, willful default or bad faith.

In acting hereunder the Depositary shall have only those duties, obligations and responsibilities
expressly specified in the Deposit Agreement and these Conditions and, other than holding the
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Deposited Property for the benefit of Holders as bare trustee, does not assume any relationship of
trust for or with the Holders or the Beneficial Owners.

The Depositary, its controlling persons, its agents, any Custodian and the Company, its controlling
persons and its agents may rely on, and shall be protected in acting upon, any written notice, request,
direction or other document believed by it to be genuine and to have been duly signed or presented
by the proper party or parties (including a translation which is made by a translator believed by it to
be competent or which appears to be authentic).

No disclaimer of liability under the Securities Act is intended by any provision of the Deposit
Agreement or the Conditions.

Without limitation of the foregoing, neither the Depositary, nor the Company, nor any of their
respective controlling persons or agents, shall be under any obligation to appear in, prosecute or
defend any action, suit or other proceeding in respect of any Deposited Property or in respect of the
GDRs, which in its opinion may involve it in expense or liability, unless indemnity satisfactory to it
against all expense (including fees and disbursements of counsel) and liability be furnished as often
as may be required (and no Custodian shall be under any obligation whatsoever with respect to such
proceedings, the responsibility of the Custodian being solely to the Depositary).

The Depositary has no obligation under the Deposit Agreement to take steps to monitor, supervise or
enforce the observance and performance by the Company of its obligations under the Deposit
Agreement or the Conditions.

Neither the Depositary, the Custodian nor any of their agents, officers, directors or employees shall
be liable (except by reason of its own negligence, willful default or bad faith or that of its agents,
officers, directors or employees) to the Company or any Holder or owner of a GDR, by reason of
having accepted as valid or not having rejected any certificate for Shares or GDRs purporting to be
such and subsequently found to be forged or not authentic.

The Depositary and each of its agents (and any holding, subsidiary or associated company of the
Depositary) may engage or be interested in any financial or other business transactions with the
Company or any of its subsidiaries or affiliates or in relation to the Deposited Property (including,
without prejudice to the generality of the foregoing, the conversion of any part of the Deposited
Property from one currency to another), may at any time hold GDRs for its own account, and shall be
entitled to charge and be paid all usual fees, commissions and other charges for business transacted
and acts done by it as a bank or in any other capacity, and not in the capacity of Depositary, in
relation to matters arising under the Deposit Agreement (including, without prejudice to the
generality of the foregoing, charges on the conversion of any part of the Deposited Property from one
currency to another and any sales of property) without accounting to Holders or any other person for
any profit arising therefrom.

The Depositary shall endeavour to effect any such sale as is referred to or contemplated in Conditions
6, 7, 8, 13 or 14 or any such conversion as is referred to in Condition 8 in accordance with the
Depositary’s normal practices and procedures, but shall have no liability (in the absence of its own
negligence, willful default or bad faith or that of its agents, officers, directors or employees) with
respect to the terms of such sale or conversion or if such sale or conversion shall not be possible.

The Depositary shall, subject to all applicable laws, have no responsibility whatsoever to the
Company, any Holder, Beneficial Owner or person with an interest in a GDR as regards any
deficiency which might arise because the Depositary is subject to any tax in respect of the Deposited
Property or any part thereof or any income therefrom or any proceeds thereof.

In connection with any proposed modification, waiver, authorisation or determination permitted by
the terms of the Deposit Agreement or the Conditions, the Depositary shall not, except as otherwise
expressly provided in Condition 24, be obliged to have regard to the consequence thereof for the
Holders, Beneficial Owners, a person with an interest in a GDR or any other person.

Notwithstanding anything else contained in the Deposit Agreement or the Conditions, the Depositary
may refrain from doing anything which could or might, in its reasonable opinion, render it liable to
any person and the Depositary may do anything which is, in its reasonable opinion, necessary to
comply with any law, directive or regulation.
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The Depositary shall be under no obligation to check, monitor or enforce compliance with any
ownership restrictions in respect of GDRs or Shares under any applicable Kazakhstan law.
Notwithstanding the generality of Condition 3, the Depositary shall refuse to register any transfer of
GDRs or any deposit of Shares against issue of GDRs if notified by the Company, or if the
Depositary becomes aware of the fact that such transfer or issue would be in violation of the
limitations set forth above or any other applicable laws.

The Depositary may call for, and shall be at liberty to accept as sufficient, evidence of any fact or
matter or the expediency of any transaction or thing, a certificate, letter or other communication,
whether oral or written, signed or otherwise communicated on behalf of the Company, by the Board
of Directors of the Company or by a person duly authorised by the Board of Directors of the
Company, or such other certificate from persons which the Depositary considers appropriate and the
Depositary shall not be bound in any such case to call for further evidence or be responsible for any
loss or liability that may be occasioned by the Depositary acting on such certificate.

The Depositary and its agents shall not be liable for any failure to carry out any instructions to vote
any of the Deposited Property, or for the manner in which any vote is cast or the effect of any vote
(other than where such failure or action is a result of its own negligence, willful default or bad faith
or is not in accordance with the terms of the Deposit Agreement and the Conditions). The Depositary
shall not incur any liability (save in the case of its own negligence, willful default or bad faith) for
any failure to determine that any distribution or action may be lawful or reasonably practicable, for
the content of any information submitted to it by the Company for distribution to the Holders or for
any inaccuracy of any translation thereof, for any investment risk associated with acquiring an
interest in the Deposited Property, for the validity or worth of the Deposited Property, for the
creditworthiness of any third party, for any tax consequences that may result from the ownership of
GDRs, Shares or Deposited Property, for allowing any rights to lapse upon the terms of the Deposit
Agreement and the Conditions, for the failure or timeliness of any notice from the Company.

No provision of the Deposit Agreement or the Conditions shall require the Depositary to expend or
risk its own funds or otherwise incur any financial liability in the performance of any of its duties or
in the exercise of any of its rights or powers, if it shall have reasonable grounds for believing that
repayment of such funds or adequate indemnity and security against such risk of liability is not
assured.

The Depositary may, in the performance of its obligations hereunder, instead of acting personally,
employ and pay an agent, whether a lawyer or other person, including obtaining an opinion of legal
advisers in form and substance reasonably satisfactory to it, to transact or concur in transacting any
business and do or concur in doing all acts required to be done by such party, including the receipt
and payment of money. Save for the failure on the part of the Depositary to exercise reasonable care
in the selection or retention of any such agent, the Depositary will not be liable to anyone for any
misconduct or omission by any such agent so employed by it or be bound to supervise the
proceedings or acts of any such agent.

None of the Depositary, the Custodian, the Company or any of their respective agents or affiliates
shall be required to take any actions whatsoever on behalf of Holders or Beneficial Owners to satisfy
reporting requirements or obtain regulatory approvals under applicable laws and regulations which
shall be the sole responsibility of the Holders and Beneficial Owners as described in Condition 4C.

The Depositary shall not be liable for any acts or omissions made by a successor depositary whether
in connection with a previous act or omission of the Depositary or in connection with any matter
arising wholly after the removal or resignation of the Depositary, provided that in connection with
the issue out of which such potential liability arises the Depositary performed its obligations without
negligence, willful default or bad faith while it acted as Depositary.

The Depositary shall not be liable for any acts or omissions made by a predecessor depositary
whether in connection with an act or omission of the Depositary or in connection with any matter
arising wholly prior to the appointment of the Depositary or after the removal or resignation of the
Depositary, provided that in connection with the issue out of which such potential liability arises the
Depositary performed its obligations without negligence, willful default or bad faith while it acted as
Depositary.
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18.

19.

Issue and Delivery of Replacement GDRs and Exchange of GDRs

Subject to the payment of the relevant fees, taxes, duties, charges, costs and expenses and such terms as to
evidence and indemnity as the Depositary may require, replacement GDRs will be issued by the Depositary
and will be delivered in exchange for or in replacement of outstanding lost, stolen, mutilated, defaced or
destroyed GDRs upon surrender thereof (except in the case of destruction, loss or theft) at the Principal New

York Office.

GDR Fees and Charges

A. The following GDR fees are payable under the terms of the Deposit Agreement:

@

(ii)

(iii)

(iv)

v)

(vi)

Issuance Fee: by any person for whom the GDRs are issued (i.e., an issuance upon a deposit
of Shares, upon a change in the GDR(s)-to-Share(s) ratio, or for any other reason (excluding
issuances as a result of distributions described in paragraph (iv) below), a fee not in excess
of US$5.00 per 100 GDRs (or fraction thereof) issued under the terms of the Deposit
Agreement and the Conditions;

Cancellation Fee: by any person for whom GDRs are being cancelled (e.g., a cancellation of
GDRs for delivery of Deposited Property, upon a change in the GDR(s)-to-Share(s) ratio, or
for any other reason), a fee not in excess of US$5.00 per 100 GDRs (or fraction thereof)
cancelled;

Cash Distribution Fee: by any Holder of GDRs, a fee not in excess of US$5.00 per 100
GDRs (or fraction thereof) held for the distribution of cash dividends or other cash
distributions (e.g., upon the sale of rights and other entitlements);

Stock Distribution /Rights Exercise Fees: by any Holder of GDRs, a fee not in excess of
US$5.00 per 100 GDRs (or fraction thereof) held for the distribution of GDRs pursuant to
(a) stock dividends or other free stock distributions, or (b) an exercise of rights to purchase
additional GDRs;

Other Distribution Fee: by any Holder of GDRs, a fee not in excess of US$5.00 per 100
GDRs (or fraction thereof) held for the distribution of securities other than GDRs or rights
to purchase additional GDRs (e.g., spin-off shares); and

Depositary Services Fee: by any Holder of GDRs, a fee not in excess of US$5.00 per 100
GDRs (or fraction thereof) held on the applicable record date(s) established by the
Depositary.

Certain of the GDR fees and charges (such as the Depositary Services Fee) may become payable
shortly after the closing of an offering of the GDRs.

In addition, the Company, Holders, Beneficial Owners, persons depositing Shares or withdrawing
Deposited Property in connection with GDR issuances and cancellations, and persons for whom
GDRs are issued or cancelled shall be responsible for the following GDR charges under the terms of
the Deposit Agreement:

®
(i1)

(iii)

@iv)

taxes (including applicable interest and penalties) and other governmental charges;

such registration fees as may from time to time be in effect for the registration of Shares or
other Deposited Property on the share register and applicable to transfers of Shares or other
Deposited Property to or from the name of the Custodian, the Depositary or any nominees
upon the making of deposits and withdrawals, respectively;

such cable, telex and facsimile transmission and delivery expenses as are expressly provided
in the Deposit Agreement to be at the expense of the person depositing Shares or

withdrawing Deposited Property or of the Holders and Beneficial Owners of GDRs;

the expenses and charges incurred by the Depositary in the conversion of foreign currency;
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20.

Listing

v) such fees and expenses as are incurred by the Depositary in connection with compliance
with exchange control regulations and other regulatory requirements applicable to Shares,
Deposited Property, GDRs and GDR Certificates; and

(vi) the fees and expenses incurred by the Depositary, the Custodian or any nominee in
connection with the servicing or delivery of Deposited Property.

Any other charges and expenses of the Depositary under the Deposit Agreement and the Conditions
will be paid by the Company upon agreement between the Depositary and the Company. All GDR
fees and charges may, at any time and from time to time, be changed by agreement between the
Depositary and Company but, in the case of GDR fees and charges payable by Holders and
Beneficial Owners, only in the manner contemplated by Condition 24. The Depositary shall provide,
without charge, a copy of its latest GDR fee schedule to anyone upon request.

GDR fees and charges payable for (i) the issuance of GDRs and (ii) the cancellation of GDRs will be
payable by the person for whom the GDRs are so issued by the Depositary (in the case of GDR
issuances) and by the person for whom GDRs are being cancelled (in the case of GDR cancellations).
In the case of GDRs issued by the Depositary into DTC, Euroclear or Clearstream, the GDR issuance
and cancellation fees and charges will be payable by the DTC Participant(s), Euroclear Participant(s)
or Clearstream Participant(s) receiving the GDRs from the Depositary or the DTC Participant(s),
Euroclear Participant(s) or Clearstream Participant(s) holding the GDRs being cancelled, as the case
may be, on behalf of the Beneficial Owner(s) and will be charged by the DTC Participant(s),
Euroclear Participant(s) or Clearstream Participant(s) to the account(s) of the applicable Beneficial
Owner(s) in accordance with the procedures and practices of the DTC Participant(s), Euroclear
Participant(s) or Clearstream Participant(s) as in effect at the time. GDR fees and charges in respect
of distributions and the Depositary services fee are payable by Holders as of the applicable GDR
Record Date established by the Depositary. In the case of distributions of cash, the amount of the
applicable GDR fees and charges is deducted from the funds being distributed. In the case of
(1) distributions other than cash and (ii) the Depositary services fee, the applicable Holders as of the
GDR Record Date established by the Depositary will be invoiced for the amount of the GDR fees and
charges, and such GDR fees and charges may be deducted from distributions made to Holders. For
GDRs held through DTC, Euroclear or Clearstream, the GDR fees and charges for distributions other
than cash and the Depositary services fee may be deducted from distributions made through DTC,
Euroclear or Clearstream and may be charged to the DTC Participants, Euroclear Participants or
Clearstream Participants in accordance with the procedures and practices prescribed by DTC,
Euroclear or Clearstream from time to time and the DTC Participants, Euroclear Participants or
Clearstream Participants in turn charge the amount of such GDR fees and charges to the Beneficial
Owners for whom they hold GDRs.

The Depositary may reimburse the Company for certain expenses incurred by the Company in
respect of the Global Depositary Receipts program established pursuant to the Deposit Agreement,
by making available a portion of the GDR fees charged in respect of the GDR program or otherwise,
upon such terms and conditions as the Company and the Depositary may agree from time to time.
The Company shall pay to the Depositary such fees and charges and reimburse the Depositary for
such out of pocket expenses as the Depositary and the Company may agree from time to time.
Responsibility for payment of such fees, charges and reimbursements may from time to time be
changed by agreement between the Company and the Depositary. Unless otherwise agreed, the
Depositary shall present its statement for such fees, charges and reimbursements to the Company
once every three months. The charges and expenses of the Custodian are for the sole account of the
Depositary.

The Company has undertaken in the Deposit Agreement to use its commercially reasonable endeavours to
obtain and thereafter maintain, for a period of at least 12 months from the date hereof, admission of trading for
GDRs on the London Stock Exchange’s main market for listed securities and a listing of the Shares on the
Astana International Exchange (“AIX”). For that purpose the Company will pay all fees and sign and deliver
all undertakings required by the London Stock Exchange and the AIX in connection therewith. In the event
that such listings are not maintained or where it becomes unreasonably burdensome or impracticable for the
Company to do so, the Company has undertaken in the Deposit Agreement to use its commercially reasonable
endeavours to obtain and maintain a listing of the GDRs on another internationally recognized investment
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exchange in Europe designated as a “recognized investment exchange” for the purposes of the United
Kingdom Financial Services and Markets Act 2000 and a listing of the Shares on a stock exchange in
Kazakhstan, as it may decide in its sole discretion.

The Custodian

The Depositary has agreed with the Custodian that the Custodian will receive and hold all Deposited Property
for the account and to the order of the Depositary in accordance with the applicable terms of the Deposit
Agreement. The Custodian shall be responsible solely to the Depositary. Upon receiving notice of the
resignation of the Custodian, the Depositary shall promptly appoint a successor Custodian (and shall notify
the Company of such appointment as soon as reasonably practicable), which shall, upon acceptance of such
appointment, become the Custodian under the Deposit Agreement. Whenever the Depositary, in its sole
discretion, determines that it is in the best interest of the Holders to do so, it may terminate the appointment of
the Custodian and, in the event of the termination of the appointment of the Custodian, the Depositary shall
promptly appoint a successor Custodian (and shall notify the Company of such appointment as soon as
reasonably practicable), which shall, upon acceptance of such appointment, become the Custodian under the
Deposit Agreement. The Depositary shall notify the Company and the Holders of such change as soon as is
practically possible following such change taking effect in accordance with Condition 25.

Citibank, N.A. may at any time act as Custodian of the Deposited Securities pursuant to the Deposit
Agreement, in which case any reference to Custodian shall mean Citibank, N.A. solely in its capacity as
Custodian pursuant to the Deposit Agreement. Notwithstanding anything contained in the Deposit Agreement
or the Conditions, the Depositary shall not be obligated to give notice to the Company, any Holders of GDRs
or any other Custodian of its acting as Custodian pursuant to the Deposit Agreement.

Resignation and Termination of Appointment of the Depositary

A. The Depositary may at any time resign as Depositary hereunder by written notice of resignation
delivered to the Company, which resignation shall be effective on the earlier to occur of (i) the 90®
day after delivery thereof to the Company, after which the Depositary shall be entitled to take the
termination actions contemplated in Condition 23(A), and (ii) the appointment by the Company of a
successor depositary and the acceptance by such successor depositary of such appointment.

The Depositary may at any time be removed by the Company by written notice of removal delivered
to the Depositary, which removal shall be effective on the later to occur of (i) the 90* day after
delivery thereof to the Company, after which the Depositary shall be entitled to take the termination
actions contemplated in Condition 23(A), and (ii) the appointment by the Company of a successor
depositary and the acceptance by such successor depositary of such appointment.

B. The Company has undertaken in the Deposit Agreement to use its best efforts to procure the
appointment of a successor depositary following the receipt of a notice of resignation from the
Depositary or the giving of a notice of the termination of the appointment of the Depositary. Upon
any such appointment and acceptance, notice thereof shall be duly given by the successor depositary
to the Holders in accordance with Condition 25.

C. Any corporation into or with which the Depositary may be merged or consolidated shall be the
successor of the Depositary without the execution or filing of any document or any further act.

Termination of Deposit Agreement

A. The Company may at any time terminate the Deposit Agreement. Upon written direction of the
Company, the Depositary shall provide notice of such termination to the Holders of all GDR
Certificates then outstanding at least thirty (30) days prior to the date fixed in such notice for such
termination.

If ninety (90) days shall have expired after (i) the Depositary shall have delivered to the Company a
written notice of its election to resign pursuant to Clause 11.1 of the Deposit Agreement and
Condition 22(A) or (ii) the Company shall have delivered to the Depositary a written notice of the
removal of the Depositary pursuant to Clause 11.1 of the Deposit Agreement and Condition 22(A)
and, in either case, a successor depositary shall not have been appointed and accepted its appointment
as provided in Clause 11.1 of the Deposit Agreement and Condition 22(B), the Depositary may
terminate the Deposit Agreement by providing notice of such termination to the Holders of all GDR
Certificates then outstanding at least thirty (30) days prior to the date fixed in such notice for such
termination.
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The date fixed for termination of the Deposit Agreement in any termination notice distributed by the
Depositary to the Holders of GDRs is referred to as the “Termination Date”. Until the Termination
Date, the Depositary shall continue to perform all of its obligations under the Deposit Agreement and
the Conditions, and the Holders and Beneficial Owners will be entitled to all of their rights under the
Deposit Agreement and the Conditions.

B. If any GDRs shall remain outstanding after the Termination Date, the Registrar and the Depositary
shall not, after the Termination Date, have any obligation to perform any further acts under the
Deposit Agreement or the Conditions, except that the Depositary shall, subject, in each case, to the
terms and conditions of the Deposit Agreement and the Conditions, continue to (i) collect dividends
and other distributions pertaining to Deposited Property, (ii) sell securities and other property
received in respect of Deposited Property, (iii) deliver Deposited Property, together with any
dividends or other distributions received with respect thereto and the net proceeds of the sale of any
securities or other property, in exchange for GDRs surrendered to the Depositary (after deducting or
charging, as the case may be, in each case, the fees and charges of, and expenses incurred by, the
Depositary, and all applicable taxes or governmental charges for the account of the Holders and
Beneficial Owners, in each case upon the terms set forth in Clause 10.1 of the Deposit Agreement
and Condition 19), and (iv) take such actions as may be required under applicable law in connection
with its role as Depositary under the Deposit Agreement.

At any time after the Termination Date, the Depositary may sell the Deposited Property then held
under the Deposit Agreement and shall after such sale hold un-invested the net proceeds of such sale,
together with any other cash then held by it under the Deposit Agreement, in an un-segregated
account and without liability for interest, for the pro-rata benefit of the Holders whose GDRs have
not theretofore been surrendered. After making such sale, the Depositary shall be discharged from all
obligations under the Deposit Agreement and the Conditions except (i) to account for such net
proceeds and other cash (after deducting or charging, as the case may be, in each case, the fees and
charges of, and expenses incurred by, the Depositary, and all applicable taxes or governmental
charges for the account of the Holders and Beneficial Owners, in each case upon the terms set forth
in Clause 10.1 of the Deposit Agreement and Condition 19), and (ii) as may be required at law in
connection with the termination of the Deposit Agreement. After the Termination Date, the Company
shall be discharged from all obligations under the Deposit Agreement and the Conditions, except for
its obligations to the Depositary under Clause 10 of the Deposit Agreement and Condition 19. The
obligations under the terms of the Deposit Agreement and the Conditions of Holders and Beneficial
Owners of GDRs outstanding as of the Termination Date shall survive the Termination Date and
shall be discharged only when the applicable GDRs are presented by their Holders to the Depositary
for cancellation under the terms of the Deposit Agreement and the Conditions (except as specifically
provided therein).

Amendment of Deposit Agreement and Conditions

All and any of the provisions of the Deposit Agreement and these Conditions may at any time and from time
to time be amended by written agreement between the Company and the Depositary in any respect which they
may deem necessary or desirable. Notice of any amendment of the Deposit Agreement and these Conditions
(except to correct a manifest error) shall be duly given to the Holders by the Depositary and any amendment
(except as aforesaid) which shall increase or impose fees or charges payable by Holders or which shall
otherwise, in the opinion of the Depositary, be materially prejudicial to the interests of the Holders (as a class)
shall not become effective so as to impose any obligation on the Holders of the outstanding GDRs until the
expiry of thirty (30) days after such notice shall have been given. Every Holder or Beneficial Owner at the
time any amendment or supplement so becomes effective shall be deemed, by continuing to hold GDRs or any
beneficial interest therein to consent to and approve such amendment or supplement and to be bound by the
terms of the Deposit Agreement and the Conditions as amended and supplemented thereby.

In no event shall any amendment impair the right of any Holder to receive, subject to and upon compliance
with Clause 3 of the Deposit Agreement and Condition 2, the Deposited Property attributable to the relevant
GDR except in order to comply with mandatory provisions of applicable law.

The parties hereto agree that substantial rights of Holders and Beneficial Owners shall not be deemed
materially prejudiced by any amendments or supplements which (i) are reasonably necessary (as agreed by the
Company and the Depositary) in order for the GDRs or Shares to be settled in electronic-book entry form and
(i1) do not impose or increase any fees or charges to be borne by Holders or Beneficial Owners.
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Notwithstanding anything in the Deposit Agreement or the Conditions to the contrary, if any governmental
body should adopt new laws, rules or regulations which would require an amendment or supplement of the
Deposit Agreement or the Conditions to ensure compliance therewith, the Company and the Depositary may
amend or supplement the Deposit Agreement, and the Conditions at any time in accordance with such
changed laws, rules or regulations. Such amendment or supplement to the Deposit Agreement and the
Conditions in such circumstances may become effective before a notice of such amendment or supplement is
given to Holders or within any other period of time as required for compliance with such laws, rules or
regulations.

Notices

Any and all notices to be given to any Holder shall be deemed to have been duly given if (a) personally
delivered or sent by mail, air courier or facsimile transmission, confirmed by letter, addressed to such Holder
at the address of such Holder as it appears on the books of the Depositary or, if such Holder shall have filed
with the Depositary a request that notices intended for such Holder be mailed to some other address, at the
address specified in such request, or (b) if a Holder shall have designated such means of notification as an
acceptable means of notification under the terms of the Deposit Agreement and the Conditions, by means of
electronic messaging addressed for delivery to the e-mail address designated by the Holder for such purpose.

Notice to Holders shall be deemed to be notice to Beneficial Owners for all purposes of the Deposit
Agreement and the Conditions. Failure to notify a Holder or any defect in the notification to a Holder shall not
affect the sufficiency of notification to other Holders or to the Beneficial Owners of GDRs held by such other
Holders.

Delivery of a notice sent by mail, air courier or facsimile transmission shall be deemed to be effective at the
time when a duly addressed letter containing the same (or a confirmation thereof in the case of a facsimile
transmission) is deposited, postage prepaid, in a post office letter box or delivered to an air courier service,
without regard for the actual receipt or time of actual receipt thereof by a Holder. The Depositary or the
Company may, however, act upon any facsimile transmission received by it from any Holder, the Custodian,
the Depositary or the Company, notwithstanding that such facsimile transmission shall not be subsequently
confirmed by letter.

Delivery of a notice by means of electronic messaging shall be deemed to be effective at the time of the
initiation of the transmission by the sender (as shown on the sender’s records), notwithstanding that the
intended recipient retrieves the message at a later date, fails to retrieve such message, or fails to receive such
notice on account of its failure to maintain the designated e-mail address, its failure to designate a substitute
e-mail address or for any other reason.

Reports and Information on the Company

If, so long as any of the Rule 144A GDRs or the Shares represented thereby remain outstanding and are
“restricted securities” within the meaning of Rule 144(a)(3) under the Securities Act and the Company is
neither a reporting company under Section 13 or Section 15(d) of the Exchange Act nor exempt from
reporting pursuant to Rule 12g3-2(b) under the Exchange Act, the Company hereby undertakes to provide to
any Holder, Beneficial Owner or holder of Shares or any prospective purchaser designated by such Holder,
Beneficial Owner or holder of Shares, upon the request of such Holder, Beneficial Owner, holder of Shares or
prospective purchaser, copies of the information required to be delivered pursuant to Rule 144A(d)(4) under
the Securities Act to permit compliance with Rule 144 A thereunder in connection with resales of GDRs or
Shares or interests therein in reliance on Rule 144 A under the Securities Act.

Copies of Company Notices

On or before the day when the Company first gives notice, by publication, or otherwise, to holders of any
Shares or other Deposited Property, whether in relation to the taking of any action in respect thereof or in
respect of any dividend or other distribution thereon or of any meeting or adjourned meeting of such holders
or otherwise, the Company has undertaken in the Deposit Agreement to transmit to the Custodian and the
Depositary a copy of such notice and any other material in English but otherwise in the form given or to be
given to holders of Shares or other Deposited Property.

In addition, the Company will transmit to the Depositary English-language versions of the other notices,
reports and communications which are generally made available by the Company to holders of Shares or other

Deposited Property. The Depositary will, at the expense of the Company, make available a copy of any such
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notices, reports or communications issued by the Company and delivered to the Depositary for inspection by
the Holders and Beneficial Owners at the Principal New York Office and the Principal London Office, at the
office of the Custodian and at any other designated transfer office. The Depositary shall arrange, at the request
of the Company and at the Company’s expense, for the distribution of copies thereof to all Holders on a basis
similar to that for holders of Shares or other Deposited Property or on such other basis as the Company may
advise the Depositary.

Moneys Held by the Depositary

The Depositary shall be entitled to deal with moneys paid to it by the Company for the purposes of the
Deposit Agreement in the same manner as other moneys paid to it as a banker by its customers and shall not
be liable to account to the Company or any holder or any other person for any interest thereon, except as
otherwise agreed.

Severability

If any one or more of the provisions contained in the Deposit Agreement or in the Conditions shall be or
become invalid, illegal or unenforceable in any respect, the validity, legality and enforceability of the
remaining provisions contained therein or herein shall in no way be affected, prejudiced or otherwise
disturbed thereby.

Governing Law

A. The Deposit Agreements, the Conditions, the Deed Polls and the GDRs (the “GDR Documents”),
and any non-contractual obligations arising out of or in connection with them, shall be governed by
and construed in accordance with English law, except that the that the certifications set forth in
Schedule 3 to the Deposit Agreements shall be governed by the laws of the State of New York. For
the avoidance of doubt, the rights and obligations attaching to the Deposited Shares are governed by
Kazakhstan law.

B. Any claim, dispute or difference of whatever nature arising under, out of or in connection with the
GDR Documents and the legal relationship established thereby (including any claim, dispute or
difference regarding the existence, termination or validity of the GDR Documents or any
non-contractual obligations arising out of or in connection with any of them) (a “Dispute”), shall be
referred to, and finally resolved by, binding arbitration under the LCIA Arbitration Rules (2014) (the
“Rules”), which Rules shall be deemed incorporated into this Condition 30(B).

The seat, or legal place, of the arbitration shall be London, England and the language of the
arbitration shall be English.

The arbitral tribunal shall consist of three arbitrators. The claimant(s), irrespective of number, shall
constitute one ‘side’ which shall nominate one arbitrator; the respondent(s), irrespective of number,
shall constitute one ‘side’ which shall nominate the second arbitrator; and a third arbitrator, who shall
serve as Chairman, shall be appointed by the LCIA Court.

The jurisdiction of the courts under Sections 45 and 69 of the Arbitration Act 1996 is expressly
excluded.

Each of (a) the Company; (b) the Depositary; and (c) the Holders and the Beneficial Owners (who are
deemed, by virtue of being a Holder or Beneficial Owner and owning, acquiring or holding, as the
case may be, a GDR, to have notice of and be subject to all applicable provisions of the Deposit
Agreements and the Conditions):

) irrevocably consents to the consolidation of arbitrations pursuant to the Rules (or as
otherwise permitted), and to be joined, and to the joinder of any other persons, to such
consolidated arbitration(s);

(i1) agrees not to challenge the terms and enforceability of this Condition 30(B) including, but
not limited to, any challenge based on lack of mutuality, and hereby irrevocably waives any

such challenge;

(iii) irrevocably and unconditionally waives, to the fullest extent permitted by law, any objection
that it or they may now or hereafter have to the proceedings brought in the arbitral tribunal
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specified in this Condition 30(B), and hereby further irrevocably and unconditionally waives
and agrees not to plead or claim in the arbitral tribunal that any proceedings brought in the
arbitral tribunal specified in this Condition 30(B) has been brought in an inconvenient
forum;

@iv) irrevocably and unconditionally waives, to the fullest extent permitted by law, and agrees
not to plead or claim, any right of sovereign or other immunity from proceedings brought in
the arbitral tribunal specified in this Condition 30(B) with respect to any matter arising out
of, or in connection with the GDR Documents; and

(v) hereby ‘opts out’ of Article 9B of the Rules.

31. Contracts (Rights of Third Parties) Act 1999

A person who is not a party to the Deposit Agreement has no right under the Contracts (Rights of Third Parties) Act
1999 (the “Act”) of the United Kingdom to enforce any term of the Deposit Agreement but this does not affect any
right or remedy granted under the Deed Poll or which otherwise exists or is available apart from the Act.

DEPOSITARY

Citibank, N.A.
388 Greenwich Street
New York, New York 10013
United States of America

CUSTODIAN

Citibank Kazakhstan JSC
Park Place, Building A
41 Kazybek Bi Street
Almaty 050010
Republic of Kazakhstan

and/or such other Depositary and/or such other Custodian or Custodians and/or principal offices as may from time to
time be duly appointed and notified to the Holders.
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SUMMARY OF PROVISIONS RELATING TO THE GDRS WHILE IN MASTER FORM

The GDRs will initially be evidenced by: (i) a single Regulation S Master GDR in registered form; and (ii) a single
Rule 144A Master GDR in registered form. The Rule 144A Master GDR will be registered in the name of
Cede & Co. as nominee for DTC on the date the GDRs are issued. The Regulation S Master GDR will be registered in
the name of Citivic Nominees Limited, as nominee for Citibank Europe plc as common depositary for Euroclear and
Clearstream, Luxembourg on the date the GDRs are issued.

The Regulation S Master GDR and the Rule 144A Master GDR contain provisions which apply to the GDRs whilst
they are in master form. Words and expressions given a defined meaning in the Conditions shall have the same
meanings in this section unless otherwise provided in this section.

The Master GDRs will only be exchanged for certificates in definitive registered form representing GDRs in the
circumstances described in paragraphs (i), (ii), (iii) or (iv) below in whole but not in part. The Depositary will
irrevocably undertake in the Master GDRs to deliver certificates in definitive registered form representing GDRs in
exchange for the relevant Master GDR to the Holders within 60 calendar days in the event that:

(1) DTC, in the case of the Rule 144A Master GDR, or Euroclear, Clearstream, Luxembourg, in the case of the
Regulation S Master GDR, notifies the Company that it is unwilling or unable to continue as common
depositary and a successor common depositary system is not appointed within 90 calendar days; or

(i) either DTC, in the case of the Rule 144A Master GDR, or Euroclear, Clearstream, Luxembourg, in the case of
the Regulation S Master GDR, is closed for business for a continuous period of 14 calendar days (other than
by reason of holiday, statutory or otherwise) or announces an intention permanently to cease business or does
in fact do so, and, in each case, no alternative clearing system satisfactory to the Depositary is available within
45 calendar days; or

(iii) in respect of the Rule 144A Master GDR, DTC or any successor ceases to be a “clearing agency” registered
under the Exchange Act; or

@iv) the Depositary has determined that, on the occasion of the next payment in respect of the Master GDRs, the
Depositary or its agent would be required to make any deduction or withholding from any payment in respect
of the Master GDRs which would not be required were the GDRs represented by certificates in definitive
registered form, provided that the Depositary shall have no obligation to so determine or to attempt to so
determine.

Any exchange shall be at the expense (including printing costs) of the Company.

A GDR evidenced by an individual definitive certificate will not be eligible for clearing and settlement through
Euroclear, Clearstream, Luxembourg, or DTC. Upon any exchange of a Master GDR for certificates in definitive
registered form, or any exchange of interests between the Rule 144A Master GDR and the Regulation S Master GDR
pursuant to Clause 3 of each of the Deposit Agreements, or any distribution of GDRs pursuant to Conditions 4, 5, 6, 7
or 9 or any reduction in the number of GDRs represented thereby following any withdrawal of Deposited Property
pursuant to Condition 2, or any increase in the number of GDRs following the deposit of Shares pursuant to Condition
1, the relevant details shall be entered by the Depositary on the register maintained by the Depositary whereupon the
number of GDRs represented by the Master GDR shall be reduced or increased (as the case may be) for all purposes by
the number so exchanged and entered on the register. If the number of GDRs represented by a Master GDR is reduced
to zero, such Master GDR shall continue in existence until the obligations of the Company under the Deposit
Agreements and the obligations of the Depositary pursuant to the Deposit Agreements and the Conditions have
terminated.

Payments, Distributions and Voting Rights

Payments of cash dividends and other amounts (including cash distributions) will, in the case of GDRs represented by
the Regulation S Master GDR, be made by the Depositary through Euroclear, Clearstream, Luxembourg and, in the
case of GDRs represented by the Rule 144A Master GDR, will be made by the Depositary through DTC, on behalf of
persons entitled thereto upon receipt of funds therefore from the Company. Any free distribution or rights issue of
Shares to the Depositary on behalf of the Holders will result in the records maintained by the Depositary being adjusted
to reflect the enlarged number of GDRs represented by the relevant Master GDR.

Holders of GDRs will have voting rights as set out in the Conditions.
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Surrender of GDRs

Any requirement in the Conditions relating to the surrender of a GDR to the Depositary shall be satisfied by the
production by Euroclear or Clearstream, Luxembourg, in the case of GDRs represented by the Regulation S Master
GDR, or by DTC, in the case of GDRs represented by the Rule 144A Master GDR, on behalf of a person entitled to an
interest therein of such evidence of entitlement of such person as the Depositary may reasonably require, which is
expected to be a certificate or other documents issued by Euroclear or Clearstream, Luxembourg or DTC, as
appropriate. The delivery or production of any such evidence shall be sufficient evidence in favour of the Depositary,
any Agent and the Custodian of the title of such person to receive (or to issue instructions for the receipt of) all money
or other property payable or distributable in respect of the Deposited Property represented by such GDRs and to issue
voting instructions.

Notices

For as long as the Regulation S Master GDR is registered in the name of a nominee for a common depositary holding
on behalf of Euroclear and Clearstream, Luxembourg, and the Rule 144A Master GDR is registered in the name of
DTC or its nominee, notices to Holders may be given by the Depositary by delivery of the relevant notice to Euroclear
and Clearstream, Luxembourg, or (as appropriate) DTC, for communication to persons entitled thereto in substitution
for delivery of notices in accordance with Condition 24.

The Master GDRs, and any non-contractual obligations arising out of or in connection with the Master GDRs, shall be
governed by and construed in accordance with English law.
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DESCRIPTION OF ARRANGEMENTS TO SAFEGUARD
THE RIGHTS OF THE HOLDERS OF THE GDRS

The Depositary

The Depositary is Citibank, N.A., a national banking association organised under the laws of the United States. The
Depositary is an indirect wholly-owned subsidiary of Citigroup, Inc., a Delaware corporation.

Rights of Holders of GDRs

Relationship of Holders of GDRs with the Depositary: The rights of Holders against the Depositary are governed by the
Conditions and the Deposit Agreements, which are governed by English law. The Depositary and the Company are
parties to the Deposit Agreements. Holders of GDRs have contractual rights in relation to cash or other Deposited
Property (including Deposited Shares, which are Shares of the Company represented by GDRs) deposited with the
Depositary under Clause 3 of each of the Deposit Agreements, and otherwise under the Deposit Agreements by virtue
of the Deed Poll.

Voting: With respect to voting of Deposited Shares and other Deposited Property represented by GDRs, the Conditions
and the Deposit Agreements provide that, upon receipt of notice from the Company of any meeting at which the
holders of Shares or other Deposited Property are entitled to vote, or of a solicitation of consent or proxy from holders
of Shares or Deposited Property, the Depositary shall, providing that no relevant legal prohibitions exist, send to any
person who is a Holder on the record date established by the Depositary for that purpose (which shall be as close as
possible to the corresponding record date set by the Company) such notice of meeting or solicitation of consent or
proxy, along with a brief statement on the manner in which such Holders may provide the Depositary with voting
instructions for matters to be considered and certain identity and other information as to their Beneficial Owners as
required under Kazakhstan law. The Deposit Agreements provide that the Depositary will endeavour to exercise or
cause to be exercised the voting rights with respect to Deposited Shares in accordance with instructions from Holders;
provided that the Depositary has received valid identity information with such instructions. As at the date of this
Prospectus, the Company confirms that there are no restrictions under applicable law, the Charter of the Company or
the provisions of the Deposited Shares that would prohibit or restrict the Depositary from voting any of the Deposited
Shares in accordance with instructions from Holders.

Delivery of GDRs: The Deposit Agreements provide that the Deposited Shares can only be delivered out of the
Regulation S and Rule 144A GDR facilities to, or to the order of, a Holder of related GDRs upon receipt and
cancellation of such GDRs.

Rights of the Company

The Company has broad rights to remove the Depositary under the terms of the Deposit Agreements, but no specific
rights under the Deposit Agreements which are triggered in the event of the insolvency of the Depositary.

Insolvency of the Depositary

Applicable insolvency law: If the Depositary becomes insolvent, the insolvency proceedings will be governed by
U.S. laws applicable to the insolvency of banks.

Effect of applicable insolvency law in relation to cash: The Conditions state that any cash held by the Depositary for
Holders is held by the Depositary as banker. Under current U.S. and English law, it is expected that any cash held for
Holders by the Depositary as banker under the Conditions would constitute an unsecured obligation of the Depositary.
Holders would therefore only have an unsecured claim in the event of the Depositary’s insolvency for such cash that
would be also be available to general creditors of the Depositary.

Effect of applicable insolvency law in relation to non-cash assets: The Deposit Agreements state that the Deposited
Shares and other non-cash assets which are held by the Depositary for Holders are held by the Depositary as bare
trustee and, accordingly, the Holders will be tenants in common for such Deposited Shares and other non-cash assets.
Under current U.S. and English law, it is expected that any Deposited Shares and other non-cash assets held for
Holders by the Depositary on trust under the Conditions would not constitute assets of the Depositary and that Holders
would have ownership rights relating to such Deposited Shares and other non-cash assets and be able to request the
Depositary’s receiver or conservator to deliver such Deposited Shares and other non-cash assets that would be
unavailable to general creditors of the Depositary.

Default of the Depositary

If the Depositary fails to pay cash or deliver non-cash assets to Holders in the circumstances required by the Conditions
and the Deposit Agreements or otherwise engages in a default for which it would be liable under the terms of the
Conditions and the Deposit Agreements, the Depositary will be in breach of its contractual obligations under the
Conditions. In such case, Holders will have a claim under English law against the Depositary for the Depositary’s
breach of its contractual obligations under the Deposit Agreements.
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The Custodian
The Custodian is Citibank Kazakhstan JSC, a company organised under the laws of the Republic of Kazakhstan.

Relationship of Holders of GDRs with the Custodian: The Custodian and the Depositary are parties to a custody
agreement, which is governed by New York law. The Holders do not have any contractual relationship with, or rights
enforceable against, the Custodian. The Custodian will hold one or more certificates representing Deposited Shares,
each of which will be registered in the Company’s share register in the name of the Depositary or its nominee, as the
case may be, and deposited in the Regulation S and Rule 144A GDR facilities.

Default of the Custodian

Failure to deliver cash: If the Custodian fails to deliver cash held for the Depositary as required by the custody
agreement or otherwise defaults under the terms of the custody agreement, the Custodian will be in breach of its
obligations to the Depositary. In such case, the Depositary will have a claim under New York law against the
Custodian for the Custodian’s breach of its obligations under the custody agreement. The Depositary can also remove
the Custodian and appoint a substitute or additional custodians and may exercise such rights if it deems necessary.

Failure to deliver non-cash assets: If the Custodian fails to deliver Deposited Shares or other non-cash assets held for
the Depositary as required by the custody agreement or otherwise defaults under the terms of the custody agreement,
the Custodian will be in breach of its obligations to the Depositary. In such case, the Depositary will have a claim
under New York law against the Custodian for the Custodian’s breach of its obligations under the custody agreement.
The Depositary can also remove the Custodian and appoint a substitute or additional custodians and may exercise such
rights if it deems necessary.

The Depositary’s obligations: The Depositary has no obligation to pursue a claim for breach of obligations against the
Custodian on behalf of Holders. The Depositary is not responsible for and shall incur no liability in connection with or
arising from default by the Custodian due to any act or omission to act on the part of the Custodian.

Insolvency of the Custodian

Applicable law: If the Custodian becomes insolvent, the insolvency proceedings will be governed by applicable
Kazakhstan law.

Effect of applicable insolvency law in relation to cash: On an insolvency of the Custodian, due to conflicting provisions
of Kazakhstan law, it is uncertain whether any cash held by the Custodian in its capacity as Custodian would constitute
assets of the Custodian and whether the Holders would have ownership rights relating to such cash. In the event that
such cash does constitute assets of the Custodian, it would be available to the general creditors of the Custodian and the
Holders would not be able to request the Custodian’s liquidation commission to deliver such cash to them outside of
insolvency proceedings.

Effect of applicable insolvency law in relation to non-cash assets: Under the Deposit Agreements, all Deposited Shares
are registered in the name of the Depositary and are held by the Custodian, for the account and to the order of the
Depositary (on behalf of Holders) and must be identified as being held to the account of the Depositary and segregated
from all other property held by the Custodian. The Custodian must maintain records of all Deposited Shares held by it
for the account and to the order of the Depositary and make such records available to the Depositary. Under
Kazakhstan law, in the event the Custodian becomes insolvent, the Deposited Shares would not be deemed to form part
of the assets of the Custodian and the Holders would have ownership rights relating to such Deposited Shares and be
able to request the Custodian’s liquidation commission to deliver such Deposited Shares which would not be available
to the general creditors of the Custodian.

The Depositary’s obligations: The Depositary has no obligation to pursue a claim in the Custodian’s insolvency on
behalf of the Holders. The Depositary has no responsibility for, and will incur no liability in connection with or arising
from, the insolvency of any custodian. In the event of the insolvency of the Custodian, the Holders have no direct
recourse to the Custodian under the Deposit Agreements, though the Depositary can remove the Custodian and appoint
a substitute or additional custodian(s) and may exercise such rights if it deems necessary.

PERSONS HOLDING BENEFICIAL TITLE TO GDRS OR INTERESTS THEREIN ARE REMINDED THAT
THE ABOVE DOES NOT CONSTITUTE LEGAL ADVICE AND IN THE EVENT OF ANY DOUBT
REGARDING THE EFFECT OF THE DEFAULT OR INSOLVENCY OF THE DEPOSITARY OR THE
CUSTODIAN, SUCH PERSONS SHOULD CONSULT THEIR OWN ADVISORS IN MAKING A
DETERMINATION.
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TAXATION

The following statements are intended only as a general guide to Kazakhstan, U.K. and United States tax
considerations which apply to holders of the Securities. It does not purport to be a comprehensive analysis of all the
tax considerations applicable to all types of holders of Securities and is based on current law and practice which may
be subject to change. Accordingly, holders should consult their own adviser regarding the tax considerations of an
investment in the Securities.

KAZAKHSTAN TAXATION CONSIDERATIONS

The following summary of Kazakhstan taxation matters is based on the laws and practice in force as at the date of this
Prospectus and is subject to any changes in law and the interpretation and application thereof, which changes could be
made with retroactive effect. The following summary does not purport to be a comprehensive description of all the tax
considerations that may be relevant to a decision to acquire, hold or dispose of Shares or GDRs, and does not purport to
deal with the tax considerations applicable to all categories of investors, some of which (such as dealers in securities)
may be subject to special rules. Save as otherwise indicated, this summary only addresses the position of investors who
do not have any connection with Kazakhstan other than through a holding of Shares or GDRs. Investors should consult
their professional advisers on the tax considerations of their acquiring, holding and disposing of Shares or GDRs,
including their eligibility for the benefits of double tax treaties, under the laws of their country of citizenship,
residence, domicile or incorporation, and seek specialist Kazakhstan tax advice as necessary.

This summary discusses the Kazakhstan tax considerations of the acquisition, ownership and disposal of Shares and
GDRs. In general, Kazakhstan tax legislation with respect to the taxation of securities and financial instruments is not
well developed, and in many cases the exact scope of Kazakhstan tax, compliance rules and enforcement mechanism is
unclear or open to different interpretations.

The only tax that may under certain circumstances apply in Kazakhstan to the above transactions is income tax. No
other taxes or duties should be levied in Kazakhstan with respect to the above transactions. For all relevant purposes of
this summary, except as noted below (e.g. in relation to tax relief), legal entities and individuals are subject to similar
income tax treatment.

Tax residence

Non-resident persons will not become resident in Kazakhstan for Kazakhstan tax purposes by reason only of the
acquisition, ownership or disposal of Shares or GDRs. Therefore, under Kazakhstan tax law, legal owners of Shares
(the “Shareholders”) and holders of GDRs (the “GDR Holders”) should only be taxed on their income earned from
sources in Kazakhstan, rather than their worldwide income.

All Shareholders, GDR Holders and GDR Issuers are not considered as residents in Kazakhstan for tax purposes in this
brief description.

Exempt disposals of Shares

The current Tax Code came into effect in Kazakhstan on 1 January 2018. Under the Tax Code, generally all disposals
and acquisitions of shares are subject to income tax in Kazakhstan. In addition, gain of the Shares will be tax exempt
until 1 January 2066 if the Shares are on the official list of the Stock Exchange of the Astana International Financial
Centre (AIX), which has been operating in Kazakhstan since July 2018. The Special Constitutional Law “On Astana
International Financial Centre” (the “AIFC Law”) provides such relief. Accordingly after the Shares are admitted to
the official list of the exchange market AIX, any income derived from sales of the Shares on AIX will be tax exempt.

Taxable disposals of Shares

This discussion applies only to disposals that are not exempt as described above.

Treatment of acquirer

Non-resident buyers or other transferees (including recipients of gift or inheritance) of Shares are not subject to
Kazakhstan income tax on acquisition.

However, the tax obligations on assessment, declaration, withholding and remittance to the budget of tax on gains shall
be fulfilled by an acquirer as a tax agent, regardless of whether the acquirer is a resident or non-resident. In order to
fulfil their obligations as a tax agent, non-residents should register with the tax authorities of Kazakhstan. As stated in
subsection “—FExempt disposals of Shares” above, any income derived from stock trade on the AIX exchange market is
tax exempt, provided that such Shares are admitted to the official lists of such stock exchange at the time of sale, and
the acquirer would not have any obligation to withhold tax or register with the Kazakhstan tax authorities.
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Treatment of transferor

As a general rule the net gain realised from the disposal of the Shares is subject to withholding tax in Kazakhstan at the
rate of 15%. If the transferor is registered in a Country with a Favourable Tax Regime, the net gain realised from the
disposal of the Shares is subject to withholding tax at the rate of 20%. Disposals include sales, exchanges and gifts.

The Tax Code defines a “Country with a Favourable Tax Regime” as either a foreign country or its administrative
division if such foreign country or its administrative division has either:

° an income tax rate which is less than 10%; or

° laws on confidentiality of financial information or laws which allow to keep confidential information about the
actual owner of property or income or the actual owners, participants, founders or shareholders of a legal entity
(except for a foreign country or its administrative division which has entered into an international treaty with the
Republic of Kazakhstan, which provides for exchange of information between competent authorities except
where the foreign country or its administrative division either (a) refuses to provide information exchange of
which is provided for by the relevant international treaty or (b) does not provide such information within a
period exceeding two years after the competent authority has sent the relevant request).

The exact list of Countries with a Favourable Tax Regime is approved by the Government. The following jurisdictions
are currently included in Government’s list of Countries with a Favourable Tax Regime: Principality of Andorra,
Antigua and Barbuda, Commonwealth of The Bahamas, Barbados, Kingdom of Bahrain, Belize, Negara Brunei
Darussalam, Republic of Vanuatu, Republic of Guyana, Republic of Guatemala, Grenada, Republic of Djibouti,
Dominican Republic, Commonwealth of Dominica, Ireland (in respect of the territories of the cities of Dublin and
Shannon only), Kingdom of Spain (in respect of the territories of The Canary Islands only), Republic of Cyprus,
People’s Republic of China (in respect of the territories of the special administrative regions of Macau and Hong Kong
only), Republic of Colombia, Union of the Comoros, Republic of Costa Rica, Malaysia (in respect of the territory of
Labuan enclave only), Republic of Liberia, Republic of Lebanon, Principality of Liechtenstein, Grand Duchy of
Luxembourg, Republic of Mauritius, Islamic Republic of Mauritania, Republic of Portugal (in respect of the territory
of the islands of Madeira only), Republic of Maldives, Republic of the Marshall Islands, Principality of Monaco,
Republic of Malta, Mariana Islands, Kingdom of Morocco (in respect of the territory of the city of Tangier only),
Republic of the Union of Myanmar, Republic of Nauru, Kingdom of the Netherlands (in respect of the territories of the
islands of Aruba and dependent territories of the Antilles islands only), Federal Republic of Nigeria, New Zealand (in
respect of the territories of the Cook Islands and Niue only), United Arab Emirates (in respect of the territory of the
city of Dubai only), Republic of Palau, Republic of Panama, Independent State of Samoa, Republic of San Marino,
Republic of Seychelles, Saint Vincent and the Grenadines, Saint Kitts and Nevis, Saint Lucia, United Kingdom of
Great Britain and Northern Ireland (in respect of the following territories only: Anguilla; Bermuda; the British Virgin
Islands; Gibraltar; the Cayman Islands; Montserrat; the Turks and Caicos Islands, Isle of Man, the Channel Islands
(Guernsey, Jersey, Sark and Alderney), South Georgia and the South Sandwich Islands, Chagos Island), United States
of America (in respect of the following territories only: The Virgin Islands of the United States, Guam, Commonwealth
of Puerto Rico, State of Wyoming, State of Delaware), Republic of Suriname, United Republic of Tanzania, Kingdom
of Tonga, Republic of Trinidad and Tobago, Republic of Fiji, Republic of the Philippines, Republic of France (in
respect of the following territories only: Kerguelen Islands, French Polynesia, French Guiana), Montenegro,
Democratic Socialist Republic of Sri Lanka, Jamaica.

Taxation of dividends on Shares

Under the AIFC Law, dividends paid on the Shares will be exempt until 1 January 2066 from tax provided the Shares
are in the official list of the exchange market AIX at the time the dividend is accrued.

If dividends paid on the Shares are not exempt, such dividends are subject to withholding tax at the rate of 15%. If
dividends are paid on the Shares held by a resident of a Country with a Favourable Tax Regime such dividends are
subject to withholding tax at the rate of 20%. The withholding tax is applied to the gross amount of dividends without
allowance for any deductions and satisfies all Kazakhstan income tax obligations with respect to dividends.
Shareholders should not be subject to any other tax reporting, payment, registration or compliance requirements with
respect to dividends paid on the Shares.

Shareholders who are resident in countries with which Kazakhstan has double taxation treaties may be entitled to a
reduced rate of withholding tax.

Subject to the above, depending on the country of residence and satisfaction of certain other conditions, the dividend
withholding tax rates under Kazakhstan’s double tax treaties in effect as at the date of this Prospectus may be between
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5% and 15%. Under double tax treaties effective on the date of this Prospectus, reductions below 10% may only be
available to beneficial owners that are legal entities.

In order to avail themselves of this relief, eligible Shareholders have to provide the Company with a document issued
by the tax authority of their country of residence confirming their tax residence in a treaty jurisdiction. To be valid in
Kazakhstan, this document should also be apostilled or legalised by a Shareholder’s home country’s competent
authority.

If the above document is not made available to the Company prior to 31 December of the year when dividends are
paid, then the Company should apply withholding tax at a standard 15% rate or 20% rate, as applicable, and account
for the withheld amounts to the relevant authority. Shareholders who are eligible for a lower withholding tax rate
should later be able to claim a refund of overpaid tax from the Government of Kazakhstan. In doing so, they should
provide the respective tax authority with tax residence confirmation. In practice, however, this process may prove to be
administratively burdensome.

Taxation of GDR Holders
Disposals

Kazakhstan tax legislation does not provide clear and explicit treatment of operations performed on the stock exchange.
This ambiguity, including, in particular, the uncertainty surrounding taxation of transactions with GDRs, creates a risk
that tax authorities may take a view different than that outlined below.

Under the Tax Code, depositary receipts shall be treated as securities, and thus disposal of GDRs representing Shares
in the Company is subject to taxation in accordance with provisions on determining of income (gains) derived from
disposal of securities and shares.

At the same time, the gain derived from the disposal of GDRs can be exempt from withholding tax if taxation of GDRs
is being treated similarly to taxation of Shares by tax authorities. In this case, tax relief on income in the form of gain
derived from disposal of GDRs shall be identical to the criteria applicable to Shares.

If tax authorities were to recognise GDRs as securities issued by non-resident, then income on disposal of GDRs shall
not be recognised as income from sourced in Kazakhstan and shall not be subject to taxation at the source of payment.

Dividends

Dividends paid on Shares (the underlying asset of the GDRs) shall be recognized as income from the source of
Kazakhstan regardless of whether GDRs are being treate